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What’s

News

Business &5 Finance

4 General Motors’ Cruise
driverless-car unit plans to
eventually reintroduce

its robotaxi service following
safety mishaps, but will nar-
row the focus to one city and
shelve plans for the Origin, a
GM-built driverless taxi. B1

# United Airlines is consid-
ering using passenger infor-
mation to help brands serve
targeted ads to its custom-
ers, joining a growing num-
ber of companies weighing
user data for the purpose. B3

& U.S. air-safety regulators
cleared Boeing to begin key
flight tests on its 737 MAX
10 jet, a milestone toward
preparing the plane for com-
mercial service. B3

& Firearms maker Colt
sought to block Vista Out-
door’s proposed merger
with a Czech industrial
company, making an unso-
licited offer to acquire the
U.S.-based sporting- and
outdoor-goods firm. B3

@ Genesis Global filed a
lawsuit to recover about
$689.3 million of digital as-
sets that a former business
partner withdrew from the
cryptocurrency lender before
it filed for chapter 11 bank-
ruptcy protection. B6

@ The Pritzker Organization,
the family office of Hyatt
Hotels executive chairman
Thomas Pritzker, started a
venture division to invest in
early-stage companies with
a $190 million fund. B6

4 U.S. markets were closed
for the Thanksgiving Day
holiday. In trading else-
where, Hong Kong’s Hang
Seng Index advanced 1% and
the Shanghai Composite
gained 0.6%. Japan was
closed for a holiday. B11

World-Wide

—_————

@ Israel and Hamas were set
to begin a four-day pause in the
nearly seven-week-long war,
raising hopes that more than a
dozen Israeli hostages would
be freed in exchange for Pales-
tinian prisoners, after negotia-
tors overcame sticking points
to the arrangement. A1, A10

4 The American dream—the
proposition that anyone who
works hard can get ahead, re-
gardless of background—has
slipped out of reach in the

minds of many Americans,

according to a new survey. Al

# China provided the WHO
with data on a pneumonia out-
break among children in the
country after the agency made
an unusual public request for
the information, renewing
questions about Beijing’s trans-
parency on public health. A18

@ The electoral win by Geert
Wilders, the Dutch far-right
leader who has championed
draconian policies against im-
migration and Islam, reflects
how intractable the issue of
migration remains in Europe
and in much of the West. A7

@ The EU will help Finland

bolster its borders following a
recent surge of migrants trying
to enter the country from Rus-
sia, which Helsinki has accused
of facilitating their passage. A7

@ U.S. authorities stopped a
plot targeting a Sikh activist
and confronted the Indian
government about the po-
tential involvement of its
agents, according to people
familiar with the matter. A18

@ Two U.S. senators called
on the federal government
to investigate health insur-
ers that are paying high
prices for generic drugs for
serious diseases. A3
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of spectators turned out Thursday for th-e a

Up for Thanksgiving Day Parade

nnual Macy’s Thanksgiving Day

Parade, with 25

giant balloons and more than two dozen floats, as well as marching bands and other performers from around the country.

Toy Companies Are Suffering
From a Case of Holiday Blahs

By HARRIET TORRY
AND BEN GLICKMAN

Shoppers couldn’t get
enough toys and games during
the pandemic. Now, they are
finding other ways to spend
their time, and that is spelling
trouble for toy makers and
sellers.

Sales of toys have slumped
so far this year, down 8%
through September compared
with the same period last
year, according to market-re-
search firm Circana, and ap-
peared poised to be lackluster
this holiday season. Imports of
toys and games have fallen

sharply this year and sales at
toy stores, department stores
and other gift sellers declined
in October, leading a broader
pullback.

A retrenchment on the
most fun-to-give gifts sends a
signal that Americans are
starting to ease their spending
more broadly as pandemic
savings dwindle, the labor
market softens and shoppers
worry about global events and
still-elevated inflation. Easing
consumer spending would
cool overall growth, because it
accounts for more than two-
thirds of economic activity.

This holiday season is off to

a slow start for Wildlings Toy
Boutique in Phoenix, which
sells classic toys such as doll-
houses and wooden cars and
accessories. The store has
been trying to drum up cus-
tomer interest with experi-
ences, including Santa visits
and family photo shoots in
front of a Christmas-tree
backdrop outside the store.
“I think people are reluc-
tant to spend as much and to
spend as early,” said owner
Jennifer Mawecinitt, who ex-
pects people to come in look-
ing for deals on Black Friday.
Larger retailers are seeing
similar trends. Customers are

“showing ongoing discretion
and making trade-offs to be
able to afford the things they
want, given the sustained high
cost of the things they need,”
Walmart Chief Financial Offi-
cer John David Rainey told an-
alysts last week.

Early in the pandemic,
when many were unable to
travel and dine out, Americans
shifted their spending toward
goods, including toys, games
and electronics. That has re-
versed.
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Four-Day
Truce Set
In Deal
To Free

Hoslages

Hamas expected to
release 13 held in
Gaza in trade for
Palestinian prisoners

Israel and Hamas on Friday
were set to begin a temporary
pause of the nearly seven-
week-long war, raising hopes
that more than a dozen Israeli
hostages would be freed later
in the day in exchange for Pal-
estinian prisoners.

By Jared Malsin,
Summer Said
and Stephen Kalin

Israel said its forces, which
invaded the Gaza Strip nearly a
month ago, would be stationed
along cease-fire lines in
sparsely populated areas,
starting at 7 a.m. local time
Friday. The military would con-
tinue administrative and logis-
tical movements and would
prevent Gaza residents from
moving from the enclave’s
south into the main battle zone
in the north, a spokesman said.

In return, an initial group of
13 hostages, all women and
children held by Hamas, would
be freed around 4 p.m. Friday,
said Majed al-Ansari, a spokes-
man for the Foreign Ministry
of Qatar, a major negotiator of
the deal. A group of Palestin-
ian prisoners, also women and
children, would be released
around the same time and hu-
manitarian aid would flow into
the enclave, he added.

”The war is not over yet,”
said Israeli military spokesman,
Avichay Adraee. “The humani-
tarian pause is temporary.”

Qatari officials were setting
up an operations room to mon-
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@ Heard on the Street:
Holiday cash to spend... B12

@ Inside the Israel-Hamas
negotiations

American
Dream

Has Turned
Elusive,
Volers Say

By AARON ZITNER

The American dream—the
proposition that anyone who
works hard can get ahead, re-
gardless of their background—
has slipped out of reach in the
minds of many Americans.

Only 36% of voters in a new
Wall Street Journal/NORC sur-
vey said the American dream
still holds true, substantially
fewer than the 53% who said
so in 2012 and 48% in 2016 in
similar surveys of adults by
another pollster. When a Wall
Street Journal poll last year
asked whether people who
work hard were likely to get
ahead in this country, some
68% said yes—nearly twice the
share as in the new poll.

The survey offers the latest
evidence that Americans
across the political spectrum
are feeling economically frag-
ile and uncertain that the lad-
der to higher living standards
remains sturdy, even amid
many signs of economic and
social progress.

Half of voters in the new
poll said life in America is
worse than it was 50 years
ago, compared with 30% who
said it had gotten better.
Asked if they believed that the
economic and political system
are “stacked against people
like me,” half agreed with the

statement, while 39% dis-
agreed.
The American dream

seemed most remote to young
adults and women in the sur-
vey. Some 46% of men but
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BUSINESS & FINANCE
Sam Bankman-Fried’s
life behind bars: crypto
tips and paying with
pouches of mackerel. B1

MANSION
It's not a great time to
sell, but London luxury
owners are tired of
waiting. M1

*

By JoseEPH DE AviLA

Will Greenwich, Conn., home
to some of America’s most per-
fect lawns, finally blow off noisy
leaf blowers?

Some who live there are
pleading for peace.

“The roar, roar, roar is ines-
capable!” longtime resident
Monica Prihoda said at a re-
cent town meeting, imitat-
ing a motor with her
voice. “Even the storm
windows do not pro-
tect me.”

“Please,” she
implored local of-
ficials. “I beg you.”

More than 100 cities nation-
wide, including some near
Greenwich, restrict loud leaf
blowers. But the tony New York
City suburb that is home to bil-
lionaires and hedge funds, has

Leaf Blower Fight Roils Home
Of World’s Most Perfect Lawns

In posh Greenwich, Conn., residents fight
the noise; ‘these hideous machines’

Leaf us be

*

long refused to turn over a new
leaf. Town leaders decades ago
exempted gas-powered blowers
from Greenwich’s noise ordi-
nance.

Now, a coalition of residents
called “Quiet Yards Greenwich”
is being anything but quiet.
Raking through reams of docu-
ments and citing a
case from the 17th

century (about a
neighbor’s pig sty),
they are pushing
for a seasonal limit
on gas-powered leaf
blowers and urging
electric ones instead.

In fierce opposition are some
landscapers, who’ve already in-
vested in gas-powered equip-
ment. “I totally respect your de-
sire to go green—organic lawn
care, electric cars, healthy or-
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OpenAl Is in Flux
As Altman Returns

Sam Altman is back at the
helm of OpenAl, days after the
board abruptly ousted him. Al-
most everything else is still in
flux.

By Berber Jin,
Deepa Seetharaman
and Tom Dotan

The deal struck Tuesday
night to restore Altman as
chief executive is a long way
from the ultimate goal he
wanted to achieve heading into
a weekend of intense negotia-
tions. He had lobbied for an
entirely new slate of direc-

tors—built on the ashes of the
directors who fired him—and
wanted to rejoin the board
again himself, people familiar
with the matter said.

Instead, Altman won’t be on
the reconfigured board, and
one of the directors who fired
him is still there.

On Tuesday evening, the
company announced a new ini-
tial board consisting of Bret
Taylor, the former co-CEO of
Salesforce; Larry Summers, the
former Treasury secretary; and
Adam D’Angelo, the chief exec-
utive of Quora and only hold-
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How a Philosophy
Split Silicon Valley

Debate over social movement called
effective altruism fueled OpenAl blowup

By ROBERT MCMILLAN
AND DEEPA SEETHARAMAN

Over the past few years, the
social movement known as ef-
fective altruism has divided
employees and executives at
artificial-intelligence compa-
nies across Silicon Valley, pit-
ting believers against nonbe-
lievers.

The blowup at OpenAl
showed its influence—and the
triumphant return of chief ex-
ecutive Sam Altman revealed
hard limits, capping a bruising
year for the divisive philoso-
phy.

Coming just weeks after ef-
fective altruism’s most promi-
nent backer, Sam Bankman-
Fried, was convicted of fraud,

the OpenAl meltdown deliv-
ered another blow to the
movement, which believes
that carefully crafted artificial-
intelligence systems, imbued
with the correct human val-
ues, will yield a Golden Age—
and failure to do so could have
apocalyptic consequences.
OpenAl, which released
ChatGPT a year ago, was
formed in part on the princi-
ples of effective altruism, a
broad social and moral philos-
ophy that influences the Al re-
search community in Silicon
Valley and beyond. Some fol-
lowers live in private group
homes, where they can brain-
storm ideas, engage in philo-
sophical debates and relax
Pleaseturntopage All
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rgentina is the

bedtime horror

story that other

economies use to

scare each other.
Long after other emerging
markets had internalized fis-
cal and monetary rectitude,
Argentina has continued to
lurch from default to hyper-
inflation and back.

So other countries may be
tempted to conclude there is
nothing to learn from the
economic catastrophe that
swept the radical populist
Javier Milei to victory in this
past weekend’s presidential
election.

That might be just a bit
too flip. Argentina’s prob-
lems are rooted in a combi-
nation of government bor-
rowing, lax monetary policy
and inflation, all of which
other countries, including
the U.S., have experienced to
some degree in recent years.

What sets Argentina apart
isn’t so much economic as
political: its central bank is
completely subordinated to
the treasury, a combination
economists call “fiscal domi-
nance.”

As yet, this looks like a
mostly Argentine problem.
In fact, one positive take-
away of the recent surge of
inflation is that central
banks almost everywhere
were allowed to combat it,
with growing evidence of

CAPITAL ACCOUNT | By Greg Ip

A Cautionary Tale of ‘Fiscal Dominance’

success. And yet in an era of
structurally higher debts
and populist politics, it
would be foolish to dismiss
the risk altogether.

Argentina’s budget deficit,
which JPMorgan projects at
around 5% of GDP this year,
is actually smaller as a share
of GDP than the U.S.’s. The
problem is that years of eco-
nomic mismanagement have
left it with no access to the
capital markets. Therefore
the central bank finances the
deficit by purchasing gov-
ernment debt in the open
market and lending directly
to the treasury.

This de facto money
printing equaled about 5% of
GDP in the first nine months
of the year, according to JP-
Morgan. Moreover, the cen-
tral bank loses money on
this because it earns less in-
terest on its loans to the
government than it pays on
the bonds it issues. Adding
these losses, Argentina’s
public deficit will balloon to
about 14% of GDP this year,
according to JPMorgan.

Ivdn Werning, an Argen-
tine-born economist at the
Massachusetts Institute of
Technology, said the math is
simple: to print enough
money to finance a deficit of
5% of GDP requires expand-
ing the monetary base (such
as currency) by a like
amount, which of course de-

values the money the public
already holds, yielding an in-
flation “tax.” Argentina’s in-
flation hit 142% in October.

Milei has promised to end
inflation by replacing the
peso with the dollar and
abolishing the central bank.
Dollarization makes it im-
possible to finance deficits
by printing money. Other
countries that have dollar-
ized including Ecuador and
El Salvador have ended in-
flation.

ut there are problems
B with Milei’s plans.

First, Congress, which
opposition parties control,
may not agree. Second, it is
unclear where Argentina will
get the dollars to replace its
pesos with no access to pri-
vate foreign capital and a
current-account deficit
(which entails a net drain of
foreign currency to pay for
imports and interest on ex-
ternal debt).

Finally, dollarization
wouldn’t eliminate the un-
derlying problem of govern-
ment deficits. “The root of
the problem is fiscal. If you
don’t fix that, in the long
run it is game over again,”
Werning said. Milei has
promised to take a chain
saw to public spending, but
much of it consists of subsi-
dies and pensions that are
politically difficult to cut.

Money supply growth,
change from a year earlier
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A dollarized Argentina
that didn’t reduce its deficits
would eventually default.
From 1991 to 2002, Argen-
tina had a currency board, a
form of dollarization, under
which pesos and dollars
were convertible one for one
and circulated side by side.
The government and private
sector borrowed heavily in
dollars, but mounting trade
and budget deficits under-
mined confidence in their
ability to repay. Eventually
the peg broke and Argen-
tina’s economy collapsed.

Many emerging markets
used to share Argentina’s
history of reckless borrow-

ing, hyperinflation and cri-
ses. Most left that behind in
the last few decades by em-
powering independent cen-
tral banks to target low in-
flation. The price surge that
followed the pandemic and
Russia’s invasion of Ukraine
threatened to undo that
progress. Yet central banks
in emerging markets have
aggressively raised interest
rates and guided inflation
back down.

he U.S. is the antithe-
T sis of Argentina: It has

an independent central
bank, little exposure to cur-
rency fluctuations and un-
paralleled access to capital
markets. True, in 2020-21
Congress issued trillions of
dollars of debt, some of
which the Fed purchased un-
der its quantitative easing
program to ease borrowing
conditions.

By early 2021, the broad
money supply had soared
25% from a year earlier, in
retrospect a tipoff that de-
mand was growing too fast
for supply to keep up. Prices
soared. Still, if this was fiscal
dominance, it was short-
lived. The stimulus ended,
the Fed raised interest rates,
the money supply is now con-
tracting and inflation is clos-
ing in on the Fed’s 2% target.

Some economists—propo-
nents of the “fiscal theory of

the price level”—think infla-
tion will rebound. “You’re
seeing interest payments
start to explode and it’s not
obvious Congress is going to
pay for that” by cutting
spending or raising taxes,
said Eric Leeper of the Uni-
versity of Virginia. Lacklus-
ter bidding at recent auc-
tions of Treasury debt are “a
pretty early indicator people
are concerned about the pos-
sibility of fiscal dominance.”

By raising interest rates,
the Fed simply compounds
deficits, ensuring inflation
returns in the future, he
said. “It becomes a vicious
circle.”

Still, most other econo-
mists think fiscal dominance
can’t happen unless the Fed
accedes to political pressure.
Yet neither President Biden
nor the governors he ap-
pointed to the Fed board
have objected to its rate in-
creases.

In his term, former Presi-
dent Donald Trump pres-
sured the Fed to lower rates
and has hinted that if he re-
turns to office, he might do
so again. Yet that may not
be in his interest. The last
two years have demon-
strated that nothing dam-
ages a leader’s popularity
more than inflation. It is
why Argentina just elected a
new president, and the U.S.
might a year from now.

Ho Hum,
Instead of
Ho, Ho, Ho

Continued from Page One

Spending on services has
grown roughly double the
pace of goods for most of this
year as consumers caught up
on experiences such as con-
certs and trips to Europe.

Fewer board games and
puzzles are coming off toy
store shelves because “people
are going outside,” said Kath-
erine Nguyen, owner of Build-
ing Blocks Toy Stores, which
has three locations in Chicago.

Nguyen is seeing an excep-
tion: Shoppers can’t wait to
get their hands on toys they
can squeeze, such as the
Bitzee digital pet and Squish-
able plush toys. “I don’t have
a store big enough to sell” all
the stuffed animals now in de-
mand, Nguyen said. She added
that those toys are popular in
part because they are geared
toward social and emotional
self-care as children navigate
postpandemic life.

Hannah Sweet, a retired
care manager in Tiburon, Ca-
lif., said she was more cau-
tious about spending this holi-
day season than in previous
years, pointing to concerns
about an economic downturn.

Economists surveyed by
The Wall Street Journal in Oc-
tober put the probability of a
recession in the next year at
essentially a coin flip.

“I am prioritizing gifts to
children and grandchildren,”
said Sweet, 81 years old. Still,
she recently took a trip to
Germany and next year plans
to go on a river cruise in Eu-
rope with family. “It’s impor-
tant to travel while I can,”
Sweet said.

Flat season

The National Retail Federa-
tion, a trade group, expects
November and December holi-
day spending to rise 3% to 4%
this year from last, or hold
about flat when factoring in
inflation. That would be
slower than a 5.4% increase in
2022 and a 13% rise in 2021.

Expecting potentially
weaker demand, retailers and
other sellers ordered fewer
toys and other popular gifts
from overseas. U.S. imports of
toys, games and sporting
goods dropped 21.5% in the
nine months through Septem-
ber, compared with the same
period a year earlier, accord-
ing to the Commerce Depart-
ment. Bicycle imports fell
more than 40%; smartphones
declined 16%.

Toy companies struggled to
clear out bloated inventories
in 2022 after supply-chain
snags left retailers with extra
stock. Barbie maker Mattel
warned that rising prices

3.' ’ [ » &
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across the economy and high
borrowing costs would likely
continue to dent demand for
toys this holiday season. Chief
Executive Ynon Kreiz said in
October that overall industry
sales would fall by a mid-sin-
gle-digit percentage for the
full year.

Hasbro, the maker of Mo-
nopoly, Play-Doh and Trans-
formers action figures, re-
ported a 10% drop in revenue
in the third quarter and cut
its full-year guidance because
of weak demand.

“We have a cautious out-
look on the holiday,” Hasbro
Chief Executive Chris Cocks
said on a call with analysts.
“And I think anyone who says
they know how the holiday is
going to go, they must have a
crystal ball because this has
been a tough one to predict.”

Hasbro expects consumers
to wait longer to make their

purchases and to look for
more deals.

Some deals are already
emerging. Toy prices fell
nearly 4% in October from a
year earlier, the Labor Depart-
ment said.

Consumer concerns

Shoppers are facing a num-
ber of headwinds that
threaten to curtail holiday
cheer this year.

Hiring slowed sharply in Oc-
tober and the unemployment
rate has risen this year. Paying
down credit-card bills is more
difficult with interest rates at
two-decade highs, and stu-
dent-loan payments resumed
for millions of borrowers.

Consumer sentiment in No-
vember fell to the lowest level
in six months, the University
of Michigan said on Wednes-
day.

Americans’ downer atti-
tudes on the economy might
not transfer to slashed spend-
ing.

Many economists saw signs
that elevated interest rates
would cause consumers to
ease up this year. Instead,
they spent lavishly, causing
economic growth to acceler-
ate.

“Overall, the consumer has
been very resilient: That’s why
we’re not in a recession,” said
Sucharita Kodali, a retail ana-
lyst at Forrester.

Nguyen, the owner of
Building Blocks, remains opti-
mistic about this holiday sea-
son. “People don’t cut out
their children,” she said.
“Even if they have job insecu-
rity, or worry about food
costs,” they still buy gifts for
their children, she added.

—Anthony DeBarros
contributed to this article.
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U.S.WATCH

KENTUCKY
Fire, Evacuation

After Train Derails

A chemical fire at a Ken-
tucky train derailment that
caused evacuations has been
extinguished and people can
return to their homes, rail op-
erator CSX said Thursday.

CSX spokesperson Bryan
Tucker said “the fire is com-
pletely out.” He said that au-
thorities and CSX officials re-
viewed air-monitoring data
and decided it was safe to let
displaced residents return
home.

The CSX train derailed
around 2:30 p.m. Wednesday

with about 200 people in
Rockcastle County. Residents
were encouraged to evacuate.

Two of the 16 cars that de-
railed carried molten sulfur,
which caught fire after the
cars were breached, CSX said.

It is believed that the fire
released the potentially harm-
ful gas sulfur dioxide, but offi-
cials haven't released results
of measurements taken from
air-monitoring equipment that
was being deployed Wednes-
day night.

The derailment meant some
Livingston residents woke up
on Thanksgiving in a middle
school shelter.

: NEW YORK
: Terror Ruled Out
: In Wreck at Border

The FBI has ended its in-

¢ vestigation of a fiery car

. wreck that killed two people

: at a border checkpoint in Ni-

: agara Falls after finding no ev-
. idence that it was a terrorist

: attack, easing a period of high
: tensions as Americans headed
. into the Thanksgiving holiday.

The Federal Bureau of In-

: vestigation’s decision late

: Wednesday came several

: hours after the vehicle raced
: through an intersection, hit a
: median and was launched

: through the air before slam-
near Livingston, a remote town :
. exploding at the Rainbow

: Bridge in Niagara Falls. Local

: police are now handling the

: case as a traffic investigation.

ming into a line of booths and

“A search of the scene re-

. vealed no explosive materials,
* and no terrorism nexus was

* identified,” the FBI’s Buffalo

: office said.

The two people who died

: were a husband and wife, ac-
. cording to a person briefed on
: the investigation. The crash

: prompted the closure of the

: Rainbow Bridge and three

: other bridges connecting

- western New York and On-

: tario, as federal officials

: swarmed the area.

—Dan Frosch :

—Associated Press

CORRECTIONS &5 AMPLIFICATIONS

The success of blood thin-
ners being developed by Bayer
and Bristol-Myers Squibb
hinges on whether they can
prevent strokes and other car-
diac events more effectively
than available treatments. A
Business & Finance article on
Tuesday about Bayer stock
falling after the company
halted a study for a blood-
thinning drug incorrectly said
“hinders” instead of “hinges.”

The Israel Defense Forces
and Lebanese Hezbollah have
been exchanging attacks in

northern Israel. In some edi-
tions Wednesday, a Page One
article about a deal Israel
reached to free hostages held
by Hamas incorrectly said the
parties have been exchanging
attacks in northern Gaza.

Pharos Capital has about
$1.1 billion under manage-
ment. A Business & Finance
article on Wednesday about
Pharos co-founder Kneeland
Youngblood suing ConocoPhil-
lips over a land dispute incor-
rectly said Pharos had $1.5 bil-
lion under management.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Senators

Seek Probe
Of Insurers,
Drug Prices

By JosEpH WALKER

A pair of U.S. senators
called on the federal govern-
ment to investigate health in-
surers that are paying high
prices for generic drugs for
serious diseases such as can-
cer and multiple sclerosis.

Sen. Elizabeth Warren (D.,
Mass.) and Sen. Mike Braun
(R., Ind.) sent a letter on
Wednesday to the U.S. Depart-
ment of Health and Human
Services’ Office of Inspector
General requesting an investi-
gation into the high drug
prices and any role played by
health insurers’ shared owner-
ship with the pharmacies that
often fill the prescriptions.

The letter cites a recent ar-
ticle in The Wall Street Jour-
nal that reported that big
health insurers Cigna Group,
CVS Health and UnitedHealth
Group are paying multiples
more for drugs such as cancer
therapy Gleevec and multiple-
sclerosis treatment Tecfidera
than what manufacturers
charge for generic versions.

“These findings are alarm-
ing,” the senators said of the
Journal article in its letter to
HHS Inspector General Christi
Grimm. “This anticompetitive
behavior raises costs, hurts in-
dependent pharmacies, and
undercuts Congress’ ability to
rein in excessive profits of in-
surance companies.”

Generics are supposed to
help health plans keep a lid on
drug spending. Healthcare ex-
perts say insurers, even
though they reimburse phar-
macies for drugs, can profit by
charging high prices if their
parent companies also own
pharmacies and other players
in the drug-supply chain. That
is because insurers often steer
patients to use their own
pharmacies, keeping the
money under the same roof.

Cigna owns Express Scripts,
a pharmacy-benefit manager,
or PBM, that negotiates drug
prices with pharmaceutical
companies, and the specialty
pharmacy Accredo. CVS oper-
ates the Caremark PBM, as well
as health-insurer Aetna and
thousands of retail pharmacies.

UnitedHealth, the largest
U.S. health insurer, also owns
both a PBM and specialty
pharmacy in addition to em-
ploying tens of thousands of
U.S. doctors. UnitedHealth de-
clined to comment. Cigna and
CVS didn’t respond to re-
quests for comment.

The senators also asked
whether the healthcare compa-
nies are able to dodge a law
that requires insurers to allo-
cate no more than 15% to 20%
of insurance premiums to prof-
its and administrative costs.

By ZusHA ELINSON

PORTLAND, Ore.—Fed up
with vandalism and rampant
drug use in Portland’s strug-
gling downtown, Steven Lien
set out this summer to find a
new location for the self-de-
scribed largest men’s under-
wear store in North America.

The 67-year-old Oregon na-
tive even put down a deposit
on an appealing vacant store-
front across the river for his
business, underU4men. But un-
like major retailers such as
Target or REI that are fleeing
downtown, Lien ultimately de-
cided to stay, striking a last-
minute deal to renew his lease
in September.

Lien got a screaming good
deal in a market that now fa-
vors tenants, he said, and was
encouraged by signs of life
such as a new luxury hotel and
condo development.

“It was really a lot of soul
searching,” Lien said on a re-
cent afternoon,
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Hipster- Friendly Portl
Tries the Milwaukee Way

how it transformed its sleepy
downtown with the new Deer
District, an entertainment and
shopping area around the Mil-
waukee Bucks’ home arena, and
new residential and office proj-
ects over the past seven years.

In years past, when Portland
was one of the coolest, fastest-
growing cities, parodied in
shows like “Portlandia,” such a
visit would have been like Andy
Warhol seeking style tips from
Andy Griffith.

Hoan, who was born in Mil-
waukee, said his hometown can
offer a road map with its focus
on cleanliness and public safety
in the downtown area. “You
would be hard-pressed to find a
blade of grass in a park that
was unmowed, a sidewalk that
you or I would not feel com-
fortable eating our dinner off
of,” said Hoan. “By doing basic
services really well, they’ve
created a viable place for busi-
ness.”

When Portland City Com-

missioner Car-

surrounded by

men Rubio got

racks of color- ) the invitation
ful, stylish un- Amerlca S for the Milwau-
dergaar:egti for downtowns kefed trip, sﬁe
men. “And I re- said, she
ally _ended up have StruQQIed ’rhought', “Hmm,
pushing on the since the fchat):s interest-
lease....Believe . ing.” But she
me, it is not a pandemic. found there was

market-rate
lease.”

much she could
learn from the

Portland is
hoping more businesses will
follow Lien in deciding to stay
downtown as the onetime hip-
ster capital struggles with a
wave of crime and homeless-
ness that led Oregon’s largest
city to lose population for the
first time in years. City officials
are offering new incentives for
businesses and developers that
they hope will breathe life into
the area.

Local leaders are looking for
answers in unusual places. In
October, Andrew Hoan, chief
executive of Portland Metro
Chamber, brought civic and
business leaders to the Mid-
west city of Milwaukee to learn

city. “What
emerged was a friendly cama-
raderie,” she said “Because
we’re a city trying to make it
work getting through a tough
time.”

Milwaukee Mayor Cavalier
Johnson said municipal leaders
across the country have begun
paying attention to his long-ig-
nored city. “Things have been
very different here, where we
have businesses that are mov-
ing into downtown Milwaukee,
we_ have people coming into
downtown,” he said.

America’s downtowns have
struggled since the pandemic
with a falloff in office workers
and a rise in homelessness and

e bl

and

petty crime. Once-thriving city
centers on the West Coast have
been hit particularly hard.

Office and retail vacancy
rates in Portland’s central busi-
ness district soared to new
highs, 23% and 7% respectively,
in the third quarter, according
to the Portland Metro Chamber.
Foot traffic has stagnated this
year at around 60% of what it
was in 2019, the chamber said.
Public drug use has flourished
with the state’s new decrimi-
nalization law and the rise of
fentanyl.

Portland has begun taking a
more nuts-and-bolts approach.
It recently started offering tax
credits for businesses that sign
or renew leases in the down-
town area and have employees
working from the office at least
half the time. It also gives
grants to businesses for secu-
rity, fixing windows and clean-
ing graffiti, which Lien has
made use of.

In an effort to bring more
people downtown, Rubio also
backed incentives earlier this
year for converting vacant of-
fice space to apartments, such
as waiving developer fees.

So far small local businesses
have stepped up to fill the va-
cancies downtown. Last month,
Portland Gear, a hip apparel
company that grew out of a
popular Instagram account, cel-
ebrated the grand opening of a
large store. “The things that
built this city that we all love
about it are still here,” said
Marcus Harvey, the company’s
founder and chief executive. “A
few little things that are issues
of the times are going to pass.”

After his flirtation with leav-
ing downtown, Lien said he
was glad he stayed. Foot traffic
is picking up on his block after
the Ritz-Carlton opened a new
hotel nearby in late October. A
revamped city park named for
Portland’s famed drag queen
Darcelle XV is also set to open
across the street from his shop
next year. “There are struggles
downtown, but I am optimis-
tic,” he said.

ZUSHA ELINSON/THE WALL STREET JOURNAL (2)

Top, office and retail vacancies in downtown Portland are at
new highs while foot traffic is stuck at around 60% of what
it was in 2019. Above, underwear retailer Steven Lien says he
was persuaded to stay in part by a below-market-rate lease.
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Rep. Brad Wenstrup (R., Ohio)

Departure Plans Surge in Congress

After GOP House Speaker Drama

By S10BHAN HUGHES

WASHINGTON—House law-
makers rushed to the exits
just ahead of Thanksgiving,
with a surge of announced re-
tirements from members fed
up with drama and partisan-
ship on Capitol Hill.

A dozen lawmakers—six
Democrats and six Republi-
cans—have said in November
that they don’t plan to con-
tinue serving in Congress, the
most in any month since at
least 2011, based on data com-
piled by news site Ballotpedia.
Just Tuesday, Republican Rep.
Bill Johnson of Ohio, 69 years
old, announced he would leave
office early next year to lead
Youngstown State University.

The pickup in retirements
comes as Republicans continue
to fight a wrenching intraparty
battle over government spend-
ing, with hard-liners success-
fully ousting Speaker Kevin
McCarthy (R., Calif.) last month
and putting the heat on his suc-
cessor, Mike Johnson (R., La.).
This tussle has spilled onto the
House floor, paralyzing it for
weeks at a time. Moreover,
many lawmakers of both parties
have grown weary of the antics
of some colleagues, with name-
calling and social-media smack-
downs now commonplace.

“The last few years have
been among the most difficult
and frustrating times in my
professional career with a

chaotic House,” said Rep. Dan
Kildee (D., Mich.), 65. The six-
term lawmaker, who once
served as the Democrats’ chief
deputy whip, announced this
month that he wouldn’t seek
re-election. “It’s hard to erase
that experience from one’s
mind in making this decision.”

Earlier this year, many of
the House lawmakers who an-
nounced retirements were
leaving to pursue higher of-
fice, including Democratic
Reps. Adam Schiff, Katie Por-
ter and Barbara Lee, who are
seeking a California Senate
seat.

Others are running for Sen-
ate slots in Maryland, West
Virginia, Indiana, Texas and
elsewhere.

That has changed in recent
months. Since the ouster of
McCarthy in October and
weeks spent without an
elected House speaker, some
lawmakers of both parties
have concluded that Congress
is just not going to be a pro-
ductive place.

“This is a bad patch—but
it’s the start of a bad patch,
not the end of it,” said Rep.
Brian Higgins (D., N.Y.), a 64-
year-old, 10-term congressman
who plans to leave in early
February to lead a Buffalo per-
forming-arts center. “Spending
more time doing considerably
less is not a way that I want to
spend the next decade.”

Of lawmakers who made

November announcements to
retire, only one—Rep. Abigail
Spanberger (D., Va.), 44 years
old, who hopes to be elected
Virginia’s governor—is quitting
to seek higher office. The rest
are generally planning to serve
at local organizations, retiring
from public service or haven’t
decided what to do next.

By this week, the list of
House lawmakers who won’t
be part of the next Congress
had reached 36, based on a
tally maintained by the House
press gallery, which includes
resignations and planned re-
tirements as well as deaths.
That is consistent with the av-
erage of about 35 per Congress
since 1960, based on statistics
maintained by the Brookings
Institution, though more re-
tirements could be announced
before this Congress is over.

Many lawmakers trace the
trend directly to the speaker
fight and the related battles
over government spending,
while also citing personal rea-
sons such as a desire to be
near family rather than con-
stantly in Washington.

Both Republicans and Dem-
ocrats described a partisan en-
vironment turbocharged by so-
cial media, with the desire to
generate online attention so
powerful that serious legisla-
tive efforts were often short-
changed.

“The environment is differ-
ent than maybe when I

started,” said Rep. Brad Wen-
strup (R., Ohio), a 65-year-old,
six-term lawmaker who serves
on the House Intelligence
Committee and two weeks ago
announced that he wouldn’t
seek re-election. “There are
some people that come to re-
ally put their heads down and
work and work hard and per-
form—and there’s others that
want to be more performers
than producers.”

New Speaker Mike Johnson
has already engendered bad
feelings with some conserva-
tives after he was forced to
pass a short-term bill with
Democratic backing to avert a
shutdown, raising the pros-
pect of more fighting next
year when the next deadlines
come in January and February.

Other factors have played a
role as well, including the fall-
out from the most recent
presidential election, which
former President Donald
Trump falsely claimed was
stolen.

Rep. Ken Buck (R., Colo.),
64, announced on Nov. 1 that
he wouldn’t run again, saying
in a video posted to social me-
dia that “too many Republican
leaders are lying to America,
claiming that the 2020 elec-
tion was stolen, describing
Jan. 6 as an unguided tour of
the Capitol, and asserting that
the ensuing prosecutions are a
weaponization of our justice
system.”

DeSantis Has
Little Time
To Catch Up

By ALEX LEARY

Tough new polling in Iowa
and New Hampshire. A rising
Nikki Haley. And an ever dom-
inant Donald Trump.

Ron DeSantis’s campaign is
heading in the wrong direc-
tion, and time is running out.

The Florida governor has
less than two months before
the first 2024 Republican
presidential nominating con-
test on Jan. 15 in Iowa, a state
he is banking his campaign
on to show he can compete
with Trump. But he now finds
himself battling Haley, the for-
mer South Carolina governor
and United Nations ambassa-
dor, for a distant second place
in the state behind the former
president.

DeSantis recently earned
the endorsement of Iowa Gov.
Kim Reynolds, but so far that
hasn’t made much difference
in the polls. On Tuesday, he
gained the backing of Bob
Vander Plaats, an influential
Christian leader in Iowa. De-
Santis’s campaign boasts of an
extensive ground effort in
Iowa and says the governor’s
work ethic—soon he will have
visited each of the state’s 99
counties—will give him a
boost as voters start to pay
attention.

“As we approach Thanks-
giving there isn’t an Iowa cau-
cus goer that has not already
had the chance to see Ron De-
Santis at least once and ask
him a question, shake his
hand,” said deputy campaign
manager David Polyansky, who
promised in the final stretch
“a swarming, high-tempo cam-
paign that is going to squeeze
the political life out of our

him falling to fifth place be-
hind former New Jersey Gov.
Chris Christie and biotech en-
trepreneur Vivek Ramaswamy,
as well as Haley and Trump.

“As I drive around New
Hampshire, especially through
small towns, the number of
Trump signs I see is scary,”
said state Rep. Mark Pearson,
who is backing DeSantis. “The
hard core is solidifying now.”

The former president has
an incumbent-like command
over the party and has solidi-
fied that position in the face
of numerous legal challenges
he has used to portray himself
as a victim of political perse-
cution.

Ever since a disastrous
campaign launch on Twitter in
May, DeSantis has struggled
to live up to the hype that
preceded his candidacy. His
attempts to run to the right of
Trump turned off some sup-
porters and muddled his case
for why he should be viewed
as a suitable alternative to
Trump. A stiff persona hasn’t
helped.

“Gov. DeSantis hasn’t ex-
actly wowed people on the
stump and he has made a
number <of rookie mistakes
that have hurt his ability to
gain more supporters,” said
Republican pollster Whit Ay-
res.

DeSantis’s attempts to
change the trajectory include
turning to mainstream media
outlets such as CNN and
MSNBC and the hyper focus
on Iowa, a state where conser-
vative views on social issues
including abortion play well.
DeSantis, 45 years old, is also
taking on Trump, 77, more di-
rectly, accusing him of failing

comp«itition.’l; to fulfill past campaigr:i prom-
Polyansky ises and sug-
declined to pre- gesting he isn’t
ict h De- hysicall

gzlcrftis OWwoufd _Iowa hasa ?orytsﬁgajo%. “l;la13
ﬁtnitSh birtl thg history of late theé fTirr;e dif
state but sai . undefeated,
the strategy is shifts but pOIIS thfa governor
Tramp's air of  SNOW Trump Rt Sty 0
inevitability. With abiglead. Trump is not
“Admittedly, exempt from
you want to any of that.”
slow down Trump, who

Trump early in the process
and that early on starts in
Iowa,” he said.

At this stage of 2016, Poly-
ansky noted, people were dis-
counting eventual Iowa win-
ner Sen. Ted Cruz. Trump
went on to win New Hamp-
shire, capture the nomination
and the White House.

Towa has a history of late
shifts but polls show Trump
with a nearly 30-point lead
and DeSantis now must con-
tend with the surging Haley.
Next on the calendar is New
Hampshire, which will hold its
primary Jan. 23, but things
look worse for the governor
there; a recent poll showed

endorsed DeSantis in his 2018
run for governor and for
months has cast him as dis-
loyal, isn’t letting up. A Trump
spokesman said the former
president would return often
to Iowa and said DeSantis
would face “unimaginable
pain that he’s never felt before
in his life.”

DeSantis has emphasized
his support for abortion re-
strictions and sought to por-
tray Haley as less committed.
To Trump’s satisfaction, De-
Santis and Haley have been
attacking each other relent-
lessly since she began to rise
following strong debate per-
formances.

Beliefin
American

Dream Falls

Continued from Page One

only 28% of women said the
ideal of advancement for hard
work still holds true, as did
48% of voters age 65 or older
but only about 28% of those
under age 50.

People in both political par-
ties reported a sense of precar-
iousness and disaffection.

Oakley Graham, a stay-at-
home father in Greenwood,
Mo., outside Kansas City, said
that by some measures he was
living the American dream.
And yet, he feels insecure.

“We have a nice house in
the suburbs, and we have a
two-car garage,” said Graham,
who is 30 years old and whose
wife is an electrical engineer.
“But I'd be lying if I didn’t say
that money was tight.” For him
and most of his neighbors, “no
matter how good it looks on
the outside, I feel we are all a
couple of paychecks away from
being on the street.”

Graham, who leans Demo-
cratic in his politics and voted
for President Biden, said life is
“objectively worse” than 50
years ago, in part because la-

bor unions are no longer as
strong and capable of helping
as many workers. He said his
grandfather, a maintenance-
crew worker for railroads, re-
tired on a union pension,
something most people don’t
have now.

Some unions, including au-
toworkers, have won wage
gains and other concessions af-
ter labor strikes this year, but
the share of U.S. workers who
belong to unions hit a record
low last year.

John Lasher, a Donald
Trump supporter in Spring-
field, Mo., feels the American
dream “is past tense.” In prior
decades, “if you showed up for
work and you did your job well
and you tried to help out, you
were rewarded,” said Lasher,
78, a retired electrical inspec-
tor for aircraft carriers and
submarines. Now, he said, it
isn’t as uniformly true.

Lasher blames Democratic
policies for the change. Rising
prices, which he blames on the
Biden administration, are rob-
bing people of the American
dream, he said. “With inflation,
you’re working hard just to
make ends meet, and then any
extra work that you put in is
just trying to get so you’re not
in the hole,” he said.

The new survey adds to
signs of pessimism found in
other recent polls. An NBC
News survey released this
month found that 19% felt con-

Do you agree or disagree:

‘The economic and political
systems in the country are
stacked against people like me.

Strongly/somewhat agree

50%

Strongly/somewhat disagree
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Sources: Wall Street Journal/NORC surveys, most recently of 1,163 registered voters, conducted
Qct. 19-24, 2023; margin of error: +/- 4 pct. pts. (2023 results); PRRI telephone polls (2011-2022)

fident that life for their chil-
dren’s generation would be
better than for the current
one—a record low in the
group’s surveys dating to 1990.

While those and other ques-
tions tend to ask Americans
about broad changes over time,
one finding from the Journal/

NORC poll found a decline in
pessimism about the current
economy. Some 35% of voters
said they rated the economy as
excellent or good, an improve-
ment from the 20% who said so
in March and 17% in May 2022.
The share rating the economy
as “not so good” or poor fell to

65%, compared with 80% or
more in the prior two surveys.
Diana Walker, 62, who lives
in the Atlanta suburb of Deca-
tur and leans Democratic,
thinks the American dream has
faded. Now retired, she was
satisfied with her career with a
delivery-service company.

“But to listen to my kids
talk, how hard they have to
work for what they need in life,
how they feel that they have
not been rewarded or they’re
just a number, that they can be
replaced at any time—I don’t
know,” she said, adding: “It
was better for me.” One of her
grown children manages a fast-
food restaurant; one works in
maintenance and a third works
for a communications com-
pany.

Walker also believes the
economic and political systems
aren’t set up for her family to
succeed. “I'm African-Ameri-
can, and the odds are always
against Black people,” she said.
Minority groups, she said, have
a hard time getting mortgages
and often don’t get fair market
value for their homes.

Large shares of other Black
respondents in the Journal sur-
vey, which was conducted by
NORC at the University of Chi-
cago, said the nation’s eco-
nomic and political systems
were rigged against them—
some 68% said so, compared
with about half of Latino and
white voters.

Among all respondents, 18%
said the American dream
never held true, a far larger
share than the single-digit
shares recorded in similar
past surveys by the nonprofit
Public Religion Research Insti-
tute.

The PRRI polls were con-
ducted by telephone, while the
Journal-NORC poll surveys
people who belong to NORC’s
random-sample panel. But the
diminished faith in the Ameri-
can dream recorded in the
new survey is so large that the
differing polling methods
can’t account for the change,
said Juan Carlos Donoso, a
NORC researcher who worked
on the new poll.

The Journal-NORC poll sur-
veyed 1,163 registered voters
from Oct. 19 to Oct. 24. It has
a margin of error of plus or
minus 4 percentage points.

The views reflect a mix of
economic and social data that
show broad improvement in
living standards over time, but
also challenges for workers.

Inflation outpaced the
gains in worker pay in 2022
for the second year in a row,
and mortgage rates are at
their highest level in more
than two decades.

In longer-term trends, the
unemployment rate for Black
Americans hit a record low
this year, as it did for Latino
workers last year, in data dat-
ing to the 1970s.
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plus $19.99 shipping & tax

+ FREE SHIPPING ON FUTURE ORDERS

Everyone knows the best wine deals are online.

For Cyber Week, we went above and beyond..
THE BENEFITS

Our Top 12 wines are the perfect way to ring in OF ADVANTAGE
the holiday season and they’re $69.99 as your
introduction to WSJ Wine. a
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of a 98-point Italian red and two Dartington )
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IRS Is Delaying

Tax Deadlines

Set by Congress -

By RICHARD RUBIN

WASHINGTON—Congress
set strict enforcement dead-
lines when it created new tax
requirements for e-commerce
platforms, older 401(k) savers
and cryptocurrency brokers.

The Internal Revenue Ser-
vice has now postponed them
all for two years—which could
cost the Treasury more than
$8 billion.

The latest IRS move to
push back a congressional
deadline came this week. Offi-
cials for the second time de-
layed the requirement that
platforms such as Venmo send
informational tax forms to the
IRS and to many users who
receive more than $600 in
revenue a year.

The IRS decisions help the
affected taxpayers avoid bur-
densome requirements. Mil-
lions of people selling goods
on eBay or reselling tickets on
StubHub won’t get confusing
tax forms in January. High-in-
come workers age 50 and up
can still make their full retire-
ment contributions in pretax
dollars next year instead of
posttax accounts. And crypto
brokers don’t yet have to re-
port transactions that could
lead to eight billion informa-
tion returns going to the IRS
each year.

At least in the short run,
however, the tax agency’s
moves frustrate lawmakers’
attempts to raise revenue and
plug gaps in tax compliance.

They are symptomatic of a
phenomenon in which admin-
istrations of both parties take
action without the oversight
or cost analysis required by
legislation. The tax delays
aren’t as headline-grabbing as
President Biden’s student-loan
relief or former President
Donald Trump’s border-wall

construction. But they allow
the IRS to deliver what are, in
a sense, tax breaks without
congressional approval.

The IRS, like every adminis-
trative agency, exercises dis-
cretion as it interprets some-
times vague laws. It tries to
balance helping taxpayers
meet their obligations with
strictly enforcing the law. This
year alone, the IRS gave Cali-
fornians seven extra months
to pay their 2022 taxes after
natural disasters. Separately,
it prevailed over a taxpayer
who filed a Tax Court petition
11 seconds too late.

In a statement justifying
the recent series of rule de-
lays, the IRS pointed to a tax
code section that gives the
commissioner the power to
“administer, manage, conduct,
direct, and supervise the exe-
cution and application” of tax
laws. “The IRS has used its au-
thority over the years to delay
implementation of complex
laws in the interest of good
tax administration,” it said.

Some lawmakers say the tax
agency can’t change deadlines
that Congress wrote into law.

“The IRS is completely out
of control and must be held
accountable as they continue
to make up the law as they
20,” said Rep. Carol Miller (R.,
WVa.), a Ways and Means
Committee member who has
been pushing to repeal the on-
line seller law. “The Biden ad-
ministration must be reminded
that Congress writes the laws;
they are the ones who must
correctly implement them.”

Fred Goldberg, a former
IRS commissioner, said offi-
cials have a responsibility to
look holistically at making the
tax system run as smoothly as
possible.

“My starting assumption is
that the IRS does what the
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The IRS’s postponement of enforcmg certaln deadllnes for two years couId cost the Treasury $8 b||||on

statute says, read literally. It’s
a big barrier to get over. But
they can and should get over
it,” he said, endorsing occa-
sional relief such as the delays
the IRS has recently allowed.
“It’s common sense, and it’s
not willy-nilly and it’s not
mere personal preference.”

Online sellers

The most recent IRS deci-
sion pushed back new require-
ments for payment and e-com-
merce platforms such as
Venmo and Ticketmaster. In a
2021 law, Congress said they
must send information returns
to the IRS and to sellers who
receive at least $600 in revenue
in a given year. The law didn’t
change what is taxable but,
generally, if the IRS has more
information on more transac-
tions, tax compliance improves.

That was supposed to take
effect for tax year 2022, with
the first forms sent in early
2023. But the IRS postponed it
last December after lawmakers
and business groups warned

that the forms could be diffi-
cult for taxpayers to under-
stand and use in filing their
own returns. The agency again
delayed the rule for tax year
2023 and said it would attempt
to enforce a $5,000 threshold—
neither the old law nor the
new one—in tax year 2024.

The congressional Joint
Committee on Taxation pro-
jected that the first two full
years would generate about $2
billion when the law was
passed by Democrats in 2021.
Congress had counted the rev-
enue to help pay for pension-
law changes.

Many lawmakers want to
reverse the 2021 law or im-
pose a threshold far above
$600. But the idea is stuck in
a logjam with other tax mea-
sures, and its prospects are
uncertain.

“There are times where ar-
guably this kind of discretion
of agencies to not enforce the
law kind of does get us to the
place where a well-functioning
Congress-would have gotten
us anyway,” said Brian Galle, a

tax law professor at George-
town University.

And when the IRS moves
on its own, there is generally
no legal recourse. Taxpayers
can challenge IRS actions
when they are individually
harmed, but they typically
can’t sue over taxpayer-
friendly rules.

Crypto brokers

The delay on crypto bro-
kers’ reporting, however, has
drawn frustration from some
in Congress.

The law, passed in 2021,
was intended to ensure crypto
transactions would be re-
ported similar to stock sales,
so the IRS has independent in-
formation on costs and gains
that it can use for audits. Sim-
ilar to the changes for online
sellers, these rules wouldn’t
change what is taxable but
would give the IRS more visi-
bility into opaque income
streams. The rules were sup-
posed to take effect in tax year
2023, with forms sent in 2024.

The IRS released proposed
rules earlier this year but said
they won’t take full effect un-
til 2026. The first two years
were projected to generate
more than $4 billion, to help
pay for the bipartisan infra-
structure law.

Rules for retirees

The delay in retirement rules
was also partly a response to
industry pressure. Congress, in
a 2022 law, required most peo-
ple age 50 and up to change
how they make catch-up contri-
butions, or amounts above the
annual limits.

That was supposed to start
in 2024. But industry groups
questioned how they could
comply, and the IRS gave ev-
eryone another two years.

The delay is likely to cost
about $2 billion over 10 years,
based on the original esti-
mates from the joint tax com-
mittee. When writing the law,
Congress had counted that
money toward a package of
retirement-policy changes.
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Leaf Blower
Fight Roils

Greenwich

Continued from Page One
ganic food..but it’s your
choice,” Roberto Fernandez, a
Greenwich resident and owner
of a landscaping company, said
at the meeting. “Don’t force
homeowners and professional
landscapers and tree companies
to go and think like you.”

After testing electric blow-
ers, Fernandez concluded they
weren’t strong enough. They
weighed more than traditional
blowers and required charging
too frequently, he added.

The debate has split Green-
wich’s landscaping industry.

Jeff Cordulack, who owns a
local landscaping company, said
he saves money on gasoline by
using electric blowers. His em-
ployees wield two hand-held
ones at the same time, and they
work fine, he says.

“They blow very strong,”
said Cordulack, who supports
putting limits on gas-powered
blowers. “We throw leaves
around.”

Quiet Yards Greenwich is
asking the town to ban gas-
powered leaf blowers on resi-
dential properties from May 1 to
Sept. 30. Landscapers use them
during spring and summer
months to clean grass clippings
from sidewalks, patios and long
driveways found on these large
properties. Locals said some
residents even use them to dry
their cars. Current rules allow
them to be used year-round
during certain hours.

Greenwich’s Representative
Town Meeting, the town’s 230-
member legislative body, is ex-
pected to vote on the proposal
in December. The top elected of-
ficial, First Selectman Fred Ca-
millo, backs the effort.

The uprising against blaring
blowers is years in the making.
The wealthy community’s anti-
leaf blower movement started
in the 1990s with the formation
of a group called Project Quiet
Yards. They lobbied Greenwich
officials to limit the use of the
noisy lawn tools. Those efforts
failed. Instead, the town gave

= 3 b T Sy i
Svetlana Wasserman bought an
electric leaf blower for her landscapers.

gas-powered leaf blowers an ex-
emption to the local noise ordi-
nance, establishing the hours
the tools could be used.

When the pandemic forced
residents to stay home, many
faced a roaring symphony of
leaf-blowers during work and
school. A new group of fed-up
locals organized Quiet Yards
Greenwich in 2021.

Co-founder Elizabeth
Dempsey said the insulated
walls and windows of her home
on a 3.79-acre lot are no match
for the gas-powered leaf blow-
ers during busy blowing
months. “I can hear it in my
house all day,” said Dempsey, a
61-year-old former banker.

Svetlana Wasserman, a 53-
year-old former management
consultant, moved from a
nearby town in Westchester
County, N.Y., for a home with a
bigger yard in 2019. “One of the
first things that jumped out at
me when I moved here, despite
living in the back country and
5-acre estates, is how friggin’
noisy it is,” she said.

Even among spacious lots
with few neighbors, Wasserman
said she can’t escape the leaf
blowers. She puts on earbuds
and plays music when she
needs a reprieve, she said.

“Sometimes I play Radio-
head,” said Wasserman, also of
Quiet Yards Greenwich. “Usually
it’s some pretty angry music.”

Sophie Koven, another mem-
ber, said one pivotal moment

for her occurred last
year during her son’s
eighth-grade gradua-
tion. Midway
through the outdoor
ceremony, the blare
of a gas-powered leaf
blower began drown-
ing out the student
speaker. “One per-
son operating one
leaf blower can just
ruin an event for 800
people, and no one
can do anything
about it,” said Koven,
49, who works as a
mediator.

Quiet Yards
Greenwich provided
town officials with a
71-page white paper
documenting the im-
pacts of gas-powered
leaf blowers and con-
cerns about fumes
and noise. The paper
included a survey of 680 resi-
dents, with nearly 90% saying
they wanted to curtail gas-
blowers in their neighborhood.

“PLEASE do something
about these hideous ma-
chines...The noise on our street
is unbearable,” one survey par-
ticipant wrote. “I suffer. Our
dog suffers.”

Some respondents weren’t
pleased with the possibility of
new lawn-tool limits. “Stop try-
ing to regulate and interfere in
everyones life!” one person
commented in the survey.

Making her case for leaf-
blower restrictions during a re-
cent town meeting, Koven cited
a dispute in 17th century Eng-
land, known as Aldred’s case.
That landmark case involved a
man who built a pigsty next to
the home of his neighbor, Wil-
liam Aldred.

Aldred filed and won a nui-
sance complaint in court, estab-
lishing a right for people to en-
joy their property that was
adopted by the settlers who
came to the U.S., said Koven, a
trained lawyer.

Karen DeWahl, a Quiet Yards
Greenwich member who will of-
ten wear noise-canceling head-
phones while having lunch with
her husband to escape the noise
of blowers, said she hopes the
group’s proposal to cut down on
the noise will be successful.

“It’s a beautiful town, it re-
ally is,” DeWahl said. “So we
want to enjoy it.”
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Far-Right Lead

Wilders campaigned
to close borders

to migrants from
Islamic countries

By GARETH VIPERS
AND LAURENCE NORMAN

The electoral win by Geert
Wilders, the Dutch far-right
leader who has championed
draconian policies against im-
migration and Islam, reflects
how intractable the issue of
migration remains in Europe—
and in much of the West.

Nearly a decade ago, an in-
flux of Middle Eastern and Afri-
can arrivals drove a wave of
anti-immigration policies across
Europe, boosted the popularity
of far-right parties and stirred
tensions with Europe’s growing
Muslim population.

Today, as some European
countries grapple with a flow
of migrants not seen since
2015-16, the failure to identify
policies to manage the surge

in arrivals is prompting a po-
litical backlash.

Those tensions helped pro-
pel Wilders to a major elec-
tion victory Thursday, putting
a leader who has proposed
slashing immigration, closing
mosques and banning the
Quran within reach of the
leadership of the Netherlands.

His Freedom Party, or PVV,
which has promised to halt all
immigration to the Nether-
lands, was set to win 37 out of
150 seats in the country’s par-
liament, according to projec-
tions by Dutch news agency
ANP based on results from al-
most all voting districts. The
PVV’s closest rival, former Eu-
ropean Commissioner Frans
Timmermans’ Labor/Green
Left coalition, was projected
to secure 25 seats.

The incumbent ruling
party, the VVD, was on course
to secure 24 seats, down from
the 34 gained in 2021, accord-
ing to ANP.

The result puts Wilders in
line to lead talks in forming a

Geert Wilders is a controversia

governing coalition, and possi-
bly become the next prime
minister, though negotiations
are likely to take some weeks.

While Wilders’ party was
the clear winner from
Wednesday night, analysts
said it would be possible for a
left-leaning or right-leaning
coalition of other parties to

i
¥ X
anti-Islamic politician.

form a government without
the Freedom Party.

In the past, Dutch main-
stream parties have moved to
cut Wilders’ party out of gov-
ernment. However, the new
leader of the VVD, Dilan Yesil-
gOz-Zegerius, said before
Wednesday’s vote that she
was open to forming a govern-

CARL COURT/GETTY IMAGES

ment with the Freedom Party
as long as it didn’t hold the
premiership.

“We are going to work hard
to put Dutch people first
again!” Wilders said on X, for-
merly Twitter, on Thursday.

Wilders, 60 years old, is
one of Europe’s most promi-
nent and controversial anti-Is-
lamic politicians. He has called
for the “de-Islamization” of
the Netherlands, and has cam-
paigned to ban the Quran,
shut mosques and close the
borders to migrants from Is-
lamic countries.

Last year, net migration
into the Netherlands more
than doubled to more than
220,000, partly because of ref-
ugees fleeing Russia’s invasion
of Ukraine.

The Dutch government has
projected that applications for
asylum could increase to more
than 70,000 this year, exceed-
ing the previous high recorded
in 2015. That has put pressure
on housing in the densely
populated country of 18 mil-

er Wins Dutceh Election

lion, leading more conserva-
tive voters to agitate for
tighter controls.

The last time the Nether-
lands had a prime minister
who wasn’t from the biggest
party in parliament was after
the 1982 election.

Among the first to congratu-
late Wilders was Hungary’s
Prime Minister Viktor Orban,
another major anti-immigra-
tion advocate who also wants
to overhaul the way the EU
works. Orban told Wilders that
his victory was an “earthquake-
like” electoral victory, his
spokesman said on X. “The
winds of change have arrived!”
Orban wrote on X after the
first exit polls were released.

—David Luhnow
contributed to this article.
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EU Helps With Finland’s Border

As Migrants Pour in From Russia

By ANN M. SIMMONS

The European Union will
help Finland bolster its borders
following a surge of migrants
trying to enter from Russia.
Helsinki has accused Moscow
of facilitating their passage.

Frontex, the European Bor-
der and Coast Guard Agency,
said Thursday it would send
50 border-guard officers and
other staff, along with equip-
ment, expected to be on the
ground as soon as next week.

During November, around
700 asylum seekers have en-
tered Finland from the coun-
try’s eastern border with Rus-
sia, according to Finland news
agency STT, citing govern-
ment statistics. The migrants
include people from Afghani-

stan, Iraq, Syria, Yemen,
Kenya, Morocco and Somalia.
Finland shares an 800-mile
border with Russia.

Prime Minister Petteri Orpo
accused Moscow of enabling
the illegal crossings, STT re-
ported. He said Russia had
been guiding and transporting
people with incomplete travel
documents to the Finnish bor-
der. On Wednesday, the Finn-
ish government said it would
close all but one crossing with
Russia beginning Friday, leav-
ing only an Arctic entry point
for migrants seeking asylum.

Russia has denied having a
hand in driving the influx.
Earlier this week, Kremlin
spokesman Dmitry Peskov ex-
pressed disappointment in
Finland’s decision to close its

borders, saying formerly prag-
matic relations had been “re-
placed by an exclusively
Russophobic position.” Rela-
tions have significantly deteri-
orated since Finland officially
joined the North Atlantic
Treaty Organization in April.

Andrey Chibis, governor of
Russia’s Arctic Murmansk re-
gion, which borders Finland,
warned on Wednesday of a
humanitarian emergency un-
folding as the result of hun-
dreds of migrants left
stranded at the border with-
out enough food or proper
shelter. He said regional au-
thorities were installing heat-
ing points for the migrants.

Frontex said the agency is
“acutely aware of the humani-
tarian aspect.”

A border crossing in northern Finland. Among the some 700 migrants seeking asylum this
month have been people from Afghanistan, Iraq, Syria, Yemen, Kenya, Morocco and Somalia.
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Truce Sel
To Start in
Gaza Deal

Continued from Page One

itor the four-day cease-fire and
communicate with the parties
to the conflict and the Interna-
tional Committee of the Red
Cross.

The announcement came
after the deal, which was ap-
proved by Israel and Hamas
this week, stumbled over lo-
gistical issues relating to the
details of the first people to
be exchanged.

Senior Egyptian officials
blamed that setback on last-
minute demands from Hamas
and its failure to hand over a
list of the first group of hos-
tages it planned to re-
lease. Ansari declined to ad-
dress what caused the delay,
but said the list of the initial
hostages to be released was
handed over on Thursday. Is-
rael’s prime minister’s office
also said it had received and
was checking an initial list of
names and was in contact
with the families of those hos-
tages to be released.

Officials from Qatar, Egypt,
Israel and the U.S. pushed to

Displaced Palestinians waited for food on Thursday in Khan Younis in the southern Gaza Strip.

work out the deal’s imple-
mentation. Egyptian officials
said hostages would be trans-
ferred from Gaza to the Rafah
border crossing and from
there to Israel. The Palestinian
prisoners would be released
two hours after the freed hos-
tages are back in Israel, the
officials said.

President Biden, asked by
reporters on Thursday for an
update on the deal, said: “I'm
not prepared to give an up-
date until it’s done.”

The White House said ear-

lier it was hopeful that the re-
lease of hostages would begin
Friday morning. “We welcome
the announcement from Qatar
and expect to see a number of
hostages coming out of Gaza
tomorrow,” White House Na-
tional Security Council spokes-
woman Adrienne Watson said.

“Our primary objective is to
ensure that they are brought
home safely,” Watson said.
The White House previously
said at least three Americans
were among the hostages ex-
pected to be released.

The last-minute wrangling
showed the fragility of the
agreement, the first major dip-
lomatic breakthrough in the
war between Israel and Hamas.

“We hope to get our hos-
tages out, there are many chal-
lenges along the way,” Israeli
Prime Minister Benjamin Ne-
tanyahu said on Thursday dur-
ing a meeting with British For-
eign Secretary David Cameron.

The broad terms of the
agreement outlined a four-day
pause in the fighting in Gaza
and the release of 50 hostages
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by Hamas in exchange for 150
Palestinian prisoners from Is-
raeli jails. All those swapped
would be women and children.
The deal calls for hostages to be
released in smaller groups each
day over four days and reserves
the right to extend the pause if
more hostages are freed.

Separately, Israel continued
to trade fire Thursday with
militants in Lebanon, where
there are fears of a full-blown
second front in the war.

Meanwhile, Israel’s military
offensive in Gaza continued on
Thursday. “Operations against
Hamas continuing in all are-
nas, air, land, and sea,” said
Richard Hecht, a spokesman
for the Israeli military.

Israeli forces on Thursday
said they had arrested the di-
rector of Gaza’s Al-Shifa Hos-
pital, Mohamed Abu Salmiya.
He was stopped at an Israeli
military checkpoint while
traveling in a United Nations
convoy evacuating patients
and staff from the facility, a
spokesman for the Health
Ministry in Gaza said.

The Israeli military said
Salmiya had been sent for
questioning following what it
said was “evidence showing
that the Shifa Hospital, under
his direct management, served
as a Hamas command-and-
control center.”

Salmiya couldn’t be reached
for comment.

Israeli forces raided the hos-
pital this month in search of
militants and weapons. The
military later said it found
AK-47s and a laptop inside the
hospital that it said were evi-
dence of a command center. It
said it found a Hamas tunnel
underneath the facility.

The allegations about the
hospital and resulting military
operation at the facility have
been at the center of a debate
around Israel’s contention that
Hamas uses civilian infrastruc-
ture for its operations. While
many security analysts
agree the latest evidence Israel
has released increasingly sug-
gests a Hamas presence at the
hospital, most say they have
yet to see something that con-
stitutes a smoking gun showing
it was a command center for
Hamas, as Israel has alleged.

More than 14,000 Palestin-
ians, the majority of them
women and children, have been
killed since Israel launched its
military offensive in Gaza, ac-
cording to authorities there.
The figure doesn’t distinguish
between civilians and militants.

Israel launched its current
operation in Gaza in response
to a Hamas attack on Oct. 7 in
which militants killed more
than 1,200 people inside Is-
rael, most of them civilians,
and seized hostages.

—Ken Thomas
contributed to this article.

Inside the Israel-Hamas Negotiations to Free Hostages

Weeks of secret hostage ne-
gotiations with Hamas were
hanging by a thread when
President Biden phoned the
emir of Qatar, a key emissary
to the militant group, to de-
liver an urgent message.

By Summer Said,
Jared Malsin, Gordon
Lubold, Stephen Kalin

and Dov Lieber

Yahya Sinwar, the Hamas
leader in Gaza, had gone dark
after the Israeli military seized
control of Al-Shifa hospital, a
facility Israel said Hamas used
as a command-and-control
center. Now that the fighting
at the hospital was over, Sin-

war had re-emerged from the
shadows, and he was ready to
negotiate.

“This could be our last
chance,” Biden told the emir,
according to several people
with knowledge of the call.

Biden was injecting himself
into one of the most complex
hostage negotiations in mod-
ern history, a diplomatic
frenzy that involved the heads
of the Central Intelligence
Agency and Israel’s Mossad,
Egyptian intelligence officers
and Sinwar.

The agreement produced
from those negotiations on
Wednesday morning faced
last-minute drama, with quib-
bling over the fine print delay-

Women and children hostages and prisoners to be released under deal between Israel and Hamas

50 hostages taken from
Israel on Oct. 7 by Hamas
(20 women/30 children)

I

l Ratio: 10 hostages/30 Palestinians

150 Palestinian

EEEEEEEEEEEEEEEENNNEN NN ENNEEW orisoners heldin
HEEEEEEEEEEEEN e NS NEN NN sraelicustody
EEEEEEEEEEEEEEEEENEEEEEEEEEEEE

Source: staff reports

ing it by a day. But by Thurs-
day evening, Qatari
negotiators said the deal was
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back on to free 50 Israeli hos-
tages held by Palestinian mili-
tants in Gaza in return for the
release of 150 Palestinian pris-
oners by Israel, starting on
Friday.

The agreement also re-
quires daily pauses in Israel’s
drone surveillance of Gaza—a
key concession that Biden ex-
tracted from Israeli Prime
Minister Benjamin Netanyahu,
U.S. officials said.

Israel and Hamas on Friday
morning were set to begin a
temporary pause, raising
hopes that more than a dozen
Israeli hostages would be freed
later in the day in exchange
for Palestinian prisoners.

The deal marked the first
major diplomatic  break-
through of the seven-week-old
war. It also cemented a rare
channel of communication be-
tween the warring parties,
raising hopes that further
talks can secure the release of
other hostages.

The broad outlines of the
agreement—an exchange of ci-
vilian hostages for Palestinian
prisoners and aid—were pro-
posed by negotiators weeks
ago, but the talks continued to
break down as the conflict
flared. Hamas threatened to
walk out. Both sides haggled
over the number of hostages
and prisoners to be released.
Israel, determined to destroy
Hamas, resisted the militant
group’s demands for a pause
in the fighting.

This account of the negotia-
tions is based on interviews
with more than a dozen offi-
cials in the U.S. and across the
Middle East who were in-
volved in brokering the break-
through over the last several
weeks. Officials discussed the
details of the negotiations,
which they frequently de-
scribed as dramatic, intense,
frustrating and tedious.

In the early days of the cri-
sis, top officials from the U.S,,
Qatar, Egypt, Israel and Gaza
began to hold secret talks as
part of a special hostage-nego-
tiation cell. U.S. national secu-
rity adviser Jake Sullivan di-
rected Josh Geltzer, a legal
adviser to the National Secu-
rity Council and White House
aide, to help create the cell,
according to a senior adminis-
tration official, and it was es-
tablished in the Qatari capital
of Doha.

The cell tackled the prob-
lem of negotiating between
two warring parties that have
no direct channel of communi-
cation.

On Oct. 21, Hamas put for-
ward a new proposal to re-

lease a large group of women
and children hostages if Israel
called off its plans for a
ground invasion. U.S. officials
contacted Israel asking if they
would hold off on the ground
operation. Israel refused,
pointing out that Hamas
hadn’t supplied a detailed list
of the hostages nor proof of
life.

Two days later the Qatari
prime minister proposed to
White House Middle East coor-
dinator Brett McGurk the re-
lease of a large group of
women and children in ex-
change for Palestinian prison-
ers and more aid and fuel.
With Washington’s approval,
Qatar and Egypt went to
Hamas on Oct. 26 to see if
they could get the deal done.
Hamas was asked for a list of
identifying information or so-
called proof of life.

Hamas’s Sinwar responded
to Egypt that he would guar-
antee the re-

the talks. Officials wrote a
rough draft of the deal.

On the morning of Nov. 12,
Hamas finally supplied more
names of hostages to be re-
leased as Israeli troops sur-
rounded Al-Shifa Hospital.

Hamas leaders in Gaza
again cut off contact. Sinwar
sent a message to Egypt say-
ing Hamas would cancel the
negotiations completely if the
Israeli military didn’t call off
the operation at the hospital.

That same day, Biden made
the first of two calls to the
emir of Qatar, Sheikh Tamim
bin Hamad Al Thani. The lack
of identifying information
about the hostages from
Hamas was impeding the talks,
Biden said during an exchange
an aide described as intense.

Israeli forces seized control
of Al-Shifa days later.

When talks resumed on
Nov. 16, negotiators extracted
the detailed list of 50 hostages
that Hamas slated for release.

The next day Biden, who
was in San Francisco for his
meeting with Chinese leader
Xi Jinping, called the Qatari
emir. Biden praised Qatar’s
work on the hostage deal. But
he also warned it could be the
last chance to execute the
deal. Now was the time to get
it done.

Qatari officials agreed to
prod Hamas and asked Biden
for help pressuring Israel to
accept the deal. Biden said he
had been in frequent contact
with Netanyahu.

In the following days,

McGurk flew to

lease of the 50

Doha to ham-

women and mer out the de-
chilaren bt 1HE talks were 5 P
that he didn’t described as agreement, now
have the full . written down in
identifying in- dramatlc, a six-page doc-
formation on i ument, while
those to be re- lntens_e, Burns joined
leased. A few frustrating. the talks re-
hours later motely.

Hamas offered

Hamas had

a list of just 10
names.

The U.S. response came im-
mediately: Ten names weren’t
enough.

The ground incursion began
the night of Oct. 27. Sinwar
cut off contact with the Egyp-
tian negotiators.

Developments on the battle-
field “impacted the negotia-
tion dramatically,” said Mo-
hammed  Al-Khulaifi, the
Qatari negotiator.

The talks resumed days
later, with Egyptian intelli-
gence officers trying to coax
Hamas into supplying a list of
50 names. On Oct. 31, Israel
launched an airstrike targeting
a Hamas leader in Jabalia in
northern Gaza, killing more
than 100 Palestinian civilians.
Egypt, Qatar and Hamas all
halted the negotiations in pro-
test.

With the talks teetering,
CIA Director Bill Burns and the
director of Israel’s Mossad in-
telligence agency, David
Barnea, flew to Doha to try to
obtain more information about
the hostages and see if more
pressure could be applied on
Hamas. Burns met Barnea and
Qatari officials in Doha on
Nov. 9 in what regional offi-
cials saw as a breakthrough in

agreed to most
of the draft document, but
sticking points remained.
There was disagreement over
the ratio for exchanging Israeli
hostages for Palestinian pris-
oners. The two sides still dif-
fered over the length of the
pause.

Hamas was also demanding
Israel stop its drone surveil-
lance of Gaza during the
pauses.

Hamas publicly accepted
the deal on Nov. 21. Israel’s
government approved it early
on Wednesday.

But by Wednesday night, Is-
rael’s top national security of-
ficial, Tzachi Hanegbi, issued a
surprise statement saying the
deal would be delayed by at
least a day.

According to negotiators,
Hamas asked Israel for a list of
the first group of Palestinian
prisoners to be released so it
could inform their families.
When Israel turned down the
request, Hamas refused to
share the list of hostages it
planned to hand over on the
first day, negotiators said.

A spokesman for Qatar’s
Foreign Ministry said Thurs-
day that the lists of hostages
and prisoners to be swapped
would be exchanged daily.
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Philosophy
Divides
Al World

Continued from Page One
playing a variant of chess called
Bughouse. The movement in-
cludes people devoted to animal
rights and climate change,
drawing ideas from rationalist
philosophers, mathematicians
and forecasters of the future.

Supercharged by hundreds of
millions of dollars in tech-titan
donations, effective altruists be-
lieve a headlong rush into artifi-
cial intelligence could destroy
mankind. They favor safety over
speed for Al development. The
movement, which includes peo-
ple who helped shape the gener-
ative-Al boom, is insular and
multifaceted but shares a belief
in doing good in the world—
even if that means simply mak-
ing a lot of money and giving it
to worthy recipients.

Altman, who was fired by the
board last Friday, clashed with
the company’s chief scientist
and board member Ilya
Sutskever over Al-safety issues
that mirrored effective-altruism
concerns, according to people
familiar with the dispute.

Voting with Sutskever, who
led the coup, were board mem-
bers Tasha McCauley, a tech ex-
ecutive and board member for
the effective-altruism charity
Effective Ventures, and Helen
Toner, an executive with
Georgetown University’s Center
for Security and Emerging
Technology, which is backed by
a philanthropy dedicated to ef-
fective-altruism causes. They
made up three of the four votes
needed to oust Altman, people
familiar with the matter said.
The board said he failed to be
“consistently candid.”

The company announced
Wednesday that Altman would
return as chief executive and
Sutskever, McCauley and Toner
would be replaced. Emmett
Shear, a tech executive favoring
a slowdown in Al development
and recruited as the interim
CEO, was out.

Altman’s dismissal had trig-
gered a company revolt that
threatened OpenAl’s future.
More than 700 of about 770 em-
ployees had called for Altman’s
return and threatened to jump
ship to Microsoft, OpenATI’s big-
gest investor. Sutskever said
Monday he regretted his vote.

“OpenAl’s board members’
religion of ‘effective altruism’
and its misapplication could
have set back the world’s path
to the tremendous benefits of
artificial intelligence,” venture
capitalist and OpenAl investor
Vinod Khosla wrote in an opin-
ion piece for The Information.

Altman toured the world this
spring warning Al could cause
serious harm. He also called ef-
fective altruism an “incredibly
flawed movement” that showed
“very weird emergent behavior.”

The effective-altruism com-
munity has spent vast sums
promoting the idea that AI
poses an existential risk. But it
was the release of ChatGPT that
drew broad attention to how
quickly AI had advanced, said
Scott Aaronson, a computer sci-
entist at the University of Texas,
Austin, who works on Al safety
at OpenAl The chatbot’s sur-
prising capabilities worried peo-
ple who had previously brushed
off concerns, he said.

The movement has spread
among the armies of tech-indus-

Philosopher Will MacAskill, shown above at TED2018, is a co-
founder of effective altruism. The debate over the movement

fueled the crisis at OpenAl, which fired and then reinstated its
CEO, Sam Altman, right. Below, Anthropic co-founder and CEO

Dario Amodei split from OpenAl in early 2021.
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try scientists, investors and ex-
ecutives racing to create Al sys-
tems to mimic and eventually
surpass human ability. Al can
bring global prosperity, but it
first must be prevented from
wreaking havoc, according to
those in the movement.

Google and other companies
are trying to be the first to roll
out Al systems that can match
the human brain. They largely
regard artificial intelligence as a
tool to advance work and econo-
mies at great profit.

The movement’s high-profile
supporters include Dustin
Moskovitz, a co-founder of Face-
book, and Jann Tallinn, the bil-
lionaire founder of Skype, who
have pledged billions of dollars
to effective-altruism research.
Before his fall, Bankman-Fried
had also pledged billions. Elon
Musk has called the writings of
effective altruism’s co-founder
William MacAskill “a close
match for my philosophy.”

Marc Andreessen, the co-
founder of venture-capital firm
Andreessen Horowitz, and
Garry Tan, chief executive of the
startup incubator Y Combinator,
have criticized the movement.
Tan called it an insubstantial
“virtue signal philosophy” that
should be abandoned to “solve
real problems that create hu-
man abundance.”

Urgent fear among effective
altruists that AT will destroy hu-
manity “clouds their ability to
take in critique from outside the
culture,” said Shazeda Ahmed, a
researcher who led a Princeton
University team that studied the
movement. “That is never good
for any community trying to
solve any trenchant problem.”

The turmoil at OpenAl ex-

TechCrunch

poses the behind-the-scenes
contest in Silicon Valley be-
tween people who put their
faith in markets and effective al-
truists who believe ethics, rea-
son, mathematics and finely
tuned machines should guide
the future.

This account of the move-
ment is based on interviews
with more than 50 executives,
researchers, investors, current
and former effective altruists, as
well as public talks, academic
papers and other published ma-
terial from the effective-altru-
ism community.

Clip job

One fall day last year, thou-
sands of paper clips in the shape
of OpenAl’s logo arrived at the
company’s San Francisco office.
No one seemed to know where
they were from, but everybody
knew what they meant.

The paper clip has become a
symbol of doom in the AI com-
munity. The idea is that an arti-
ficial-intelligence system told to
build as many paper clips as
possible might destroy all of hu-
manity in its drive to maximize
production.

The prank was done by an
employee at crosstown rival,
Anthropic, which itself sprang
from divisions over Al safety.

Dario Amodei, OpenAl’s top
research scientist, split from the
company, joined by several com-
pany executives in early 2021.
They started Anthropic, an Al
research company friendly to ef-
fective altruists.

Bankman-Fried had been one
of Anthropic’s largest investors
and supported the company’s
mission, which favored Al safety

over growth and profits.

The fear of futuristic Al sys-
tems hasn’t stopped even those
worried about safety from try-
ing to build artificial general in-
telligence or AGI—advanced
systems that match or outdo the
human brain.

At OpenAl’s holiday party
last December, Sutskever ad-
dressed hundreds of employees
and their guests at the Califor-
nia Academy of Science in San
Francisco, not far from the mu-
seum’s dioramas of stuffed ze-
bras, antelopes and lions.

“Our goal is to make a man-
kind-loving AGL” said Sutskever,
the company’s chief scientist.

“Feel the AGL” he said. “Re-
peat after me. Feel the AGL.”

Effective altruists say they
can build safer Al systems be-
cause they are willing to invest
in what they call alignment:
making sure employees can con-
trol the technology they create
and ensure it comports with a
set of human values. So far, no
Al company has said what those
values should be.

OpenAl recently said it would
dedicate a fifth of its computing
resources over the next four
years to what the company
called “superalignment,” an ef-
fort led by Sutskever.

Frustrated employees said
attention to AGI and alignment
has left fewer resources to solve
more immediate issues such as
developer abuse, fraud and ne-
farious Al uses that could affect
the 2024 election. They say the
resource disparity reflects the
influence of effective altruism.

While OpenAl is building au-
tomated tools to catch abuses, it
hasn’t hired many investigators
for the work, according to people

familiar with the company. It
also has few employees monitor-
ing its developer platform, which
is used by more than two million

researchers, companies and
other developers, the people said.

The company has recently
hired someone to consider the
role of OpenAl technology in the
2024 election. Experts warn of
the potential for Al-generated
images to mislead voters.

“We are a values-driven com-
pany committed to building
safe, beneficial AGI and effective
altruism is not one of them,”
OpenAl said. “We have teams
dedicated to researching short-
term risks such as cybersecu-
rity, economic impact and align-
ing systems to human values.”

At Google, the merging this
year of two artificial intelligence
units—DeepMind and Google
Brain—triggered a split over
how effective-altruism princi-
ples are applied, according to
current and former employees.

DeepMind co-founder Demis
Hassabis, who has long hired
people aligned with the move-
ment, is in charge of the com-
bined units.

Google Brain employees say
they have largely ignored effec-
tive altruism and instead ex-
plore practical uses of artificial
intelligence and the potential
misuse of Al tools, according to
people familiar with the matter.

One former employee com-
pared the merger with DeepMind
to a forced marriage, “making
many people squirm at Brain.”

P(doom)

Arjun Panickssery, a 21-year-
old Al safety researcher, lives
with other effective altruists at
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Andromeda House, a five-bed-
room, three-story home a few
blocks from the University of
California, Berkeley campus.
They host dinners, and visitors
are sometimes asked to reveal
their P(doom)—estimates of the
chances of an Al catastrophe.

Berkeley, Calif., is an epicen-
ter of effective altruism in the
Bay Area, Panickssery said.
Some houses designate “no-Al”
zones to give people an escape
from the subject.

Open Philanthropy’s then-
CEO Holden Karnofsky had once
lived with two senior OpenAl
executives, according to Open
Philanthropy’s website. Since
2015, Open Philanthropy, a non-
profit that supports effective-al-
truism causes—has given away
$327 million to Al-related
causes, including $30 million to
OpenAl, its website shows.

When Karnofsky was en-
gaged to Daniela Amodei, now
Anthropic’s president, they were
roommates with Amodei’s
brother Dario, now Anthropic’s
CEO.

In August 2017, Karnofsky
and Daniela Amodei married in
an effective-altruism-theme cer-
emony. Wedding guests were
encouraged to donate to causes
recommended by Karnofsky’s
effective-altruism charity,
GiveWell, and to read a 457-page
tome by German philosopher
Jiirgen Habermas beforehand.

“This is necessary context for
understanding our wedding,”
the couple wrote on a website
for the event.

The effective-altruism move-
ment dates back roughly two
decades, when a group of Ox-
ford University philosophers
and those they identified as “su-
per-hardcore do-gooders,” were
looking for a marketing term to
promote their utilitarian version
of philanthropy.

Adherents believe in maxi-
mizing the amount of good they
do with their time. They can
earn as much money as possi-
ble, then give much of it away to
attack problems that govern-
ment and traditional nonprofits
are ignoring or haven’t
solved. They focus on ideas that
deliver the biggest impact or
help the largest number of peo-
ple per dollar spent.

Bankman-Fried, who was
convicted this month, said he
was building his fortune only to
give most of it away.

Beginning around 2014, ef-
fective altruists became attuned
to the risk of human annihila-
tion by an advanced Al system.
The revelation coincided with
publication of the book “Super-
intelligence” by the Swedish
philosopher Nick Bostrom,
which popularized the paper
clip as a symbol of Al danger.

Effective altruists have since
formed networks of online com-
munities, where they exchange
job advice, argue about philoso-
phy and offer predictions. Affili-
ated nonprofits and student
groups organize local meetups
and conferences focused on us-
ing reason, economics and
mathematics to solve the
world’s biggest problems.

The gatherings and events,
held around the world, are often
closed to outsiders. Organizers
of a recent effective-altruism
conference in New York declined
the request of a Wall Street
Journal reporter to attend, say-
ing in an email that there was “a
high bar for admissions.”

The email suggested the re-
porter would “benefit from
spending some more time en-
gaging with the effective altru-
ism community.”

—Caitlin Ostroff contributed

to this article.

CEO Return
Doesn’l End

Uncertainty

Continued from Page One
over from the old board.

The previous board and Alt-
man also agreed to an inde-
pendent investigation into his
conduct, the process the board
used to oust him last week and
its aftermath, The Wall Street
Journal reported. When the
board announced Altman’s de-
parture, they cited a lack of
candor in his communications,
without elaborating.

OpenAlT’s unusual corporate
setup—where a nonprofit
board governs a business arm
that raised outside money
from investors—will remain
for now.

Under the company’s cur-
rent charter, the board’s sole
responsibility is to ensure that
the company develops Al sys-
tems beneficial to humanity—
even if it means wiping out in-
vestors’ profits.

The initial new board has a
lot to work out in the coming
months. It has been tasked
with appointing directors for
an expanded board and will
likely explore substantial
changes to OpenAl’s gover-
nance structure, people famil-
iar with the matter said.

As the company debates its
future, here is what is at stake
for the key players.

Altman as CEO

Altman’s biggest victory
was to successfully pressure
the board into reinstating him
as chief executive.

He is rejoining OpenAl with
the public support of Micro-
soft, its largest corporate
backer, and the support of
most employees, who have
seen the value of their shares
soar in the past year.

Three of the four directors
of the board that fired him are
gone, including a board mem-
ber who clashed with Altman
this fall over publishing a pa-
per that praised the safety
practices of a competitor. And
Altman and the new directors
may have a chance to change
OpenAl’s board and gover-

OpenAl co-founders Greg Brockman, left, and llya Sutskever

nance structure to insulate
him from a repeat of what
happened on Friday.

But Altman is also in a
weaker position than he was
aiming for as he negotiated his
possible return.

His camp believed it had
reached a tentative agreement
on Sunday to bring him back
onto the board—as well as re-
storing him as chief executive—
people familiar with the matter
said. But the deal fell apart late
Sunday and the board named a
new interim CEOQ, forcing Alt-

man back to the negotiating ta-
ble. He ultimately signed on to
an arrangement that didn’t in-
clude him on the board, limit-
ing his influence.

Altman also lost a key ally
on the board: former OpenAl
President Greg Brockman, who
was abruptly removed as a di-
rector right before Altman was
fired. Brockman initially quit
the company to protest that
move.

Now, he is back at the com-
pany, but not as a board mem-
ber.
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New vs. old board

The old board’s goal to re-
place Altman ultimately fal-
tered after they failed to win
over employees, who were an-
gry about the way the decision
was communicated and said
they had lost trust in the
board. By Monday morning,
one of the initial four directors
who fired Altman flipped sides.

Still, the remaining three
board members negotiated key
concessions that will give them
influence over OpenAl. Over
the weekend, they demanded
representation on the new
board and sought a full inde-
pendent investigation into Alt-
man’s conduct, the people said.

The old board included
D’Angelo; Helen Toner, a direc-
tor at the Center for Security
and Emerging Technology;
Tasha McCauley, an adjunct
senior management scientist
at a policy nonprofit; and Ilya
Sutskever, OpenAI’s chief re-
search scientist, who sup-
ported the coup but then
changed his mind on Monday.

Microsoft
As OpenAl’s biggest backer

and beneficiary of its technol-
ogy, Microsoft had a lot to lose
amid the chaos and uncer-
tainty of the past several days.
The company invested $13 bil-
lion but didn’t have a board
seat and knew that the non-
profit board could wipe out its
investment in the name of pro-
tecting OpenAI’s mission.

Instead, the tech giant
placed its faith in the close re-
lationship between Altman and
Microsoft CEO Satya Nadella
and Chief Technology Officer
Kevin Scott.

But as OpenAI’s board shed
members over the past year—
critically Reid Hoffman, who is
also a director at Microsoft—Alt-
man’s loyalist contingent shrank.
When he was ousted, Microsoft
was completely blindsided.

Employees

Altman’s return was hugely
popular with employees. Over
the weekend, more than 95% of
them signed a letter saying
they would quit if he didn’t
come back. The company
wooed engineers from other
tech companies with high sala-
ries and the promise of getting
wildly rich off company shares.
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FILM REVIEW | KYLE SMITH

‘Saltburn’: Striving for Status

This black comedy follows a young man invited to stay at the estate of a wealthy schoolmate

ore than any film

I’ve seen this year,

Emerald Fennell’s

“Saltburn” is guar-

anteed to generate

a strong reaction:
The first time I saw it I had the
impression that half the audience
wanted to find Ms. Fennell in or-
der to congratulate her, and the
other half wanted to burn down
the theater.

I was surprised to be on the
applauding side, having been in
the arson-curious portion of the
audience after Ms. Fennell’s pre-
vious outing as writer-director,
the 2020 feminist revenge saga
“Promising Young Woman,” a
rookie effort that won her the
Academy Award for Best Original
Screenplay. Like that film, “Salt-
burn” is a black comedy with a
twist-filled script, this time set
among the swells at Ms. Fennell’s
alma mater, the University of Ox-
ford, and at the country estate
that gives the film its title.

Oxford student Felix (perfectly
played by Jacob Elordi), one of
life’s blessed and beautiful crea-
tures, forms an unlikely friend-
ship with a schoolmate from the
opposite end of the class spec-
trum, the slyly named Oliver
Quick. Young Oliver—a striver
from nowhere who lacks family

Jacob Elordi and Barry Keoghan, above, and Mr. Keoghan, top, in Emerald Fennell’s ‘Saltburn’

connections, social ease or even
the ability to pay for a round of
drinks—is played with a combina-
tion of eager naiveté and painful
awkwardness by one of today’s
most compelling young actors,
Barry Keoghan, who earned an
Oscar nomination as the village
idiot in last year’s “The Banshees
of Inisherin” and also sneaked
into the end of “The Batman” as
the Joker. Mr. Keoghan has an un-
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canny ability to come across as
shifty and devious even in repose,
and his performance is the key to
the movie. Ms. Fennell loves to
find ways to double or triple his
image with mirrors, suggesting
there is more than one Oliver
Quick.

Among other things, her su-
perbly engineered movie is a hip
update to all of those English sto-
ries about the impeccable re-

straint of stuffy landed gentry. As
Felix explains his family history,
Oliver notes, “Sounds like an Eve-
lyn Waugh novel.” Yeah, Felix re-
plies haughtily, “A lot of Waugh'’s
characters are based on my family,
actually.” But while the film super-
ficially resembles “Brideshead Re-
visited,” it could have borrowed
the title of a lesser-known Waugh
novel: “Black Mischief.”

When Felix invites Oliver to

stay at Saltburn for the summer,
his parents turn out to be paro-
dies of the daffy, clueless toffs
we’ve encountered so many times
on screen. Daddy is Sir James (a
priceless Richard E. Grant) and
Mum is Lady Elspeth (Rosamund
Pike, hilariously playing up such
lines as “I have a complete and
utter horror of ugliness”). To-
gether with Felix’s languid Amer-
ican cousin Farleigh (Archie
Madekwe) and his lascivious sis-
ter Venetia (Alison Oliver), they
make Oliver feel like an alien spe-
cies. He’ll clearly never be at
home at Saltburn.

The delightfully
wicked movie centers
on a character’s
desperate need for
acceptance.

But that doesn’t mean he
won’t try to make this life his
own. True to his surname, Oliver
picks things up rapidly. A pass-
ing remark from the patriarch of
the house about its ceramics
sparks the revelation that Oliver
knows something about the sub-
ject (he has been studying a
guidebook just in case), and he
recognizes Farleigh even when
concealed by a mask. How? “Sig-

net ring,” Oliver says casually. He
elbows aside his rival as the
house’s most cosseted guest, who
is amusingly played in a cameo by
Carey Mulligan under buckets of
makeup and wearing outfits that
would make Vivienne Westwood
say, “Too much, dear.”

Ms. Fennell has crafted a de-
lightfully wicked screenplay
around Oliver’s desperate need for
acceptance and the one-upman-
ship within the family, some of
whose members seem intent on
seeing the last of him. “We’re all
cold-blooded, haven’t you no-
ticed?” says Felix’s flirty sister. As
we wonder how cruelly the family
might be toying with Oliver, Ms.
Fennell punctuates an intricate
story with enticing images—a
hedge maze, a glass overflowing
with wine the color of blood, a set
of antlers (at a fancy-dress party)
for Oliver that seem to hark back
to Mr. Keoghan’s splashy early
role, six years ago, in “The Killing
of a Sacred Deer.”

Movies at the moment tend to
suffer from nonsensically hyper-
active plots that exist to create
work for the special-effects teams
on comic-book blockbusters, or,
at the art house, from a tendency
to let the plot go begging so that
the filmmaker can luxuriate in a
static situation. Ms. Fennell’s
throwback style is to keep things
moving as briskly as Alfred
Hitchcock. Most satisfyingly, she
knows how to bring it all home,
with a knockout final act and a
concluding series of images that
draws everything together in an
unforgettable way and allows the
impish Mr. Keoghan to showcase
everything he has to offer. It’s a
terrific ending to a darkly mar-
velous film.
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TELEVISION REVIEW
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Unlocking a
Cold Case
In Wales

he oft-cited observation

by William Faulkner

about the past never
being dead (“it’s not even
past”) might have served as
a tagline for “Steeltown Mur-
ders,” a slow-to-accelerate
but ultimately absorbing dra-
matic series about the virtual
haunting of a small town—
not in rural Mississippi, but
industrial Wales, where the
police are faced with a di-
lemma: Resurrect a 30-year-
old cold case; remind their
constituents they never man-
aged to solve it the first
time; dive into the probe with
no guarantee of an affirma-
tive outcome, or thanks. Or
let it all molder. It's a lose-
lose-lose-lose situation. Ex-
cept for the viewer.

There is no shortage of se-
rial murder on current TV, it
is a wonder that anyone sur-
vives from week to week. But
“Steeltown Murders” goes its
own way— two ways, as it
happens. Nimbly hopping
from past to present, it be-
gins with the commission of
three horrible crimes in 1973,
the investigation of same,
the diligence of some people,
the incompetence of others;

then, in 2002, with the arriva
of DNA technology, the case
is reopened—not with an
abundance of glee on any-
one’s part but a determina-
tion to correct the mistakes
of three decades earlier. We
see them getting it wrong.
We see the same folks trying
to get it right.

The chief penitent on the
Port Talbot police force is
Paul Bethell (Scott Arthur as

]

the young detective, Philip
Glenister as the older ver-
sion), who believed from the
start that the double homi-
cide should have been con-
nected to another 1973 rape-
murder in a nearby town.
Having already chosen their
suspect in that earlier slaying,
Paul’s superiors make clear
that any further insistence on
Paul’s part will imperil his ca-
reer. He swallows his pride.
The crimes go unsolved.

Scott Arthur in ‘Steeltown Murders’ on Acorn TV

In 2002, when it is sug-
gested that new techniques
involving DNA might help the
moribund investigation, the
older Paul volunteers to join
the case and is assigned to
pursue it, but with a tiny
budget and a team of only
two—Phil Rees (Steffan Rho-
dri), who was on the original
case as a rookie detective
(Sion Alun Davies), and their
much younger colleague,

Geraint (Gareth John Bale),
who is a useful foil: He
doesn’t carry the guilt or
frustration the two older de-
tectives feel toward the case
and though he might share
their desire to get it solved,
his sentiments are different.
Add to this the clever
planting of what might be
called Easter eggs by director
Marc Evans and writer Ed
Whitmore throughout the
probe: A reference here, a

gesture there—you want to
yell at the detectives, “Don’t
you remember? Back in
1973?” While the past might
not be dead, it is selective
about how it reveals itself to
the folks in Port Talbot. We
viewers, having the advan-
tage of the time-travel ver-
sion of rapid transit, know
what they know, but may
have forgotten. What'’s never
forgotten is also selective.

“Steeltown Murders,”
based on real cases, is largely
a police procedural, although
in the 2002 sequences the
procedures are new, unfamil-
jar, untrusted and their exe-
cution involves diplomacy—
regarding the disinterment of
bodies, for instance, or sur-
rendering a cheek swab for a
DNA test. This is not usually
the stuff of crime thrillers,
but here it adds up to nerve-
wracking moments: Every-
thing depends on the cooper-
ation of witnesses, survivors,
suspects dismissed and sus-
pects-to-be, all of whom are
nursing resentments, grief
and grievances, large and
small—Where is the sequined
denim jacket you took from
me for testing in 19737 asks
one still-cranky Welshman,
30 years and several sizes
later. In its deliberately un-
glamorous manner, “Steel-
town Murders” grabs one by
the lapels.

Steeltown Murders
Monday, Acorn TV

Mr. Anderson is the Journal’s
TV critic.

PRIME VIDEO (2)

ACORN TV
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ARTS IN REVIEW

New York
“THIS GIRL IS ON FIRE,” sings the
ensemble in a jubilant high point
of “Hell’s Kitchen,” a new musical
drawing on the catalog of the
R&B singer-songwriter Alicia
Keys. The song celebrates a turn-
ing point in the life of the hero-
ine, a 17-year-old based on the
younger Ms. Keys. But the lyrics
might equally apply to Maleah Joi
Moon, whose incandescent per-
formance in the central role of
Ali, as the Keys character is
called, provides the show with a
blazing heart—and a voice with
its own thrilling firepower, virtu-
ally an equal of Ms. Keys’s own
superlative instrument.

While “Hell’s Kitchen” is musi-
cally ravishing—the score is per-
formed by the cast and a small
band with pulse-racing ardor—the
musical, named after the New
York neighborhood in which Ms.
Keys grew up, is more slender dra-
matically. The book, by Kristoffer
Diaz (a Pulitzer Prize finalist for
“The Elaborate Entrance of Chad
Deity”), curves along formulaic
grooves, even if they closely track
Ms. Keys’s life.

Ali feels trapped, like a fairy-
tale princess, inside her apartment
in a building in Manhattan Plaza,
which, she explains (there is a
considerable amount of narration),
offers low-income housing for art-
ists. Ali lives with her mother, Jer-
sey (Shoshana Bean), who works
two jobs to keep their household
afloat.

Played by the terrific Ms. Bean
with a somewhat rotely written
combination of sternness and
sympathy, Jersey becomes an-
guished at the thought that Ali is
on the verge of making the same
mistakes she did; in a scene erupt-
ing from the past, we watch as
Jersey falls under the spell of Da-
vis (Brandon Victor Dixon, in
smooth and sultry voice), a piano
player and singer. She is soon
pregnant, but the relationship
foundered, and Davis has had no
part in Ali’s upbringing.

Jersey fears something similar
for the mostly unsupervised Ali.
And with her mother absent—
their sole time together is a half-
hour for daily dinner, to which
Jersey clings with a sad insis-
tence—Ali finds it easy to develop

«a fierce crush on Knuck (Chris
£ Lee, neatly wrapping sensitivity
Z within a pragmatic hide), who
& plays makeshift drums with his
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Alicia Keys’s Musical
Coming of Age

. .

buddies on the street. In a refresh-
ing twist, Ali is the aggressor in
their relationship, as she almost
stalks him, eventually winning him
over despite his reluctance; he
scoffs at her naive idea of him as
a “thug,” when in fact he works
full time as a painter.

The narrative centers on the
tussle between a ready-to-rebel
daughter and her overprotective
mother, the antagonism being in-
flamed by Ali’s sexual awakening.
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The conflicts in the triangle that
forms between the young couple
and Jersey are easy to predict.
Fortunately the storyline also
includes a notable subplot, when
Ali meets Miss Liza Jane, played
with gorgeous authority and grace
by Kecia Lewis. Liza Jane, a gifted
pianist, eventually insists, with a
sternness that matches Jersey’s
but is more acceptable coming
from another source, that Ali de-
velop her natural gift for music.

One could hope for more sub-
tlety from Mr. Diaz’s book, which
includes many asides in which Ali
explains to us what she’s experi-
encing. Upon hearing Liza Jane
play, she tells us, “I feel tradition
and culture; and for the first time
maybe ever, I feel like I’'m a part
of something bigger than me. I
feel like I make sense.” And Liza
Jane acquires the contours of a
virtual saint, more spirit than
flesh, as she hands down oracular

Chris Lee and Maleah Joi
Moon in ‘Hell’s Kitchen’ at
the Public Theater

knowledge: “You are here because
the voices of your ancestors have
requested your presence.”

But the music allows us to look
beyond the bromides, the pieties
and a melodramatic twist that
nevertheless brings the show to a
schmaltzy-if-satisfying climax. Ms.
Keys’s songs never feel as if they
are being piped in from a Spotify
playlist. They are musically so-
phisticated compositions, often
with a classical piano-based spine,
that should please both R&B lov-
ers and the tribe of the show tune.
With a few exceptions, they are
unusually well integrated into the
equations of the plot.

More important, they are
staged—Dby the director, Michael
Greif, and the superb choreogra-
pher, Camille A. Brown—and per-
formed with a brio that never
flags. (Ms. Brown’s dances, explo-
sively energetic and yet sharply
designed, turn city dwellers into a
sort of composite character.) Ms.
Bean proves an adept at white-
soul singing; as Davis, whom Jer-
sey recruits for some help in
course-correcting Ali, Mr. Dixon
brings to his thinly written char-
acter a trace of complicated life;
and as Liza Jane, Ms. Lewis per-
forms her songs (including a
slightly too-topical take on the
treatment of black men and
women at the hands of authori-
ties) with a resonating beauty.

Above all, Ms. Moon provides
the musical with an emotionally
captivating center. Although Ali’s
commentary sometimes keeps us at
a distance from the plot, Ms.
Moon’s terrific performance makes
even these passages welcome—it is
as if the audience is the journal in
which she is writing her life. She is
a singer of superb gifts, with an
ability to croon Ali’s more reflective
songs in a quiet register, but also
capable of unleashing a belt that
expresses Ali’s building, and burst-
ing, need to express herself and
find her place in the world.

Hell's Kitchen

The Public Theater, 425 Lafayette
St, New York, $40-$175,
212-967-7555, closes Jan. 14

Mr. Isherwood is the Journal’s the-
ater critic.
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SPORTS

By LAINE HIGGINS AND JARED DIAMOND

ichigan is playing its big-
gest game of the season
against Ohio State on Sat-

urday, with a spot in the College
Football Playoff potentially on the
line. And as has become common
this year, head coach Jim Har-
baugh won’t be there.

Harbaugh is still serving his
three-game suspension from the
Big Ten Conference over the sign-
stealing scandal currently embroil-
ing the school. This weekend will
mark the sixth contest of 2023 in
which Harbaugh has been absent;
he previously served a different
three-game suspension to address
a separate NCAA investigation.
With or without Harbaugh, the
Wolverines are 11-0 and ranked
No. 3 in the nation.

The situation raises the ques-
tions: Does it really matter if Har-
baugh is on the sidelines for the
roughly four hours between the
opening kickoff and the final whis-
tle? What does he actually do?

Here’s what’s easy for the un-
trained observer to see. Harbaugh
delivers a lot of high-fives and
butt slaps. He loudly complains to
the referees with varying levels of
intensity. He’s a sartorial icon who
has perfected the art of pairing a
baseball cap with khaki pants of
the Dockers and Lululemon variet-
ies.

There’s also one big thing he
doesn’t do: call the plays. A for-
mer NFL quarterback, Harbaugh
was once heavily involved in all
aspects of the offense, sometimes
even calling the plays. Now, the
play-calling job belongs to offen-
sive coordinator (and acting head
coach) Sherrone Moore and defen-
sive coordinator Jesse Minter.

It all adds up to what may be a
surprising conclusion: Head foot-
ball coaches aren’t always the
most crucial person on the side-
line on Saturdays.

“I think the value of a head
coach is really overstated on game
days. Sherrone has probably made
almost every decision that Coach
Harbaugh would make,” said J.T.
Rogan, who played for Harbaugh
at San Diego and then worked un-
der him at Stanford and Michigan.
“A game-day suspension is more
penal on the coach than it is on
the team.”

Shea Patterson, Michigan’s
quarterback in 2018 and 2019 who
currently plays for the Saskatche-
wan Roughriders of the Canadian
Football League, described Har-
baugh’s current role as “the over-
looker of everything”—there to
“make sure everything is going
smoothly.”

What Does Jim Harbaugh
Do on the Sidelines?

The Michigan coach is still serving a ban over the sign-stealing scandal

In other words, Harbaugh
is effectively the chief executive of
Michigan’s football program—es-
sential for the Wolverines’ success
in the long term, but not necessar-
ily required for the organization to
function come kickoff. Harbaugh’s
goal, said Rogan, was to prepare
the team so well between Sunday
and Friday that by the time Satur-
day rolled around there wasn’t
much left to do.

This is standard operating pro-
cedure for plenty of coaches, like
Clemson’s Dabo Swinney and Ala-
bama’s Nick Saban. Some of their
protégé coordinators were so good
at play-calling that they retained
the responsibility after getting
promoted to head coaching jobs
elsewhere.

That might explain why Har-
baugh is able to spend pregame
warm-ups wearing cleats and
gloves to catch passes from Michi-
gan’s quarterbacks. He doesn’t
have much else going on.

“He’s out there catching the

With or without Jim Harbaugh, the Michiga

ball and throwing the ball,” Rogan
said. That Harbaugh is doing that
and not cramming over the game
plan is “a testament to how little
he impacts the game at that
point.”

The funny thing about Har-
baugh’s suspension is that he can
still be with his players every hour
of the week outside of the time
they’re actually playing. The Big
Ten used its sportsmanship policy
to sanction Harbaugh, but only
barred him from games.

After the opening kickoff, Har-
baugh taps his EQ more than his
IQ. He does weigh in on football
decisions on the offensive side,
like whether to go for it on fourth
down or punt, and sometimes sug-
gests plays for specific situations.
On defense, Rogan said, Harbaugh
is almost completely hands off.

Additionally, Harbaugh “brings
a certain level of confidence and
charisma on the sideline,” Patter-
son said.

During Harbaugh’s first sus-

n Wolverines are 11-0 and ranked No. 3 in the nation.

pension this year, imposed by the
university in relation to an NCAA
investigation into whether Michi-
gan violated recruiting rules dur-
ing the pandemic, he spent his
weekends mowing his lawn and
manning the first down marker
for his son’s youth football team.
Michigan won those three contests
by an average of 27 points.
Granted, those games were against
a weak lineup of East Carolina,
UNLV and Bowling Green.
Michigan has had closer calls
during Harbaugh’s second suspen-
sion, when he watched from the
team hotel and then the house of
his brother, Baltimore Ravens
coach John Harbaugh, as the Wol-
verines defeated then-No. 9 Penn
State and Maryland, respectively.
Quarterback J.J. McCarthy has
looked worse in games without
Harbaugh. He threw three inter-
ceptions against Bowling Green on
Sept. 16, then had his least pro-
ductive performance of the season
last week against Maryland. With

Harbaugh present, McCarthy has
11 touchdowns and no intercep-
tions; he has seven scores and
four picks without.

Some of this more recent
slump may be due to injury.
McCarthy was limping toward the
end of the Penn State game and
was apparently playing at less
than 100% the following week
against Maryland. “Last week was
a little bit rough,” McCarthy told
reporters this week.

Oddsmakers in Las Vegas don’t
care much about Harbaugh’s sus-
pension. Betting lines haven’t
moved because Michigan won’t
have its coach. In fact, Michigan
has spent this week as a 3%2—
point favorite, as the Wolverines
look to beat Ohio State for the
third straight season.

“There are people out there
who want it to be the story. I un-
derstand that,” said Jay Kornegay,
the executive vice president of the
Westgate SuperBook in Las Vegas.
“But in the real world of sports
betting, it has very little or zero
effect on this game.”

Officials at Michigan, however,
took the opposite stance in their
since-abandoned attempt to block
the Big Ten from suspending Har-
baugh earlier this month.

Lawyers representing the uni-
versity even went so far as to
quote a Notre Dame coach in a
motion to block the Big Ten’s sus-
pension of Harbaugh from taking
effect.

“As legendary Notre Dame foot-
ball coach Ara Parseghian aptly
said, ‘A good coach will make his
players see what they can be
rather than what they are.” This
type of relationship is not built
overnight,” the filing said. “The
loss that would result from the
loss of a head coach is a clear and
irreparable harm.”

Harbaugh himself seconded
that notion in an affidavit filed as
part of Michigan’s motion, which
was later withdrawn. He wrote,
“The head coach motivates the
team before and during the game,
manages their emotions, hears ev-
erything through a headset that
the coordinators hear and uses his
intimate knowledge of the game to
make adjustments in real time and
split-second judgment calls in
high-pressure situations.”

He added that it would be im-
possible for the Wolverines to per-
form at “the maximum levels nec-
essary” to realize their “once in a
lifetime” opportunity to compete
for a national championship if he
were suspended.

Michigan will have a chance to
prove him wrong at the Big House
on Saturday.

Padres Owner Spent
Big—and Leaves
An Expensive Legacy

By JARED DIAMOND

PETER SEIDLER wanted to win
the World Series more than any-
thing. It would be nice to believe
that every team owner shared that
sentiment, but nobody proved it
more than Seidler in the way that
truly matters: with his wallet.

Seidler became the controlling
owner of the San Diego Padres fol-
lowing the 2020 season and fun-
damentally reshaped the idea of
what a small-market franchise
could be. While his peers re-
trenched and cried poverty, Sei-
dler spent gigantic amounts of
money to attract superstar
talent that never before
would’ve imagined
joining a team like
the Padres.

By last season,
the Padres had a
larger payroll than
anybody in the
game other than the
New York Mets and
the New York Yankees.
Their roster featured five
players that Seidler had signed
to guaranteed contracts worth
$100 million or more.

“I kind of like spending
money,” Seidler told the San Diego
Union-Tribune last year. “You
can’t take it with you.”

Those words took on a new
meaning last week, when Seidler
died at the age of 63 after battling
an unspecified illness for several
months. His passing sparked a pe-
riod of mourning across the base-
ball world and in San Diego, where
Seidler was a fierce advocate for
solving homelessness in the re-
gion. He never saw the realization
of his dream: to bring a long-
awaited championship to the city.

Seidler’s death recontextualizes
the past few years for the team. It
tells the story of a man dedicated
to using his remaining time to
pursue the championship that Pa-
dres fans wanted, no matter the
cost. His legacy resembles that of
Mike Ilitch, the longtime Detroit

82-80)

The San Diego Padres’
record in 2023 despite
outscoring their
opponents by 104
runs

Tigers owner who invested enor-
mously on players late in his life
but fell short of the title he so
desperately coveted.

In his final years, Seidler rat-
tled the baseball industry, trans-
formed the Padres into a massive
attraction—and potentially left the
organization in a complicated
place for the future.

Seidler, the grandson of former
Brooklyn and Los Angeles Dodgers
owner Walter O’Malley, had dealt
with health problems. He had
Type 1 diabetes and twice survived
non-Hodgkin lymphoma. The Pa-
dres said in September that Sei-
dler had undergone a med-
ical procedure the
month before and
wouldn’t return to

Petco Park that sea-
son.

Those who knew
him say that after
his second bout

with cancer, Sei-
dler’s outlook on life
changed, as if he had
become more acutely
aware that he wouldn’t live for-
ever. And he lived accordingly.

“He was all in,” said Michael
Brunker, a member of the “Tues-
day Group,” a collection of San Di-
ego business and civic leaders who
would meet weekly in Seidler’s of-
fice to discuss ideas about how to
reduce homelessness. “And every-
body saw it.”

Last winter, Colorado Rockies
owner Dick Monfort decried the
Padres’ spending spree, saying it
“puts a lot of pressure” on his
team and that he didn’t “100%
agree” with what San Diego did.
Commissioner Rob Manfred ap-
peared to question the Padres as
well at a news conference during
spring training.

“The trick for smaller markets
has always been sustainability.
Hats off to Peter Seidler. He’s
made a massive financial commit-
ment, personally, to make this all
happen,” Manfred said. “The ques-
tion becomes, how long can you
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Peter Seidler, left, with Xander Bogaerts, center, and Padres general manager A.J. Preller in December 2022.

continue to do that? And what
happens when you have to go
through a rebuild?”

Seidler shrugged off those
questions. “Putting a great and
winning team on the field in San
Diego year after year,” Seidler said
in response. “is sustainable.”

“He just wanted to win,” said
Scott Boras, the agent for infielder
Xander Bogaerts, who signed a
$280 million deal with the Padres
last December.

The Padres have reaped some
of the rewards—and seen some of
the dangers. They captivated the
city by advancing to the National
League Championship Series in
2022. Along the way, they knocked
out the Dodgers, the rival that Sei-
dler once described as “the dragon
up the freeway that we’re trying
to slay.”

The fans in San Diego re-
sponded this season, storming the
gates of the ballpark to see players
like Bogaerts, Manny Machado,
Fernando Tatis Jr. and Juan Soto.
The Padres finished with a record
home attendance of nearly 3.3 mil-
lion, second in the major leagues
behind only the Dodgers. The old
Padres had one of the lowest pay-
rolls in baseball every year and re-

ceived revenue sharing money. In
2023, they were a revenue-sharing
payer for the first time.

There have been problems,
however. The team unexpectedly
struggled on the field this season,
finishing just 82-80 and failing to
qualify for the postseason despite
outscoring their opponents by 104
runs. Inexplicably, the Padres went
2-12 in extra innings and 9-23 in
one-run games.

Meanwhile, the Padres lost
their regional sports network in
May, prompting MLB to take over
their local broadcasts—an ar-
rangement that will continue in
2024. Diamond Sports Group,
which was supposed to pay the
Padres $52 million in 2023 for the
right to air games, declined to
make a contractually obligated
payment as it moves through
Chapter 11 bankruptcy proceed-
ings. MLB subsidized 80% of what
the Padres were owed, though that
will not be the case next season.

In September, the Padres took
out a $50 million loan to cover
their end-of-season expenses. Erik
Greupner, the team’s CEO, said the
Padres “established a capital plan
for 2023 with our ownership
group and lender partners and are

operating our business in accor-
dance with that plan.”

Even before Seidler’s death, the
Padres indicated that they would
lower their 2024 payroll from
about $250 million to closer to
$200 million. That could lead to
them trading Soto, a star out-
fielder estimated to command a
salary of $30 million or more next
season. Ultimately, the plan is for
the Padres to remain in the Sei-
dler family.

Speaking at a conference ear-
lier this year, Seidler vowed that
“there will never be another fire
sale in San Diego.” For now, Eric
Kutsenda, a co-founder of Seidler’s
private equity firm, is acting as
the Padres’ interim control person.

After pausing all nonessential
business for a few days in the
wake of Seidler’s death, the Padres
took a step toward the future on
Tuesday. They hired Mike Shildt
as their new manager.

“Peter’s message of being best
in class, we’ll make sure that we
follow through on that,” Padres
general manager A.J. Preller said
Tuesday. “I'm looking forward to
the baseball gods smiling down
many moments this year on our
club.”

JUSTIN CASTERLINE/GETTY IMAGES

DENIS POROY/ASSOCIATED PRESS
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OPINION

The Biden Energy Slush Fund

Washington’s
return from
Thanksgiving
break will fea-
ture another
go-round on
whether to

POTOMAC provide vital
IZVAI;i)SII;IerI e aid to Israel
Ay Strassel Y and Ukraine,

and how to
pay for it.
Here’s a thought: Ask Jigar
Shah for a couple hundred bil-
lion. He’s got that and more—
and is otherwise using it for
political “investment.”

Mr. Shah isn’t a household
name—unless your household
includes lobbyists, financiers or
crony capitalists. Those are the
clients of Mr. Shah’s fief, the re-
vived Energy Department Loan
Programs Office. Last humili-
ated a decade ago, it’s part of
that crack DOE bureaucracy
that bet on such green tech
ventures as Abound (the failed
solar company), Fisker Automo-
tive (the failed electric-car
maker) and Al123 (the failed
battery maker). “This an-
nouncement today” is about
“investing in the infrastructure
and technology of the future,”
crowed Vice President Biden in
2009, unveiling a $535 million
DOE loan for a solar outfit he
promised would power 500,000
homes and create 1,000 jobs.
That outfit was Solyndra.

As if to prove that anything
Mr. Biden could botch 10 years
ago he can botch bigger and
better now, the loan office is
back, baby. Americans gasped
at the audacity of Barack
Obama’s $814 billion stimulus
bill in 2009—and of gambling
some $80 billion on clean en-
ergy—but that’s peanuts. The

Biden spending rampage has
bestowed on Mr. Shah, director
of the loan department, a stun-
ning $400 billion to hand out to
green companies too risky for
traditional lenders, or too polit-
ically powerful to turn down.
According to a July Journal
story, the “pile of cash is at
least 20 times as big as most
private green-energy funds.”
With that kind of funny
money, Mr. Shah and DOE aren’t
restricting themselves to small-
time bets. The agency agreed to
a $1 billion loan for Monolith, a
company that promises to make
hydrogen out of natural gas.
Sunnova, a solar company,

A $400 billion pile of
cash dwarfing most
private green
investment vehicles.

landed a $3 billion loan guaran-
tee. Then there are all the real
paupers. General Motors and LG
scooped up $2.5 billion to build
electric-vehicle battery plants.
Ford landed a record $9.2 bil-
lion battery commitment. The
Ford loan would be $3.3 billion
larger than what the company
borrowed during the Detroit
meltdown of 2008-09.

The Obama-era loan office
was tarred by accusations of
cronyism; dollars had a way of
going to the politically con-
nected. Now Sen. John Barrasso
(R., Wyo.), ranking member of
the Senate Energy and Natural
Resources Committee, and Rep.
Cathy McMorris Rodgers (R.,
Wash.), who chairs the House
Energy and Commerce Commit-

tee, have sent a letter to Mr.
Shah demanding answers about
an October report in the Wash-
ington Free Beacon. It claimed a
private trade association Mr.
Shah founded as a “networking
hub” in 2017 has “become a
gatekeeper for companies seek-
ing billions of dollars in financ-
ing from Shah’s office.”

The report explains that the
Cleantech Leaders Roundtable
didn’t even “have a website un-
til three years ago,” though in
the year after Mr. Shah left its
revenue “more than tripled.” It
says Cleantech “hosts sold-out
receptions featuring Shah for
its paying members.” In Sep-
tember Cleantech and the loans
office “co-hosted an invitation-
only conference” in D.C. “for
companies looking for loans—
and Cleantech Leaders was in
charge of the invite list and
ticket sales.”

Since 2021, when Mr. Shah
was named loan-office head,
“companies connected to the
trade association have raked in
cash from Shah’s office.” The
report quoted an “energy indus-
try insider” who griped that the
event was “a slap in the face to
all the companies following the
rules.” (The Energy Department
told the Free Beacon that the
conference was a “nonfinancial
partnership and not a govern-
ment-led event.”)

One recipient of DOE lar-
gess, Sunnova, shares a board
member with Cleantech—an
executive also married to a
former Democratic National
Committee chair. Several of
the conference’s financial
sponsors were also seeking or
had received DOE loans. Ques-
tioned about conflicts by Sen.
Barrasso in an October hear-

ing, Mr. Shah said “federal
staff” make decisions and he
has “no role to play.”

Then again, the Journal
story related details of Mr.
Shah pitching loans and re-
cruiting a firm (battery recy-
cler Li-Cycle), while making
clear “White House officials”
weigh in on potential loans. In
a statement after the commit-
tee hearing, Cleantech said it
“is proud of the role it has
played in bringing together
thought leaders, entrepre-
neurs, and investors” and that
as a “nonpartisan nonprofit”
its “networking events” are
“open to non-members.”

Ford announced recently it is
putting on hold production at
one of three massive EV plants
to be financed by its DOE loan.
In October, Li-Cycle (with a $375
million loan commitment) sus-
pended construction of its flag-
ship Rochester, NY., facility cit-
ing costs, a development that
Democratic Rep. Joe Morelle
called “frankly shocking.”

Defenders will no doubt jus-
tify future failures as a cost of
business as they creatively
suggest that DOE’s “invest-
ments” over the years have cu-
mulatively produced a “re-
turn.” These analyses fail to
account for the far greater
wreckage—economically and
in foregone innovation—that
results from government dis-
tortion of markets.

It also ignores that money
isn’t limitless and $400 billion
is a shocking misappropriation
of funds while Congress is
struggling for basic national
security dollars. Clawing back
this Energy Department slush
fund is a no-brainer.

Write to kim@wsj.com.

Why the Jewish Way of Living Matters

HOUSES OF Jerusalem
WORSHIP Why do Jew-
By Leon R. ish lives mat-
Kass ter? Why do

we suddenly

care so much
about Israel or Jewish survival?
Is it merely from a nativist love
of our own or a need to deny
posthumous victories to Hitler?
Is it only the Jew as eternal vic-
tim that we cherish? God for-
bid. “Never again” is never
enough. What matters are not
only Jewish lives, but the Jew-
ish way of living.

Jewish identity, purpose
and meaning are highly con-
tested notions, not least in Is-
rael. The nation’s recent politi-
cal battles have been about
nothing less than the Jewish-
ness of the Jewish state:
whether and in what ways
“startup nation” should remain
the people of the book.

Yet both sides of these de-
bates appeal to Jewish princi-
ples—the Israeli left to the
prophets’ demands for justice
and regard for the other, the
Israeli right to the law’s con-
cern with holiness. Beneath
these differences are widely
shared beliefs and values, also
Torah-based: A cultural dispo-
sition to gratitude for the as-
tonishing gift of life and world.
A belief in the equal dignity of
all human beings, each in the
image of God. The duty to
honor father and mother, the
foundation of family life and
cultural transmission. Rever-
ence for life and limb, body
and soul. Equality before the
law. Commitment to care for
widows, orphans and the poor.
Humane treatment of the
stranger. Moral seriousness: a

felt need to give an account of
one’s life, to practice atone-
ment, to seek and offer for-
giveness.

There is a more fundamen-
tal feature of the Jewish way
of life, a chief reason why Jews
are hated. We are summoned
to bear witness against idola-
try, that universal temptation
to fill the God-shaped hole in
our hearts with things that
cannot satisfy and that invari-
ably lead astray. Idolatry was
once the worship of the sun,
moon and Earth and the
golden calf. In modern times, it
has come in the diabolical
form of ideology: national so-
cialism, communism, Maoism
and radical Islam, deadly false
gods to which millions of inno-
cent lives have been sacrificed.
Idolatry also includes worship
of the market, of art and cul-
ture, and of human choice and
fiat as the sole source of value.
Against these, the Jewish peo-
ple bear witness to the pres-
ence of a higher power and
source of goodness.

Although the Jewish people
are few in number, they are of
enormous consequence for the
Western world. Ideas central
to our civilization first entered
through the Hebrew Bible: all
men are created equal; respect
for life; the Ten Command-
ments. America’s political
ideas may come from Locke
and Montesquieu—modern sci-
ence and technology are
largely of European and North
American origins—but hu-
manly, morally and religiously
speaking, the West is a biblical
civilization.

In this time of moral confu-
sion and social fragmentation,

Israel by its example has
something to teach us. Since I
started living long stretches
here in 2016, I have increas-
ingly felt it is the moral capital
of the West.

Israel is the only Western
country that lives with a vital
devotion to its future. Alone in
the developed world, it has a
birthrate above replacement,
with a low level of out-of-wed-
lock births. In my neighbor-
hood in Washington, people
have dogs; in my neighborhood

Since living here,
I’ve come to think

of Israel as the moral
capital of the West.

in Jerusalem, people have chil-
dren. Extended families are
strong, tradition alive and rich.
Most Israelis, religious or sec-
ular, have Shabbat dinner with
their parents. The holy tongue
is the vernacular; the calendar
orders sacred time; ancestral
ghosts walk the land; popular
music expresses spiritual long-
ings in biblical idiom. National
service is the norm. Memorial
Day is marked with ceremo-
nies in every neighborhood
and with a national minute of
silence, as people and cars
stop in place to pay respect for
the fallen soldiers to whom we
owe our freedom.

As the past several weeks
have shown, Israeli national sol-
idarity runs deep. Thousands
have organized to provide for
those in need. Haredi men are
volunteering for the army; sec-

ular soldiers are requesting tz-
itzit. Hamas’s barbarism re-
vealed one nation, indivisible:
an island of cultural and moral
sanity in a world gone mad.

In synagogues around the
world last month, Jews read
the weekly Torah - portion
“Lech Lecha,” or “Go Forth.” It
recounts God’s call and prom-
ise to Abraham and his people,
summoned to carry God’s cho-
sen way of righteousness. That
meant life against the wild and
bloody ways of antediluvian
man and the soulless ways of
the builders of Babel; against
the tyrannical and technocratic
ways of pharaonic Egypt;
against the licentious and
child-sacrificing ways of the
Canaanites. We Jews survived
the Babylonians, Romans, cru-
sades, inquisition, European
expulsions, pogroms, Shoah,
gulag and murderous attacks
of the modern Middle East.

And here we are, warts and
all, still doing battle against
these enduring human tenden-
cies and evils, still aspiring to
realize our covenantal promise
to become a kingdom of
priests and a holy nation. We
fall short, but we don’t aban-
don the summons. We con-
tinue to stand for creation
against chaos, life against
death, good against evil, mean-
ing against nihilism. We still
aspire to be a light unto the
nations. With God’s help, we
shall overcome.

Mr. Kass is dean of the fac-
ulty at Shalem College, Jerusa-
lem. This piece is adapted from
a speech he gave on Oct. 29 at
the Jewish Leadership Confer-
ence.

Inflation Is Still on the Menu

By Dave Seminara

emocratic politicians
and commentators say
we should stop worry-
ing about inflation now that
it’s cooled to 3.2%. They
should try eating out. At a
humble Turkish restaurant
near my home in Tampa, Fla.,
the cheapest item on the kids’
menu was $14 last week. It
costs nearly $30 to take my
family of four to our favorite
ice cream shop, and that’s if
we order single scoops and
tip less than the touch-screen
register recommends. At an
eatery Google Maps labels
with two dollar symbols—
meaning it’s moderately
priced compared to others—I
recently paid $31 for taglia-
telle bolognese, which has
since risen to $32.90. My inat-
tentive waiter presented the
bill with three pre-set tip op-
tions: 22%, 25% or 30%.
The cost of dining out in-

creased 5.4% between October
2022 and October 2023, but it
feels as if prices have risen
more. Between 2019 and
2023, the average price of a
cheeseburger increased 63%,
from $9.74 to $15.88, accord-
ing to trade publications. High
wholesale food prices contrib-
ute to price hikes at restau-
rants, as do rising labor costs.
According to the Bureau of
Labor Statistics, between 2019
and 2022 median pay in-
creased 21% ($11.74 to $14.21)
for dishwashers and 19%
($13.80 to $16.40) for restau-
rant cooks. During the same
period, median pay increased
only 6% for elementary-school
teachers and police officers
and 13% for janitors.

Rep. Alexandria Ocasio-
Cortez (D., N.Y.) used to speak
often about the need to raise
the minimum wage to $15 an
hour, but lately she, Sen. Ber-
nie Sanders and their allies
have been pushing for a

phased-in $17 via the Raise
the Wage Act of 2023. The bill
is endorsed by 30 Democratic
senators and 167 House mem-
bers. It would also phase out
the subminimum wage for
tipped employees, as Chi-
cago—where waitstaff earn
$28.48 an hour on average—is
already doing.

Think prices have
gone down? Try eating

at a restaurant.
.|

Despite the higher prices,
which will go much higher if
Ms. Ocasio-Cortez and her al-
lies have their way, Americans
are still tipping generously.
According to Toast, a restau-
rant management software
firm, the average tip was
19.6% for full-service restau-
rants and 16.8% for quick-ser-
vice restaurants in the third

quarter of 2022. I'm old
enough to remember when
15% was a standard tip at a
full-service restaurant. Now,
you stand in line for food or
drinks and sometimes bus
your own table and are still
expected to tip 20%.

Americans consistently rate
inflation as a key election is-
sue. But in the three GOP de-
bates, moderators have given
the topic little attention. Can-
didates who prioritize fight-
ing inflation will gain the sup-
port of voters who don’t want
to do dishes at home every
night because it’s too expen-
sive to dine out. I'm sympa-
thetic to restaurateurs, but
they know that customers can
only swallow price increases
for so long.

Mr. Seminara is a former
diplomat and author of “Mad
Travelers: A Tale of Wander-
lust, Greed and the Quest to
Reach The Ends of the Earth.”

BOOKSHELF | By Adrian Woolfson

More Than a Box
Of Chocolates

How Life Works

By Philip Ball
Chicago, 552 pages, $29

(1735) depicts the botanist Carl Linnaeus as an Adam-
like figure, liberally dispensing names to the newly
generated creatures of the natural world. The notion reflected

here, that living organisms are the immutable products of
divine creation, was challenged in 1858 by the naturalists
Charles Darwin and Alfred Russel Wallace. They argued that
the apparent design of living things resulted, instead, from the
incremental accumulation of innumerable small heritable
changes over vast expanses of geological time.

While evolution by natural selection plays a critical role,
historical contingency also leaves its imprint, establishing
features that may be suboptimal or even maladaptive. This and

various other constraints—

including the need to maintain
sufficient plasticity for adapt-
ability—mean that organisms
are compromised, inevitably
incorporating numerous vulner-
abilities. These result, in the
case of humans, in an assort-
ment of ailments and a precar-
ious relationship with mortality.
The problem is that there has,
to date, been no way for life to
revise itself by rewriting its
ancestry. Living things, much like
modern Rome, have been forced
to build on and around their
ancient history. The convoluted,
higgledy-piggledy manner in which evolution has constructed
them is reminiscent of Rube Goldberg’s creations, designed to
accomplish simple tasks in unnecessarily complicated ways.

While the history of medicine—from purgatives and leeches
through to vaccination, antibiotics and monoclonal antibodies
—has comprised attempts to target life’s hardware, the idea
that living things may be modified at the level of their “code
script” has, until recently, remained an intriguing but
unrealizable possibility.

Were it possible to unpick the putative “rules of biology,” it
would be possible to transform life’s causal force into an
engineerable technology, in ways that might benefit human-
kind inordinately. Francis Bacon described such a possibility in
his prescient “New Atlantis” (1626), which imagined a world in
which living things could be reorganized artificially, if only the
“secret motions of things” could be defined.

In his bold and intriguing “How Life Works,” the journalist
and author Philip Ball tackles the thorny issue of causality in
biological systems. While acknowledging formidable advances
in our understanding, Mr. Ball argues that the structural
triumphs of molecular biology and the pervasive language of
genes have obscured life’s true nature.

In particular, Mr. Ball takes issue with the lexicon of genet-
ics and the “misleading” metaphors associated with it. We will
not understand how life really works, he says, until we develop
new metaphors that transcend our anthropomorphizing
tendency to describe life in terms of current technology. The
metaphors causing most mischief, in his view, are those that
compare living organisms to machines—computers especially
—and those equating genomes with instruction manuals that,
like digital code script, specify the “blueprints” of living
organisms.

T he frontispiece of the first edition of “Systema Naturae”

To understand the genome, we need to get
our metaphors right. It’s not like a computer,

or an instruction booklet, or even a parts list.
|

President Bill Clinton was wrong, Mr. Ball says, to assert at
the time of the announcement of the completed human
genome sequence that “we are learning the language in which
God created life.” Mr. Ball’s objection is not so much religious
as linguistic: He doesn’t accept the legitimacy of the metaphor.
Life, he says, “will not be found in the genome”; it “does not
resemble any instruction booklet ever made by humans.”
Living things cannot be reduced to a parts list—although some
proteins are machinelike, many cellular functions do not map
to the individual components of metabolisms in the way a
machine analogy suggests. Such functions are the emergent
products of systems-level, self-organizing behaviors, distrib-
uted across multiple protein components.

Mr. Ball’s refutation of the core thesis of modern molecular
biology—which focuses on the causal primacy of genes and
protein structure—relates to the fact that the number of
protein-encoding genes constitute 2% of the human genome.
Noncoding regions serving as templates for the synthesis of
key regulatory RNA molecules, on the other hand, make up
around 80%. Some disordered proteins, furthermore, lack the
paradigmatic structure that has defined the philosophical
foundation of functional analysis.

Mr. Ball is correct when he states that genomes indirectly
generate life’s order through the manipulation of the physics
and chemistry of self-organizing systems. Life results from the
causal order issuing from the three-dimensional configuration
of genomes and its impact on the higher-level order imposed
by the rules by which networks of molecules and cells self-
organize, respectively, into metabolisms and tissues. The
human mind, and the culture it generates, are the crowning
achievement of biological emergence.

While the structures of living things are not designed like
some sort of organic Meccano set, the new science of synthetic
genomics may make them more so. The announcement this
month by the international consortium Sc2.0, led by Jef Boeke
at New York University’s Langone Medical Center, that the
natural genetic structure of a baker’s yeast can be forward-
engineered, redesigned and rewritten is the harbinger of a new
age of genome writing.

After 3.6 billion years of evolution, culture has finally
discovered a way to close the genetic circle by feeding back
into genomes and reconfiguring them. While perhaps not
capturing life’s true essence, the mechanical and computa-
tional metaphors nevertheless describe a powerful, elegant
and compelling model that enables us to manipulate, refactor
and ultimately reimagine living things. We have entered a new
Baconian reality, and life will never be the same again.

Mr. Woolfson is the author of “An Intelligent Person’s Guide to
Genetics.”
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Nikki Haley’s Medicare Advantage

ments these days, but Nikki Haley dared

to do so in the recent debate on Medicare.
A new study shows her pitch to
expand the Medicare Advan-
tage program could lower costs
and improve care.

Medicare Advantage plans
are growing rapidly and cover
about half of the entitle-
ment’s beneficiaries. Private insurers adminis-
ter the plans and are paid by Medicare per ben-
eficiary. Insurers compete for patients by
offering benefits, including vision and dental
care that aren’t available in traditional fee-for-
service Medicare.

Lower premiums have made Advantage plans
popular in particular among low-income seniors.
Plans are able to offer more benefits at lower
cost in part by reducing unnecessary care and
expensive hospital stays.

Avalere, a healthcare consulting firm, ana-
lyzed utilization rates in traditional Medicare
versus Advantage plans. After adjusting for dis-
ease and demographics, Avalere found that fee-
for-service utilization was 12% higher for skilled
nursing homes and 37% higher for hospital inpa-
tient care in 2019.

Hospitals are the biggest driver of Medicare
spending. The Centers for Medicare and Medic-
aid Services (CMS) has tried to use performance-
based payment models such as accountable care
organizations (ACOs) to improve preventative
care and reduce hospital admissions. But these
haven’t moved the dial as much as Medicare Ad-
vantage plans.

The Avalere study doesn’t dissect why health-
care utilization is so much lower in Medicare Ad-
vantage. Democrats who oppose private compe-
tition accuse insurers of putting up bureaucratic
hurdles to treatments. That may be true in some
cases, but it doesn’t explain why inpatient hospi-
tal utilization is so much lower among Advan-
tage patients.

| | \ ew politicians are willing to touch entitle-

A new study shows
insurer competition

reduces costs.
|

One reason is private insurers have a finan-
cial incentive to keep patients out of the hospi-
tal by improving adherence to treatments and
coordination of care. CMS also
scores plans based on quality
metrics, including diabetes
control, medication adherence
and post-emergency room vis-
its. Higher-rated plans receive
bonuses.

As Ms. Haley noted at the GOP debate, the
Medicare Board of Trustees estimated this year
that the program’s hospital trust fund—financed
by payroll taxes—would run dry by 2031. If fee-
for-service utilization rates were similar to
those in the Advantage program, Avalere proj-
ects that the hospital trust fund would remain
solvent until 2048.

But instead of expanding Medicare Advan-
tage, the Biden Administration is trying to limit
the program’s growth by restricting plan mar-
keting and reducing payments for treating
higher-risk patients under the guise of rooting
out waste, fraud and abuse. The reason is purely
ideological: Progressives loathe private medi-
cine and want the government to control all
healthcare.

As an alternative to competition, the Adminis-
tration is resorting to brute government force to
curb Medicare spending: restricting access to new
Alzheimer’s treatments, imposing price controls
on other medicines, and reducing reimburse-
ments to doctors. CMS recently finalized a rule
cutting physician fees by 3.4% next year, which it
purported to offset partly by increasing payments
to ACOs that treat more minorities.

Medicare’s low reimbursement rates are driv-
ing doctors to leave private practice for hospi-
tals, which reduces provider competition and in-
creases healthcare spending. Ms. Haley’s idea of
unleashing private competition isn’t a panacea
to runaway entitlement spending, but it’s less
painful than the price and reimbursement con-
trols that Democrats want.

The Wilders Message From Holland

ment abroad, but the voting in the
§ Netherlands Wednesday marks an ex-
ception. The big winner was Geert Wilders, a
veteran right-wing campaigner, and the freak-
out his victory has triggered across Europe is
something to behold.

Mr. Wilders’s Freedom Party (PVV) won a plu-
rality of 37 seats in the 150-seat legislature. His
next nearest competitor, a Labor-Green coalition
led by Frans Timmermans, won 25 seats. Politi-
cians will now negotiate to form a governing co-
alition, a process that often takes months in the
Netherlands’ highly fragmented electoral system,
and Mr. Wilders may not emerge as prime minis-
ter. But voters have sent a clear message.

To wit: Voters are fed up with a stale consen-
sus on issues such as immigration and climate
policy. The PVV’s biggest campaign issue for
two decades has been immigration. Some
400,000 immigrants arrived last year in a coun-
try with a total population of nearly 18 million.
While last year’s number may have been skewed
by refugees from Ukraine, immigration has ex-
ceeded 200,000 every year since 2016.

This creates a substantial fiscal burden un-
der the generous Dutch welfare state and
strains the housing market. It’s also becoming
a culture-war issue as voters worry the country
isn’t properly assimilating Muslim migrants
from the Middle East and North Africa. Mr.
Wilders can present himself as a tribune of
these fears, having lived under police protec-
tion since an Islamist murdered film director
Theo van Gogh in 2004.

Centrist politicians heap scorn on Mr.
Wilders’s proposed solution, which is to ban the
Quran, new mosques and Islamic schools. This
is extreme, and Mr. Wilders had to walk back
those proposals to achieve the vote totals he did
Wednesday. But if any other Dutch politician

'D utch elections rarely stir much excite-

has better ideas for achieving assimilation, vot-
ers would be all ears.

Another signature Wilders pledge is to
withdraw from various global climate agree-
ments. Environmental policy has roiled Dutch
politics for years, with farmers protesting dra-
conian plans to curb nitrogen emissions. That
uproar offered a taste of what’s to come once
the anticarbon left turns its sights on agricul-
ture, which is a major industry in the Nether-
lands. Mainstream Dutch parties have been
slow to respond, so farmers formed their own
protest party which is now the largest bloc in
the upper house of the parliament.

The lesson is that if voters conclude they
have only one alternative, they’ll grasp it for
good or ill. In Mr. Wilders’s case there is some
ill. He opposes aid to Ukraine, although giving
Russia a free hand in its invasion would be
against Dutch interests. Centrist politicians also
fret about Mr. Wilders’s desire to hold a refer-
endum on Dutch membership in the European
Union. But if they have ways to use EU institu-
tions to solve the problems that bother voters,
they have yet to tell anyone.

Instead, Europe is set to descend into an-
other round of name-calling, and expect to hear
the word “fascist” a lot. The fear is that for-
merly fringe parties such as the euroskeptic,
anti-immigration Alternative for Germany or
the National Rally in France are gaining popu-
larity. In places like Italy or, now, the Nether-
lands they’re winning elections outright.

But voters clearly are growing less anxious
about the “fascism” label the more they see it
used against politicians they think speak to
their concerns. Now that centrist politicians are
discovering they can’t beat the political fringe,
the only option is to join Mr. Wilders in compet-
ing to offer solutions to the problems that mat-
ter to voters.

Germany Faces the Green Fiscal Truth

hings have gone from bad to worse in

Germany this week after a court ruling

that’s forcing the government to do
something truly shocking: level with voters
about how much the net-zero energy transition
will cost. Please pass the smelling salts.

The country’s highest constitutional court
ruled this month that one of the coalition gov-
ernment’s main gimmicks for funding green
projects violates Germany’s version of a bal-
anced-budged amendment. That amendment,
known as the debt brake, caps the government’s
fiscal deficit at 0.35% of gross domestic product
per year except in emergencies (as defined by
special legislation passed with a majority in the
Bundestag).

Chancellor Olaf Scholz’s administration had
planned to devote €60 billion in emergency bor-
rowing approved (but not spent) during the pan-
demic to subsidize green projects such as battery
production and decarbonized steel. The point was
to conceal the true cost of these plans by averting
new legislative votes. The judges saw through this
when they ruled that emergency authorization to
borrow in the past can’t be re-purposed for en-
tirely different projects in the future.

This fiscal moment of truth has exploded into
apolitical crisis in Berlin. It’s becoming clearer
that the unwieldy coalition of Mr. Scholz’s Social
Democrats (SPD), the eco-leftist Greens and the
free-market Free Democrats (FDP) of Finance
Minister Christian Lindner can’t agree on any
other method of funding green priorities.

Meanwhile, Mr. Lindner’s ministry says it be-
lieves a separate fund worth up to €200 billion
may also be unconstitutional under the same
principle. Berlin planned to use this pot of
money for energy subsidies as German house-
holds and businesses struggle to cope with sky-
rocketing prices created by Russia’s invasion of
Ukraine and Berlin’s enthusiasm for costly and
unreliable renewable energy.

At least the €100 billion special budget Berlin
is devoting to defense is safe, since Mr. Scholz
secured a constitutional amendment allowing
that spending. But that might be the only new
money Berlin can spend. Negotiations over the
2024 budget collapsed this week as politicians
grapple with the fallout from the court ruling.
The Bundestag is unlikely to approve either a
new or retroactive “emergency” declaration to
allow this spending.

That leaves tax increases that Mr. Lindner
would oppose, social-welfare cuts Mr. Scholz
would hate, or an end to ambitious green spend-
ing in an embarrassment to Robert Habeck, the
Green Party minister for economic affairs and
climate action. In other words, the government
might have to make hard fiscal choices.

The political shell game around net zero is to
claim that someone other than taxpayers will
foot the bill. Germans are discovering otherwise,
and the political uproar is a warning to other
governments. If only the U.S. had such a mecha-
nism to stop green boondoggles like the Inflation
Reduction Act.

LETTERS TO THE EDITOR

What Did Xi Think as He Sized Up Joe Biden?

Regarding your editorial “The Bi-
den-Xi Truce of the Moment” (Nov.
16): Historians have long argued that
one of the precipitating factors behind
the Cuban Missile Crisis was Premier
Nikita Khrushchev’s assessment of
President John F. Kennedy at the Vi-
enna summit in June 1961. Khrushchev
considered Kennedy a lightweight, a
glamour boy who had attained his
presidency with his father’s money
and who was in way over his head.
This assessment emboldened Khru-
shchev to ship intermediate range
missiles to Cuba, bringing the world
to the brink of nuclear war. Fortu-
nately, Kennedy proved to be made of
stronger stuff than Khrushchev had
supposed.

It’s not hard to imagine that Chi-
nese President Xi Jinping came away
from his meeting with President Biden
thinking that, given Mr. Biden’s age
and increasingly obvious infirmity, Mr.
Biden is also a lightweight who is in
way over his head.

What ramifications could such an
assessment have for Taiwan and the
entire U.S.-China relationship? If Mr.
Xi were to act on such an assessment,
would Mr. Biden prove to be of the
stronger stuff?

MARK M. QUINN
Naperville, Ill.

Messrs. Xi and Biden made climate
change a top agenda item in San Fran-
cisco. Does anyone find it ironic that
this meeting was held at a mansion on
the 650-acre Filoli Estate, built by Wil-
liam Bowers Bourn II, an entrepreneur
and investor in the electricity and gas
company PG&E?

LynpA BowMAaN
Greenville, S.C.

Your editorial “U.S. CEOs on the
Chinese Menu” (Nov. 17) reminded me
that nearly 25 years ago my husband
and I stayed in an opulent Beijing ho-
tel. We were escorted to a beautiful
suite on an upper floor, but when we
opened our curtains we nearly fell
over. Across from us, so close we
could have nearly touched them, were
four adults and a child living in a lean-
to in a half-built high rise. The build-
ing lacked walls on two sides, but a
single light bulb hung from the unfin-
ished ceiling.

The CEOs who forked over $40,000
for a fancy dinner with Mr. Xi, were
minutes away from thousands of
homeless people dwelling in tents in
San Francisco. Decades later, China
hasn’t become more like the U.S. We
have become more like China.

RonDA Ross
Austin, Texas

Regulation Hinders Education Entrepreneurs

As Roland Fryer notes in “America
Needs Real School Choice” (op-ed,
Nov. 14), to fully realize a free-market
vision for education, entrepreneurs
should be encouraged to experiment
and create options that meet the de-
mand of their consumers. These solu-
tions are often small learning environ-
ments such as microschools or
learning pods.

These entrepreneurs face regula-
tory obstacles that hinder their ability
to meet this demand. I have the privi-
lege of assisting entrepreneurs navi-
gate these regulatory barriers. It con-
stantly amazes me that a large
number of children can gather in a
church or commercial space, but the
minute a microschool wants to use the
same space it suddenly becomes an
“educational occupancy” and needs to
meet different code requirements.

Zoning restrictions, fire- and build-
ing-code requirements, child-care reg-

ulations and health-code requirements
disproportionately affect learning en-
vironments with a small number of
children. States that make it easier for
entrepreneurs to experiment will pave
the way for a thriving education mar-
ketplace. Let’s unshackle education
entrepreneurs and enable them to find
solutions.
LynNN SwANSON
Lauderdale by the Sea, Fla.

I taught introductory macroeco-
nomics and finance as part of a high
school financial-literacy course. I re-
quired my students to watch every ep-
isode of “Free to Choose,” a series
aired on PBS in the early 1980s that
helped make Milton Friedman a celeb-
rity. I would encourage all who teach
economics to watch this series. One
episode focused on school choice.

MIKE SZYDLOWSKI
Williamsburg, Va.

Students Are Easier to Replace Than Teachers

Michael Bloomberg in “Hamas’s
Barbarity Heightens the Crisis in
Higher Education” (op-ed, Nov. 18)
suggests that presidents and deans
give priority to “hiring faculty with
greater viewpoint diversity.”

Great idea, but there are practical
obstacles. New hires are rare, typi-
cally occurring when an existing pro-
fessor retires. Search committees are
led by existing faculty members who
want to hire their own like-minded
former students. Creating new fac-
ulty positions is costly.

More rapid, less-expensive re-
sults might be possible by focusing
on viewpoint diversity among the
incoming undergraduates. A Har-
vard Crimson survey of the Class of

The Problem With Debates
Is Too Many Glib Zingers

The problem with moderated and
televised debates is that they simply
are not debates (“Haley Stands Out
on Foreign Policy,” Review & Outlook,
Nov. 10). Abraham Lincoln and Ste-
phen Douglas had a debate over an
issue fundamental to the continuation
of the republic. We instead now have
a reality TV show featuring gotcha
questions designed to elicit zingers
and talking points.

Give the participants the topics be-
forehand and let’s hear their thoughts
on the pressing issues America faces.
Being glib is hardly the most impor-
tant attribute of a candidate.

GEOFF SMITH
Monterey, Calif.

Moderates Save More Babies

In her Nov. 13 letter, Cynthia Millen
states she would “rather lose on the
issue of abortion than support the in-
tentional killing of an unborn baby.”
But if the goal is to save unborn ba-
bies, we should seek to elect people
with more moderate views, such as a
15-week limit. This is where the ma-
jority of the country stands, making a
candidate who takes this position
more likely to win. Candidates who
are adamantly pro-life stand a good
chance of losing. The moderate candi-
date saves some unborn babies; the
adamantly pro-life one saves none.
Progress happens one step at a time.

PaMELA SABA
Tempe, Ariz.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

2027 found 64% of the incoming
freshmen described themselves as
“progressive” or “very progressive”
and only 8.4% described themselves
as “conservative” or “very conser-
vative.” There is a lot of room for
improvement.

Faculty stick around basically for
a lifetime, but students turn over
every four years. Admissions direc-
tors don’t have tenure. College
deans or presidents can give them
clear directions.

Universities have fought hard in
court to preserve “holistic” admis-
sions that go beyond grades and test
scores. Such processes, administered
carefully, are some of the best tools
higher-education leaders have to im-
prove the campus climate.

Ira STOLL
Boston

Mr. Bloomberg is correct to see
college presidents as responsible for
allowing campuses to become “bas-
tions of intolerance.” But we must
remember that extremist college
professors have also contributed to
this balkanized mentality in their
students.

One Chicago-area professor re-
cently wrote an open letter to her
students condemning the “Israeli
White Supremacists” for the attacks
on Gaza. Another described the Israe-
lis as “pigs” and “irredeemable excre-
ment.” I am reminded of the fact that
many high-school teachers in 1930s
Germany were paid-up members of
the Nazi Party. When teachers tell
their students what to think rather
than how to think, the result is the
death of democracy.

Pror. ALFRED THOMAS
University of Illinois-Chicago

Pepper ...
And Salt
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“Fire one shot if you find a waterhole
or two for a coffeeshop.”
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OPINION

Now Israel Is Fighting the Clock

By Dominic Green

ith a four-day cease-
fire reportedly going
into effect Friday, time
isn’t on Israel’s side in
its war with Hamas in
Gaza. Israel already faces challenges
unprecedented in the history of war.
A terrorist enemy dedicated to its de-
struction holds hundreds of hostages
in a complex tunnel network and uses
civilians as human shields. Israeli so-
ciety, already riven by political in-
fighting, is traumatized by Hamas’s
Oct. 7 assault and divided over how to
handle the hostage crisis. Further
cease-fires mean the recovery of

With a hostage deal and
cease-fire in place, Hamas
has seized control of the
war’s timetable.

more hostages, but this will slow and
eventually halt Israel’s effort to break
Hamas’s control over Gaza. That
would be a strategic defeat for both
Israel and the U.S.

Israel needs time to root out
Hamas. But the longer the war goes
on, the likelier it is to spiral into a re-
gional conflict drawing in the U.S.
Since Oct. 17, Iranian-supplied militias
have hit U.S. forces in Iraq and Syria
with more than 60 rocket attacks. If a
rocket or drone kills American troops,
the Biden administration will face a
crisis of its own. It could either retali-
ate against Iran and risk unpredictable
military, economic and electoral conse-
quences, or retreat from the Mideast,
abandoning Israel and ceding a crucial
region in the U.S.’s great-power strug-
gle with China.

Few observers are better placed to
understand these dilemmas than Mi-
chael Oren. An Israeli-American his-
torian of the U.S.’s relationship with

the Middle East, Mr. Oren served in
Gaza with the Israel Defense Forces,
then advised on several rounds of
peace negotiations with the Palestin-
ians. He was Israel’s ambassador to
Washington during the Obama years.
He held the Gaza brief as Benjamin
Netanyahu’s deputy prime minister.

Mr. Oren praises President Biden’s
forthright support of Israel. He
agrees with the president’s statement
that “a ceasefire is not peace” as long
as Hamas “clings to its ideology of
destruction.” It is war by other
means, allowing the terrorists to “re-
build their stockpile of rockets, repo-
sition fighters and restart the killing
by attacking innocents again.” Mr.
Oren expects U.S. and international
pressure for cease-fires to grow “ex-
ponentially” in the coming weeks.

A cease-fire deprives Israel of mili-
tary momentum and transfers the ini-
tiative to Hamas. Now that Israel has
agreed to a short cease-fire, the Biden
administration and its Qatari interloc-
utors will expect longer cease-fires.
Hamas will remain armed and danger-
ous in Gaza, despite Israel’s war aims
and the U.Ss stated goals, and will use
this cease-fire to regroup. The cease-
fire’s terms allow Hamas to extend the
truce by releasing 10 hostages a day.
As the possibility of a permanent truce
nears, and as Hamas starts to trade
acdult, male and military hostages, the
group’s demands will rise. The U.S. will
pressure Israel to release hundreds of
Palestinian terrorists.

The partial hostage release also
increases pressure inside Israel for
further cease-fires. Israeli society,
and Mr. Netanyahu’s cabinet, are al-
ready split by a real-life “Sophie’s
choice”: Who is returned home, and
who is left behind? The Israeli gov-
ernment insists its Gaza campaign
will resume once the cease-fire
lapses, but a combination of domes-
tic and international pressures may
prevent Israel from regaining mili-
tary momentum. The State Depart-
ment is already refusing to endorse

An Israeli soldier near the Gaza border, Nov. 17.

an Israeli move into southern Gaza,
citing humanitarian concerns.

A temporary cease-fire that be-
comes permanent is incompatible
with the Biden administration’s com-
mitment to Israel’s security. More
than 200,000 Israelis are internally
displaced from the southern regions
adjoining Gaza and the northern bor-
der with Lebanon. This cease-fire
with Hamas won'’t return those Israe-
lis home. It will, however, embolden
Iran and its proxies, none of whom
are parties to the cease-fire deal. Hez-
bollah’s attacks across Israel’s north-
ern border have intensified in recent
weeks, as has the pace of rocket at-
tacks by Iranian-sponsored militias on
American bases in Iraq and Syria. The
Houthis of Yemen, removed from the
Foreign Terrorist Organizations list
when the Biden administration came
into office, have hijacked a cargo ship
in the Red Sea and launched ballistic
missiles at Israel.

“What’s going to happen when the
message gets out that we can be hit
more or less with impunity, and when
we try to defend ourselves, some-
one’s going to slap a cease-fire on
us?” Mr. Oren asks.

Restoring Israel’s deterrence is a
matter of survival for the Jewish state.
It’s also an asset that the U.S. is de-
fending by resupplying Israel and send-
ing out two carrier strike groups to the
region. Israelis now appreciate the in-
dispensability of American support
more than at any time since the 1973
Yom Kippur War. It’s vital the Biden
administration uses its leverage wisely.

Mr. Oren endorses reports that af-
ter Oct. 7 Israeli Defense Minister
Yoav Gallant advised launching a pre-
emptive strike on Hezbollah before
addressing Hamas’s smaller rocket
arsenal in Gaza. Mr. Gallant was over-
ruled in the cabinet partly, Mr. Oren
believes, because of “tremendous
pressure” from the Biden administra-
tion. The president’s one-word warn-
ing to Iran and its assets—“Don’t”—
also applies to Israel.

Mr. Oren hears several clocks tick-
ing at once. A short cease-fire won’t
slow any of them, and it will exacer-
bate some of their pressures. There is
the “ammo clock”: The IDF needs to
be resupplied consistently with U.S.-
made advanced munitions. There is
the “reservist clock”: Israel has mobi-
lized an army equivalent to those of

Britain and France combined; its
young men and women, he says, form
“the backbone of our high-tech econ-
omy.” There is the “economic clock”:
Foreign investment and tourism have
collapsed, and Israel is burning
money on the war. There is the “hu-
manitarian clock”: Footage continues
to show civilian casualties and more
than a million displaced Gazans.

Israel needs to stop these clocks to
survive. The Biden administration
should create time and diplomatic
space for Israel’s forces to break
Hamas. That means preventing the ter-
rorists from setting the timetable in
the Gaza war, letting Israel strike Hez-
bollah as necessary, and re-establishing
American deterrence against Iranian-
sponsored rocket attacks. It also means
rethinking America’s Iran strategy.

Israel’s leaders, Mr. Oren among
them, made the mistake of believing
Hamas could be bought off with Qa-
tari cash and work permits. The
Obama administration, he says,
“made the same mistake” about Iran.
The Biden administration, which
transferred $6 billion to Iran to se-
cure the release of five American hos-
tages in September and allowed sanc-
tions on Iran’s missile technology to
lapse, is under the same delusion. The
Democrats’ long campaign to escape
the Mideast by placating Iran has
“completely boomeranged” in “abject
failure,” Mr. Oren says. The U.S. has
been dragged back into the region by
Iranian-sponsored aggression.

Two other clocks are ticking: the
countdown to Iran’s nuclear breakout
and the countdown to what Mr. Oren
calls the “crunch” moment when an
Iranian missile takes American lives
or hits a U.S. Navy vessel. That would
also be a direct hit on “the contradic-
tions of American policy.” Time is
tight for Israel, but the U.S. is ap-
proaching a fateful moment too.

Mr. Green is a Journal contributor
and a fellow of the Royal Historical
Society.

Dollarization Is About Who Pays toClean Up Argentina’s Mess

Javier Milei knows
how to create a
stir. Not only has
Argentina’s presi-
dent-elect shaken
up his own coun-
try’s politics. He
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ECONOMICS lso has sparked a
global debate
gfe‘r]:)lzgfg ¢ bout inflation,

economic reform
and dollarization—
and, even more unusual, an interest-
ing debate about these things. It’s a
Thanksgiving-week miracle.

Critics of Mr. Milei’s pledge to
ditch the dysfunctional peso and em-
brace the almighty dollar have fo-
cused on relatively narrow questions:
whether Argentina holds enough dol-
lar reserves to implement such a pol-
icy, whether it is likely to have the
fiscal discipline to sustain it, whether
the banks could survive it, and so on.

What those critics miss is the in-
ternational example that helps ex-
plain what’s really going on in Argen-
tina: Greece.

That Mediterranean country
hasn’t dollarized, but it did the next
best thing when it joined the euro in
2001—it deutsche-mark-ized. The

euro constitutes an attempt by the
bloc’s membership to piggyback on
the monetary stability of the old
deutsche mark. In Greece, this first
encouraged an overly enthusiastic in-
flow of investment. Then, triggered
by a big dollop of dishonest govern-
ment accounting, came a crisis.

The most startling development of
Greece’s post-2010 crisis period is
that the country never left the euro.
This despite the fact that the inability
to devalue its way out of the hole in-
stead forced Athens to accept punish-
ing policy conditions. Those will be
familiar to Argentines coping with
their own current International Mon-
etary Fund borrowing, because the
conditions always are the same no
matter the bailout: deep spending
cuts (especially to transfer pay-
ments), steep tax increases and
promises of supply-side reforms that
may or may not ever materialize.

This suite of policies wasn’t any
more popular in Greece than it is any-
where else. Greeks in 2015 elected a far-
left anti-euro government under Prime
Minister Alexis Tsipras and Finance
Minister Yanis Varoufakis, who devel-
oped a detailed plan to return to the old
drachma: This would have allowed Ath-

ens to devalue the exchange rate to
avoid the “internal devaluation” of bru-
tal cuts to wages and consumption.
Foreign commentators cheered on
Messrs. Tsipras and Varoufakis in
their war against the euro. Greeks
even sort of voted in a botched refer-

Greece’s experience with
the discipline of the euro
shows why Milei’s plan
might appeal to voters.

endum to leave the currency bloc. Yet
Greece stayed with the euro in the
end, as Mr. Tsipras apparently came
to view the drachma plan as too eco-
nomically destructive and politically
toxic to attempt.

Greek voters had figured out that
someone always has to suffer when
the economy runs off course. The
only question is, who? Devaluation
and inflation punish savers and the
productive private economy while
boosting the fortunes of a bloated
government, unproductive enter-
prises and some asset owners. Greeks

apparently decided they wanted to
apportion the pain of economic ad-
justment differently.

And while the euro was restraining
in one sense, it proved freeing in an-
other. The dirty secret is that the pol-
icy conditions imposed by Greece’s
three bailouts were Keynesian flops.
No one ever restored an economy to
health by taxing it more. Yet it tran-
spires that such conditions are not nec-
essarily requirements for membership
in a currency bloc. What is required is
a credible commitment to economic
growth, and as long as global and do-
mestic investors think the economic
plan is plausible they’ll finance it.

This is why current Prime Minister
Kyriakos Mitsotakis, who ousted Mr.
Tsipras in the 2019 election, has focused
obsessively on regaining an investment-
grade credit rating for Greece—a mile-
stone the country achieved this autumn.
That accomplishment required a hefty
dose of spending discipline, but also
policies to boost productive private in-
vestment. The euro has provided a sta-
ble foundation.

Which brings us back to Argentina.
Mr. Milei’s central insight appears to
be that any fix for the perverse mix of
economic policies that have produced

140% inflation, soaring poverty and
anemic growth will be painful. His
dollarization gambit isn’t a promise
of an easy way out, but rather a
promise to voters about whom he will
make to pay for the transition.

Forswearing the option of further
currency devaluations constitutes a
guarantee to Argentines that savers,
small entrepreneurs and poor house-
holds won’t pay the heaviest price, via
inflation, for the government’s policy
errors. Instead, bloated and inefficient
state-owned companies, the govern-
ment and politically connected larger
firms will bear the brunt of economic
adjustment via reforms such as the
privatizations that Mr. Milei promises,
reforms that are necessary accompani-
ments to a dollarization policy.

This is the opposite of the manner
in which a devalue-and-inflate plan
usually distributes the pain of an eco-
nomic turnaround. Who knows if dol-
larization will save Argentina. But
understand that Argentinian voters
haven’t gambled on an outlandish
monetary policy. They’ve sent a sig-
nal about what they are and aren’t
prepared to pay to clean up their eco-
nomic mess—or rather, who is and
isn’t prepared to pay it.

We Can’t Return to a Pre-9/11 Mindset on Foreign Surveillance

By Michael B. Mukasey
And Jamil N. Jaffer

he U.S. faces threats from every
corner of the globe. Chinese-

made fentanyl and its chemical
precursors pour through the southern
border, and the Communist Party men-
aces in the Indo-Pacific. Iran’s terrorist
proxies, including Hamas and Hezbol-
lah, fire on American allies and troops
in the Mideast. North Korea tests bal-
listic missiles. Russia continues to wage
war in Ukraine. Each of them endan-
gers Americans at home to boot.
America’s security depends on our
ability to understand and respond to
these threats. Yet Section 702 of the
Foreign Intelligence Surveillance Act,
or FISA, the primary method for gath-
ering intel against such threats, ex-
pires Dec. 31. Letting it lapse over mis-
placed concerns about Americans’

privacy would be an egregious mis-
take.

First enacted in 2008 to restore
longstanding capabilities—and subse-
quently reauthorized twice by biparti-
san majorities—Section 702 permits
the federal government to conduct
electronic surveillance of foreigners
located outside the country. The stat-
ute explicitly prohibits targeting any
American without an order from a fed-
eral judge and likewise prohibits “re-
verse targeting,” or surveilling a for-
eigner abroad as a pretext for
targeting an American.

Yet when the government gathers a
non-American’s communications
abroad, it’s also privy to his communi-
cations with Americans. This is a fea-
ture, not a bug. Foreign targets could
be terrorists or intelligence officers,
making it wholly reasonable to exam-
ine their communications with Ameri-
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cans, who could be bad actors them-
selves, accomplices or intended
victims. Such examination is done by
querying the Federal Bureau of Inves-
tigation’s Section 702 database, a sub-
set of lawfully collected intelligence on
non-Americans abroad.

To be sure, FISA has endured its
fair share of criticism over the years
owing to abuse by bad actors within
the FBL. Some of that criticism has
been deserved. The agency has occa-
sionally  conducted overbroad
searches, largely as a result of inno-
cent errors or efforts to identify
American victims of foreign attacks.

In other instances, however, the
statute’s misuse has been intentional.
Perhaps the most notorious example
was the FBI’s surveillance of Carter
Page, Donald Trump’s campaign ad-
viser in 2016, as part of the agency’s
yearslong probe into Mr. Trump’s cam-
paign ties with Russia. The govern-
ment erroneously suggested Mr. Page
was a Russian asset; an FBI lawyer
then intentionally misled the court,
permitting continued surveillance of
Mr. Page. That malign conduct, how-
ever, arose from a lie to the FISA
court, not from any use or misuse of
Section 702.

Intelligence gathered by targeting
non-Americans abroad is essential to
national security. According to a U.S.
intelligence community report, the in-
formation collected through Section
702 contributed to more than half the
classified items in the president’s daily
high-priority intelligence and threat
briefing in 2022. Yet congressional
critics, such as Sen. Ron Wyden (D.,
Ore.) and Rep. Andy Biggs (R., Ariz.),
are holding up efforts to reauthorize
Section 702. They argue that requiring

a warrant for searches of already law-
fully collected data is necessary to pro-
tect the privacy of ordinary Ameri-
cans, and that requiring such a
warrant imposes no substantial bur-
den on investigators.

Yet such a requirement for every
query involving Americans in the
FBI’s Section 702 database would be

FISA’s Section 702 allows
the government to consult
lawfully gathered intel on

critical threats.

both nonsensical and unduly burden-
some. According to the Justice De-
partment, FBI-searchable information
on Americans amounts to less than
4% of the targets in the overall Sec-
tion 702 database, all of which has al-
ready been gathered by lawful means.
Moreover, requiring the government
to show probable cause that evidence
of a crime exists before the evidence
in the database can be examined is it-
self illogical. The government con-
ducts investigations, including que-
ries of the Section 702 database, to
determine whether there is evidence
of probable cause—not after such ev-
idence is already in hand.

Further, the Constitution doesn’t
mandate that law enforcement present
an application to a judge to search law-
fully collected information. That’s for
good reason: The process would simply
take up time better spent gathering in-
tel critical to the nation’s security.

Congress should instead consider
ways to prevent intelligence agency

failures. Legislators could require FBI
agents to get more senior approvals
for sensitive inquiries, including from
an official that directly reports to the
FBI director. It likewise could impose
strict disciplinary actions on those
found to have willfully conducted im-
proper searches. Such safeguards
would simultaneously better protect
Americans’ privacy and security.

More than two decades ago, the
government misread into the law a
requirement that intelligence gather-
ing and law enforcement be strictly
separated, resulting in what became
known as “the wall.” This led to the
CIA failing to share critical informa-
tion it had on two terrorists, Nawaf
al-Hazmi and Khalid al-Mihdhar, who
had traveled to the U.S. in January
2000 and previously been photo-
graphed at an al Qaeda meeting in
Malaysia. They were among the ter-
rorists who hijacked Flight 77, which
struck the Pentagon on Sept. 11. The
FISA Court of Review would later
conclude the statute required no such
wall.

Hypothetical concerns over pri-
vacy shouldn’t divert Congress from
its duty to protect Americans. Allow-
ing the law to expire or hamstringing
our national-security agencies with
needless regulations is unacceptable.
If Congress does so and returns to a
pre-9/11 mindset, we will all know
who is to blame.

Mr. Mukasey served as U.S. attor-
ney general, 2007-09, and as a U.S.
district judge, 1988-2006. Mr. Jaffer
is the founder and executive director
of the National Security Institute at
the Scalia Law School of George Ma-
son University.
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China Gives Pneumonia Data After a Prod

U.N. health agency
had made an unusual
public request for
outbreak information

China provided the World
Health Organization with data
on a pneumonia outbreak
among children after the

By Chun Han Wong in
Singapore and Yoko
Kubota in Beijing

agency made an unusual pub-
lic request for the informa-
tion—a gesture that renewed
questions about Beijing’s
transparency on public health.

In a statement Wednesday,
the WHO said it had asked Bei-
jing for detailed information
on reported “clusters of undi-
agnosed pneumonia in children
in northern China,” including
“additional epidemiologic and
clinical information, as well as
laboratory results” related to
the infections.

Chinese health authorities

arranged a teleconference
with the WHO on Thursday to
provide the requested data,
the U.N. agency said in a sub-
sequent statement, indicating
that the clusters came from
known pathogens.

China’s health authorities
and state media have in recent
weeks reported a surge in
cases of bacterial pneumonia
and other influenzalike dis-
eases, particularly among chil-
dren. Chinese officials say the
volume of such illnesses ap-
peared higher than levels seen
in the past three years, which
they attributed, in part, to the
lifting of strict Covid controls
that had helped contain such
respiratory ailments.

The WHO said it issued an
official information request to
China the day after reports
about the undiagnosed pneu-
monia clusters emerged on
Tuesday from the media and
ProMed, a global infectious-
diseases reporting system.

Global health officials say
the WHO routinely issues in-
formation requests to govern-

Families wait at a children’s hospital in Beijing on Thursday.

ments as part of its work as-
sessing public-health risks,
but it is relatively rare for the
agency to publicly disclose
those requests.

The WHO’s statement likely
reflects concerns about Bei-
jing’s patchy record in sharing
public-health data during the
Covid-19 pandemic, according

to the health officials.
“There’s no doubt that the
WHO has been concerned with
transparency and data commu-
nication” with regard to China,
said one of the officials, who is
based in Beijing and monitors
public-health issues in China.
“It also puts some pressure on
the country that has been re-

JADE GAO/AGENCE FRANCE-PRESSE/GETTY IMAGES

quested to cooperate.”

At Thursday’s teleconfer-
ence, the WHO said, the Chi-
nese Center for Disease Con-
trol and Prevention and the
Beijing Children’s Hospital pro-
vided data showing an increase
in outpatient consultations and
hospital admissions of children
due to mycoplasma pneumo-
nia—a type of bacterial ill-
ness—since May, as well as
certain respiratory viruses
since October. The WHO said
the increase was similar to
those seen in other countries
and wasn’t unexpected after
the end of Covid controls.

Chinese authorities said
they haven’t detected “any un-
usual or novel pathogens” or
unusual symptoms in patients,
or experienced patient num-
bers that exceed hospital ca-
Ppacities, according to the WHO.

China’s National Health
Commission didn’t respond to
queries. In an interview pub-
lished Thursday by the official
Xinhua News Agency, the com-
mission acknowledged that
many children’s hospitals have

been swamped by patients re-
cently, and offered assurances
that authorities are taking steps
to improve access to treatment.

In its Wednesday statement,
the WHO cited a Nov. 13 news
briefing arranged by the
health commission, where offi-
cials acknowledged an increase
in cases of respiratory dis-
eases, particularly mycoplasma
pneumonia.

At Thursday’s teleconfer-
ence, Chinese authorities told
the WHO that they have
stepped up monitoring of re-
spiratory illnesses since mid-
October, and started tracking
mycoplasma pneumonia for
the first time.

After the teleconference,
the WHO said it recommended
that people in China take
steps to reduce the risk of
contracting respiratory ill-
nesses, including wearing
masks and getting vaccines
against influenza and
Covid-19. The agency also ad-
vised against applying any
travel or trade restrictions
based on current information.

Scrapping Military Agreement Leads
To Rising Tensions Between Koreas

By DaAsL Yoon

SEOUL—A key symbol of a
brief period of detente on the
Korean Peninsula half a de-
cade ago is now gone.

This week, North and South
Korea suspended an inter-Ko-
rean military agreement
struck in 2018 to reduce the
risk of conflict along the
shared border. A liaison office,
also dating to that period, was
blown up by North Korea in
2020, and any hopes of resur-
recting that era’s denuclear-

ization talks have disappeared ;g

in a hail of missile launches by
Pyongyang.

What’s left is an increas-
ingly belligerent North Korea
facing off with a more hawk-
ish government in the South
with longstanding guardrails
now removed.

The government in Seoul
suspended parts of the agree-
ment and said it would re-
sume aerial surveillance along
the border after North Korea
launched a spy satellite this
week. On Thursday, North Ko-
rea’s Defense Ministry said it
would resume all military ac-
tivities it had halted under the
agreement and vowed it
would deploy new weapons
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The pact’s suspension paves the way for an increase in military activity; a South Korean exercise.

along the border.

North Korea has violated
the agreement a number of
times since denuclearization
talks stalled in 2019. Still, the
pact provided some protection
against escalating tensions in
the border region separating
the two Koreas. The resump-
tion of live-fire drills and de-
ployment of new troops and
weapons could lead to clashes,
said Yang Moo-jin, president
of the University of North Ko-

rean Studies in Seoul.
Tensions between the two
Koreas have grown following
the election of the conservative
government in Seoul and the
growing friction between its
American ally and North Korea
backers Russia and China.
Since President Yoon Suk
Yeol took office, South Korea
has adopted a policy of re-
sponding more aggressively to
North Korean military action.
South Korean officials said

North Korea had violated the
agreement dozens of times,
flying drones into the South
and conducting live-fire drills
near the border. Even before
taking office, Yoon said he
would suspend the pact if pro-
voked by Pyongyang. Ruling-
party lawmakers and military
officials repeatedly have called
for the agreement to be sus-
pended, citing its limits on
South Korea’s ability to iden-
tify North Korean threats.

U.S. Thwarted Plot

To Kill Sikh

By SABRINA SIDDIQUI
AND ARUNA VISWANATHA

WASHINGTON—U.S. au-
thorities have stopped a plot
targeting a Sikh activist and
confronted the Indian govern-
ment about the potential in-
volvement of its agents, ac-
cording to people familiar
with the matter.

The breakup of the plot,
targeting Gurpatwant Singh
Pannun, who is a lawyer for a
group called Sikhs for Justice,
comes two months after Cana-
dian authorities publicly ac-
cused India of playing a role
in the killing of another Sikh
separatist leader, Hardeep
Singh Nijjar, in British Colum-
bia earlier this year.

“We are treating this issue
with utmost seriousness, and
it has been raised by the U.S.
Government with the Indian
Government, including at the
seniormost levels,” a spokes-
woman for the National Secu-
rity Council, Adrienne Watson,
said.

Indian officials are investi-
gating the incident, expressed
“surprise and concern” about
the allegations, and said “ac-
tivity of this nature was not
their policy,” Watson said.

“We have conveyed our ex-
pectation that anyone deemed

Activist

responsible should be held ac-
countable,” she said.

India’s external affairs min-
istry issued a brief statement
saying the U.S. had shared in-
formation related to the
“nexus between organized
criminals, gun runners, terror-
ists and others.” The ministry
said the information was a
“cause of concern for both
countries,” and was being ex-
amined by Indian authorities.

“India takes such inputs se-
riously since it impinges on
our own national-security in-
terests as well,” the statement
said.

The Financial Times earlier
reported the plot and diplo-
matic discussions.

In a statement Wednesday,
Pannun, who has been a vocal
critic of Indian Prime Minister
Narendra Modi for a decade,
accused the Indian government
of making an attempt on his
life and said Sikh sovereign-
tists would “continue to cam-
paign for liberation of Punjab
from the Indian occupation.”

Prosecutors have filed a re-
lated case against people in-
volved in the alleged plot,
which hasn’t yet been un-
sealed.

The Sikh community has in-
creasingly clashed with Modi
and his political party.

WORLDWATCH

A POLLUTED PASSAGE THROUGH INDIA: A boatman steered through toxic foam, caused by sludge and untreated waste, floating on the Yamuna River in New Delhi on Thursday.

CHINA
Tens of Thousands

Accused in Scams
For months, China has
tried to break up cybercrime
syndicates that operate from
shadowy compounds across

the border in neighboring
countries and swindle people
around the world.

“pig-butchering”: They “fatten”
victims by gaining their trust
online, persuade them to trans-
fer large sums of money and
then “butcher” them by ab-
sconding with the loot.

The scale of Beijing’s crack-
down is now becoming clear.

Some 31,000 suspects

: have been rounded up in

: Myanmar—a notorious hub

: for such crimes—and handed
. to Chinese authorities since

: September, China’s Ministry

¢ of Public Security said this

: week. Several “fraud dens”
were eradicated, dealing a se-
: vere blow to the networks,

. the ministry said.

The scammers call the fraud :

Many of the suspects were

: swept up in raids in Myan-

: mar’s border territories con-
: trolled by rebel armies, war-
: lords and narcotics

. traffickers, rather than the

: ITALY
Tourists Face New :
: Entry Fee in Venice :

* in Venice? That will be €5.

: pay the entry fee, equivalent
. to about $5.45, to access the
: lagoon city on certain days

. beginning in late April next

: year as the local administra-
: tion seeks to control a crush
: of tourists that is expected

: to hit a record this year.

fect on April 25, a national
¢ Southeast Asian nation’s mili- :
 tary junta. : end of World War I, Venice

—Feliz Solomon

You want to spend the day :

Day-trippers will have to

The fee will come into ef-
holiday that celebrates the

Mayor Luigi Brugnaro said on :

: Thursday. “We are trying to
: make the city more livable
: for both residents and the

tourists who come here.”
Residents, workers, stu-

: dents, children under 14 and
: people born in Venice will be
: exempt from the fee, which

: will be paid online, through a
: cellphone app or at one of

. the eight entrance points

: where tickets will be checked
: on a spot basis.

The entry points include

: the Marco Polo international
. airport, the main train sta-

. tion in the historic center and
: a dock near St. Mark’s

: Square.

: IRELAND :
: Clashes Erupt After :
: Children Stabbed

* central Dublin on Thursday

: evening, with vehicles torched

: and riot police attacked, after a
: 5-year-old girl was seriously in-
¢ jured in a knife attack earlier in
. the day that also saw a

* woman and two other young

: children hospitalized.

receiving emergency medical

: treatment in a Dublin hospital
. following the attack outside a
: school. Soon after that an-

: nouncement, at least 100 peo-
—Eric Sylvers

Violent clashes broke out in

Irish police said the girl was :

ple took to the streets, some

* armed with metal bars and

covering their faces.
Police said over 400 officers

including many in riot gear,
. were deployed in Dublin city
: center to contain the unrest.

“We have a complete luna-

: tic hooligan faction driven by

: far-right ideology, and also

: then this disruptive tendency
. engaged in serious violence,”

* said Ireland’s top police officer,
: Drew Harris.

Earlier, police said a man in

: his 50s, who also was seriously
: injured, is a “person of interest”
. in their investigation. No other
: details about his identity were
: revealed.

—Associated Press
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Trade Backfires for Fuel Exporter

Enviva made a
wager on wood
pellets, but then
prices nose-dived

By RYAN DEZEMBER

A wrong-way bet on the
price of wood pellets has jeop-
ardized America’s biggest ex-
porter of the fuel, even though
demand has never been higher
among the European and Asia
power plants burning wood in-
stead of coal.

Enviva said its gambit to
buy pellets from a customer,
and resell them for more, back-
fired when prices fell, and that
nine-figure losses could trigger
a default with its lenders by
year-end.

Enviva’s shares are down
about 60% since it warned in-
vestors earlier this month that
the trade risked its ability
to remain a going concern.
The stock, a market beater
during the pandemic and
last year’s European energy
crisis, has fallen more than
97% this year and recently
traded below $1.

The 44% stake held by
Enviva’s financier, energy-
investing powerhouse Riv-
erstone Holdings, is now
worth less than $50 mil-
lion, down from about $2.5
billion in April 2022 when
shares were above $80.
Riverstone declined to
comment.

Since then, high interest
rates have hammered alter-
native-energy stocks, cut-
ting off an important source
of funding amid a power-in-
frastructure building boom.
Plus, there is a shrinking pool of
money guided by green invest-
ing principles and available to
companies, like Enviva, that say
their businesses benefit the en-
vironment.

Still, Enviva’s most pressing

—

j;.'

problem is a single bad trade.

Enviva said in a securities
filing that a wager made dur-
ing last year’s fourth quarter
has left it on the hook to pay
$296.3 million this year for
800,000 metric tons of wood

‘”J

-

The Envwa plant in Northampton County, N.C. The company
made a bad bet on wood pellets that has hit profits.

pellets that will only fetch
$156.9 million on the open
market.

Based on current prices for
future deliveries of pellets, an
additional roughly $140 million
loss looms over the next two
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years as well, the company said.

“Absent a significant and
near-term increase in wood-
pellet market pricing, we ex-
pect [the trade] will continue
to have a negative impact on
our profitability, cash flows and

U.S. wood-pellet exports

10 million metric tons

Through September

2012 15 '20 ‘23

Sources: FactSet (share price); Foreign Agricultural Service (exports)

liquidity through 2025,” Glenn
Nunziata, who was appointed
interim chief executive earlier
this month, said on a confer-

ence call with analysts.
Enviva said it has enlisted
Please turntopage B2

GM’s
Cruise Unit
To Irim
Robotaxi
Operations

By MIKE COLIAS
AND MEGHAN BOBROWSKY

General Motors’ Cruise
driverless-car unit plans to
eventually reintroduce its ro-
botaxi service following safety
mishaps, but will narrow the
focus to one city and shelve
plans for the Origin, a GM-
built driverless taxi.

Cruise’s new co-president,
Mo Elshenawy, outlined in an
employee email Wednesday
the plan to scale back future
operations to one market, a
change from an earlier strat-
egy to deploy service in more
than a dozen cities, according
to people familiar with the
matter.

Cruise previously had
launched efforts in several cit-
ies including San Francisco,
Phoenix, Austin, Texas, Hous-
ton and Miami. Elshenawy
didn’t cite a timeline to re-
sume service or specify the
city, the people said.

In a statement, Cruise con-
firmed plans to narrow its fo-
cus and said the Origin would
be part of its longer-term
plans. “Our strategy is to re-
launch in one city and prove
our performance there, before
expanding,” it said.

The new plans come nearly
a month after California regu-
lators revoked Cruise’s driver-
less permits following an inci-
dent in which a self-driving
Cruise vehicle hit a pedestrian
and dragged her nearly 20
feet. Cruise then chose to sus-
pend operations nationwide.

Since then, Cruise’s board
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Bank ‘Weather Team’

Prepares for Storms

By GINA HEEB

Kyle Puchta is up well be-
fore dawn most days, poring
over weather forecasts that
Regions Financial purchases
from a private contractor
based in Norway. Whenever
there is a hurricane, tornado or
other disaster coming the
bank’s way, he sends a 5 a.m.
email to prep colleagues on
how to get ready.

The 59-year-old Puchta, a
senior vice president in corpo-
rate security at Regions, is the
point man for a unit of 75 em-
ployees known inside the bank
as the “SWAT Team” or the
“Weather Team.” The role
wasn’t intended to focus on
weather when Puchta started it
in 2011, but he spends at least
half of his time on it these
days.

“We never have an off
time,” Puchta said in an inter-
view at the Regions operations
center, housed in an office park
15 miles south of the bank

headquarters in Birmingham,
Ala.

Sometimes, his early-morn-
ing emails are the start of swift
action: Branches must be
boarded up, mobile units and
ATMs must be sent to areas
where the power went out. The
reports also inform the bank’s
longer-term planning. Execu-
tives review them for clues on
how natural disasters will af-
fect the balance sheet, now and
years in the future.

It is just one piece of the
bank’s attempt to adjust to a
planet where extreme weather
is becoming more common-
place. Even when there are no
alerts for the weather team to
monitor—and the bank gets
thousands each year—there is
a disaster playbook to refine
and quarterly weather reports
to put together. The possibili-
ties it must consider are nu-
merous: customers whose busi-
nesses or properties are
destroyed, households that
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The Artillery Shell Goes High Tech

Firing Farther

Nammo’s ramjet shells use outside air in their propulsion,
allowing them to cram in more fuel and burn for longer.

Air enters Theair heats
theshellat  upasitis
high.speeds  compressed
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d

Range of 155 millimeter shells

The temperature
rises, and the
rocket fuelignites >

The engine burns
longer, increasing
the shell'srange

Nammo's ramjet shells can be fired from various artillery guns
and have a far greater range than conventional ammunition.
The company says the shells could eventually travel up to

about 90 miles.
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By ALISTAIR MACDONALD

RAUFOSS, Norway—At a
factory in rural Norway, engi-
neers are perfecting an artil-
lery shell they say will be able
to travel many times farther
than the traditional ammuni-
tion currently pounding the
battlefield in Ukraine.

The work is part of a
broader trend among arms
companies to increase the
range, precision and lethality
of artillery shells that have re-
mained largely unchanged for
decades.

The technological advances,
giving some shells capabilities
similar to missiles but with a
lower cost and quicker pro-
duction time, promise a dra-
matic change for artillery as it
plays its biggest role since the
Vietnam War.

Some modern shells—in-
cluding those guided to tar-
gets using satellite navigation
and others propelled by mini-
rocket engines—have already
been deployed in Ukraine and
Israel. The next frontier for
arms manufacturers, including

BAE Systems and General Dy-
namics, is making shells that
travel farther while also
speeding up production to re-
place diminishing inventories.

Norway-based Nammo, in
partnership with Boeing, is
testing shells in Raufoss that
use ramjet engines that it says
will eventually be able to
travel up to about 90 miles—
more than the distance from
Philadelphia to New York.
Standard-barreled howitzers
have a range of around 15
miles with a conventional
round, with longer-range can-
nons reaching just over 30
miles.

“This is a game changer,”
said @yvind Lien, program di-
rector for advanced tactical
propulsion at Nammo. “You
are putting a missile into a
gun,” he said, amid the noise
of grinding metal on the fac-
tory floor.

The company’s ramjet tech-
nology works by allowing air
to enter through the front of
the shell at high speed. The
air is compressed and oxidizes
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Inside Binance’s Guilty Plea,
Biggest Fine in Crypto History

The king of crypto’s largest
outlaw empire told employees
for years that he would never
turn himself in. But on Tues-
day, a jittery Changpeng Zhao

By Patricia
Kowsmann, Angus
Berwick, Caitlin
Ostroff and Dave
Michaels

showed up in a Seattle federal
court to plead guilty to violat-
ing U.S. money-laundering
rules.

“I've not caused problems
before, I’ve never been a crim-
inal. And I’'ve never been into
a courthouse before. So this is
new to me,” Zhao told a judge.

Hours earlier, Zhao and his
company, Binance, agreed to

plead guilty to resolve a Jus-
tice Department criminal in-
vestigation that has dogged
the world’s largest cryptocur-
rency exchange almost since
its launch. As part of its plea,
Binance will pay a $4.3 billion
fine, and Zhao stepped down
as CEO. He faces a prison sen-
tence as long as 18 months.

It was a massive twist in
the life of the crypto indus-
try’s most influential figure-
head, who launched the online
exchange in 2017 and devel-
oped it into a money-spinning
trading machine.

He became a multibillion-
aire along the way. The Justice
Department said Zhao’s re-
fusal to abide by financial-
crime laws, in pursuit of un-
fettered trading profits, turned

his exchange into a colossal
money-laundering hub for ter-
rorists, cybercriminals and
customers in sanctioned coun-
tries such as Iran and Russia.

His decision to come to
terms with the government’s
charges reflected a sense of
pragmatism. The threat of in-
dictment hung over Binance
and Zhao for months, with
prosecutors saying they would
charge them if they didn’t
agree to plead guilty and show
up in a U.S. court.

The deal allows Binance to
continue to operate. Zhao, 46
years old, will move to the
sidelines, but retains his own-
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Deposed King of FTX

Learns Mackerel Trade

By JAMES FANELLI
AND CORINNE RAMEY

Sam Bankman-Fried, con-
victed of fraud in the meltdown
of FTX, has traded in crypto for
a new currency: mackerel.

The fallen crypto king, who
is cooling his heels at Brook-
lyn’s Metropolitan Detention
Center while he awaits sen-
tencing, has learned the funda-
mentals of prison economics
while sharing a dormitory with
a former Honduran president
awaiting criminal trial and a
recently convicted former top
cop of Mexico, people familiar
with the matter said.

Mackerel has replaced ciga-
rettes as a favored federal jail-
house currency since officials
banned smoking, and inmates
sometimes use pouches of the

preserved fish purchased in a
commissary to pay for services
from one another. Bankman-
Fried traded some pouches of
macks, as they are known, to a
fellow inmate for a haircut of
his signature moptop ahead of
his trial, one of the people
said.

The FTX founder has been
in jail since a federal judge re-
voked his bail in August after
finding probable cause that he
attempted to intimidate wit-
nesses, a claim Bankman-Fried
denied. Earlier this month, a
jury took only a few hours to
convict him on charges that he
stole billions of dollars from
FTX customers while defraud-
ing investors and lenders. He is
scheduled to be sentenced
March 28, after which he will
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Artlillery
Shells Go
High Tech

Continued frompage BI

the rocket fuel, allowing it to
burn. Using outside air means
ramjet shells don’t need to
have oxidizer as part of their
propellant, meaning they can
cram in more fuel.

Nammo and Boeing said a
test in Arizona last month set
a new distance record, with-
out disclosing how far the
shell was fired.

Nammo has been working
on ramjet shells since 2018,
and the project won'’t be ready
for serial production for an
additional three years, Lien
said. The company has already
tested the engine some 400
times while fixed statically in
a workshop and a further 50
times out of an artillery gun.

One challenge of the push
is ensuring that any new com-
ponents inside the shell can
withstand the extreme force
that comes from being fired
out of a gun, said Camilla
Kirkemo Alm, a senior devel-
opment engineer at Nammao.

BAE Systems

Testing shells a-f the Andoya fest center in Norway in 2022.

Miller, vice president of busi-
ness development at BAE’s
combat mission systems busi-
ness.

Miller, a former U.S. artil-
lery officer, said BAE’s goal is
to double the range of one
type of longer-barreled artil-
lery gun, known as a 52-cali-
ber gun. Last year the com-
pany fired a version of its new
shell around 68 miles from
one of these barrels and is
working on extending its
range even further.

Firing longer distances has
become particularly important
in Ukraine. The widespread
use of drones means it is-easy
to spot artillery and then tar-
get it. The further away a gun
can be, the more likely it will
be out of the range of drones
and counterfire.

“Range is becoming critical
for. simple survival,” Miller
said.

Munitions makers are also
working to modernize shells
in other ways.

Nammo is developing shells
fired by tanks where the oper-
ator can decide on the type of
effect.

For example, the shell could
be programmed to explode in
the air above a target or to
penetrate its armor.

Other companies are ex-
ploring the possibility of being

able to adjust

is also working
on new shells
that it says
have set dis-
tance records,

‘You are putting
amissileintoa

how much of a
shell’s warhead
detonates  at
the target, to
potentially re-

’
partly thanks to gun, saysa duce collateral
being smaller. damage.
Europe’s Nammo And other
largest defense employee. companies are

company is us-
ing shells that

working to in-
crease manu-

are around half
the size of the usual 155-milli-
meter caliber that is used by
standard Western howitzers.
To fire the new shell out of
standard barrels, BAE has en-
cased it with a light metal
sheath that falls off as soon as
the projectile leaves the gun.
Typically, the smaller a shell,
the further it will travel.
“Traditionally, if you
wanted the shell to fire fur-
ther you would just extend the
barrel or increase the propel-
lant, and armies have not re-
ally switched away from the
same basic projectile design
used since the end of the Sec-
ond World War,” said Jim

facturing ca-
pacity and speed up
production amid higher de-
mand from Ukraine and, more
recently, Israel. A shortage of
shells in the U.S. and Europe
has meant Ukraine has been
forced to ration their use at
some points during its defense
against Russia.

Both the U.S. and Europe
produced about 300,000 artil-
lery shells last year, according
to the Center for Strategic and
International Studies. The Eu-
ropean Union believes its pro-
ducers can increase produc-
tion to one million shells by
next year and the U.S. is look-
ing at a level of 1.2 million.

WASHINGTON—The Biden
administration pushed to save
homeowners thousands of dol-
lars in closing costs on certain
mortgages, part of a broad ef-
fort to slash fees and save
Americans money. Objections
from an obscure industry and
from lawmakers helped Kkill
the plan.

Government-controlled
mortgage giant Fannie Mae
was preparing this summer to
finalize a program to test out
eliminating one of the biggest
fixed costs associated with
closing on a mortgage: title
insurance.

The Biden administration
has directed Fannie and its
sister agency Freddie Mac to
find ways to make housing
more affordable, current and
former administration officials
say. Blowback to Fannie’s title
insurance pilot shows how dif-
ficult that could be.

A title declares who has le-
gal ownership of a property,
and title insurance offers pro-
tection if someone later says
they had a claim against it.
Critics say that title insurance
is overpriced and rarely used.

Most everyone who has a
mortgage has come into con-
tact with title insurance. Fan-
nie and Freddie generally re-
quire it on the loans they
purchase from lenders. The
policy, known as “lenders’ ti-
tle insurance,” typically costs
the borrower around 0.5% of

their loan amount, so it could
cost about $1,500 for a
$300,000 mortgage.

Under the planned pilot
program, Fannie would have
covered those costs itself for a
relatively small number of
mortgage refinancings offered
by seven or eight lenders. The
pilot could have expanded
over time to cover more lend-
ers and other types of mort-
gages, according to people fa-
miliar with its development.

Critics in the title and set-
tlement industry, which em-
ploys about

seemingly caught off-guard,
said she wasn’t familiar with
the project.

Fannie abandoned work on
the program in August after
FHFA officials instructed the
mortgage-finance giant not to
submit a formal request for
approval, according to people
familiar with the matter.

An FHFA spokeswoman said
the agency doesn’t comment
on potential pilot projects.
Closing costs such as title in-
surance can be regressive, she
said, affecting low-income and

minority bor-

155,000 people
according to in-
dustry esti-
mates, objected.
Hundreds  of

Fannie Mae was
workingona

rowers  more
than other bor-
rowers. FHFA

will continue to
work with Fan-

members of an Pl|0t to end blg nie and Freddie
niwny e mortgage- sl
and wrote to related cost. costs, she
lawmakers and added.

to the Federal

A Fannie

Housing Fi-
nance Agency, which oversees
Fannie.

Their objection: Fannie had
no experience with title insur-
ance, and after taxpayers res-
cued it in the 2007-08 finan-
cial crisis, it didn’t need this
new risk on its books.

Lawmakers from both par-
ties criticized the project at a
House hearing in May. Rep.
Andrew Garbarino (R., N.Y.), a
former real estate attorney,
said the pilot would “end up
hurting consumers.” FHFA Di-
rector Sandra Thompson,

spokesman de-
clined to address the scuttled
pilot program but said the
company is looking for ways
to reduce closing costs.

Title insurance is essen-
tially a guarantee of clear
ownership—i.e., that a prop-
erty title has no debts or
other liens. Title insurers typi-
cally pay very little in claims
costs, unlike other types of in-
surers, because agents and in-
surers can often catch any
problems in advance.

But Fannie and Freddie
generally require the insur-

ance to guarantee no past
taxes, liens or judgments on a
property would interfere with
the lenders’ ability to reclaim
the home after a default.
Without the insurance, lend-
ers would be on the hook for
any losses suffered by Fannie
or Freddie.

Supporters of the pilot say
the process of verifying that a
property title is “clean” could
be done efficiently by Fannie,
thanks to innovations in title
search capabilities and the dig-
itization of property records.

“The amount they’re charg-
ing for the insurance premium
is well and above the value
that the buyer is getting,” said
Ted Tozer, a former federal
housing-finance regulator who
is now a nonresident fellow at
the Urban Institute. He said
the bulk of the premium—as
much as 80%—goes to a title
agent as commission, citing
industry reports.

The American Land Title
Association, a national trade
association that opposed the
pilot, said insurance pricing
isn’t out of sync with the costs
of collecting and reviewing lo-
cal land records to verify a
clean title. “From our perspec-
tive, it was really having them
go beyond their charter and
imposing greater risk to tax-
payers, increasing costs, and
ultimately harming consum-
ers,” said Christopher Morton,
ALTA’s chief advocacy officer
and senior vice president of
public affairs.

Fuel Maker
Loses Bet
On Pellets

Continued from page B1
investment bankers, lawyers
and restructuring advisers to
negotiate with lenders and
counterparties and to explore
alternatives.

Enviva didn’t comment for
this article. Nor did executives
hold their customary question-
and-answer session with Wall
Street analysts during their
Nov. 9 quarterly earnings call.

“The fact of the matter is we
have a great deal of work
ahead of us before we will be in
a position to provide satisfac-
tory answers to many of those
questions,” said Nunziata, who
was hired as finance chief in
August.

Wood pellets are cylinders
of compressed wood about the
width of a piece of chalk. They
originated decades ago to
make use of sawdust that piled
up at mills and were tradition-
ally sold by the bag to burn in
cabin stoves.

The market for pellets by
the boatload emerged more re-
cently when rules in Europe
encouraged biomass over fossil
fuels.

Enviva started building a
pellet manufacturing and ex-
port network in 2010 with fi-
nancing from Riverstone. The
strategy was to have plants in
parts of the pine belt aban-
doned by paper mills to avoid
competition for low-grade tim-
ber that sawmills couldn’t use.

Enviva pitched its plants to
local officials eager to deliver
jobs to rural areas and willing
to arrange economic-develop-
ment grants and tax breaks. To
investors, Enviva made the
much-contested claim that
burning wood to generate elec-
tricity is renewable energy, rea-
soning that saplings usually re-
place the trees it grinds into
pellets.

With 10 plants across the
South and six marine termi-
nals, Enviva accounts for most
U.S. exports, which have in-
creased steadily over the past
decade as pellets spread to
more countries. Exports
through September were 6%
higher than the same period
last year, when a record 9 mil-
lion metric tons were eventu-
ally shipped, according to For-
eign Agricultural Service data.

Despite market dominance,
Enviva’s plants have been beset
by operational snags that have
sapped profits, executives and
analysts say. In the spring, En-
viva assured investors there
was plenty of money to return
to shareholders. A month later,
it cut its dividend.

Executives said not paying
dividends would help fund ex-
pansion, including construction

of new plants in Bond, Miss.,
and Epes, Ala., designed to be
the world’s largest. Investors
weren’t assuaged and the stock
plunged.

It should have been a great
time to be the world’s largest
pellet exporter. Prices and ex-
ports were running high fol-
lowing Russia’s invasion of
Ukraine, which sent European
utilities rushing to replace
Moscow’s sanctioned coal, nat-
ural gas and wood pellet prod-

ucts. Though most pellets are
sold under long-term contracts,
prices in the  spot market
surged to twice the prevailing
contract rates.

Enviva bet pellets would re-
main in short supply and on-
the-spot deliveries would get
even more expensive, and it
struck its ill-fated trade with
an undisclosed customer in Eu-
rope. But a warm winter and
extraordinary  conservation
measures allowed European

fuel stockpiles to swell and
prices of natural gas, coal and
pellets dropped.

Pellets now sell on the spot
market for about half of what
they fetched when Enviva
made the trade, Nunziata told
investors. “Historically, Enviva
did quite well with these spot
market activities,” said Pavel
Molchanov, a Raymond James
analyst. “But as every trader
knows, your luck runs out at
some point.
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United Considers Targeted Ads

Airline weighs using
customer data,
while allowing
people to opt out

By PATIENCE HAGGIN

United Airlines is consider-
ing using its passenger infor-
mation to help brands serve
targeted ads to its customers,
joining a growing number of
companies trying to tap their
troves of user data for adver-
tising purposes.

Some of these targeted ads
could appear on its in-flight
entertainment system or on
the app that people use to
book tickets and check-in,
people familiar with the mat-
ter said. United hasn’t made a
decision yet and may choose
not to launch a targeted-ad-
vertising business, some of
the people said.

Airlines have long taken ad-
vantage of the captive nature
of their customer base to
show them plenty of ads, in-
cluding commercials on seat-
back screens, glossy spreads
inside in-flight shopping cata-
logs or, for some, advertise-
ments adorning cabin walls.
Offering personalized adver-
tising would greatly expand
United’s advertising business,
some of the people said.

United is among the largest
airlines in the U.S., having
flown 148 million passengers
last year. If it decides to lever-
age passenger information for

KAREN FOCHT/ZUMA PRESS

advertising purposes, it might
make it possible for an adver-
tiser—such as an entertainment
company—to recommend one
of its movies to a passenger
who United knows occasionally
vacations near the company’s
theme parks and recently re-
deemed miles for merchandise
from that company, according
to a presentation viewed by
The Wall Street Journal.

More companies for which
advertising isn’t a core busi-
ness have recently started

A United Airlines cabin. Airlines ha

Platinum

members

putting their customer data to
work to sell personalized ads.
These efforts come as recent
tech restrictions have made
targeted advertising more
complicated—giving an edge
to companies that know a lot
about their customers such as
Walmart, Uber Technologies,
Instacart and Home Depot.
U.S. marketers are expected
to spend $46.4 billion on so-
called “retail media” advertis-
ing—ads sold based on data
from a retailer that doesn’t

traditionally sell ads but has
customer data from their core
business—this year, according
to research firm Insider Intel-
ligence. Non-retail companies
with customer data are also
jumping on the bandwagon.
Last year, Marriott
launched its own ad business
that lets advertisers buy per-
sonalized ads on hotel room
TV sets, in the Marriott app
and in emails based on the ho-
tel chain’s customer data.
Marriott’s loyalty program

ve long taken advantage of the captive nature of their customer base to show them ads.

had 164 million members
when the ad Dbusiness
launched last year.

United executives are care-
fully considering how to
launch personalized ads in an
effort not to annoy their pas-
sengers or alarm them with
overly specific messages,
some of the people said.
United would give customers
the ability to opt out of having
their data used for personal-
ized ads in accordance with
privacy laws, they said.

Colt Makes a $1.74 Billion Offer for Vista Outdoor

By P.R. VENKAT

Firearms manufacturer Colt
CZ Group has made an unso-
licited offer to acquire U.S.-
based Vista Outdoor that val-
ues its equity at $1.74 billion,
seeking to block the latter’s
proposed merger with a Czech
industrial technology com-
pany.

Colt proposed a cash-and-

stock merger with the sport-
ing and outdoor-goods com-
pany that would value its
shares at $30.00 each, Vista
said late Wednesday.

Colt is a well-known maker
of pistols, revolvers and rifles.

The unsolicited offer comes
after Vista and the Czechoslo-
vak Group, or CSG, announced
their own deal in October. The
companies had agreed to

merge Vista’s sporting-prod-
ucts business with CSG in an
all-cash deal valuing it at $1.9
billion on an enterprise-value
basis, which includes debt.
The business includes brands
such as Remington and other
ammunition and firearms
brands.

Vista said late Wednesday
that its board of directors
hadn’t made a decision on

Colt’s offer, “nor  has it
changed its recommendation
in support of the acquisition
of its Sporting Products busi-
ness by CSG.”

The company said its board
would carefully review Colt’s
offer and remained committed
to acting in the best interest
of its shareholders.

Colt said its offer was supe-
rior and would recapture the

value that Vista has lost over
the 18 months since the com-
pany said it planned to spin off
its outdoor-products segment.

“It is apparent to Colt CZ
that, with the separation of the
sporting products segment, the
remaining outdoor products
segment will be subscale as a
stand-alone public company
with substantial risks,” the
firearms maker said.

FAA Gives
Boeing Nod
For Tests of
Its Latest

737 MAX

By SHARON TERLEP

U.S. air-safety regulators
cleared Boeing to begin key
flight tests on its 737 MAX 10
jet, a milestone toward pre-
paring the plane for commer-
cial service.

The airborne checks are a
preliminary validation for
Boeing by the Federal Aviation
Administration and put the
company on track for its first
deliveries next year.

“Our entire team has re-
mained focused on this goal,
working with diligence and re-
silience in a dynamic environ-
ment,” Boeing executives said
in a message to employees an-
nouncing the development.

The 737-10 is Boeing’s big-
gest offering in the MAX fam-
ily of single-aisle airplanes.
United Airlines, Ryanair, Air
India and SunExpress are
among the airlines that have
placed orders for the jets.

Boeing in recent years has
faced a series of delays and
setbacks in getting new planes
in service and in restarting
deliveries of its 737 MAX air-
planes after a pair of fatal
crashes grounded those planes
in 2019.

The plane maker had hoped
to win FAA certification for
the MAX 10 by last year. Ear-
lier this year, Boeing execu-
tives said they expected the
signoff by late this year or
early 2024.

Boeing is still awaiting FAA
certification for its MAX 7 and
777X jets. Boeing had said it
expected to begin delivering
the MAX 7s this year. The com-
pany initially said the 777X
would be ready by 2020, but,
after a series of delays, execu-
tives recently said the wide-
body jetliner won’t be deliv-
ered to customers until 2025.

IR UL ET L BT

PERU, A COUNTRY WITH
THE BEST OPPORTUNITIES

Find yours at
investperu.peru.info

O QO OCO OV O OQOCO VI OO CO O

P
ﬁa PERU

Ministerio
de Comercio Exterior
y Turismo

OO0 ©CO Ve O OO Ce

702




For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

B4 | Friday, November 24, 2023

THE WALL STREET JOURNAL.

TECHNOLOGY

WSJ.com/Tech

Cruise
Cuts Down
Taxi Plans

Continued from page B1

has hired a law firm to inves-
tigate Cruise’s response to the
incident, and its chief execu-
tive, Kyle Vogt, resigned. Elsh-
enawy was named co-presi-
dent on Sunday, and GM’s
chief counsel, Craig Glidden,
also will serve as president.

If Cruise chooses San Fran-
cisco as its singular market, it
would need to reapply for the
operational permits it lost.

In the email Wednesday,
Elshenawy said the Origin
would factor into the com-
pany’s long-range plans, but
near-term service would con-
tinue to use retrofitted Chev-
rolet Bolts, which the com-
pany has been using for years,
the people said.

The Origin is a toaster-
shaped shuttle with no steer-
ing wheel or manual controls
and room for six passengers.
In September, Cruise invited
journalists and other visitors
to one of its offices in San
Francisco to take a closer look
at a prototype of the Origin
and step inside it.

GM began production of the
vehicle this year but halted
factory work following the
regulatory scrutiny, saying it
still considers the Origin an
important part of its autono-
mous-vehicle strategy.

Before the permit suspen-
sion, Cruise had been using
the retrofitted Bolts to ferry

around passengers. The cars
have sensors and cameras on
top of the vehicles and on
their sides to navigate road-
ways. But Vogt had touted the
Origin as the long-term plan
to make the economics of
Cruise’s ride-hail service
work.

At a Goldman Sachs confer-
ence in September, he said en-
gineering work on the Origin
had been completed and it
would be more cost-efficient
than using the Bolts.

“The Origin is designed to
last 1 million miles,” Vogt said.
“So you can build like one Ori-
gin for every five cars you’d
have to burn through in 1 mil-
lion miles.”

The Detroit-based auto-
maker and Cruise recently an-
nounced a pact with Honda
Motors to launch a new ride-
hail service in Japan in 2026
using the Origin. GM has said
it doesn’t expect the recent
developments with Cruise to
affect these plans.

Since the Origin lacks tradi-
tional vehicle features, GM
had been seeking an exemp-
tion from federal regulators
that, if approved, would allow
it to manufacture 5,000 Ori-
gins over a two-year period
and deploy them on public
roads. GM’s request remains
pending.

After Vogt became CEO in
early 2022, Cruise outlined
plans to expand service be-
yond its hometown of San
Francisco.

The company deployed
driverless taxis in Austin and
Phoenix around the end of
that year and began testing in
other cities.

—Ryan Felton contributed to
this article.

Musk’s Comments Spark
Tesla Shareholder Backlas

Investors urge board
to ensure CEQ’s
comments don'’t
harm the company

By REBECCA ELLIOTT

The controversy over Elon
Musk’s comments on the so-
cial-media platform X reached
the board of Tesla this week.

Several prominent Tesla in-
vestors are speaking out after
Musk, the car maker’s chief
executive, last week called an
antisemitic post “the actual
truth.”

A trustee for the New York
City public pension funds sent
a letter to Tesla’s Board Chair
Robyn Denholm on Monday,
urging her and other board
members to hold Musk ac-
countable for his recent ac-
tions and ensure they don’t
harm the company. The city’s
retirement systems held about
$946 million in Tesla shares
as of September.

In the letter, New York City
Comptroller Brad Lander, who
along with being a trustee is
also an investment adviser for
the city pension funds, de-
scribed Musk’s comments as
“abhorrent.”

“We are deeply concerned
that his hateful statements on
X will have material negative
reputational and financial ef-
fects on Tesla,” Lander wrote.

Lander cautioned that a fail-
ure to address Musk’s behavior
could cause cultural and repu-
tational damage for the car-
maker. “If the Board takes no
action against Mr. Musk, it
sends a message to all Tesla
employees that the behavior of
the company’s CEO is unassail-
able,” he wrote.

Several smaller Tesla
shareholders also publicly
criticized Musk’s post last
week.

Nia Impact Capital, which
held around $296,000 in Tesla

b
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shares as of June, released a
statement last week saying it
was “appalled” by Musk’s
post. The social-impact fund
also called on Tesla’s board to
address what it described as a
violation of the company’s
code of business ethics.

A day after Musk’s contro-
versial comment, Tesla inves-
tor and longtime backer Ross
Gerber posted on X saying he
planned to replace his Tesla
Model Y crossover with a Riv-
ian electric vehicle next year.

The White House has also
condemned Musk for what it
described as his “abhorrent
promotion” of antisemitism.

Musk, who is Tesla’s largest
shareholder, has said he isn’t
antisemitic and criticized me-
dia coverage of his actions. “I
wish only the best for human-
ity and a prosperous and ex-
citing future for all,” he said
in a Sunday post.

Neither Tesla nor Denholm
responded to a request for
comment. Tesla board mem-
ber Kimbal Musk posted
Tuesday «in support of his
brother, saying on X, “Elon is

not an antisemite.”

Earlier this week, X sued
left-leaning Media Matters for
America, saying the media
watchdog group, which re-
ported finding ads near anti-
semitic content on the X plat-
form, was trying to drive
advertisers away. The presi-
dent of Media Matters has
called the lawsuit “frivolous”
and said the group stood be-
hind its work.

The investor pressure at
Tesla adds to the challenges
the electric-vehicle maker is
already facing, - including
higher interest rates, cooling
demand for its models and
growing competition in the EV
space.

Tesla’s share price fell late
last week, after Musk com-
mented on the antisemitic
post, but had recovered some
as of Wednesday, when it
closed at $234.21. The stock
price has nearly doubled this
year.

Elon Musk’s relationship
with X, formerly known as
Twitter, has caused several
Tesla controversies over the

everal large and small shareholders have criticized the Tesla CEO’s recent posts on X.

years.

Last year, as Musk was pur-
suing a takeover of the social-
media company, some Tesla
shareholders worried he was
stretching himself too thin,
not focusing enough on the
carmaker and damaging
Tesla’s brand image. Some
aired those concerns publicly.

Musk’s tweets have on oc-
casion drawn regulatory scru-
tiny and sparked lawsuits.

Musk and Tesla agreed in
2018 to each pay $20 million
to settle with the Securities
and Exchange Commission
over tweets in which Musk
floated the possibility of tak-
ing Tesla private.

Lander, the New York City
comptroller, cited the episode
in his letter Monday.

Earlier this year, a jury in
San Francisco rejected inves-
tor claims that those tweets
violated federal securities law.
Musk also prevailed in a 2019
trial over tweets in which he
suggested a British spelunker
was a pedophile. A Los Ange-
les jury found the comments
didn’t constitute defamation.
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Miners Pursue a Global Ethies Standard

Industry groups aim
to create a single
code to replace the
current complex web

By Yusur KHAN

Four of the world’s leading
mining associations—repre-
senting 86 companies operat-
ing 700 mines across 60 coun-
tries—are developing a
responsible mining code to
define one minimum global
standard for the indus-
try’s environmental impact,
human rights and due dili-
gence, in a bid to meet inves-
tor demands and define ethi-
cal practices.

“We are working to build a
standard that is practical, im-
plementable, and adaptable
for any mine operator with a
commitment to responsible
mining practices anywhere in
the world, regardless of com-
modity, geography or size,”
said a statement from the In-
ternational Council on Mining
and Metals, the World Gold
Council, the Copper Mark and
the Mining Association of
Canada.

Miners are subject to a
complex web of requirements
underpinning hundreds of
standards that sometimes
overlap and conflict with one
another. A year ago, the asso-
ciations started developing a
new code, after stakeholders,
customers, investors and civil-
society groups told them that
the current mining standards
are too complex.

Shareholders have said a
single, publicly available stan-
dard should improve prac-
tices, make it easier for inves-
tors to understand how
mining companies are operat-
ing and whether they hit en-
vironmental, social and cor-
porate-governance goals.

The Global Investor Com-
mission on Mining 2030, an
investor-led initiative for de-
veloping a socially and envi-
ronmentally responsible min-
ing sector by the end of the
decade, aims to simplify stan-

The search for bodies continued months after one of mining company Vale’s dams in Br:

dards. The commission said
Wednesday that it has secured
the support of 82 investors
with more than $11 trillion in
assets under management—
heavyweight asset managers
LGIM and Abrdn are among
the biggest backers. Led by
the Church of England Pension
Board, the group includes
mining company Newmont,
Dutch bank ING, and the Bru-
madinho community in Brazil,
which was heavily affected by
the Vale tailings-dam disaster
in 2019.

“The next few years are go-
ing to be quite the challenge,”
said Tracey Kerr, independent
nonexecutive director of Jubi-
lee Metals Group and Hoch-
schild Mining, during a recent
conference in London. “The
point of this [mandatory due-
diligence disclosure] is to
drive more transparent disclo-
sure and influence company
strategy and business deci-

sions.”

Mining has a history of ex-
ploiting people and natural re-
sources as well as being highly
polluting. However, miners are
also crucial to the energy
transition, providing the min-
erals needed for electric vehi-
cles, solar panels and wind
turbines. The industry’s dirty
legacy has held back hiring of
graduates and led to public
protests, hampering efforts to
expand production and open
new mines.

Mining giant Anglo Ameri-
can is one of the companies
that have been involved in de-
veloping the new mining stan-
dard. “As a leading global
mining business, we feel a
keen responsibility to engage
with—and, where appropriate,
to help lead—organizations
that develop and implement
best practices for our sector,”
a company spokesperson said.

Anglo American itself com-

mits to at least nine different
mining standards and is part
of 17 industry associations,
which each has its own re-
quirements.

The current fragmented
regulatory landscape has also
led to lower standards in
practice, particularly with
smaller firms, according to
Rebecca Campbell, global min-
ing and metals lead at law
firm White & Case. “They say,
we just cannot comply with 10
or 15 different inconsistent
sets of standards. So they say,
this is what we are going to
do and this is what you can
hold wus _accountable to,”
Campbell said. That is usually
a lower standard than what
regulatory bodies are aiming
for, she said.

Campbell believes a more
uniform approach—such as
the U.K’s Bribery Act of
2010—would help boost stan-
dards in mining as well as

azil collapsed in 2019, creating

L3

provide clarity.

“With bribery and anticor-
ruption, the U.K. Bribery Act
is the gold standard in terms
of obligation of parties and in-
dividuals and companies,” she
said. “We say to clients if you
comply with this, you’re going
to be in good shape for most
western legislation.”

Customers and investors
are increasingly considering
miners’ ESG performance. For
example, the London Metal
Exchange—the world’s de
facto hub for trading metals—
plans by the end of 2025 to in-
troduce the LMEpassport,
which will provide an online,
public register of LME-listed
mining or metals companies’
ESG data. The LME said it in-
troduced the program as a di-
rect result of customers ask-
ing for more transparency on
where material is coming
from.

The LME has been con-

a torrent that killed hundreds.

DOUGLAS MAGNO/AGENCE FRANCE-PRESSE/GETTY IMAGES

sulted on the development of
the new mining standard.
“The LME is very supportive
of mining standards and in-
deed  all efforts to provide
clarity and simplicity to met-
als producers on ESG that
strike a balance with the need
for choice and take into con-
sideration individual company
requirements,” said Georgina
Hallett, chief sustainability of-
ficer for the LME.

For now, work continues on
the new mining standard, with
the four associations still dis-
cussing what it should look
like and how it would be gov-
erned. One thing they all
agreed on was that the bar
needs to be raised on what is
already out there in terms of
standards. “Engagement and
consultation are key to this
process, and the draft stan-
dard will be shared for public
consultation,” the groups
said.
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Pritzker Family Launches
$190 Million Venture Fund

53 Stations arm to
target startups with
strategic significance
for parent group

By MARC VARTABEDIAN

The Pritzker Organization,
the family office for Thomas
Pritzker, who is the executive
chairman of Hyatt Hotels, has
started a venture division to
invest in early-stage compa-
nies with a $190 million fund.

The venture arm, called 53
Stations, will target startups
that could have strategic sig-
nificance to more mature
companies that TPO has ma-
jority control of, said Kevin
King, a founder and managing
partner of the new venture
wing.

King said drawing on one
limited partner will give 53
Stations the freedom to invest
aggressively during the cur-
rent down market in which
venture firms have broadly
slowed their investing pace
and raised fewer new funds.
The state of the market moti-
vated 53 Stations to launch
the fund but wasn’t the sole
reason, King said.

“Had we been in a 2021-
type environment, we might
have been more apprehensive
about launching the fund,”
King said, referencing a year
that saw a frenzy of deal-mak-
ing activity and high valua-
tions for startups. “The irony
across markets is that the best
time to deploy capital is often
when it’s most difficult to
raise it. TPO knows that you
have to lean into those points
when it feels less ideal and
sometimes lean out when ev-
erything seems flushed.”

Chicago-based 53 Stations
will aim to back startups that
could have a symbiotic rela-
tionship with other companies
that TPO has backed. For in-
stance, King said that venture
investments in the property-
tech and construction-tech

MARY RAFFERTY

sectors, which 53 Stations is
targeting, could eventually
benefit concrete business
Lithko Contracting, which TPO
has backed, by integrating
technology that Lithko might
develop. Lithko could also help
early-stage startups by acting
as a client or resource, King
added.

To be sure, King said that
the market could continue to
drop, making follow-on fi-
nancing difficult for some
companies. But he said that 53
Stations isn’t looking to back
startups that will depend on
large amounts of outside capi-
tal to operate.

“We’re looking for compa-
nies that can live within their
own cash flow,” King said.

53 Stations will target a va-
riety of startup sectors,
mainly across North America.
The firm will lead and co-in-
vest in deals, writing checks
of $1 million to $10 million
from the seed to Series B
stages. The firm was also
founded by Jason Pritzker, a
managing partner, and Kelly

Kevin King, left, Jason Pritzker, center, an

N
d Kelly Goldstein, right, of 53 Stations.

Goldstein, a partner and head
of platform at 53 Stations.

Goldstein is a former prin-
cipal at Harlem Capital. King
was previously a partner at
private investment firm Gen-
eral Catalyst. Pritzker joined
TPO in 2013. Previously, he
held roles at industrial hold-
ing company Marmon Group,
Goldman Sachs and Hyatt
Hotels. He is the son of
Thomas Pritzker.

Founded in 2022, 53 Sta-
tions is TPO’s first venture
fund, though the organization
previously made individual in-
vestments into private compa-
nies. King said 53 Stations
could seek to raise capital
from third-party investors in
the future.

The 53 Stations name is in-
spired by a parable of a young
pilgrim seeking enlightenment
who engages with 53 teachers
or stations on his path. Each
taught him something new
and asked him to apply that
wisdom on his journey. The
firm says its name is a tribute
to the journey of a founder.

TPO has made growth eq-
uity investments in companies
including Palantir Technolo-
gies and SpaceX.

Pritzker Group, which is the
family office for other Pritzker
family members, has its own
venture unit called Pritzker
Group Venture Capital.

The Pritzker family made
its fortune by expanding the
Hyatt hotel chain, among
other business endeavors.
Family members have held in-
fluential roles in business and
government. J.B. Pritzker, for
instance, has been governor of
Illinois since 2019. Penny
Pritzker served as secretary of
commerce in the Obama ad-
ministration from 2013 to
2017 and is currently the
founder and chairman of Chi-
cago-based private investment
firm PSP Partners.

53 Stations has invested in
seven companies across five
industries, including global
trade compliance platform Al-
tana and aerospace propulsion
technology company Whisper
Aero.

Crypto Lender
Genesis Sues
Former Partner

By Akiko MATSUDA

Genesis Global has filed a
lawsuit to recover about $689.3
million of digital assets that a
former business partner with-
drew from the cryptocurrency
lender before it filed for chap-
ter 11 bankruptcy protection.

The lawsuit said Gemini
Trust withdrew the assets on
behalf of customers in the
crypto exchange’s Earn invest-
ment program between mid-
October and mid-November
2022, at the “nadir” of the
crypto market’s turmoil and in
a 90-day window before Gene-
sis’s bankruptcy filing.

The U.S. bankruptcy code
generally allows bankrupt com-
panies to reverse transactions
that occurred within 90 days
before a bankruptcy filing.

Genesis filed its lawsuit
Tuesday in the U.S. Bankruptcy
Court in White Plains, N.Y,,
where the company’s chapter
11 case is being heard.

Genesis sought bankruptcy
protection in January after suf-
fering losses following the col-
lapses last year of crypto ex-
change FTX and crypto hedge
fund Three Arrows Capital.

Genesis said Gemini and
Earn customers who received
the transferred assets unfairly
benefited at the expense of

other creditors.

Gemini has said in court pa-
pers its Earn program custom-
ers were owed about $1 billion
by Genesis before the crypto
lender filed for bankruptcy.

On Wednesday, a Gemini
spokeswoman pointed to a
company statement that said
Genesis filed its lawsuit to as-
sert baseless counterclaims to a
lawsuit Gemini filed in October.

In its lawsuit, Gemini al-
leged its more than 232,000
Earn users would be short-
changed under a liquidation
plan proposed by Genesis be-
cause it would value collateral
as of the plan’s effective date.

The collateral consists of
about 30.9 million shares of
Grayscale Bitcoin Trust, an
investment vehicle owned by
Digital Currency Group, the
parent company of Genesis.

Gemini also argued in its
lawsuit that Genesis before it
sought bankruptcy protection
promised to offer Earn users
an additional 31.1 million Gray-
scale shares as collateral. Gene-
sis hasn’t delivered the shares
and Earn users are entitled to
them, Gemini’s suit said.

Gemini in its suit said it has
about 62 million Grayscale
shares currently valued at about
$1.6 billion, enough to pay back
Earn customers in full.

Bankers
Prepare
For Storms

Continued frompage BI

can’t get homeowners insur-
ance, havoc in the oil-and-gas
industry.

For Chief Executive John
Turner preparing for climate
change is a matter of math.
“We lend money,” he said.
“And we want to make sure we
get paid back.”

Regions is an old-school
Southern bank, not known for
flashy technology or a major
presence on Wall Street. Its
1,300 branches run across hur-
ricane country in the Southeast
and parts of Tornado Alley in
the Midwest, as well as states
such as Texas that are prone to
all kinds of extreme weather.

Companies of all types are
at risk from supercharged heat

Number of U.S. bank calls and
securities filings that mention
climate change
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waves, storms, floods and wild-
fires. Some are already turning
their -whole business upside
down: the fishermen who
switch to kelp farming when
the lobsters move north; the
burger joint that must keep
kitchen employees cool when
the air conditioner breaks
down in triple-digit
heat. Banks, at the very least,
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INTHE MATTER OF NEXTPOINT FINANCIAL INC., ETAL.

0On July 25,2023, NextPoint Financial, Inc., NPI Holdco LLC,
LT Holdco, LLC, LT Intermediate Holdco, LLC, SiempreTax+
LLC, JTH Tax LLG, Liberty Tax Holding Corporation, Liberty
Tax Service, Inc., JTH Financial, LLC, JTH Properties 1632, LLC,
Liberty Credit Repair, LLC, Wefile LLC, JTH Tax Office Properties,
LLC, LTS Software LLC, JTH Court Plaza, LLC, 360 Accounting
Solutions, LLC, LTS Properties, LLC, CTAX Acquisition LLC,
Community Tax Puerto Rico LLC, Community Tax LLC, NPLM
Holdco LLC, MMS Servicing LLC, LoanMe, LLC, LoanMe Funding,
LLC, LM Retention Holdings, LLC, LoanMe Stores LLC, LM BP
Holdings, LLC, InsightsLogic LLC and LM 2020 CM | SPE, LLC
(collectively, the“Petitioners”) received protection under the
Companies’Creditors Arrangement Act (the “CCAA”) by order of
the Supreme Court of British Columbia (the “Court”) in Court
File No. S-235288 (Vancouver Registry) and FTI Consulting
Canada Inc. was appointed monitor (the “Monitor”) of the
Petitioners (the"CCAA Proceedings”).

0On November 17,2023, the Court granted a further order
prescribing a process by which the identity and status of all
persons holding Claims against NextPoint Financial, Inc. ("NP
Parent”), NPI Holdco LLC (“NP1 Holdco”) and NPLM Holdco
LLC, MMS Servicing LLC, LoanMe, LLC, LoanMe Funding, LLC,LM
Retention Holdings, LLC, LoanMe Stores LLC, LM BP Holdings,
LLC, InsightsLogic LLC and LM 2020 CM | SPE, LLC (collectively,
the“LoanMe Entities”and together with NP Parent and NPI
Holdco, the"NP Entities”), will be established for purposes of
the CCAA Proceedings (the“Claims Process Order”).

A copy of the Claims Process Order may be viewed at
http://cfcanada.fticonsulting.com/nextpoint/.

Any creditor having a Claim or Restructuring Claim
against any of the NP Entities arising prior to July
25, 2023, of any nature whatsoever, including an
unsecured, secured, contingent or unliquidated Claim
or Restructuring Clam, must send a Proof of Claim in
the prescribed form to the Monitor, with a copy to the
NP Entities, to be received by the Monitor and the NP
Entities by no later than 5:00 p.m. (Pacific Time) on
December 15,2023 (the“Claims Bar Date”).

If you have any questions regarding the Claims Process
Order, the Claims Process, or the process or timelines for
providing a Proof of Claim, please contact the Monitor at
1-877-255-9085 or nextpoint@fticonsulting.com.
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Kyle Puchta, hand raised, is the point man for Region’s ‘Weather Team.

will have to make bets on how
trillions of dollars in loans will
hold up against climate change.
They may have to reassess
which businesses and house-
holds they can afford to do
business with and where—
shifts that would ripple
through the economy.

Big global banks are taking
an expansive approach to the
issue of climate change, believ-
ing they have an important
role in stopping it by redirect-
ing lending and pushing clients
to make changes.

Regions is doing more than
other banks of its size, but it
hasn’t exactly reworked its
whole business model.

A large part of its approach
is simply planning out how
loans might go bad or how
many branches and ATMs
might be destroyed in a storm.
Executives said climate-change
risks haven’t stopped the bank
from lending to certain indus-
tries, like oil and gas, or in cer-
tain places. And the bank
hasn’t announced a pledge to,
for example, become carbon
neutral.

But Regions has changed
the way it underwrites and
monitors loans, executives
said. Bankers have to consider
how exposed a property is to
floods or other disasters before
they make a loan, for example,

or whether a company has tim-
ber tracts or oil fields concen-
trated in one area.

The bank is also watching
how insurance could affect the
businesses and households that
it banks, since many are find-
ing it much harder and more
expensive to get property in-
surance.

“If you were to ask me what
keeps you up at night, it would
be real-estate lending and risk
on the mortgage side,” said
Kate Danella, head of consumer
banking at Regions.

Big-but-not-huge banks like
Regions are already under
pressure this year from high
interest rates and new capital
rules, and several midsize
banks collapsed earlier this
year. That makes tamping
down on risk without cutting
into profits more important.

Last month, federal regula-
tors for the first time rolled
out rules on how banks with
more than $100 billion in as-
sets, including Regions, should
prepare for risks related to cli-
mate change. The Federal Re-
serve has asked six of the larg-
est banks, including JPMorgan
Chase and Bank of America, to
go a few steps further by map-
ping out their ability to handle
different climate scenarios.

Some other big regional
banks have started to think

about how to model climate
risk, though those efforts are
in early stages. The U.S. bank-
ing industry mentioned climate
change in at least 800 calls or
securities filings in 2022, com-
pared with more than 500 a
year earlier, according to Fac-
tiva data. In much of the de-
cade before, banks mentioned
it on a few dozen calls or fil-
ings a year at most.

Mother Nature isn’t exactly
easy to predict, so preparing

ALLISON GRANT FOR THE WALL STREET JOURNAL

for weather-related losses isn’t
either.

In 2005, for example, Re-
gions initially estimated losses
from Hurricane Katrina would
be around $70 million, but they
turned out to be less than $10
million. Last year, the bank put
away $20 million for Hurricane
Ian, which hit Florida, then re-
versed it the next quarter. Hav-
ing lower-than-expected losses
isn’t bad, but those reserves
drag on profits.

“It’s hard to be precise, and
that’s why we believe that be-
ing conservative and hanging
up a bigger reserve early on is
better for our customers and
our shareholders,” said Re-
gions Chief Financial Officer
David Turner, who isn’t related
to the CEO. “Just go ahead and
take your medicine.”

Regions named climate
change as a risk factor in its
annual filing with securities
regulators as early as 2010.
The phrase now appears in
that filing a dozen times. “You
can’t not recognize that we are
seeing more severe climate-re-
lated events,” John Turner
said.

“Weather-related events,
other natural or man-made di-
sasters, climate change and the
transition to a lower-carbon
economy pose shorter- and
longer-term risks to our busi-
ness,” the bank wrote in its
most recent annual filing with
the Securities and Exchange
Commission, “and are expected
to increase over time.”
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! traded 4,463 1,836
Russel 2000 180312 1789.88 179554 1228 069 200318 163694 -36 19 02 BamesGroup B 517 2706 092 352 27.06 2614 :::::c: ¢ Sen 13
NYSEComposite 1592039 15856.30 15907.89 46.33 029 1642729 14599.05 23 48 4.8 ZTOExpressCaymamADRZTO 3714 2280 058 261 2280 2222 i ' '
SprottUraniumMiners URNM. 57.4 5059 108 218 5059 4940 Declines 1,599 442
Value Line 54348  539.03 54174 271 0.50 60649 49809 -37 10 0.8 >ProttUraniumiiners : : : b : :
IndependenceRealty Tr RT  1,099.7 1367 027 201 1367 1313 Unchanged 188 7
NYSEArcaBiotech ~ 4833.20 4783.70 4807.51 23.82 050 564450 454440 -7.6 -9.0 -3.8 'ndependenceRealtylr 077 : : d : : New highs 132 137
NYSEArcaPharma 88420 876.15 88076 124 0.14 92561 79191 45 15 96 ..Andlosers New lows 125 13
KBW Bank 8277 8204 8242 018 0.22 11510 7171 -234 -183 -23  proFracHoldingCIA ACDC 1069 7.93 -041 -4.92 840 793 ClosingArms' 0.89 1.61
PHLXS Gold/Silver 11634 11503 11602 0.54 0.46 14437 10331 -29 -40 -54  BlackstoneSecLending BXSL 4,001.0 27.18 -1.05 -3.72 2823 27.18 Blocktrades® 25,032 1,526
PHLXS Oil Service 83.24 80.73 83.00 -0.10 -0.12| 98.76 69.29 0.7 -1.0 301 \Veralto VLTO 1106 71.00 -194 -2.66 73.41 71.00  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3804.90 373630 3744.96 12.17 033  3861.63 245349 344 479 13.6 CrineticsPharm CRNX  97.6 3011 <0.63 -205 3074 30.11 f<TR‘N>AF;Tf;”5°”‘°f the"fumhbﬂOfHQV_a“C‘ﬂggpd‘f_ec“ﬂzg
- 4 ISsues wi e Volume Of sharesrisingandfalling. An
Cboe Volatility 13.25 1282 1285 -0.50 ENM 2652 1282 -36.9 -40.7 -185  BandwidthCIA BAND 1101 1114 -023 202 1137 ILIA  yoocociccinontindicatesbuyingdemandiabovel
$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 o — Latest Session — ——52-Week — Latest Session — —— 52-Week
Region/Country Index Close Netchg % chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 69139 115 0.7 142 Maison Solutions MSS - 1087 248 2956 1185 376 .. AphaTechnologyGroup  ATGL 1380 -669 -3265 3157 373 ..
MSCIACWIex-USA  300.28 134 0.45 6.7 Newcourt Acquisition A NCAC 1455 310 (27.07 1455 1024 419  EntradaTherapeutics TRDA 1136 -531 -3185 2164 932 -217
MSClWorld 3008.74 3.98 013 156  GyreTherapeutics GYRE 1611 338 2655 1741 283 935  Alterity Therap ADR ATHE 166 -072 3025 445 155 550
MSCIEmerging Markets  988.08 4.48 0.46 3.3 TScanTherapeutics TCRX 524 <106 2536  6.03 145 1329  HongliGroup HLP 370 -160 -3019  8.68 1.00
Americas MSCIAC Americas  1724.80 035 0.02 18.4  BraggGaming Group BRAG 565 107 2336 580 289 846  Universal Security uuu 264 -106 -2865 520 150 -20.0
Canada S&P/TSX Comp 20116.66 2.70 0.01 3.8  Rywl RVYL 378 066 2115 1750 157 -522  SafetyShot SHOT 357 -1.22 -2547 750 026 318.0
LatinAmer. MSCIEMLatinAmerica 247215  12.01 049 162  ProcapsGroup PROC 304 049 1939 719 195 -539 Innodata INOD 664 -173 -2067 1536 280 108.2
Brazil BOVESPA 12657575  540.45 0.43 153 NovalLifestyle NVEY 260 040 1818 685 174 -37  SonderHoldings SOND 410 -103 -2008 37.00 403 -87.9
Chile S&PIPSA 3264.97 3.72 0.11 2.9 | GHResearch GHRS 691 106 1812 1464 570 -422  MountainCrestIVCIA MCAF 856 -2.03 -19.07 1250 559 -141
Mexico S&P/BMV IPC 53059.54  389.53 0.74 9.5 Leap Therapeutics LPTX 286 042 1721 1020 124 -502  MIRAPharmaceuticals MRA 320 -0.71 -18.08 798 133
EMEA STOXX Europe 600  458.47 1.23 0.27 7.9  SciSparc SPRC 744 107 1680 3458 280 -719  AxcellaHealth AXLA 458 -0.90 -16.42 4125 259 -789
Eurozone  Euro STOXX 456.39 0.94 0.21 113  AmericanOncology Network ~AONC ~ 8.04 111 1602 39.60 551 -19.0  Tharimmune THAR  3.02 -057 -1588 6625 281 -69.8
Belgium Bel-20 3570.10 24.07 0.68 -35 AmericanPublicEducation ~ APEI 6.67 091 1580 1422 376 -483  Anghami ANGH  2.65 -046 -1479 349 063 178
Denmark  OMX Copenhagen20 2240.36 15.26 069 )1  CalumetSpecialty Prdts CMT 1766 228 1482 2025 1191 5.9  Vivos Therapeutics wos 399 -0.66 -1419 7405 273 -734
France CAC40 7277.93 17'20 0.24 124 Bridger Aerospace BAER 554 070 1446 2590 326 -447  WaveDancer WAVD 304 -046 -1314 1430 110 -38.6
Germany ~ DAX 1599473 3691 0.23 14.9 :
lsrael Tel Aviv 1797.16 472 0.26 001 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 29235.71 80.80 0.28 233 c Symbol V(% O(n)w)e 6”/;(59 from —Lactlest Ses/snohn— —HSZhWeeIE— c Symbol (% ng)e 6/‘% cg%fr%rU —L%tlggé Ses/5|o|?— _H|52hweekLo_w
Netherlands AEX 762.32 728 030 106 ompany ymbol ay avg ose  %chg igl ow ompany VI y avg b chg
Norway  OsloBorsAll-Share 1527.44  24.34 162 121 AdileThought AGIL 213,211 34246 02013735 468 006 Beachbody BODY 487 5243 830 1074 4450 631
South Africa FTSE/JSEAll-Share 7543871  674.75 090 33 Tesh TSLA 117,800 29 23421 -2.90 29929 10181  AltShares Merger Arb ARB 216 3546 2645 011 27.80 24.50
Spain |BEX 35 990548 1813 018 204 ProshUltraProShrtQQQ  saaa 113975  -142 1581 -L13 5829 1543  PyrophyteAcquisition PHYT 263 2491 1098 018 11.08 10.25
Sweden  OMX Stockholm 83256 3'86 0.47 65 NVIDIA NVDA 89,777 86.8 487.16 -2.46 50548 138.84  Principal Quality ETF PSET 168 2338 5791 030 5816 49.02
Switzerland SwissMarket 108562 193 0.18 11 ProSharesUltraProQQQ  Taoa 85611 207 4440 116 4714 1610 GIXMSCIColombia GXG 202 1475 2152 184 2311 17.52
Turkey BIST 100 789859 -83.45 -1.11M 43.4  Direxion Dly Semi 3 Bear SOXS 74,365 119 837 -071 4414 790 FirstTr Tech AlphaDEX FXL 559 1342 11780 0.26 12153 88.90
UK. FTSE100 7483.58 14.07 0.19 0.4  Palantir Technologies PLTR 68,174 146 19.69 -056 2185 592 SPDRS&PGIDividend WDIV 210 1186 5699 0.62 6294 52.22
UK. FTSE 250 18480.83 0.66 0.00 20 SafetyShot SHOT 65979 24339 357 -2547 750 026 Swiftmerge AcanCIA Ivep 100 1163 1057 038 1185 9.84
— - pacif 028 Nikola NKLA 65,162 04 094 043 371 052 GIXEmgMktsBd EMBD 306 1036 2159 056 2278 20.28
Asia-Pacific MSCIACAsiaPacific 161,96 7045 : 40 DirexionDlySCOND3BL ~ SOXL 64728  -88 2300 070 2875 874 BlueStarlsrael Tech ITEQ 67 957 4186 114 5041 3575
Au.Stra“a S&P/AS)S 200 B 7029.20 -4417, -0.62 . -01 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3061.86 18.25 0.60 -0.9 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 17910.84 176.24 099 -95 E Scan this code
India S&PBSESensex  66017.81 -5.43  =0.01| 8.5
Japan NIKKEI 225 33451.83 Closed 28.2 == Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 311175 -317  -0.10] -43 and track most-active stocks, .
SouthKorea KOSPI 25109 326 013 125 new highs/lows, mutual funds Currencies
Taiwan TAIEX 1729455 -1571  -0.09] 22.3 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand  SET 140661  -7.54 -0.53H -15.7

Sources: FactSet; Dow Jones Market Data

All are available free at WSJMarkets.com

CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates
A consumer rate against its

benchmark over the past year

Selected rates

Five-year ARM, Rate

Bankrate.comavg’: 6.88%
5-year Florence Savings Bank 5.25%
adjustable-rate 7.00%  Florence, MA 800-644-8261
mortgage (ARM) " N .
6.00 Grow Financial FCU 6.13%
Hillsborough, FL 800-839-6328
5-year Treasury 5.00 The Torrington Savings Bank 6.25%
v note yield Torrington, CT 860-496-2152
400 FirstBank 6,504
| Scottsdale, AZ 866-964-3444

1 Lo b b1y 1300
DJFMAMIJ JASON Star One Credit Union 6.75%
2023 Sunnyvale, CA 408-742-2801
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 525550 5555 | 375 = @ 550 525
Prime rate* 850 850 | 700 | ! ©850 | 525
SOFR 531 532 | 379 C 535 5.26
Money market, annual yield 0.64  0.60 0.31 0.64 | 044
Five-year CD, annual yield 287 284 2.52 287 | 229
30-year mortgage, fixed' 782 791 | 636 : ® 828 | 488
15-year mortgage, fixed 712 720 | 554 : Ce 742| 4.69
Jumbo mortgages, $726200-plus' 7.89  7.95 | 635 . 833 498
Five-yearadjmortgage (ARM)' 688  6.98 | 533 : ‘o 716| 3.8
New-car loan, 48-month 7.60 769 | 644 Lo 769 356

Bankrate.com rates based on survey of over 4,800 online banks. *

banks.T Excludes closing costs.

Base rate posted by 70% of the nation’s largest

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Treasury yield curve
Yield to maturity of current bills,

notes and bonds

Tradew

eb ICE

Wednesday Close

One year ago

4.
3.
2.
L

6.

Forex Race
Yen, euro vs. dollar; dollar vs.

major U.S. trading partners

00%

00
00
00
00

1
month(s) years

maturity

3 6 1 2357102030

WSJ Dollar Index
[

2023

-14 |
2022

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield (%) — — 52-Week —

Total Return (%)

Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg  2089.940 4,670 4.760 5120 3.610 0.304 -5.168
U.S. Treasury Long Bloomberg 2963.590 4700 4.850 5.280 3.610 -6.329-14.582
Aggregate, Bloomberg 1966.280 5180 5300 5740 4180 1.167 -4.706
Fixed-Rate MBS, Bloomberg 1931.770 5380 5520 6.050 4.140 0.105 -4.434
HighYield100,ICEBofA  3384.673 8159 8224 9.101 7.022 7.892 1324
Muni Master, ICE BofA 567.906 3.642 3785 4311 2757 259 -1374
EMBI Global, J.P. Morgan 800.634 8.039 8271 8842 7102 5963 -4425

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US$s,
— Thurs — YTDchg

US$s,

— Thurs — YTDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004123 24256 2.6
Argentina peso .0028357.0497 1020 ~ Europe
Brazil real 2039 4.9042 -7.2  CzechRep.koruna  .04466 22.393 -0.8
Canada dollar 7300 1.3699 1.1  Denmarkkrone 1463 6.8364 -1.6
Chile peso .001145 873.43 3.0  Euroareaeuro 1.0908 .9168 =19
Colombiapeso .000246 4066.51 =16.1  Hungary forint .002873 348.11 -6.8
Ecuador US dollar 1 1 unch Icelandkrona .007132 140.21 -0.9
Mexico peso .058217.1893-11.8  Norway krone .093110.7466 9.6
Uruguay peso .02557 39.1102 =2.2  Poland zloty .2496 4.0061 -8.5
Asia-Pacific Russiaruble .01129 88.575 20.1
- Sweden krona .095310.4889 0.5
Au.stralladollar 6557 15251 et Switzerlandfranc  1.1310 .8842 -4.4
Chinayuan 1401 7.1391 3.5 )
HongKongdolar 1282 7799 -0 Turkevira 347 26 8165 KA
) Ukraine hryvnia .0277 36.0500 =2.2
Indiarupee .01200 83.342 0.7 UK q 12535 7978 -35
Indonesiarupiah .0000645 15506 -0.4 poun : : :
Japanyen 006686 14957 141  MiddleEast/Africa
Kazakhstantenge .002175 459.82 =0.7  Bahraindinar 2.6529 3770 -0.03
Macau pataca 1244 8.0375 -0.1  Egyptpound .032430.9036 24.8
Malaysiaringgit 2137 4.6790 6.2 Israel shekel 2670 3.7460 6.3
New Zealanddollar ~ .6048 1.6534 5.0  Kuwaitdinar 3.2434 3083 0.8
Pakistan rupee .00354 282.184 24.5 Omansulrial 2.5978 3849 -0.02
Philippines peso .0181 55.380 -0.5 AQatarrial 2736 3.655 =0.3
Singapore dollar 7459 1.3406-0.02  SaudiArabiariyal .2666 3.7506 =0.2
SouthKoreawon .0007686 1301.14 3.1  South Africarand .053118.8148 10.5
SriLankarupee  .0030398 328.97 -10.5
Taiwan dollar 03162 31.623 3.2 Close NetChg %Chg V1D (hy

Thailand baht

.02834 35280 1.9

WSJDollarIndex 98.36 -0.10-0.10 1.87

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Wednesday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 986.84 -8.01 -0.81 105844 93059 -5.26 -5.90
Refinitiv/CCCRBIndex 27511 -1.95 -0.70 290.29 253.85 -0.64 -0.95
Crude oil, $ per barrel 7710 -067 -0.86 93.68 66.74  -1.08 -3.94
Natural gas, $/MMBtu 2897 0.051 179 7308 1991 -60.36 -35.26
Gold, $ per troy oz. 199140 -790 -0.40 2048.00 1740.10 1413 9.44
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net Net
How to Read the Stock Tables Footnotes: Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg| Stock Sym Close Chg
The following explanations apply to NYSE, I-New 52-week high. R ) . § §
NYSE Arca, NYSE American and Nasdag Stock -New 52-week low, FoxA FOXA 30.36 0.05| KraftHeinz KHC 34.68 0.53| OldRepublic ORI 28.75 0.09 m ShinhanFin SHG 28.24 0.0L| TelefonicaBras VIV 1038 0.05| Ventas VTR 4470 018
Market listed securities. Prices are composite  dd-Indicates loss in the most recent FoxB FOX 2835 0.06| Kroger KR 43.82 0.81| OmegaHealthcare OHI 31.76 -0.10 | Shopify SHOP 70.96 1.23| Telefonica TEF 4.12 0.04| Veralto VLTO 72.94 0.63
quotations that include primary market trades four quarters. Franco-Nevada FNV 118.60 1.69| LKQ LKQ 4574 020 Omnicom OMC 7936 0.69| ppc Bearings RBC 24156 0.65 SimonProperty SPG 121.10 -0.65| Telekmindonesia TLK  23.20 -0.20| VeriSign VRSN 214.16 1.56
as well as trades reported by Nasdaq BX FD-First day of trading. FranklinRscs BEN 23.88 0.20| LPL Financial LPLA22634 -137| OnHolding ONON 27.58 -0.29| pe'Global RBA 6215 0.52| SimPsonMfgSSD 16248 2.30| TempurSealy TPX 39.62 -0.02| VeriskAnalytics VRSK 240.03 0.24
formerty Boston), Chicago Stock Exchange,  hrDoes not meet continued listing FreeportMcM FCX 3689 -0.11|  L3HarrisTech LHX 187.83 -0.73| OntolmovationONTO136.55 41|\ iy RELX 37.84 0.05| SFUsXM  SIRI 490 0.05| Tenaris TS 3355 -046| Verizon ~ VZ 3735 010
The \'Ist comprises the 1,000 Iargest ’ If-Late filing FreseniusMed FMS 19.74 0.09| LabCorpofAmericaLH  211.60 -0.77| OpenText — OTEX 38.72 -0.03 RPM RPM 101.79 -0.41 SkechersUSA SKX 55.11 0.56| TencentMusicTME 8.47 -0.22| VertexPharm VRTX353.23 -1.55
companies based on market capitalization. q-Temporary exemption from Nasdag | | FullTruck — YMM 752 -0.29 | LamResearch LRCX 71746 10.09| Oracle ORCL11624 0.16| pry RTX 79.82 167| Skyworks —SWKS 94.27 0.59| Tenethealthcare THC 67.73 155| Vertiy VRT 4352 0.89
Underlined quotations are those stocks with reduirements. Futu FUTU 59.38 -0.99| LamarAdv LAMR 98.24 0.79| Orange  ORAN 12.03 Ralphlauren RL 122,67 0.87| SMthAO A0S 7588 001| Teradyne ~ TER 9244 0.68| Viatris VIRS 9.37 0.11
large chongos i wolume tompared with the | ENYSE bankruptey B o oo o) o X 9089 054| poobie RMES 6751 05| STtiNephewSNN 2568 0.16| Tesla  TSLA23121-699| VinFastAuto VFS 618 0.19
issue’s average trading volume. V:Tlrag'”gkha'ted on primary R?afket- LasVegassands VS 49.28 -0.16| OtisWorldwide OTIS 8494 0.04( poovcpec o pec’ 22 aa 47| Smucker  SIM 11331 112| TetraTech TTEK 16456 024| Vipshop  VIPS 1615 040
Boldfaced quotations highlight those issues ‘t?e-ir? ferg)rma?wti%do[‘ur:?jceerl\{is P or GE HealthCare GEHC 73.60 0.22| LatticeSemi LSCC 58.08 0.60| Ovintiv OVV 44.66 -0.01| paymondJames RIF 10490 0.63| NP SNAP 1231 0.25| TevaPharm TEVA 946 0.19)1Visa v 2L
©a 259 e o reorg I - Lear LEA 13334 -0.06| OwensComingOC 13224 159 21 05| SNap-On  SNA 27467 -0.20| Tewsistuments TXN 15393 0.50| Vistra VST 3481 032
whose price changed by 5% or more if their ~ Bankruptcy Code, or securities GFLEnvironmental GFL  29.29 -0.21 ) 9 Realtylncome O 53.31 -0.24 1 Vodaf VOD 891 004
previous closing price was $2 or higher. assumed by such companies. GSK GSK 35.20 -0.18| LegendBiotech LEGN 60.11 2.86| PDD PDD 117.44 0.10| RegalRexnord RRX 115,01 -0.20| Snowflake ~SNOW168.92 2.25 TexasPacLand TPL 164200 0.52 |1 Vodafone - 91 0.
GXO Logistics GXO 56,66 -0.02| Leidos  LDOS10632 0.65| PG&E PCG 17.97 023| RegencyCtrsREG 6121 0.26| SOQUIMICH SQM 5073 -0.60| TexasRoadhouse TXRH 11193 1.42 V°TaF'”a”“',a"’°'éz7ﬁ'§§ 2(2)2
oot ! ol VulcanMatls VMC211.90 2.
Wall Street Journal stock tables reflect composite regular trading as of 4 p.m. and | Gallagher ~ AJG 25099 2.09| LennarB  LENB11692 0.48| PNCFinl  PNC 127.95 -0.02| Regenpharm REGN799.73 0.90| 3O SONY 759 0.80 Iﬁxtronr n II\XIITO 423'% gﬁ Lanves
changes in the closing prices from 4 p.m. the previous day. Gamingsleisure GLPI 44.80 0.06| Lennar A LEN 12743 0.65| POSCO  PKX 9119 -0.11| RegionsFinl RF  16.04 00| Southern SO 69.59 -0.06 ThermoRlster TRI 13846 -0.06 WXY Z
| Gap GPS 18.80 -0.10|4Lennoxintl LIl 41116 0.63| PPGInd  PPG 13664 0.06| ReinsGrp RGA 16150 1.37| S0CoPPer SCCO 75.23 -0.84| ThomsonReuters 46 -0
) ; . R ¥ hwestAir LUV 24.71 0.08| 3M MMM 9537 1.38| \WEC Energy WEC 81.48 0.56
Wednesday, Nov. 22, 2023 Net Net || Garmin GRMN 120,37 1.05| LiAuto LI 40.69 -0.11| PPL PPL 2624 -0.07| RefianceSteclRS 26781 0.38| SOut nergy 48 0.
v ! Net | Stock Sym Close Chg| Stock Sym Close Chg | Gartner IT 42834 055 LibertyBoadbandCLBRDK 83.54 0.96| PTC PTC 15435 -1.69| RenaissanceRe RNR 216,32 1.34| SoutwestemEner SWN 672 0.02 Ylo;a;sé ;ZSI_T éégi ggg WEX WEX173.58 0.20
Stock Sym Close Chg GenDigital GEN 21.19 0.12| LibertyBroadbandA LBRDA 83.37 1.00| Paccar PCAR 91.24 -0.19| Rentokillnit RTO 28.30 -0.68 |} SPlunk SPLK151.54 -0.27| ol Bros - - W.PCarey WPC 5839 0.52
g:::::;m22;3529152818904893 Eggf:Energy€$:;5§Z'gg gii Generac  GNRC11231 -0.37| LbertyformOne CPWONK 65.32 0.84 PackagingCpAmPKG 15421 0.71| Repligen  RGEN16021 3.21|) SPotify SPOT181.20 2.52 1opBu||d :‘II-':Z, Zgzﬁ ggz WPP WPP 44.12 0.17
m BerryGlobal BERY 64.09 -0.21| Coty COTY 11.04 0.1g| GeneralDynamics GD  247.33 0.92 LibertyFormOne AFWONA 58.92 0.73|  PalantirTech PLTR 19.69 -0.11| | RepublicSvcs RSG 160.01 -0.03| StanleyBlackDck SWK 89.740.48 Tom DomBTD 60'92 '0~57 Wabtec WAB116.31 0.26
: ’ GeneralElec GE 119.60 -0.29 | LibertySirius CLSXMK 26.72 0.40 i PaloAltoNtwks PANW 263.14 -0.89 | ResMed ~ RMD152.61 0.09| Stantec STN 69.57 0.50 TorontoDom .92 -U. WalgreensBoots WBA 20.69 -0.29
AECOM  ACM 87.47 060| BestBuy  BBY 68.03 0.41| Coupang  CPNG 16.25 0.09 € LibertySirius ALSXMA 26.76 040 esMe 00 71 starbucks  SBUX103.44 -0.25| TotalEnergies TTE 68.09 -0.86| \walmart  WMT 154.67 -1.19
AES AES 1691 017| Bio-Techne TECH 6358 0.06| Credicorp BAP 127.71 -155| GeneralMills GIS 6487 0.21) LibertySirus 760401 ParamountA PARM 17.88 0.08| - pestauantBrands QSR 7037 0.17 2| ToyotaMotor TM 18423 1.02| woor oL
- - . § GeneralMotors GM 28.10 0.20| Light&Wonder LNW 87.39 1.45| ParamountB PARA 14.16 0.10| Reyyit RVTY 89.48 0.56 StateStreet STT 69.88 0.83 V g . WarnerBrosA WBD 10.66 0.08
| Aflac AFL 82.43 0.53| Bio-RadLab ABIO 309.88 3.70 1 CrowdStrike CRWD 209.61 0.63 o o Yy § - § TractorSupply TSCO 198.44 0.99 .
. - . N Genmab GMAB 31.55 0.55| EliLilly LLY 595.09 2.49| ParkerHannifinPH 431.23 -1.69| RexfordindRealty REXR 47.56 0.69 SteelDynamics STLD 112.70 0.04 g d WarnerMusic WMG 33.40 0.92
AGCO AGC0114.02 -1.40| Biogen BIIB 231.25 1.68| CrownCastle CCI 103.10 -0.50 N . Y - - . TradeDesk TTD 66.83 0.98
8 * . X Gentex GNTX 31.06 0.36| LincolnElectric LECO194.36 -1.31| Parsons PSN 63.24 0.32| RioTint RIO 69.85 -0.39 Stellantis ~ STLA 20.14 -0.04 - - WasteConnections WCN 13330 1.69
Ansys ANSS 298.52 -1.03| BioMarinPharm BMRN 88.42 0.36| CrownHoldings CCK 82.33 -0.84 : Lind LN 41162 -0.29 lolinto - . Steris STE 20256 137|iTradeweb TW 9512 0.69| \wasteMgt WM 17177 0.08
APA APA 3656 -0.06| BioNTech  BNTX 97.96 0.80| CubeSmart CUBE 38.54 -0.39| GenuinePartsGPC 137.77 030 Linde 62°0.29] Paychex  PAYX1LE 0.59] Rivian RIVN 1598 0.26 6 08g| TraneTech TT 22746 143 ¢ 31
- - . R . Gerdau GGB 4.75 -0.04| LithiaMotors LAD 268.11 -0.32| PaycomSoftware PAYC 177.50 -0.62| RobertHalf RHI 81.53 0.40 Stevanato  STVN 27.76 0.88 c - g Waters WAT 276.33 1.68
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Avangrid AGR 3157 0.43| ChurchillDowns CHDN120.35 0.22| Exelixis EXEL 21.50 0.28 ) § N Week 52-Week
Avantor  AVIR 2009 0.29| Ciena CIEN 4574 022| Exelon ~ EXC 3886 -0.02| JDcom  JD 2831 023 ﬂiﬁ?ﬁﬁ?@fﬁgﬁ ?izg gii Primerates Eurozone 450 450 450 2.00 Latest ago  high  low
AveryDennison AVY 189.80 0.33| Cigna Cl 2831 182|iExpedia  EXPEI3689 142 JPMorganChase JPM 15333 036 |\ 'o et “ 2 us. 850 850 850 7.00 Switzerland 225 225 225 1.00
AvisBudget CAR 186.20 1.00| CincinnatiFinl CINF 102.04 0.47| Expeditorsintl EXPD 118.05 0.18| Jabil JBL 13050047 ||\ T YT 45'56 0'43 Canada 720 720 7.20 595  Britain 525 525 525 300 Callmoney
AxaltaCoating AXTA 30.96 0.03 | i Cintas CTAS554.82 158| ExtraSpaceStEXR 12682 -118| JackHenry JKHY15309 017"\ =% (v o' 0 o1 Japan 1475 1.475 1.475 1475  Australia 435 435 435 285 7.25 725 7.25 5.75
AxonEnterprise AXON 226.87 -1.55 |  CiscoSystems €SCO 48.08 0.28| ExxonMobil XOM104.01 -0.45| JacobsSolns J-= 123.96 -1.12 NewsCorp A NWSA 21'95 0'50 _ :
BCE BCE 39.28 -0.09| Citigroup €  45.02 -0.07|1F5 FFIV167.07 113| JamesHardie JHX 3179 -047| oo o hiwe 250 a7 Policy Rates Overnight repurchase Commercial paper (AA financial)
BHP Group BHP 62.22 -0.30| CitizensFin CFG 26.76 -0.12| FMC FMC 53.12 -0.08| JazzPharm JAZZ121.72 3.45 NextEraEneray NEE 57.47 -0.04 Euro zone 450 450 450 2.00 us. 536 533 540 377 90days n.a. na. 554 429
BILL BILL 63.62 0.77| CleanHarbors CLH 165.03 0.94| FTI Consulting FCN 22147 0.31| JefferiesFinl JEF 3491 027 (. - NKE 10792 137| Switzerland 225 225 225 1.00
BJsWholesaleBJ ~ 65.78 0.66| Cleveland-Cliffs CLF 16.85 -0.04| FactSet  FDS 457.76 0.35| J&J INJ 150.82 -0.30| . o ol Britain 525 525 525 3.00 Secured Overnight Financing Rate
‘ NiSource NI 26.19 0.18 g . . . . governme! tes
BP BP 3527 -0.47| Clorox CLX 140.51 1161 Fairlsaac  FICO 1065.17 10.27 | JohnsonControls JCI  52.72° 0.19 Nokia NOK 353 Australia 435 435 435 285 531 532 535 3.79
BWX Tech BWXT 7836 0.50| Cloudflare NET 73.68 -0.17| Fastenal  FAST 6087 0.17| Joneslang JLL 15524 178| \ *' = (oo o0 0o Discount " ' ’ :
Baidu BIDU 12012 6.70| Coca-Cola KO 5842 0.39| FederalRealty FRT 92.09 0.27 JuniperNetworks JNPR 27.04 0.17 Nordson NDSNZBZISZ -0.63 Overnight repurchase Value  —52-Week—
BakerHughes BKR 33.58 -0.33| CocaColaCon COKE728.01 8.01| FedEx FDX 25646 0.60| KB Financial KB 4130 004| (%% CC 0T o 536 538 540 377 550 550 550 4.00 Latest Traded High Low
Ball BALL 53.59 -0.16 | Coca-ColaEuro CCEP 61.01 0.20| Ferguson FERG167.21 0.53| KBR KBR 5233 0.16| \ o o NTRS 7615 059| * : : - Federal funds DTCC GCF Repo Ind
| BancoBilbaoVizBBVA  9.07 0.05| CognizantTech CTSH 70.88 0.63 | i Ferrari RACE364.25 3.16| KE Holdings BEKE 15.70 0.20 e ) epo Index
BancoBradescoBBDO 2.85 0.14| CoinbaseGlbl COIN109.25 3.76| FidNatiFinl FNF 44.64 -0.15 | I KKR KKR 68.45 023 :‘;"::?f’“”‘:g: 497713; g?? November 22,2023 Effectiverate 5.3400 53400 53500 38300 o 0\ 5354 16450 5399 3792
BancodeChile BCH 21.90 0.14| ColgatePalm €L 77.28 0.71| FidNatiinfo FIS 54.43 0.53|iKLA KLACs5a.17 38| (O e High 5.6500 5.6500 5.6500 4.0500  \ 6o 5375 32.040 5.426 3.854
BancSanBrasiiBSBR 6.27 0.03| Comcast A (MCSA 4248 -0.12| FifthThirdBncp FITB 27.19 -0.17| Kanzhun ~ BZ 1732 0.07| oo o B0 B0t : Low 5.3100 5.3100 5.3300 3.8000
BcoSantChile BSAC 18.99 0.01| ComfortSystems FIX 197.78 4.87| FirstCitizZBeshA FCNCA 1419.38-16.29 | KarunaTherap KRTX 188,10 2.79 Nﬁcoor ings NUE 157.40 -0.39 Oct.index  ChgFrom (%) Bid 5.3300 5.3300 5.3300 3.8200 m
BancoSantander SAN  4.03 -0.01| 1 SABESP ~ SBS 1338 0.16| FirstHorizon FHN 12.15 0.06| Kellanova K 5298 0.16 e level Sept.’23  Oct.”22 Off
i er . 5.3500 5.3700 3.8400
BanColombiaCIB_ 27.90 0.95| Conagrarands CAG 2633 0.3 FirstSolar  FSIRI5972 112| Kenwe  KVUE 2004 014! Rutam NRR 4055 07 o 5:3500 Latest Weekago Yearago
BankofAmericaBAC 29.63 -0.03| ConocoPhillips COP 114.85 -0.32| FirstEnergy FE  37.54 -0.12| KeurigDrPepper KDP 32.41 0.50 \‘/”'fE”I CCNVT 2491 071 U.S. consumer price index Treasury bill auction Freddie Mac
BankMontreal BMO 80.63 -0.19| ConEd ED 9052 0.03| Fiserv FI 12545 036| KeyCorp  KEY 12.03 0.2 :‘VQIBIA“ ”‘NVDA487'16>12'28 Alliterns 307.671 -0.04 32  4weeks 5300 5290 5.840 3190  30-yearfixed 729 744 658
BankNY MellonBK  47.22 0.29 ConstBra.nds ASTZ 239.04 4.77| FiveBelow FIVE191.00 4.39| KeysightTechKEYS135.72 1.16 - ) Core 311.380 0.18 4.0 13 weeks 5.270 5.285 5.345 4.220 15-year fixed 6.67 6.76 590
BankNovaScotia BNS 43.95 -0.13 | Constellationtner CEG 123.25 0.74| FleetCorTech FLT 233.67 1.09| KimberlyClark KMB122.32 0.7 m - : :
Barclays BCS 7.07 -0.06| Cooper €00 339.04 1.65| Flex FLEX 26.32 0.14| KimcoRealty KIM 18.75 0.14 Notes on data:
BarrickGold GOLD 16.24 0.05| Copart CPRT 50.89 0.24| Floor&Decor FND 91.77 2.18| KinderMorgan KMI 17.29 0.17| OGE Energy OGE 34.90 0.21 _ . . . . _
Bath&BodyWks BBWI 29.61 -0.06 | | Core&Main CNM 3450 0.32| FomentofconVlex EMX 12448 0.77| KinrossGold KGC 555 012| ONEOK  OKE 66.66 -0.25| U-S-Primerate isthebase rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, andis effective July 27,2023. Other prime rates
o N § " aren'tdirectly comparable; lending practices vary widely by location; Discount rate is effective July 27, 2023. Secured Overnight Financing Rate is as of
Baxterintl  BAX 35.87 0.17| CorebridgeFin CRBG 20.61 0.61| FordMotor F 10.26 0.07| KinsaleCapital KNSL362.71 -0.13| ON Semi ~ ON  68.56 0.17 N ber 21 2023. DTCC GCF R Index isD N T &Clearing Corp. (ghted [ «ah desi licable CUSIPs. Val ded
BectonDicknsn BDX 23630 0.64| Corning  GLW 2816 0.05| Fortinet  FINT 5297 039| Klaviyo  KVY0 27.72 04| OReillyAuto ORLY99146 7.87| . ovor oo <2 Ce> epolndex is Depository Trust & Clearing Corp.s weighted average for overnight trades in applicable s-Valuetrade
- g . i . X . . X i : . . ) isin billions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
BeiGene BGNE 182.79 -2.14( Corteva CTVA 46.36 0.09| Fortis FTS 41.05 0.09| Knight-Swift KNX 51.87 0.22| OccidentalPetrol OXY 60.21 -0.54
BentleySystems BSY 52.08 -0.56| Cosan CSAN 14.73 0.08| Fortive FTV 67.83 0.50| Philips PHG 21.18 0.06| Okta OKTA 71.93 0.91| Sources:Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Berkley WRB 71.07 -0.07| CoStar CSGP 83.85 0.56| FortuneBrands FBIN 66.04 0.36| KoreaElecPwrKEP 6.98 0.06| OldDomFreight ODFL403.75 -1.13| Tullett Prebon Information, Ltd.
New Highs and Lows 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg
. X X Moog A MOG.A 140.18 3.2| TwelveSeasll A TWLV 11.06 -0.1|ChickenSoupNts CSSEN  19.25 0.2|Microvast MVST 0.84 -17|ProtaraTherap  TARA 1.04 -1.3|Tellurian TELL 048 2.7
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American Morningstar ~ MORN  277.00 0.6 | TwinDisc TWIN 1495 18|ChinaloJoDrug €D 017 -4.6|MineralysTherap MLYS 585 -10|publicStoragePfG PSApG  20.70 -0.4|Tharimmune ~ THAR 281 -159
and Nasdag Stock Market stocks that hit a new 52-week intraday high or low in the latest MotorolaSol MsI 32253 -0.1|Uber UBER 5582 0.9|ChinaLiberalEduc CLEU 0.14 15|NemauraMedical NMRD 023 -4.0|QuantumFin ~ QFTA  7.81 -11.2 | Toast TOST 1377 14
session. % CHG-Daily percentage change from the previous trading session. MrCooper COOP  60.76 -0.5|UnionBankshares UNB 2850 1.2 |CocrystalPharma COCP 148 -8.6|NexImmune NEXI 191 -63|reAlphaTech AIRE 3.81 -10.4 | TreviTherap TRVI 113 -116
Myomo myo 3.64 4.7|VSE VSEC 63.23  0.1| CogentBio COGT 6.43 -5.2| NineEnergy NINE 179 -2.0|Regis RGS 031 -3.1|trivago TRVG 254 -0.7
Wednesday, November 22, 2023 NXGCushingRt  SRVr 0.68 4.6|VaronisSystems VRNS ~ 40.08 0.1|CollectiveAudience CAUD 132 2.8|99AcanRt NNAGR  0.14 -0.1 | spixSecurityMatters SMX 1.00 -9.1|22ndCentury XX 021 -64
52-Wk % 52-Wk % 52-Wk % NatlHealthcare ~ NHC 7834 -15|Visa v 254.54 0.6 | CoreLabs CLB 17.59 -0.3|noco-noco NCNC 022 -6.2 Sasol SsL 1119 -5.0|2seventybio TSVT 1.54 10.8
N ° - ° N © | NewOrientalEduc EDU 72.60 -0.2| WD-40 WDFC  239.08 3.0|CPI Aero u 223 -3.9 [Novavax NVAX 530 0.9 gjjex SCLX 090 6.6|U Power UCAR 202 -12
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|nyTimesA  NYT 4573 10| WarriorMetCoal HCC 5514 14|Cricut QRCT 694 -13|NuZee NUZE 251 77|Cinmimmun scNi 050 15|USNatGas  UNG 583 15
_ CarlyleCreditPfdA CCIA 2545 0.8 Gap S 1903 -05|NewburyStrectA NBST 1183 0.6|WeycoGroup ~ WEYS ~29.15 33|CrownElectrokin CRKN 015 -4.0|ONE Gas 065 5669 04t SINA 026 17|USIZmthNtiGas UNL 983 09
nghs CaseysGenStores CASY ~ 28662 0.6 | Garmin GRMN 12087 09 NewcourtAcgn  NCACU  12.61 11.1|Wilhelminalnt  WHLM 4.97 -6.8|CyclacelPharm  CYCC 0.27 3.2|180LifeSci ATNF 033 -5.7 17EducsTech Ya 051 -11.1 ViaOptronics VIAO 080 3.8
Celanese CE 13194 1.0|Gartner T 43269 0.1 |NewcourtAcgnA NCAC 1455 27.1| Williams-Sonoma WSM ~ 182.69 0.9 DS§ ) DSs 014 14 OportunFin OPRT 215 29 Shapeways SHPW 1:95 —3:6 VerbTechWt VERBW 0.0 -50.9
AAR AR 6853 1. CellebriteD! CLBT 850 4.7|GoalAcans PUCKU 1086 03 NocturneAcgn ~ MBTCU  13.30 -0.6| Wingstop WING 23577 1.9 |DanimerScientific DNMR 1.07 -8.3|OrionEnergySys OESX 0.89 -0.9 SharpLink SBET 142129 VertexEnergy VTNR 339 -23
Aflac AFL 8272 06| cqnco COR 20055 04|GoDaddy GDDY 9624 25|NubiaBrand  NUBIU 1194 57 |winmark WINA 44592 -10|DesktopMetal DM 073 -17|OrlaMining ORLA 279 -07 (2@ SHI 581106 VerticlAerospace EVIL 072 53
AlTransportation AITRU ~ 10.20 0.1 CheckPoint CHKP 145'15 —0.8 Graham GHM 1910 2.7 NuSTAREnergy NS 18.48 1.5\ WinVestAcqn WINVU 11.20 10.5|DigitalBrands DBGI 3.25 -7.4|OsirisAcgnWt oslws  0.02 -1.8 Srr‘\?twr:;:/l\cicrc Swis! 0.687 0'1 View VIEW 1.84 -10.5
Abercrombie&Fitch ANF 7532 -16 90 -61|HCM Acan A HCMA 1110 0.2 |Nutanix NTNX 4164 14|Xp0O XPO 89.59 -0.1|DonegalGroup B DGICB 1250 -0.4|ProofAcgnlA PACI 9.94 -3.0 ) % V-2 vigilNeurosci VIGL 285 9.2
Accenture AN 33553 oo hendhehcanlun LAY S0 o e e o 52 oncologyinstwt ToIW 037 7.0 Emcore EMKR 036 67|PacraBioSc  PCRX 2631 0.1|S0clallval W SLACW — 0.02 345 yipaypharm  VRPX  0.49 145
O s B 0 NGl G i e T wnmh plfmee g an b0 LOWS e e empdmience e ol 03, G0 (R o oo o
. . INtBIe \arma B -U. nergem A =L, . - - 'olcon .. 7.
Afya AFYA 2019 27 g,:éagssp ;;/;s Siigi 2; E[’zvggen[/f:mspa(e ;‘:\VAM ?5% 22 PROOFAcniUn  PACLU 1213 114| AerwinsTechWt  AWINW 001 73| gsportsnt GMBL 003 -12.9|PetVivo PETV 055 -104 [SpringValleyll Rt SVIIR  0.03 -9.1|yroom VRM 066 5.0
AimfinityUn AIMBU 1270 01|20 ROAD 4375 2.0|IDEAYA Bio IDYA 3174 3¢ |PaloAltoNtwks ~ PANW 268.10 -03|AEve LIDR 015 -52|FG] Industries Wt FGIWW 0.1 -34.7 | PhioPharm PHIO 090 -5.0 |Starbox STBX 025 -110WaT Offshore ~ WTI 331 03
AkamaiTech ~ AKAM 11416 04| -onstructiontrs 70 Co|inFinTAcnA RN 1122 01 |Progressive PGR 16301 0.5|AIT ART 1591 -53|f 0.10 -14|Polishedcom  POL 1.23 -15.5|SteakholderFds  STKH 0.5 -1.0|WiSA Tech WISA 012 60
MarumTech  ALAR 567 g6|CoresMain MM 3461 09) 1 LT 7097 02|PuteGroup  PHM 8916 0.7|AiTPfd AIRTP 1469 -9.1| FinnovateAcqnWt FNVTW 0,01 -48.0 | PwrSDigital Il Wt XPDBW  0.01 -33.2 | Sunworks SUNW 026 -5.2|XAlOctagonPfd XFLTpA 2421 -0.3
AkamiTech  ALKT 2324 -0.9|Crane R 10798 09| WS TNGIA WEL 1242 0.3|QuadiocanOneln QDROU 1181 23[AlaunosTherap  TCRT  0.05-149 |FirstwaveBlo ~ FWBI 022 -5.6 |PrestoAutomation PRST 055 -35|SystemlWt  SSTWS  0.00 -143| ZeroFoxWt  ZFOXW  0.02 -5
AlphaMetal AMR 27257 35 E:xggf Egg'ﬁ ﬂ;ﬁ gg InterDigital IDCC 10010 0.1|Qualys QYs 18349 -08 ﬁ:ithVaTh ﬁ#‘r’é }ég ng Fisker FSR 179 6.0 |PrestoAutowt PRSTW  0.03 -30.7 | Taoping TAOP 145 -3.9|Zhongchao ZMD 080 -21
Amazoncom  AMZN 147.74 2.0 - 24 3410 BM 15571 0.8|QuickLogic QUIK 1182 26| AlterityTherap 55 -30.3| GRI Bio GRI 0.76 188
Amphenol APH 9041 05 g‘;‘g’r‘frtkfs":;tware Emcb i;ggg 82 Intuit INTU 57182 0.4 |RELX RELX 3806 01 ﬁlzamer;]dNeuro :biz; 0.99 -3.7|GainTherap GANX 200 19
AnteroMidstream AM 1316 04 - - RepublicSves ~ RSG ~ 160.76  ...| AmpioPharm 211 -6.6| Genasys GNSS 159 -3.6
ApolloStratGril  APGBU  12.16 12 BPKCSDACG”' g:f;" Egg ﬁ f;k’ﬁs";f,?ﬁ(f“ ﬁ('\:l( 3§j§§ 2;:; RoperTech ROP 53175 03|AnixaBiosci — ANIX 275 -L4|GenentaScience GNTA 429 -7.8 IPO Scorecard
aktronics o . i - . .
s, w e TS, S SN i o o dlon o mm o eo el M0 Sjdenea dim ) performanceofIPOS mostrecent isted st
AssuredGuaranty AGO 6731 1.0 |DellTechC DELL 7538 14 ‘84 06|SAP SAP 15448 04|ArcadiaBios  RKDA 285 -0.9GreenPl GPRE 2436 L6 % Chg From % Chg From
A\S/Z::wenaHu:ar\igyAVAH 239 55 gesia;;ess‘tyﬁems gf;x lgggg gg EEQSQW.CBA ﬁm 52%23 82 SWK9%Nts2027 SWKHL 2519 0.7|ArcutisBiotherap ARQT 177 -0.5 stzw:\‘gech GWAV 044 34| Company SYMBOL Wed's  Offer Ist-day  Company SYMBOL Wed's  Offer Ist-day
BGC BGC 6.65 25 |DigitalRealty 00 05 force KFRC (7.0 06|SafetyShotWt  SHOTW 280 -476| AslanPharm  — ASLN 083 -6.6|GuifResources 'GURE 136 34| |pQ date/Offerprice close($) price dlose  IPOdate/Offerprice close($) price _dlose
BRF BRFS 292 14|Docebo DCEBO 5267 -L9|yqightSwanAcgn KNSWU 12.79 5.0|Seagate STX 7733 0.6| AssemblyBiosci ASMB  0.64 -0.9|HarborCustomPfdA HCDIP  2.30 -5.0 - —
BancoBilbaoViz BBVA 9.7 06|DuneAcanUn  DUNEU 1060 12| . pecearch  LRCX 72823 14 |ServiceNow NOW  678.03 0.2|AteaPharm AVIR 277 -2.4|HarborCustomWt HCDIW 0,00 -725| Colombier Acquisition!l 9.995  =0.1  0.05  Shimmick 581 =170 -9.2
BellRing BRBR 5098 43|DuneAcgnA  DUNE 1066 2.0} aqnoyintl LI 41598 0.2 |Shopify SHOP 7158 18|Auddia AUUDW  0.01 -543 {IN8bio INAB 065 -07| CLBR.UT Nov.21/$10.00 SHIM Nov.14/$7.00
Birkenstock BIRK 4352 -3.6|EnerTransferPfdl ETpl 1003 051 jye0akCrestview LOCCU 1171 3.5 |ShoulderUpTechUn SUACU  11.05 1.2| AvalonGloboCare ALBT 0.46 -13.0{ITTechPkg 1P 027 04 K o
BlockHR HRB 4696 13|EnsignGroup  ENSG 10928 05| peps L 68.62 0.6 |SizzleAcan szzl0 1101 03|Baijiayun RTC 215 -40|InFinTAcgnwt  IFINWS 0,01 181| Elevailabs 347 -133 2.1 Signing Day Sports 225 -55.0 16.6
BlueOwlCapital  OBDC ~ 14.73 0.7 |Expedia ?’G(PE 13816 LO1| ogitechint! LOGI 8653 0.1|SkyWest SKYW  48.25 -0.4|Beachbody BODY 631 10.7|Inseego INSG 018 -36| ELABNov.21/$4.00 SGN Nov.14/$5.00
BluegreenVac ~ BVH 74,00  0.4|F&GAnnuities 4340 14| MaisonSolutions MSS 11.85 29.6|Smith-Midland ~ SMID ~ 27.75 4.2 BiosigTech BSGM 030 15|InspiraTechWt IINNW 010 .. . .
BostonSci BSX 5583 02|F5 FFIV. 16857 07| ManhattanAssoc MANH 226.81 -0.6 | Splunk SPLK 15196 -0.2| BogotaFinl BSBK 688 -25|JeffsBrands  JFBR 202 119| DDCEnterprise 637 -251 26 CARGOTherapeutics 1487 0.9 23
Brainsway BWAY 5.5 10.6|Fairlsaac FICO 107714 10| Matson MATX 9772 -0.3|SpokHoldings ~ SPOK 1775 2.9|BogiHolding BQ 221 -1.7|LM Funding wMFA 027 03| DDCNov.17/$850 CRGX Nov.10/$15.00
Braze BRZE 5335 0.3 |Ferrari RACE  365.93 0.9|MercadoLibre MELI  1542.45 2.0 |Spotify SPOT  182.50 1.4|BrightGreen BGXX 0.29 1.0|LQR House LOR 0.04 -17.8 ; ; i |
BriliantAcgn  BRLIU 1320 7.3|FinWiseBancorp FINW 1111 05 |MerchantsBancorp MBIN  34.20 0.7 |StealthGas GASS 683 108|BrilintAcan  BRLU 1020 7.3|LinGroupwt  LeHW 000 -7.1| RichtechRobotics 521 42 -08 HamittonlnsuranceGroup 1569 46 46
BrookfieldRoinsAl BNREA 3444 12 |FirstCash FCFS 11318 -05|MetaPlatforms META 34292 13 |Stride IRN 5882 12|CVRPartners UAN  70.00 -2.8|M3-Brigadelit MeacWs 0.00-737| RRNov.17/$5.00 HG Nov.10/$15.00
Brown&Brown  BRO 7471 0.6 |Fonar FONR  19.18 3.7|Microsoft MSFT  379.79 1.3 |Synopsys SNPS  549.00 0.1|CaraTherap CARA 0.94 -4.7|ManhattanBridge LOAN 445 35 : . o
CASI Pharm CAsI 5.94 -1.8|Forestar FOR 3270 2.3 | Millerknoll MLKN 2631 -0.5|TakeTwoSoftware TTWO 157.60 0.1| CementosPacasm CPAC 4.65 0.9|MariaDB MRDB 034 27 Global nghts Acquisition 10.17 17 01 Agmuwe&NawalSO‘UUOHSAEMS‘“O” 10.09 09 04
CRH CRH 6168 02|ForgeGlobal  FRGE 334 36|ModineMfg ~ MOD 5270 ..|TelecomArgentina TEO 768 3.4| ChargeEnt RGE 017 -275|MaxeonSolar  MAXN 466 25| GLACUNov.14/$10.00 ANSCU Nov. 9/$10.00
CactusAcgnl CCTSU 12,01 0.7 |FrequencyElec  FEIM 1141 -0.4|MontereyCapA MCAC  10.83 -0.1|Tiptree TIPT 18.48 1.9| ChargePoint CHPT 193  ..|MetaMaterials ~ MMAT 0.08 -10.5
CardinalHealth  CAH 10635 0.3 | Gallagher AJG 251.59 0.8 Moody's MCO  368.67 0.4 |Tradeweb w 95.57 0.7| Chevron VX 140.72 0.2 | micromobility.com MCOM 001 -71 Sources: Dow Jones Market Data; FactSet
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Chg

-0.0480
-0.0405

-7.90
-8.80
-8.60
-8.60
-8.60
-8.80

Open
interest

861
97,147

198
182,733
2,866
248,916
33,610
20,147

Futures Contracts
Metal & Petroleum Futures
Contract

Open High hilo  Low Settle
Copper-High (cMX)-25,000 Ibs; $ per Ib.
Nov 3.7800  3.7800 37600  3.7665
March’24  3.8435  3.8455 37825  3.8085
Gold (cMX)-100 troy oz; $ per troy oz.
Nov 1999.10 1999.40 1991.00 1991.40
Dec 2000.30 2008.30 1988.60 1992.80
Jan'24  2010.40 2015.10 1999.80  2003.40
Feb 2020.60 2028.40 2008.90 2013.20
April 2040.00 2046.80 202850 2032.40
June 2059.00 2066.20 2049.00 2052.10
Palladium (NYM) - 50 troy oz, $ per troy oz.
Nov 1054.20

March'24 1080.50 1093.00 1056.00 1061.90
Platinum (NYM)-50 troy oz; $ per troy oz.

Nov 924.60
Jan'24 942,50  949.10 92410  930.70
Silver (CMX)-5,000 troy 0z; $ per troy oz.

Nov 23.975 23775 23.672
March'24  24.145 24355 23.935  24.033

-38.90
-36.50

-15.40
-15.20

-0.171
-0.188

Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl.

Jan 7777 77.97 7379 77.10
Feb 7792 7811 7398 77.25
March 77.87  78.05 7400  77.23
April 7772 77.89 7394  77.08
June 77.28  77.39 7362  76.60
Dec 7496  75.04 7180 7438
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.

Dec 29326 2.9360 28127 2.8891
Jan'24 28610  2.8638 27404 2.8044
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Dec 22376 2.2423 21329 22324
Jan'24 22101 22152 21059 21958
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Dec 2867 2.922 2819 2.897
Jan'24 2994 3.055 2961 3.033
Feb 2948 3.004 2914 2983
March 2793 2.848 2764 2.830
April 2714 2758 2691 2748
May 2773 2.810 2754 2.800

-0.67
-0.67
-0.65
-0.66
-0.66
-0.60

-.0358
-.0478

-.0014
-.0122

.051
.040
.036
.030
.027
.015

1
15,792

115
65,608

51
76,284

339,270
135,026
119,416

71,784
154,374
156,085

41,208
79,393

42,989
122,349

36,564
334,877
94,533
183,602
100,371
79,804

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

Dec 468.75  473.75 467.75  468.75
March’24  488.25  493.25 487.00  487.75
Oats (CBT)-5000 bu; cents per bu.

Dec 358.00 373.75 355.00  369.50
March’24  376.25  390.00 37250  386.00
Soybeans (CBT)-5,000 bu; cents per bu.

Jan 1377.00 1378.50 1354.25 1356.50
March 1392.75 1394.50 1372.00 1374.25
Soybean Meal (CBT)-100 tons; $ per ton.

Dec 459.60  466.80 45410  458.10
Jan'24 44210 447.20 436.20  437.60
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

Dec 54.50 54.54 53.27 53.60
Jan'24 53.65 53.70 52.43 52.71
Rough Rice (CBT)-2,000 cwt; $ percwt.

Jan 17.35 17.55 A 17.07 17.30
March 17.70 1772 A 17.26 17.50
Wheat (CBT)-5,000 bu; cents per bu.

Dec 556.00 563.50 55450  555.75
March’24  584.00 591.50 583.00  584.50
Wheat (KC)-5,000 bu; cents per bu.

Dec 615.00 624.50 613.25  614.50
March'’24 62350  633.25 622.75  624.25

Cattle-Feeder (CME)-50,000 Ibs; cents per b.

Jan 228375 229.150 226650 227.125
March 231475 231.850 229.650  230.125
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

Dec 174.850 176.000 174.350  174.475
Feb'24 175825 176.600 175.200 175.275
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

Dec 68.225  68.625 68.050  68.275
Feb'24 72425  72.675 71575  71.825
Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft.

Jan 541.50  547.50 536.00  547.00
Milk (CME)-200,000 Ibs, cents per Ib.

Nov 17.13 17.15 17.11 17.13
Dec 16.46 16.51 16.30 16.35
Cocoa (ICE-US)-10 metric tons; $ per ton.

Dec 4,253 4,260 4,160 4,173
March'24 4,140 4,145 4,071 4,084

-1.25
-1.25

11.50
10.75

-20.75
-18.75

-1.10
-4.40

-.59
=72

-.20
-18

75
175

-1.25
-1.25

-1.200
-1.100

-.525
-.800

.100
-.500

6.00

.01
-.05

-54
-34

316,296
584,025

1,737
2,811

281,127
171,591

79,990
171,560

40,821
146,755

9,631
1,202

68,908
238,317

26,573
123,407

23,032
10,828

39,836
108,660

32,508
75,840

5,263

3,594
6,710

1916
146,303

Contract Open

Open _ High hilo Low  Settle Chg interest
Coffee (ICE-US)-37,500 Ibs; cents perlb.
Dec 176.45  179.20 17450  178.65 2.10 844
March’24  168.55 170.30 165.70  169.05 .50 107,849
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
March 27.77 27.77 27.16 27.22 -.53 431,959
May 26.50 26.50 25.90 25.94 -.51 153,648
Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
Jan 44.85 45.15 44.85 4514 .83 2,800
Cotton (ICE-US)-50,000 Ibs; cents per Ib.
Dec 77.60 79.75 77.55 79.58 2.24 3,894
March'’24  80.91 81.11 80.29 80.90 .21 103,405
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
Jan 414.00  422.65 410.40  420.70 4.90 7,443
March 398.20  405.30 393.15  405.15 7.60 1,668

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100%

Dec 120-310 121-230 120-160 121-030  21.0 1,334,112
March'24 121-250 122-200 121-130  122-000  21.0 317,056
Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100%

Dec 115-300 116-160 115-150  115-280 8.0 1,066,957
March'24 116-010 116-180 115-180  115-300 8.0 315191
Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Dec 109-010 109-085 108-190 108-260  -4.0 3,920,792
March'24 109-130 109-210 109-000 109-065  -3.5 1,037,340

5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%
Dec 106-002 106-047 105-225 105-267  -3.5 4,938,548
March'24 106-155 106-207 106-062 106-102  -3.7 1,234,411
2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%
Dec 101171 101-193 101-13¢ 101156  -1.6 3,353,490
March'24 101-310 102-017 101-274 101-294  -1.9 850,498
30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.
Nov 94.6725 94.6725 94.6700  94.6700 514,747
Jan'24  94.6600 94.6650 94.6500 94.6500 -.0100 362,898
Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.
Sept 94.6500  94.6500 94.6475  94.6500 954,491
Dec 94.6125 94.6175 94.6000  94.6050 -.0100 1,380,703

Currency Futures

Japanese Yen (CME)-¥12,500,000; $ per 100¥

Dec 6769 6781 6702 6709 -.0061 260,262
March'24 6873 6882 6803 .6810 -.0061 3,000
Canadian Dollar (CME)-CAD 100,000; $ per CAD

Dec 7301 7310 7267 7301 -.0001 196,146
March24 7312 7320 7278 7312 -.0001 4,974
British Pound (CME)-£62,500; $ per £

Dec 12540 1.2552 12451 12493 -.0050 204,058
March'24 12551  1.2559 12462 12502 -.0050 2,832
Swiss Franc (CME)-CHF 125,000; $ per CHF

Dec 11348 1.1368 11298 11343 -.0004 57,593
March24 11459  1.1481 11414 11457 -.0003 799
Australian Dollar (CME)-AUD 100,000; $ per AUD

Dec 6560 6575 6526 6546 -.0017 194,820
March24 6590 6592 6544 6563 -.0017 1,391
Mexican Peso (CME)-MXN 500,000; $ per MXN

Dec 05791 .05807 05776 05795 .00008 225,645
March'24 05690  .05719 05690 05707 .00007 298
Euro (CME)-€125,000; $ per €

Dec 1.0922  1.0935 1.0864  1.0896 -.0031 690,883
March24  1.0972  1.0979 10910  1.0941 -.0031 12,957

Mini DJ Industrial Average (CBT)-$5 xindex

Dec 35141 35360 35119 35318 170 93,248
March24 35447 35690 35447 35649 171 1,216
Mini S&P 500 (CME)-$50 x index

Dec 4547.75  4580.50 4543.00 4567.25 16.00 2,187,732
March24 4596.00 4630.00 4593.00 4617.25 16.00 44,353
Mini S&P Midcap 400 (CME)-$100 xindex

Dec 2539.60 2563.30 2537.80 255430 13.80 39,744
March24 257750 2583.90 2563.10 2578.00 14.90 7
Mini Nasdaq 100 (CME)-$20 xindex

Dec 15967.25 16173.50 15942.75 16049.25 59.00 279,215
March'24 16158.25 16373.50 16144.00 16251.25 60.00 4,814
Mini Russell 2000 (CME)-$50 xindex

Dec 1789.10 1811.70 1787.10 1798.90 10.20 535,151
March24 1808.50 1829.40 180650 1817.80 1030 1,919
Mini Russell 1000 (CME)-$50 x index

Dec 250170 2502.70 2489.40 2498.00 950 6,821
U.S. Dollar Index (ICE-US)-$1,000 x index

Dec 103.44 10412 103.38  103.83 38 37,083
March24  103.01  103.71 103.01 10344 37 797

Source: FactSet

Macro & Market Economics
Watching the Gauges: U.S. Supply and Demand

Inventories, imports and demand for the week ended November 17. Current figures are in thousands of barrels
or thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas
import and demand data are available monthly only.

Inventories, 000s barrels

Imports, 000s barrels per day

5-year -

Expected Previous Year 4-week R Expected Previous Year 4-week 5-year
Current  change week ago avg avg : Current  change week ago avg avg
Crude oiland :
petroleum prod 1,268,129 1,264 1,220 1,265 1257 8,223 8,018 8670 8111 8342
Crude oil :
excluding SPR 448,054 100 439 432 436 46 6,529 6,373 7,063 6430 6,250
Gasoline 216,420 216 211 218 224 593 514 585 592 458
Finished gasoline 15,733 -600 15 17 16 2: 63 150 165 104 79
Reformulated 23 0 0 0 0: 0 0 0 0 0
Conventional 15,710 15 17 16 2 63 150 165 104 79
Blend. components 200,686 200 194 202 202 : 530 364 420 439 379
Natural gas (bcf) 3,826 4 4 4 4
Kerosene-type
jet fuel 37,248 37 37 38 37: 58 72 43 91 153
Distillates 105,561 -600 107 109 108 125 75 152 12 129 316
Heating oil 7,182 7 9 7 10 0 0 0 0 8
Diesel 98,378 99 100 100 58: 75 152 122 129 307
Residual fuel oil 27,658 2730 27 29 117 78 114 92 207
Other oils 312,264 318 289 316 291 746 760 646 687 814
Net crude, petroleum
products,inc. SPR 1,619,403 1615 1,611 1616 1840: -2,714 -2,801 -1,257 -2,846  -751
Weekly Demand, 000s barrels per day Natural gas storage
Expected Previous  Year — 4-week Svyear  Billions of cubic feet; weekly totals
Current change week ago avg avg
Total petroleum 4250
product 20,042 20,080 19,878 20,428 20,019 N
atural gas,
Finished \ \ lower 48 states 3250
motor gasoline 8,480 8,949 8,327 8905 8599
Kerosene-type 2250
Five-year average

jet fuel 1,510 1,793 1514 1,709 1,677 <« for each week 1250
Distillates 4,110 4,109 3,846 4,050 3,849
Residual fuel oil 179 371 154 254 B N T T 1)
Propane/propylene 982 854 874 1,016 DJFMAMIJ JASON
Other oils 4,782 4,005 5163 4,496 2023

Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires

Exchange-Traded Portfolios | ws.com/ETFresearch

Closing Chg YTD

‘ Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%)
Wednesday, November 22, 2023 Closing Chg YTD _SI_PDRS&PDW SDY 11862 037 -52

g ETF Symbol Price (%) (%) echSelectSector XLK 18477 045 485

Closing Chg YTD VangdinfoTech VGT 460.26 037 44.1

ETF Symbol Price (%) (%) iSh1-3YTreaBd SHY 8135 001 02 | VangdSCVal VBR 163.25 062 28
CremrDiscSelSector XLY 168.08 030 301 | IShRussMC IWR 7152 053 6.0 | VangdExtMkt VXF 14695 067 106
ConsStaplesSPDR XLP 7015 072 -59 iShRuss1000 IWB 249.68 0.45 18.6 | VangdDivApp VIG 16363 044 78
DimenUSCoreEq2 ~ DFAC 2741 051 129 | IShRussl000Grw — IWF 29133 046 360 | VangdFTSEAWXUS ~VEU 5404 015 738
EnSelSectorSPDR ~ XLE 8458 -0.05 -33 | iShRuss1000Val IWD 15564 043 26 | VangdFTSEDevMk  VEA 4561 020 8.7
FinselSectorsPDR  XLF 3527 040 31 | iShRussel2000 IWM 17813 063 22 | VangdFTSEEM VWO 4047 -027 38
HealthcareSalSect XLV 13043 043 -a0 | iShS&P500Grw IVW 7274 022 243 | VangdFTSEEurope VGK 6102 016 10.1
IndSelSectorSPOR  XLI 10608 0.22 8o | IShS&P500Value IVE 16405 061 131 | VangdGrowth VUG 29894 047 403
InveeNosd100 QQQVM 16045 041 465 | iShSelectDiv DVY 11031 053 -85 | VangdHithCr VHT 23699 050 -45
InvecQ0Q)! QQQ 39006 041 ags | ISh7-10YTreaBd IEF 9275 -0.03 -32 | VangdHiDiv VYM 10567 036 -23
e SEPSO0EW RSP 14648 047 3, | iShShortTreaBd SHV 11047 004 05 | VangdintermBd BIV 7356 007 -10
heoeDneromth  DGRO 5119 037 24 | ISNTIPSBondETF TIP 10465 010 -17 | VangdintrCorpBd var 7788 022 05
! : - “* | iSh20+YTreaBd TLT 9087 035 -87 | VangdintermTrea  VGIT 57.73 -0.05 -13
iShCoreMSCIEAFE  IEFA - 6714 022 89 | ocTreasuryBd  GOVT 2230 .. -18 | VangdLC VW 20881 043 199
iShCoreMSCIEM IEMG 4954 -020 61 | is;0.3MTreaBd SGOV 10063 004 05 | VangdMegaGrwth ~ MGK 25119 052 46.0
iShCoreMSCITotint  IXUS 6238 0.06 7.8 | jppmEquityPrem JEPI 5458 028 02 | VangdMC VO 21563 045 58
iShCoreS&P500 IV 45710 038 190 | jppyjtShinem JPST 5025 006 02 | VangdMCVal VOE 13534 054 01
iShCoreS&PMC WH 25465 060 53 | paceryscashCowsl00 COWZ 4973 046 7.5 | VangdVBS VMBS 4443 004 -23
iShCoreS&P SC R 9591 033 13 | proshyitpraQ TQQQ 4440 116 156.6 | VangdRealEst VNQ 7953 049 -36
iShCoreS&PTotUS ~ ITOT  99.84 046 17.7 | SppRBbgl-3MTB BIL 9175 004 03 | VangdRussl000Grw VONG 74.94 036 36.0
iShCoreTotalUSDBd  IUSB 4440 014 -12 | SppRDJIATY DIA 35256 050 64 | VangdS&PS00ETF VOO 41814 043 19.0
iShCoreUSAggBd AGG 9559 009 -14 | SppRGold GLD 18456 -0.43 88 | VangdSTBond BSV 7578 - 07
iShEdgeMSCIMInUSA USMV - 7576~ 0.69 5.1 | SpDRPtfDevxUS SPDW 3234 025 89 | VangdSTCpBd VCSH 7598 009 11
iShEdgeMSCIUSAQual QUAL 14117 029 239 | SPDRS&P500Value SPYV 4400 053 13.1 | VangdShortTrea VGSH 57.82
iShGoldTr IAU 3767 -042 89 | SPDRPfS&P500 SPLG 5351 036 19.0 | VangdSC VB 19235 063 48
iShiBoxx$1GCpBd LQD 10526 040 -0.2 | SPDRS&P500Growth SPYG 63.05 027 244 | VangdTaxExemptBd VTEB 49.45 020 -0.1
iShMBS MBB 90.25 -0.03 -27 | SPDRS&P500 SPY 45502 039 19.0 | VangdTotalBd BND 7090 0.08 -13
IShMSCIACWI ACWI 97.64 028 150 | SchwablntEquity SCHF 3548 020 102 | VangdTotintiBd BNDX 4894 -0.02 3.2
iShMSCIEAFE EFA 7201 024 9.7 | SchwabUSBrdMkt  SCHB 5280 040 17.8 | VangdTotntStk VXUS 5564 009 7.6
iShMSCIEM EEM 3952 -020 43 | SchwabUSDiv SCHD 7153 032 -53 | VangdTotalStk VT 22514 043 17.8
iShMSCIEAFEValue EFV 5002 -0.02 9.0 | SchwabUSLC SCHX 5378 039 191 | VangdTotWrldStk VT 9807 025 13.8
iShNatiMuniBd MUB 10561 020 01 | SchwabUSLCGrw  SCHG 79.80 042 43.6 | VangdValue VIV 14178 033 10
iSh1-5YI1GCorpBd IGSB 5037 010 11 | SPDRS&PMdCpTr MDY 46620 058 53 | WisdTrFRTrea USFR 5049 006 04

CaSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physica

I

Thursday, November 23,2023

commodities in the marketplace—

separate from the futures price on an exchange, which reflects what the commodity might be worth in future

months.
Thursday Wednesday

m Engelhard industrial 23.8000

Handy & Harman base 23.6380
Gold, per troy oz Handy & Harman fabricated 29.5480
LBMA Gold Price AM ¥1999.90  LBMAspotprice “£18.7800
LBMA Gold Price PM ¥1997.55  (USS$equivalent) #23.5300
Silver, troy oz. Coins,wholesale $1,000 face-a 20065
LBMA spot price “£19.0200  Other metals
(US.$ equivalent) #23.8350 LBMA Platinum Price PM #931.0
Other metals Platinum,Engelhard industrial 939.0
LBMA Platinum Price PM “93L.0 Palladium,Engelhard industrial 1080.0
Aluminum, LME, $ per metricton ~ *2194.5 Aluminum, LME, $ per metricton ~ *220L5
Iron Ore, 62% Fe CFR China-s 136.0 Copper,Comex spot 3.7665
Steel, HRCUSA, FOB Midwest Mill-s ~ *950.0 Iron Ore, 62% Fe CFR China-s %134,0

Fibers and Textiles

Cotlook A’ Index-t

*90.65

1.6815
1.9484

Coffee,Brazilian,Comp-y
Coffee,Colombian, NY-y

Wednesday, November 22,2023
Wednesday

Coal,CAplc,12500Btu,12S02-rw  73.450

Coal, PwdrRvrBsn,8800Btu,0.8502-rw  13.950

Gold, per troy oz

Engelhard industrial 2000.00
Handy & Harman base 1997.55
Handy & Harman fabricated 2217.28
LBMA Gold Price AM *1988.55
LBMA Gold Price PM %2006.60
Krugerrand,wholesale-e na.
Maple Leaf-e na.
American Eagle-e na.
Mexican peso-e na.
Austria crown-e na.
Austria phil-e na.

Silver, troy oz.

Steel, HRCUSA, FOB Midwest Mill-s ~ %950.0
Battery/EV metals

BMILithium Carbonate, EXW China, =99.2%vw 19600
BMI Lithium Hydroxide, EXW China, =56.5% -vw 18750
BMI Cobalt sulphate, EXW China,>205%-vm 5275
BMINickel Sulphate, EXW China, >22%-vm 4295
BMIFlake Graphite, FOB Ching, -100 Mesh, 94-95% -vm 540

Fibers and Textiles

Burlap,10-0z,40-inch NY yd-nw 0.7225
Cotton,11/16 std lw-mdMphs-u 0.7740
Cotlook A’ Index-t *91.15
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple, Terr del-uw n.a.
Grains and Feeds
Bran,wheat middlings, KC-uw 138
Corn,No.2 yellow,Cent IL-bp,u 4.4300
Corn gluten feed Midwest-uw 165.0
Corn gluten meal, Midwest-u,w 595.3
Cottonseed meal-uw 350
Hominy feed,Cent IL-uw 146
Meat-bonemeal,50% pro Mnpls-u,w 388
Oats,No.2 milling Mnpls-u 4.5950
Rice, Long Grain Milled, No.2 AR-uw  35.88
Sorghum,(Milo) No.2 Gulf-u na.

SoybeanMeal,Cent ILrail,ton48%-uw  469.30
Soybeans,No.1yllw IL-bp,u 13.1600

Wednesday
Wheat,Spring14%-pro Mnpls-u 8.9075
Wheat,No.2 soft red,St.Louis-u 5.7075

Wheat - Hard - KC (USDA) $ perbu-u ~ 6.4750
Wheat No.1soft white,Portld OR-u  6.8750

Beef,carcass equiv.index

choice 1-3,600-900 Ibs.-u 276.83

select1-3,600-900 Ibs.-u 248.95
Broilers, National comp wtd.avg-uw 11367
Butter,AA Chicago-d 2.5000
Cheddar cheese,bbl,Chicago-d 144.00
Cheddar cheese,blk,Chicago-d 159.00
Milk,Nonfat dry,Chicago Ib.-d 118.50
Coffee,Brazilian,Comp-y 1.6783
Coffee,Colombian, NY-y 1.9452
Eggs,large white,Chicago-u 2.2650
Flour,hard winter KC-p 17.70
Hams,17-20 Ibs,Mid-US fob-u 0.78
Hogs,lowa-So. Minnesota-u 7401
Pork bellies,12-14 Ib MidUS-u n.a.
Porkloins,13-19 Ib MidUS-u 0.9717
Steers, Tex.-Okla. Choice-u na.
Steers,feeder,0kla. City-uw 265.50

Fats and Oils

Degummed corn oil, crude wtd. avg.-uw na.
Grease,choice white,Chicago-h 0.4500
Lard,Chicago-u na.
Soybean oil,crude;Centl IL-u,w 0.5451
Tallow,bleach;Chicago-h 0.5100
Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator
bids to producers; C=corrected; D=CME;
E=Manfra, Tordella & Brookes; H=American
Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not
quoted or not available; P=Sosland Publishing;
R=SNL Energy; S=Platts-TSI; T=Cotlook Limited;
U=USDA; V=Benchmark Mineral Intelligence;
W=weekly; Y=International Coffee Organization;
Z=not quoted. *Dataas of 11/21

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return on investment and spreads over Treasurys and/or yields paid to investors compared with 52-week
highs and lows for different types of bonds

Total
return YTD total
close return (%) Index

Total
— Yield (%) — return YTD total
Latest Low High close return (%)

— Yield (%) —

Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

1966.28 lo_g US. Aggregate 5180 4180 5740 193177 -0.1I Mortgage-Backed 5380 4.140 6.050
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1910.77 |03 Ginnie Mae (GNMA) 5410 4170 6.020
2955.99 | /3.0 US.Corporate 5760 4830 6430 113406 <03 Fannie mae (FNMA) 5370 4.140 6.050
2884.58 |35 Intermediate 5710 4730 6350 176157 [0.9  FreddieMac(FHLMC) 5.340 4090 6.190
3861.33 [ 1.8 Longterm 5850 5.010 6.600 567.91 [ 2.0  MuniMaster 3.642 2.757 4311
565.85 || 17  Double-A-rated 5160 4320 5760  403.59 [ 14  7-12year 3412 2392 4.097
790.38 |37 Triple-B-rated 6020 5080 6700  455.16 | 28 12-22year 4,025 3257 478
High Yield Bonds ICE BofA 425.87 | 33 22-plusyear 45% 4020 5.274
501.87 [ High Yield Constrained 8,670 7.781 9.560 ~ Global Government J.P. Morgan'

473.00 [ Triple-C-rated 14352 3413 16115 525.43 |0.7 Global Government 3,450 2.680 3.810
3384.67 [ High Yield 100 8.159 7.022 9.101 77436 |14 Canada 3.690 2.880 4.260
436.81 | Global High Yield Constrained 8,623 7.868 9.440  341.82 26  Emus 3349 2461 3790
333.23 l Europe High Yield Constrained 7,245 6.646 8.022  631.75 l 19 France 3220 2290 3.630
U.S Agency Bloomberg Fixed Income Indices 449.40 l 1.3  Germany 2,660 1.730 3.030
1736.94 |27 USAgency 500 4130 5390  277.23  -0.2| Japan 1.100 0.710 1300
1540.64 | 28 10-20years 5010 4120 5370 486.66 |15  Netherlands 2920 1970 3320
3197.77 [0.3  '20-plusyears 5170 4300 5740 769.70 -L6l UK. 4420 3120 4.880
2609.62 l 3.0 Yankee 5550 4670 6110  800.63 l 4,2 Emerging Markets ™ 8,039 7.102 8.842

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“EMBI Global Index

Inlocal currency & Euro-zone bonds

Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)2 0 2 4 6 8 10 Previous Monthago  Yearago Latest Prev Yearago
5.000 US. 2 4.908 Pl oied i i 4908 5.082 4.517
4.500 10 4.415 4415 4924 3.757
0.250 Australia2 4.216 A 4162 4.295 3.184 -68.00 -733  -132.5
3.000 10 4.49 A 4459 4794 3.602 [84 4.7 -9.8
0.000 France 2 3.391 A 3.360 3.479 2.099 -150.400 -153.6  -241.0
3.500 10 3.189 A 3125 3481 2372 -1223M0 -128.8  -132.8
3.100 Germany 2 3.049 A 3.016 3.129 2.138 [-184 -187.9 -237.1
2.600 10 2.621 A 2.567 2876 1.933 [-179 -1845 -176.7
3.600 Italy 2 3.652 A 3.609 3.954 2,674 -124.400 -128.7 -1834
4.200 10 4392 A 4321 4.824 3.788 -2.0| 9.1 8.8
0.100 Japan 2 0.054 0.054  0.086 -0.023 -484.2  -453.2
0.800 10 0.731 0.731 0874 0.245 ETEW -368.1  -345.6
0.000 Spain 2 3.474 A 3463  3.597 2353 -142.100 -143.2  -215.6
3.550 10 3.614 A 3.556  3.980 2.898 -79.80 -85.6 -80.2
3.500 UK. 2 4.699 A 4591 4.823 3.091 -19.6/ -30.5  -141.8
4.250 10 4.256 A 4160 4.601 3.010 -15.6/ -25.2 -69.0
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread®, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Vodafone VoD 4.375 6.10 Feb.19,’43 137 -63 n.a.
Apple AAPL 3.850 5.18 May 4,43 41 -62 45
Barclays BACR 4.950 6.07 Jan.10,'47 152 -56 n.a.
Citigroup C 4.750 6.20 May 18,46 146 -52 158
Suncor Energy SUCN 6.500 6.37 Junel5,’38 200 -36 198
Toronto-Dominion Bank ™ 5.523 5.44 July17,'28 107 -34 115
National Australia Bank NAB 4.900 5.25 June13,'28 84 -31 n.a.
Caterpillar Financial Services 3.600 4.85 Aug.12,27 45 -28 55
..And spreads that widened the most
Barclays BACR 4375 6.20 Jan.12,'26 156 79 164
John Deere Capital 4.750 5.06 Jan. 20,28 61 44 63
Bank of Nova Scotia BNS 5.250 5.59 Junel2,'28 115 40 125
Morgan Stanley Ms 3.950 5.83 April 23,727 139 16 152
Siemens Financieringsmaatschappij SIEGR 1.200 531 March1l,’26 66 11 70
Toyota Motor Credit TOYOTA 5.400 5.19 Nov. 20,26 57 7 n.a.
National Australia Bank NAB 4.966 531 Jan.12,'26 67 6 65
AbbVie ABBV 4.400 5.60 Nov. 6,42 81 5 83
High-yield issues with the biggest price increases...

——Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Hat Holdings | 3.750 7.73  Sept.15,'30 79.238 1.24 76.977
Intesa Sanpaolo ISPIM 5.710 6.83 Jan.15,26 97.802 0.60 97.730
Venture Global Calcasieu Pass VENTGL 4125 6.69 Aug. 15,31 84.750 0.50 83.606
Teva Pharmaceutical Finance Netherlands ... 3.150 7.01 Oct.1,'26 90.188 0.14 90.188
Bath & Body Works BBWI 6.875 7.89 Nov.1,"35 92.250 0.13 92.500
Navient NAVI 5.625 9.49 Aug.1,'33 75.850 0.12 75.250
..And with the biggest price decreases
Dish DBS 7.750 31.49 July1,26 59.875  -1.09 61.938
Transocean RIG 6.800 1048  March15,'38 73.000 -0.94 74.501
Occidental Petroleum oXY 6.450 6.27  Sept.15,36 101552 -0.36  100.484
American Airlines AAL 3.750 7.58 March1,'25 95471  -0.28 95.500
Bath & Body Works BBWI 5.250 6.75 Feb.1,'28 94.625 -0.13 n.a.
Navient NAVI 6.125 6.34  March25,'24 99.910  -0.03 99.500
Sensata Technologies ST 5.000 5.87 Oct.1,25 98.499  -0.01 n.a.

Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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o0 it turns out that

of the two largest

crypto exchanges,

one was a fraud and

the other was a
money launderer. Whoever
could have guessed?

Skeptics of bitcoin and
other cryptocurrencies have
had their prejudices rein-
forced. The two main use
cases—fraud and crime—
have been exposed to the
public in dramatic fashion,
so now all we have to do is
sit back and wait for the in-
evitable collapse in value.

Except the market price
suggests this is wrong. Sure,
bitcoin fell a bit after Bi-
nance accepted a $4 billion
fine on Tuesday, but it’s still
trading above where it was
last Friday. The number of
transactions in bitcoin hit a
record high for the seven
days to Tuesday.

There must be something
underpinning this value, so
what is it? Here are the op-
tions:

Digital art: The latest fad
in crypto is a bitcoin “ordi-
nal,” digital art—or anything
else—virtually inscribed on a
fraction of a bitcoin in the
digital ledger known as the
blockchain. The popularity is

behind a rush of small bit-
coin purchases in recent
months that has driven the
record trading and reduced
the median transaction size
to about $20, from around
$500 last year, according to
Coin Metrics data.

The sudden demand sup-
ports bitcoin’s value, in the
same way that shopping in
bitcoin would. I don’t under-
stand why anyone would pay
a cent, let alone real money,
to inscribe art in the bitcoin
blockchain, but hey, what-
ever floats your boat.

he problem with rely-

ing on this to support

the value of bitcoin is
that what’s fashionable to-
day may be the Beanie Baby
of tomorrow—along with ri-
val ethereum-based nonfun-
gible tokens. Longer-term
value needs something more.

The rise in small bitcoin

transactions also shows just
how useless it is as a cur-
rency, and why it’s nonsensi-
cal to think bitcoin could
ever be used as real money.
The median fee leapt to
more than $5 over the past
week, even as transaction
sizes plunged, an insane cost
to pay for something in-

STREETWISE | By James Mackintosh

Binance Plea Shows What Crypto’s About

Number of bitcoin transactions, seven-day average
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vented as a payment
method.

Digital gold: When it be-
came clear that bitcoin was
useless as a currency, its
backers switched to claiming
that it is a store of value,
with its maximum issuance
offering protection against
the money-printing tenden-
cies of the Federal Reserve.
The argument was tested to
destruction over the past
two years. Inflation was last
below the Fed’s 2% target in
February 2021, when one
bitcoin cost close to $50,000.
By the time inflation peaked
in June last year the price

had collapsed to $20,000,
the opposite of what it
should have done.

Bitcoin’s moves over the
past three years have been
much closer to the S&P 500
than to gold or inflation. But
stocks are an investment in
real assets that pay divi-
dends, while bitcoin pro-
duces nothing. Unlike gold, a
bitcoin can’t even be a pet
rock, and unlike gold, any-
one can create a new crypto-
currency, and thousands
have. The supply of bitcoin
may be limited, but the sup-
ply of cryptos isn’t.

There was a time when

savers in countries with
dodgy currencies and bad
governments would buy bit-
coin or other crypto to es-
cape devaluation and avoid
capital controls. But the rise
of stablecoins allows these
savers to buy digital dollars
without the pain of trying to
open offshore bank accounts,
so they have no need for
other cryptocurrencies. Dol-
lar stablecoins have value,
but they are all derived from
the value of their holdings of
underlying dollar assets.

Gambling: Crypto offers a
store of volatility more than
a store of value. Its volatility
makes it an excellent way to
bet, and the pretense that it
is an investment asset gives
speculators cover; it sounds
much better to say you are a
crypto trader than that you
just bet $100,000 at the
track. The prevalence of
speculation by people who
are meant to be investors
helps explain the close link
between the S&P and bit-
coin, too.

Basing the value of an as-
set on speculation is risky,
because the value depends
on everyone else betting
that it has value. But so long
as the merry-go-round con-

tinues, it looks like it has
value, and decentralized fi-
nance, or DeFi, provides the
infrastructure for specula-
tion in the language of Wall
Street.

Crime: I was tempted a
few years ago by the idea
that the value of crypto
could be underpinned by
genuine transactions that
need to avoid the financial
system: buying illegal drugs;
money laundering; avoiding
sanctions; anonymous (but
legal) pornography pur-
chases; terrorist finance; and
ransomware.

Lots of that was going on,
and Binance has paid the
price for helping. Bitcoin
isn’t a particularly good way
to hide from the cops, any-
way, as repeated police busts
have demonstrated. Crypto
has to clean up its act, so
basing its value on illegal
transactions no longer
makes sense.

Bitcoin has failed to live
up to its original promise of
being cheap online cash, but
crypto keeps on reinventing
itself. It’s so technically sat-
isfying that it must be the
solution to something, but
quite what remains a mys-
tery.

Inside the
Binance

Guilty Plea

Continued frompage BI
ership. An internal monitor
prescribed by the deal could
constrain or even choke off the
company’s business, but might
also give reassurance to Bi-
nance customers that the reg-
ulatory troubles are behind it.

Binance’s ability to with-
stand such a large penalty—
the largest levied against a
crypto firm—reflected the
huge war chest the company
has amassed. Company insid-
ers have said it had set aside
$8 billion for a settlement.

“These resolutions ac-
knowledge our company’s re-
sponsibility for historical,
criminal compliance viola-
tions, and allow our company
to turn the page,” Binance
said, adding it has poured re-
sources into compliance.

The DOJ had its own rea-
sons to resolve the case. A
trial comes with risks and
would have taken years to re-
solve. Binance mostly operates
outside the U.S., limiting the
ability to disrupt its opera-
tions. Zhao is based in the
United Arab Emirates, which
doesn’t have an extradition
treaty with the U.S., though
last year it signed a law-en-
forcement cooperation treaty
with Washington.

By late 2022, some of the
DOJ prosecutors believed the
evidence they had accumu-
lated justified charging Bi-
nance and Zhao, according to
several people familiar with
the case. Among the charges
under investigation then was
money-laundering conspiracy,
a more severe charge than
what Zhao and Binance ulti-
mately pleaded guilty to.

That was part of the DOJ’s
indictment threat. Zhao and
Binance worried an indictment
would set off a panic, accord-
ing to people familiar with the
matter, with customers rush-
ing to withdraw their funds.

Regulators were also bring-
ing pressure. In March, the
Commodity Futures Trading
Commission sued Binance and
Zhao, revealing some of the
evidence that prosecutors also
wielded.

Zhao, then ensconced in
Dubai, instructed Binance’s
lawyers to engage with the
Justice Department to search
for a deal. Binance’s defense
attorneys at law firm Gibson
Dunn & Crutcher met with
DOJ officials through the year
and argued that the ex-
change’s compliance program
was much improved and that
a criminal prosecution would
hammer the crypto market,
just as it was in meltdown.

Zhao offered an alternative
to prison time: house arrest in
New York, according to a per-
son familiar with the negotia-
tions. Zhao resisted giving up
control of the company or
stepping aside, too. His general
counsel quit this July over dis-
agreements on legal strategy.

But as the DOJ talks pressed
on this fall, Zhao started float-
ing his resignation to his lieu-
tenants at Binance. The ex-
change’s head of regional
markets, Richard Teng, a for-
mer Singaporean regulator,
emerged as Zhao’s top choice.

Zhao also bowed to pres-
sure in September from the
DOJ to sell Binance’s Russia
business, after The Wall Street
Journal revealed customers
there were using sanctioned
Russian banks.

At the Seattle courthouse
Tuesday, prosecutors sought
to prevent Zhao from leaving
the country until his sentenc-
ing. They argued that Zhao’s
wealth and citizenship in the
U.A.E. might lead him to skip
sentencing, currently sched-
uled for February.

Magistrate Judge Brian A.
Tsuchida sided with Zhao, re-
leasing him on a $175 million
bond. Zhao’s sister also put up
her $5 million California home
as collateral to ensure her
brother shows up for his sen-
tencing.

“I have full intention to
come back here and close this
issue,” Zhao told Judge
Tsuchida.  “Otherwise, I
wouldn’t be here today.”

A L

Bankman-
Fried’s Life
Behind Bars

Continued frompage BI
move to a federal prison to
serve out his sentence.

The detention center is a far
cry from the $30 million pent-
house apartment in the Baha-
mas that Bankman-Fried once
called home.

He is allowed nonattorney
visitors once a week and has
access to a specialized laptop
that allows him to review legal
material, the person familiar
with the matter said. He has
been giving tips on crypto to
guards, the person said.

A Federal Bureau of Prisons
spokesman said the bureau
couldn’t comment on the con-
ditions for any individual.

“Sam’s doing the best he can
under the circumstances,”
Bankman-Fried’s spokesman,
Mark Botnick, said.

At the trial, Bankman-Fried
testified that while he regret-
ted not having better risk-man-
agement at the crypto ex-

Sam Bankman-Fried is é-waiting sentencing for seven felony offenses.

change, he didn’t commit
fraud. His lawyers have said
Bankman-Fried plans to appeal
the conviction.

Once Bankman-Fried is relo-
cated to a federal prison to
serve his sentence, he will
likely have more freedom of
movement, in addition to bet-
ter access to educational pro-
gramming and recreation, said
prison consultant Bill Baroni.

“He’ll be out of the facility
with the most violent people,”
Baroni said.

People familiar with the
matter say Bankman-Fried’s
unit mates include Genaro
Garcia Luna, Mexico’s former
secretary of public security
who was convicted earlier this
year of helping the powerful Si-
naloa cartel smuggle more than
50 tons of cocaine into the U.S.
He is awaiting sentencing.

Another unit inmate is for-
mer Honduras President Juan
Orlando Hernandez, awaiting
trial on federal drug-trafficking
and firearms charges. He
pleaded not guilty. Hernandez’s
defense lawyer, Raymond Co-
lon, said his client and Bank-
man-Fried have had cordial
conversations.

Bankman-Fried initially sub-
sisted on peanut butter, bread
and water because the jail

wasn’t accommodating his ve-
gan diet, one of his lawyers
said in a court appearance in
late August. He also had trou-
ble getting his proper dosage of
prescribed Adderall, the lawyer
said.

His access to food and medi-
cation—which he takes for at-
tention-deficit hyperactivity
disorder—have since been re-
solved. He receives vegetarian
meals at the jail, a person fa-
miliar with the matter said.

Inmates are typically con-
fined to their unit. Meals are
delivered to individual units,
said Christine Dynan, a prison
consultant who previously
worked at the center and other
federal facilities.

Many inmates prefer to buy
food, as well as clothes and toi-
letries, through the jail’s com-
missary. A price list shows pea-
nut butter costs $4.15 and a
pouch of mackerel fillets $1.30,
up 30% from 2020.

Baroni, the prison consul-
tant, said that when Bankman-
Fried moves to a federal prison
he will likely bring his mackerel
packets with him. Baroni said
he paid four macks for his own
haircut while in prison.

“The mack currency system
is far more stable than crypto,”
he said.

JOHN LAMPARSKI/ZUMA PRESS

Citigroup
Names Asia
Banking
Leaders

By JiaHut HuanG

Citigroup has named senior
leaders for banking operations
in Asia, part of the U.S. bank’s
continuing global restructur-
ing.

The New York-based bank
named Jan Metzger, former
Asia head of banking, capital
markets and advisory, to lead
its investment banking fran-
chise in its North Asia & Aus-
tralia and South Asia clus-
ters.

Gunjan Kalra will continue
to lead commercial banking in
North Asia & Australia and
South Asia.

Kaleem Rizvi will head cor-
porate banking for North Asia
& Australia, the bank said,
while K. Balasubramanian will
be in that role for South Asia,
Citi said.

The moves come as Citi this
week has begun an extensive
round of layoffs and organiza-
tion changes, as part of Chief
Executive Jane Fraser’s efforts
to streamline the bank.

In the memo announcing
the changes, Citi’s Banking
Head Peter Babej and the
company’s International Head
Ernesto Torres Cantu said
that the company’s pipeline
remains strong.

They said they expect ac-
tivity to pick up across merg-
ers and acquisitions and capi-
tal markets.

“Looking beyond episodic
activity, our Corporate Bank
is driving integrated client
delivery in a challenging
macro environment—and
with it long-term relationship
revenue—while the Commer-
cial Bank is continuing its
strong momentum and em-
bedding profitable growth for
our broader franchise,” they
said in the memao.

Mutual Funds

Data provided by LIPPER G

tracked. NS-Fund didn't exist at start of period.

Top 250 mutual-funds listings for Nasdag-published share classes by net assets.

e-Ex-distribution. f-Previous day's quotation. g-Footnotes x and s apply. j-Footnotes e and s
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Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
AB Funds Artisan Funds LgCo 31.14 +0.12 20.4
MunilncmShares  10.61 +0.03  1.9|IntIVal Inst 4539 +0.11 17.6|US CoreEql  34.09 +0.16 15.7
AB Funds - ADV Baird Funds US CoreEq2  30.66 +0.15 14.2
LgCpGrAdv ~ 90.10 +0.40 28.9|AggBdinst 947 .. 14|US Small 40.51 +0.25 5.6
American Century Inv CorBdInst 9.78 +0.01 2.0|US SmCpVal 41.20 +0.19 6.2
Ultra 75.30 +0.29 36.5| ShtTBdInst 931 3.8|US TgdVal 28.76 +0.14 6.3
American Funds Cl A BlackRock Funds USLgVa 42,55 +0.18 4.2
AmcpA 36.91 +0.19 23.0(HiYIdBd Inst 6.79 +0.01 8.7 |Dodge & Cox
AMutlA 49.78 +0.22  4.2|BlackRock Funds Ill Balanced 98.11 +0.22 7.8
BalA 30.89 +0.08  8.5|iShS&P500IdxK 535.44 +2.19 20.4|GblStock 14.25 +0.03 13.0
BondA 11.04 ... 0.2|BlackRock Funds Inst Income 12.16 +0.01 2.7
CapIBA 63.58 +0.08 3.0|EqtyDivd 18.85 +0.05 6.5|Intl Stk 47.60 -0.02 10.4
CapWGrA 58.20 +0.07 14.4|StratincOpptylns  9.14 3.5|Stock 23234 +1.13 9.8
EupacA 53.73 .. 9.9[TotRet 9.64 NA | DoubleLine Funds
FdinvA 70.21 +0.30 18.6|Calamos Funds TotRetBdI 851 +0.01 0.6
GwthA 63.65 +0.26 28.6| MktNeut! 14.73 +0.01 8.1 |Edgewood Growth Instituti
HI TrA 9.12 +0.01  6.8|Columbia Class | EdgewoodGrinst 41.04 +0.23 31.1
ICAA 49.62 +0.24 21.5|Divincom | 30.01 +0.11 5.3 |Federated Hermes Int
IncoA 22.46 +0.03 1.5|Dimensional Fds TtIRtnBdI 9.21 0.7
N PerA 55.87 +0.11 18.1|5GIbFxdinc ~ 10.16 +0.01 4.4 |Fidelity
NEcoA 53.14 +0.25 22.2| EmgMktVa 28.51 -0.08 10.7|500IdxInstPrem 158.51 +0.65 20.4
NwWridA 7350 .. 10.6|EmMktCorEq 21.77 -0.06 10.5|Contrafund K6 22.39 +0.11 33.1
SmCpA 60.61 +0.28  8.0|IntICoreEq 14.51 +0.02 10.0|ExtMktldxinstPre 70.15 +0.44 11.5
TXEXA 12.04 +0.02  2.5|IntSmCo 18.12 +0.04 6.1 |FidSerInt 8.57 -0.01 3.8
WshA 55.90 +0.22 11.5|IntSmVa 20.24 +0.01  9.9|FidSerToMarket 15.01 +0.07 19.2

Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
GrowthCompanyKé  21.09 +0.04 37.0 |SAIUSMinVollndFd 18.53 +0.08 12.0 | CoreBond 992 .. 12|DivGro 69.18 +0.32 8.9|MulTAdml 1054 +0.03 2.8|TgtRet2055  47.95 +0.12 13.7
InflPrBdindinsPr ~ 9.09 +0.01 0.9 SAIUSQtyldx  18.79 +0.07 23.9|Eginc 22.01 +0.07 -0.8|Growth 87.15 +0.50 415|MuLtdAdml  10.69 +0.01 23|TgtRetihc 1279 +0.01 6.2
IntlldxinstPrem 45.93 +0.07 11.5|SrsEmrgMkt 17.06 -0.03 9.2|LgCpGwth  58.02 +0.29 29.7|LgCapGow | 6477 +0.39 41.0|MuShtAdml 15.65 +0.01 2.7|Welltn 4151 +017 9.8
LoCpGwld InstPre 28.44 +0.13 36.9 | SrsGlobal 1350 .. 9.3|JPMorgan R Class MidCap 97.93 +0.46 10.4| PrmcpAdml r 159.50 +0.70 21.9|Wndsll 4218 +0.23 14.0
MidCplnxinstPrem 27.73 +0.14  7.3|SrsGroCoRetail 18.95 +0.05 37.6 | CoreBond 9.94 ... 1.4|NHoriz 50.34 +0.22 8.7 |RealEstatAdml 112.69 +0.52 -0.6|VANGUARD INDEX FDS
SAIUSLgCpindxFd 18.96 +0.08 20.4|SrsintiGrw 1632 +0.06 14.4|CorePlusBd  6.99 +0.01 1.6|R2025 1597 +0.03  9.2|SmCapAdml 9213 +0.58 6.0 |ExtndIstPl  274.68 +171 115
SeriesBondFd ~ 8.71 .. 10|SrsIntIVal 11.41 -0.01 13.8|Lord Abbett I R2030 24.16 +0.06 10.5|SmGthAdml  75.97 +0.53 8.3|ldxIntl 17.85 +0.01 9.1
SeriesOverseas 12.40 +0.05 14.2 |TotalBond 9.20 «  2.4|ShtDurlnc p 3.80 3.5|Schwab Funds STBondAdml  9.92 ... 2.7|MdCpGrAdml 86.95 +0.38 13.0
SerlTTreBdldx 539 +0.01 -5.4|Fidelity SAI Metropolitan West 1000 Inv ¢ NA NA|STiGradeAdml 10.03 +0.01 3.7 |MdCpVIAdmI 7011 +0.36 1.7
SmCpldxinstPrem 22.38 +0.15 3.5 |TotalBd 8.70 2.4 TotRetBdI 8.77 0.7| S&P Sel NA NA|sTIPSIxAdm  23.79 -0.01 3.1|SmValAdml  70.13 +0.40 45
TMKtldxinstPrem 126,00 +0.56 19.1|USTreBdidx ~ 8.52 0.3| TRBdPlan 823 0.8|TSM Sel r NA NA|TotBdAdm! 932 .. 11|TotBd2 9.21 +0.01 1.0
TotalMarketindex 15.92 +0.07 19.3 |Fidelity Selects MFS Funds TIAA/CREF Funds TotintBdldkAdm 1056 -0.01 4| Totintlinstidx r 119.39 +0.06 9.1
TtiintldxinstPr 12.77 9.1 |Semiconductors r 23.73 -0.07 62.8|)g 31.00 +0.09 13.4|Bdidxinst 9.29 10| TotintiAdmidx r 20.85 +0.01 9.1|TotltlinstPild r 119.42 +0.06 9.2
USBdldxinstPrem  10.01 1.0{Softwr 27.57 +0.13 40.3| MFS Funds Class | EqldxInst NA .. NA|ToestAdml 10958 +049 191 |TotSt 109.55 +0.49 18.9
Fidelity Advisor | Tech 26.99 +0.04 51.3|Growthl 17521 +0.95 32.5|IntlEQdxinst — NA .. NA|pucooade 23550 4100 203 | VANGUARD INSTL FDS

Total Bd 9.19 +0.01 2.3|First Eagle Funds Valuel 4839 +0.19 2.6|LraCpGridxinst 50.70 +0.24 36.8 TXMin 14.64 +0'02 10'4 DevMktsindinst 14.66 +0.02 10.5
Fidelity Freedom GlbA 63.05 +0.14 8.8 | Natixis Funds VANGUARD ADMIRAL USGroadml 13944 +0.73 37,6 |DevMKktsindnst 2291 +0.03 10.5
FF2030 15.99 +0.03  9.3|Franklin A1 LSGrowthy 2342 43.9|500Adml 42136 +172 204, 2533 1029 50|EXtndinst 11131 +0.70 115
FF2040 10.03 +0.02 13.2|IncomeAl 222 +40.01  3.0|Northern Funds * 7| BalAdm 4342 4012 116| o O TS o0 1a1|Grwthinst  153.89 +0.75 40.9
Freedom2030 K 15.99 +0.03 9.4 |FrankTemp/Frank Adv Stildy 48.56 +019 20.4|CAITAdmI 1112 +0.02 23| Bembeml (00 T e inPrSeln 928 .. 08
Freedom2035 K 13.96 +0.03 1L4|IncomeAdv 219 27| 01 Westbury Fds | CapOpAdml r 17281 +0.82 18.3| \BEBT G J0el Do o nstid 381.23 +156 204
Freedom2040 K 10.04 +0.02 13.2 |FrankTemp/Franklin A LraCpStr 16.66 +0.05 14.3 DivAppldxAdm 44.40 +0.19 9.3 ed nAdmI 72'81 . '28 7'5 InstPlus 381.22 +1.56 20.4
1dx2030InsPre 18.32 +0.04 9.2|Growth A 123.19 038 20.6 Pagm;’ssus fis o % EMAdmr 3367 -0.08 53|WndsrAdm 81 +0. |InstTStPlus  78.81 +0.38 19.1
dx2035InsPre 20.77 +0.05 1L.1|RisDv A 88.28 1039 7.8| ANEETE 16 195|EQIncAdmI 8388 +0.26 12| VANGUARD FDS MidCplnst ~~ 58.99 +0.28 7.0
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Chinese
Finance Firm

Zhongzhi Has
A $31 Billion
Problem

By REBECCA FENG

China’s Zhongzhi Enter-
prise Group has at least $31
billion more liabilities than as-
sets and now faces “signifi-
cant going concern risks,” it
said in a letter to investors
this week.

The company, which caused
alarm when one of its key
businesses missed a series of
debt payments earlier this
year, said it has liabilities of
$59 billion to $64 billion. Its
assets are worth $28 billion,
according to the letter sent
Wednesday night.

Zhongzhi, based in Beijing,
owns several wealth-manage-
ment businesses including a
large trust company that
failed to make interest and
principal payments on many
of its products earlier this
year. That led to fears China
was facing a “Lehman mo-
ment,” where problems at one
company lead to a broader
fallout.

Missed payments by the
trust business, Zhongrong In-
ternational Trust, have piled
up. Since August, at least 16
publicly listed companies in
mainland China have said in
stock-exchange filings that
they didn’t receive interest or
principal payments on prod-
ucts managed by Zhongrong
Trust. Those missed payments
add up to the equivalent of
$144 million.

Zhongrong, like other Chi-
nese trust companies, pro-
vided financing to property
developers, among other com-
panies.

It had the equivalent of
$108 billion in assets under
management at the end of
2022. China’s entire trust in-
dustry had a total of $3 tril-
lion in assets under manage-
ment as of June 30, according
to the latest official data.

Oil Slips as OPEC Delays Meeting

Shares in China and
Hong Kong climb
amid optimism over
property measures

By CHELSEY DULANEY

Oil prices came under fresh
pressure Thursday after re-
cent signs of discord among
leading energy producers,
while growing optimism about
support for property develop-
ers helped lift stocks in Hong
Kong and mainland China.

EE— With the U.S.
THURSDAY’S closed for the
MARKETS Thanksgiving

holiday, action
in most global markets was
muted.

Futures tied to major in-
dexes edged higher, suggest-
ing U.S. markets could be due
a small bounce when they re-
open for the shortened Black
Friday session.

Oil continued to fall after
OPEC’s statement on Wednes-
day that it would delay a
meeting at which the cartel

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

FOUR-WEEK BILLS

Applications $219,754,747,800
Accepted bids $85,713,985,300
" noncompetitively $4,682,563,300
" foreign noncompetitively $100,000,000

99.587778

(5.300%)
Coupon equivalent 5.411%
Bids at clearing yield accepted 1.85%
Cusip number 912797HWO0
Thebills, dated Nov. 28,2023, mature on Dec. 26,
2023,

Auction price (rate)

EIGHT-WEEK BILLS
Applications $218,867,430,100
Accepted bids $80,673,678,600
" noncompetitively $1,120,011,100
" foreign noncompetitively $0

99.178667
(5.280%)
5.412%

Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 95.31%
Cusip number 912797JA6

Thebills, dated Nov. 28,2023, mature on Jan. 23,2024.

17-WEEK BILLS
Applications $172,950,607,300
Accepted bids $56,471,357,300
" noncompetitively $659,363,100
" foreign noncompetitively $0

98.261278
(5.260%)
5.442%

Auction price (rate)

Coupon equivalent
Bids at clearing yield accepted 88.75%
Cusip number 912797JK4

Thebills, dated Nov. 28,2023, mature on March 26,
2024,

and its allies were set to de-
cide their crude output for
next year.

Data Wednesday also
showed U.S. crude stockpiles
rising more than expected.
Most actively traded futures
for Brent crude, the global oil
benchmark, fell 1% Thursday
to $81.12 a barrel.

In Asia, Hong Kong’s Hang
Seng Index rose 1% and the
Shanghai Composite added
0.6%. Japan was closed for a
holiday.

Chinese property developers
were some of the biggest gain-
ers in Hong Kong, as hopes
built for a more supportive
stance from China’s govern-
ment toward the struggling
sector.

Among larger real-estate
stocks, Country Garden Hold-
ings jumped 24% and Longfor
Group Holdings advanced 13%,
while the smaller Cifi Holdings
surged 48%.

Chinese regulators are con-
sidering allowing banks to ex-
tend unsecured short-term
loans to developers for the
first time, Bloomberg News
reported Thursday, while the
city of Shenzhen said it had

3 ' ! :
OPEC said it would delay a meeting at which the cartel and its allies were set to decide t

‘i Y
Index performance, year to date
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cut minimum down payments
for second homes. Sentiment
had already been lifted in re-
cent days by a series of media
reports about greater official
support.

U.S. stocks have bounced
back in November, aided by a
pullback in bond yields, put-
ting the S&P 500 on pace for
its best month since July

PN S

Nov.

2022.

Trading on Friday will be
limited, with U.S. stock mar-
kets closing at 1 p.m. Eastern
time and bond markets shut-
ting an hour later.

Survey data due on Friday
will offer a read on the health
of the U.S. manufacturing and
services sectors, while early
reports from retailers about

# i

heir crude output for next year.

Black Friday traffic will also
be in focus.

Retailers are likely to offer
big discounts to help over-
come consumers’ potential re-
luctance to spend.

Elsewhere in global mar-
kets on Thursday, volumes
were lighter than normal with
U.S. markets closed.

The Stoxx Europe 600 in-
dex ticked up 0.1%, while the
U.K.s FTSE 100 index slipped
0.2%.

In currencies, the dollar
continued to retreat, pres-
sured by lower bond yields.
The Turkish lira rose 0.3%
against the greenback after
Turkey’s central bank lifted its
key interest rate to 40% from
35%, a larger-than-expected
increase in an effort to cool

inflation.
Bitcoin  prices gained
ground, trading above

$37,000. The founder of Bi-

nance, the world’s largest

crypto exchange, on Tuesday

pleaded guilty to violating U.S.

anti-money-laundering  re-
quirements.

—Rebecca Feng

in Hong Kong

contributed to this article.
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Shoppers Have Plenty of Dry Powder

Consumers say they aren’t upbeat, but they will keep cash registers ringing this holiday season

Americans say they are worried
about the economy, and there cer-
tainly are reasons to question the
staying power of consumer spend-
ing. That doesn’t mean they won’t
spend heartily this holiday season.

The U.S. consumer is in a funk,
according to the U.S. consumer.
The University of Michigan’s senti-
ment index, based on a long-run-
ning survey of households, re-
mains far below prepandemic
levels and lately has been near
levels experienced in the wake of
the 2008 financial crisis. Surveys
of chief executives haven’t looked
much better. And, while forecast-
ers have lately been a little less
dour, economists polled by The
Wall Street Journal in October put
the chances of a recession occur-
ring within the next year at 48%.

Yet for all that, consumer spend-
ing keeps growing, and it looks to
keep doing so through the holidays.
Ask Americans if they intend to
spend more or less this year than
last, and inevitably they say they
plan to spend less. That should be
taken with as large a grain of salt
as students’ plan to really buckle
down next semester, or peoples’
pledges to lose 10 pounds in the
new year. But a Deloitte survey that
asks people what they plan to
spend might be closer to the truth.
This year, on average, they said
$1,652, which compares with the
$1,455 in last year’s survey.

“Consumers enjoy these sea-
sonal moments,” says Stephen
Rogers, executive director of Del-
oitte’s consumer industry center.
“They manage their budgets to
make room for them.”

It helps, too, that there still ap-
pears to be room in people’s bud-
gets to keep shopping. The cash
pile that Americans built up after
the pandemic hit is diminished,
but not gone. As of September,
economists at the San Francisco
Fed estimated that the “excess
savings” left on household balance
sheets—that is, savings beyond
what one might expect people to
have if the Covid crisis hadn’t
happened—came to $433 billion.
Moreover, a Bank of America Insti-

U.S. consumers’ average expected
holiday spending
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tute analysis of customer account
data indicates that savings remain
elevated across income groups.

There is also the continued
strength of the labor market to
consider. As of October, there
were a seasonally adjusted 2.4 mil-
lion more jobs in the U.S. than in
December of last year, according
to the Labor Department. And, as
worried as people say they are
about the economy, they don’t ap-
pear all that worried about losing
their own jobs. The Federal Re-
serve Bank of New York’s monthly
survey of consumers in October
showed that people put the aver-
age chance of losing their job
within the next 12 months at
12.7%. That compares with an av-
erage of 14.3% in 2019, just before
the pandemic.

And the return of student-loan
payments, which affects tens of
millions of Americans, hasn’t

dented consumer spending as
much as feared—at least not yet.
Bank of America Institute’s analy-
sis of card spending showed that
there wasn’t much difference in
October card spending between
households that resumed student-
loan payments that month and
those unaffected by student loans.

Inflation is also taking less of a
bite, with average hourly earnings
lately rising more swiftly than con-
sumer prices. Pump prices, in par-
ticular, have been falling sharply re-
cently, so the money that many
Americans had been pouring into
the gas tank can get poured on gifts
instead. Prices for several holiday
categories, such as toys, are also
down from a year ago.

Consumers will, however, be a
lot more focused on finding good
deals. Walmart said on its most
recent earnings call that it ob-
serves more of a shopping uptick

around holiday events, resembling
prepandemic spending patterns.
Citi Research’s consumer survey
found that 40% of respondents
plan to shop in December, up from
29% last year. Meanwhile, a higher
share of consumers plan to shop
at off-price retailers such as Ross
Stores, HomeGoods and T.J. Maxx
compared with last year, while a
smaller share plans to shop at
Kohl’s and Macy’s, according to
Citi’s survey. This is broadly con-
sistent with the findings of Gold-
man Sachs’s consumer survey,
which showed that holiday-shop-
ping preference has shifted away
from department stores to mass,
club and off-price retailers.

None of which is to say there
aren’t challenges. One metric to
watch is consumer credit. The
share of credit-card users that
went from being current on their
payments to 30 or more days past

due rose to 2% in the third quar-
ter, surpassing prepandemic lev-
els, according to data from the
New York Fed and Equifax. Delin-
quencies are rising particularly
rapidly for those with auto and
student loans.

The bigger question is what will
happen to consumer spending be-
yond the holidays.

The Federal Reserve looks as if
it is through with raising interest
rates, but the effects of its past
rate increases will probably con-
tinue to weigh on the economy.
Employment growth, while still
strong, has slowed, and if the
country starts shedding jobs,
Americans will go from merely
saying they are worried to acting
like it.

But these are issues for next
year. In the meantime, there is
shopping to do.

—Justin Lahart and Jinjoo Lee

The Bill for Offshore
Wind Power Is Rising

With offshore wind projects
bleeding cash, governments will
have to pay more to hit their
clean-energy targets. Recent auc-
tions show just how much more.

Higher prices for steel, labor
and debt financing have raised the
cost of developing a wind farm by
almost 40% since 2019. It is a big
problem for developers like Danish
energy company @rsted, which
signed power supply agreements a
few years ago at prices that no
longer cover today’s costs.

Developers’ struggles are hav-
ing a knock-on effect on the tur-
bine makers that supply them, in-
cluding Vestas, GE and Siemens
Energy. The latter’s wind unit,
Siemens Gamesa, lost €4.3 billion
in the company’s latest fiscal year,
equivalent to $4.7

Governments are now respond-
ing by topping up the prices at
which they auction off licenses.
Britain was forced to raise its
guaranteed price for offshore wind
power by 66% after a September
auction didn’t attract a single bid.
The average price in New York’s
latest offshore wind auction in Oc-
tober was a fifth higher than pre-
vious rounds, according to
BloombergNEF, and the bill could
rise further as new contracts in-
clude inflation protection that will
shield developers from future cost
pressures.

Paying higher, more flexible
prices for fresh contracts might
still end up being a cheaper solu-
tion for New York than renegotiat-
ing old ones. Developers including

BP and Equinor

billion at current ex-
change rates—al-
though its issues are
mainly with faulty
onshore turbines
rather than offshore
ones.

Germany last
week stepped in
with a multi-billion-
euro state-backed

Higher prices
for steel, labor
and debt
financing have
boosted costs.

asked for increases
of 49% on average
over what was
agreed in their origi-
nal power supply
contracts. They may
pull out after getting
a no from the state.
Governments and
companies had be-
come used to the

guarantee for Sie-

mens Energy, which told investors
at a capital markets day on Tues-
day that its wind division won’t
make a profit until after 2026. GE
says its offshore wind business
will lose $1 billion this year, and
the same again in 2024.

The industry’s deepest chal-
lenges are in the U.S., a market
that was meant to be the next
growth frontier following the Bi-
den administration’s pledge to in-
stall 30 gigawatts of offshore ca-
pacity by 2030. Instead,
developers are taking multibillion-
dollar impairments on U.S. proj-
ects, or backing out entirely. Ac-
cording to BloombergNEEF, of the
21.6 gigawatts of offshore wind
power awarded or signed so far in
the U.S., a quarter has been can-
celed and almost another third is
at risk.

cost of renewable

energy heading only one way. The
global average levelized cost of
electricity generated by offshore
wind—a measure of the minimum
price necessary to cover the life-
time costs of a project—has
plunged by 66% since 2009, ac-
cording to BloombergNEF data.

After years of becoming more
competitive as a source of power,
offshore wind is beginning to look
expensive in some markets com-
pared with fossil-fuel alternatives.
Globally, new offshore wind proj-
ects still work out cheaper than
natural gas ones and are level
with coal. But offshore wind looks
costly in the U.S., partly because
the supply chain is so immature
and will need heavy investment
for several years.

The new reality makes it harder
for governments to meet their net-

zero targets while also keeping
power costs low for the public.
But densely populated areas like
New York may not have much
choice but to exploit offshore
wind. Clean alternatives such as
land-based wind and solar farms
are tough to roll out where space
is at a premium.

The European Union is also
aware that if governments don’t
do more to support local compa-
nies like Siemens Energy, Chinese
turbine manufacturers that enjoy
generous subsidies from Beijing
will be only too happy to step in.
This would help the EU stay on
track with an ambitious plan to in-
crease its offshore wind capacity
sevenfold by 2030, but at the ex-
pense of the bloc’s energy inde-
pendence.

Harnessing the winds out at sea
is still a key part of countries’
plans to cut their carbon emis-
sions and boost energy security.
But governments can no longer
pretend that these political objec-
tives can come cheap.

—Carol Ryan
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The EU has a plan to increase offshore wind capacity sevenfold by 2030. A wind farm off the Netherlands coast.
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A Chateau, in Pieces

A Paris-based antiques dealer is looking to sell the four outer walls of a Bordeaux-area estate. But the buyer
will have to relocate and reassemble the 1890 structure

Left Behind
When sellers
don’t take
everything when
they move. M8

$25 Million

A private island
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By J.S. MARCUS it once stood. She booked a train right away. “I was

n November 2020, Alisanne Frew, a Paris-
based antiques dealer specializing in fine sal-
vaged stone, was alerted by text message to a
rare find: A superb 19th-century Bordeaux-area
chateau was for sale.

Built with the same type of limestone used for the
Unesco-listed historic center of Bordeaux, the two-
story chateau—at 46 feet high and 133 feet wide—
had beautiful proportions and refined classical detail-
ing. The catch? It had been disassembled some three
decades earlier and was stacked on pallets in a ware-
house in southwest France. And the offer was only
for its four outer walls.

Frew jumped at the chance. “I knew I would buy it,”
she says, recalling the moment she saw the vintage
photo negatives on her phone screen of the chateau as

1 there the next day.”

Balusters lined the
balconies of the
19th-century home.

2.
The original owner’s initials
decorated the pediment
over the entrance.

3.
Doric-style columns
adorned the chateau’s
main entrance.

Now, all 5,389 pieces of those chateau walls have
been cleaned, cataloged, repacked and readied for
export. Frew expects to send them to America. A
real-estate agent based in Austin, Texas—Kumara
Wilcoxon, of Sotheby’s International Realty—is field-
ing offers.

Frew said she paid $2.25 million for the pieces and
invested an additional $650,000 preparing them for
resale. She is asking $7.5 million.

A 67-year-old native of suburban Cleveland, Frew
first moved to Paris as a college student. She has
since come to specialize in outfitting multimillion-
dollar U.S. homes with luxurious European stone. She
maintains strong business ties in the U.S., where she
meets with clients. Most recently, she has worked on
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It’s Not a Great Time to Sell, -

List price: $9.9 million

But They’re Tired of Waiting for One

These buyers are defying conventional wisdom and listing luxury homes in the midst of a

historically challenging London real-estate market

By RUTH BLOOMFIELD

LESLEY AND JOHAN Denekamp
are keenly aware that now isn’t a
great time to be selling real estate
in central London. Nonetheless, in
September, they went ahead and
listed their 3,800-square-foot
townhouse with Knight Frank, for
$5 million.

Why now? The couple are sick
of waiting, having already sat out
Brexit and the pandemic. “We
don’t think we are going to live
forever, and four million pounds
is a lot of money to have tied up
in a house we don’t really need,”
said Johan Denekamp.

The couple bought their house
in St Katharine Docks, a former
dockyard, now upscale marina
lined with apartment buildings

Please turntopage M6
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Sophia Lucie-Smith in the four-bedroom townhouse
she has listed despite the London market headwinds.
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Controversial Beach House Lists

A California mansion that
spurred neighborhood turmoil
when it was built is going on the
market for $150 million.

The seller of the roughly
12,640-square-foot beachfront
home in Manhattan Beach is tech
investor Rob DeSantis, who co-
founded software company Ariba
and was an early investor in
LinkedIn. He purchased three ad-
jacent lots in Manhattan Beach, a
coastal city about 20 miles from
Los Angeles, for approximately
$13 million around 2000, he said,
and then spent several years de-
signing a seven-bedroom home
and pool.

While home sales above $100

million are fairly common in Los
Angeles and Malibu, Manhattan
Beach has yet to see a sale above
$30 million, according to Eric
Fonoimoana of Com-

everything those houses have to

offer, and in some cases, more.”

He said the home is a six-minute

walk to dozens of restaurants, and
is relatively close to

pass, one of the listing FOR SALE downtown L.A. and the
agents. If the DeSantis airport.

property fetches any- 150 Then there’s the fact
e e s MILLION  {rt s pome o s
most expensive sale by 7,be drzg.msv again in Manhattan

far in Manhattan Beach,
Fonoimoana said.
“There are properties in Mal-
ibu that have sold for over $150
million, $200 million,” said De-
Santis, who is not related to Flor-
ida Gov. Ron DeSantis. “My per-
sonal opinion is, this house has

Beach, Fonoimoana
said.

While DeSantis was building
his house, fears of overbuilding
roiled the community. The City
Council formed a “Mansionization
Committee” and ultimately passed
an ordinance prohibiting future

homeowners from building on tri-
ple lots like the one DeSantis
owned.

DeSantis, whose plans were
grandfathered in, said his goal
was to build a tasteful “beach
bungalow” that would be aestheti-
cally beautiful for the community
and his family. In addition to un-
derbuilding what the site could
accommodate, he said he added
offsets along the perimeter of the
house with trees.

Completed around 2009, the
house has lots of stone and teak
for a “Tommy Bahama feel,” said
DeSantis. The pool, which is on
the second level of the sloped
property, has glass windows on

the bottom, so swimmers can be
seen from the steam room,
shower and changing area below.
“Kids can have fun looking up
through the skylight and see their
friends swimming,” he said.

DeSantis said the kitchen has
views of the beach, Manhattan
Beach pier and Malibu. He in-
stalled solar panels on the roof
and a geothermal system to heat
and cool the house. Together, they
cover 80% to 90% of his utilities,
he said.

DeSantis said he is looking to
sell because his family has relo-
cated away from Los Angeles. He
owns multiple homes in Califor-
nia, he said. “The house is not
getting the use it once was when
we lived there full-time,” he said.
In November, DeSantis listed the
house for rent, asking $150,000 a
month. He said he wanted to test
the market and make sure selling
is the best option.

The property is being co-listed
by Fonoimoana and Brook Billings
of Compass and Branden and
Rayni Williams of the Beverly
Hills Estates. DeSantis said he
connected with the agents
through TrueParity, a startup he
co-founded in 2021, that connects
homeowners with agents. As part
of the marketing campaign,
TrueParity is working with You-
Tuber Enes Yilmazer to feature
the property on his channel.

—E.B. Solomont

Hawaii Home Aims

For Big Island Record

With an asking price of $49
million, a Hawaii home is aiming
to become the most expensive
residence ever sold on the state’s
Big Island, according to

according to property records.
The Caranos didn’t respond to
a request for comment.
The area has drawn buyers
such as hedge-funder

listing agent Carrie FOR SALE Ken Griffin and Dell
Nicholson of Hawaii $ 49 founder Michael Dell.
Life. The Caranos’ home
The seven-bedroom, MILLION has a music room, wherg
roughly 20,000-square- 7 bed they kept drums and gui-
foot home is located on muiicrc;g?ni’ tars, with a recording

the Kona Coast in the
Kukio Golf and Beach
Club, Nicholson said.
The sellers are California-based
venture capitalist Bandel Carano
and his wife, Paula Carano, who
bought the land for $7 million in
2002 and built the house in 2008,

studio, said Nicholson.

There is also a home
theater, a cocktail bar and a yoga
room that opens to an outdoor
meditation garden, she said.

The roughly 1.58-acre lot has a
private path to the beach and a
saline pool with a tiled turtle

- The house is about 20,000 square feet.

mosaic.

The teak-roofed home has a
courtyard entry with a pond and
fountain, said Nicholson.

Inside, the floors are travertine
and the walls and ceilings have

S =

wood finishes.

The home is being sold fur-
nished, she said.

Bandel Carano is a managing
partner at Oak Investment Part-
ners, according to the company’s

website.

The owners are selling because
they are spending less time vaca-
tioning in Hawaii now that their
children are grown, Nicholson
said.

The home’s asking price is jus-
tified by its finishes and location,
Nicholson said.

The most expensive home sale
on the Big Island to date was a
$43 million sale in 2021, she
said.

The median single-family home
sale price on the island was
$500,000 in the third quarter,
about the same as the third quar-
ter of last year, according to a
Hawaii Life market report.

Demand continues to exceed
supply on the Big Island, said
Nicholson. She expects a busy
peak season from December to
April as potential buyers visit
during the winter, she said.
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915 Huron Road, Franklin Lakes
4 BR | 4.5 BA | $1,229,000

Welcome to this stunning Modern Home nestled
on a wooded lot spanning just under an acre in the
High Woods Gate section of Urban Farms

F-E

Ekblom

Frances Hanson Ekblom

. Broker Associate

M: 201.602.4683 | O: 551.284.0175
frances.ekblom@compass.com

COMPASS

Frances Hanson Ekblom is a team of real estate agents affiliated with Com-
pass, a licensed real estate broker and abides by Equal Housing Opportunity
laws. All material presented herein is intended for informational purposes only.
Information is compiled from sources deemed reliable but is subject to errors
omissions, changes in price, condition, sale, or withdrawal without notice. Photos
may be virtually staged or digitally enhanced and may not reflect actual property
conditions. 1 Franklin Avenue, Suites 2-3 Ridgewood NJ 07450 O: 551.284.0175.
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PRIVATE PROPERTIES

A Late Record Exec’s Houses Go to Market

As co-founder of A&M
Records, Jerry Moss
amassed a roster of top
musical talent including the
Carpenters, the Police and
Janet Jackson. Along the
way, the record-label execu-
tive also assem-

bled a portfolio of FOR SALE
luxury homes.
Following his 53

death in August,
Moss’s family is
looking to sell his
real-estate hold-
ings, listing a
1930s home in Los
Angeles for $53
million and a Ha-
waii compound
with four resi-
dences for $39 million.

The Los Angeles estate,
located in Bel-Air, com-
prises two lots totaling
about 1.8 acres, said listing
agent Aaron Kirman of AKG
| Christie’s International
Real Estate. Moss bought
the first lot in the 1980s for
an unknown amount, and
purchased the adjacent lot
for $3.05 million in 1994.
The main residence, which

MILLION |

L.A. estate

Hawaii
compound

was built around 1937, has
six bedrooms and a theater,
Kirman said. The primary
bathroom is cream-and-pur-
ple marble with a fireplace,
chandelier and large tub.
Outside, the manicured

The Hawaii property contains four houses.

grounds contain two guest-
houses and a pool sur-
rounded by large stones,
giving it the appearance of
a natural pond.

In Hawaii, the Moss com-
pound is located on Old

Makena Road on Maui, said
Nancy J. Callahan of Cold-
well Banker Island Proper-
ties, who is marketing the
property with Paul Stukin
of Deep Blue HI. The gated
property is approximately

1.43 acres with four houses
and roughly 148 feet of
beach frontage, she said.
Records show Moss paid
$2.2 million for a 0.68-acre
parcel in 1995.

Originally, there was just
a “funky beach house” on
the property, said Moss’s
widow, Tina Moss. Jerry
Moss slowly added homes
to the site, she said. Around
2000, he purchased an ad-
jacent 0.75-acre lot.

Tina Moss, who married
Jerry Moss in 2019, said
she and her husband spent
several months a year in

The L.A. home has a pool.

Maui, but moved there full-
time during Covid. Each
year, their extended family
gathered at the property
for an annual vacation
known as “Camp Moss.”
“We’d do art classes, uku-
lele lessons and luaus,” she
said.

Jerry Moss founded A&M
Records with Herb Alpert in
the 1960s. In 2000, Moss
and Alpert sold Rondor Mu-
sic, an independent music-
publishing company, to Uni-
versal Music Group for
about $400 million.

—E.B. Solomont

A Savannah Home Becomes

The Area’s Priciest—Again

A riverfront estate out-
zside Savannah, Ga., has sold
> for $8.4 million, beating its
2 own record for the priciest
iﬁsale in the area, according
%‘to listing agent Melissa Hall
& Rowan of Corcoran Austin

Z Hill Realty.

& Rowan declined to iden-
a tify the buyer, but said the
%purchaser is local and put

£ an offer on the house be-

RCELO/AKG CHRISTIE'S INTERNATIONAL REAL ESTATE; STEPHEN SNYDER/SNYDER FILM PRODUCTIONS

FT:

g

i

The estate has about 28,000 square feet.

fore it was formally listed
in October for $8.7 million.
The buyer paid an addi-
tional $300,000 for furnish-
ings, said Ridley Stallings,
who had the listing with
Rowan.

The roughly 4.5-acre es-
tate on Wilmington Island
was built around 2009 by
Food Network star Paula
Deen, who sold it to Cali-

fornia-based SOLD

real-estate in-

$8.4

rooms to the previously
two-bedroom main house.
He bought the house as a
family compound for holi-
days and vacations, but
sold because he found a
family gathering place
closer to home, Stallings
said.

The home’s high price
was merited because of its
unusually large size and nu-
merous amenities, said
Stallings. The gated,
roughly 28,000-square-foot
estate is located on the Wil-
mington River about 10
miles southeast of down-
town Savannah. There are
14 bedrooms spread across
the main house, two guest
cottages, two apartments
and a multiuse barn with a
media room, said Rowan.
The property has about 300
feet of river frontage and a
dock with a fishing cottage,
where a window is close
enough to the water to al-
low indoor fishing, she said.
A pond elsewhere
on the property is
stocked for fish-

vestor Lionel ing.
Achuckin 2020 y W In the main
for a then-record ]\léllgl!c‘rle(s)l\ house, the gourmet

$6.818 million,
according to
public records.
Achuck didn’t immedi-
ately respond to a request
for comment. Rowan said
the seller added three bed-

14 bedrooms

kitchen with com-
mercial appliances
is the same one
used by Deen. The study
has a saltwater fish tank,
Rowan said.

—Sarah Paynter

LUXURY
REAL ESTATE
DESERVES A
LUXURY AUCTION"

Oceanfront Escape
Ponte Vedra Beach, FL

PLATINUM'

LUXURY AUCTIONS

Previously...
$5.5 MILLION

Now Selling...
WITHOUT

This tri-level residence offers 100 ft of
ocean frontage and “commercial-grade”
construction. Amenities include a gourmet

RESERVE

kitchen, sunroom and outdoor oasis with
upper and lower decking, firepit lounge,
summer BBQ, and private boardwalk to the
beach. Accommodates 8 overnight guests.

Property listed and offered for
sale by BHHS Florida Network

800.939.1672

OceanfrontLuxuryAuction.com

Previews by Daily Appointment

Realty (Lic#B02028036). Listing
agents Elizabeth A. Hudgins, PA.
(SL525786) and Sarah Elizabeth
Alexander, P.A. (SL3211318).
Platinum Luxury Auctions LLC

is a licensed Florida Real Estate
Corporation (CQ1036963) and
licensed Florida Auction Business
(AB2956).

TURN

LIVE ON YOUR OWN 3,500 ACRE OUTDOOR ESTATE

Discover the enchantment that awaits at The Preserve in Richmond — where nature’s beauty and modern luxury
intertwine to create an unparalleled lifestyle experience. 3,500 acres of woodlands, upland fields, and waterways,
H New England’s only 4-season sporting community. Newly listed Gated Compound at The Preserve. Two units listed

together composing your private estate. Your Rhode Island journey starts here. Inquire today.

PRESERVE

RESIDENCES HUNTING | CLAY SHOOTING | FISHING | GOLF | SPA | EQUESTRIAN

Real Estate Inquiries: ThePreserveRI.com | (855) 420-5813 | 87 Kingstown Road, Richmond, Rhode Island 02898




For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

M4 | Friday, November 24, 2023 THE WALL STREET JOURNAL.

MANSION

LIST PRICE

$7.5

MILLION

- gy AT b <
B ‘?- % 2 v

Chaleau,
In Pieces

Continued from page M1
mansions in Texas Hill Country
near Austin and in suburban San
Diego. “I have also built a ton in
Vegas,” she adds.

Frew says she is making a con-
certed effort to find an American
buyer to reconstruct the cha-
teau, which once would have had
more than 14,000 square feet of
indoor space. The only require-
ment? A minimum of 3 acres, the
smallest lot size she says is
needed to accommodate the re-
built structure.

Frew says the facade pieces,
weighing a total of 800 tons, would
require some 40 shipping contain-
ers, which she says would likely ar-
rive via the port of Marseilles at
about two containers a week. Her
estimate is that it could take up
to nine months for the pieces to
arrive in the U.S,, at a port likely
determined by the buyer, at a cost
of about $500,000.

The sale comes with a detailed
dossier indicating how the buyer
could go about reassembling the
facades over the course of roughly
seven months. The cost of the re-
construction of the outer walls
alone is expected to be about $3.2
million.

The chéteau has a back story
only some of which Frew is willing
to share. Built in 1890 by an aristo-
cratic family with ties to Tou-
louse—these days, the largest city
in southwestern France—the cha-
teau apparently was intended as a
hunting lodge. Frew says she
tracked down the family’s descen-
dants, as well as the original spot
south of Bordeaux where the cha-
teau once stood, but says she will
only reveal that information to the
eventual buyer. “The owners still
use the property and the extensive
grounds for their country home,”
she says, alluding to an 18th-cen-
tury residence that is standing
“with antiques and the like.”

In 1989, the chateau was
bought and taken apart by hand
by a master stonemason named
Claude Lacoste, who Frew says re-
lied on a chisel and his own
strength. Lacoste bought the cha-
teau intending to send its pieces
to a Japanese buyer who planned
to rebuild it as a clubhouse for a
golf course. The deal fell through,
and the pieces never left their
warehouse south of Bordeaux un-
til Frew and her team gained en-
try following the late-2020 sale.

As it turned out, the 1989 date
of the purchase and disassembling
was key, Frew says, allowing the
chateau to bypass France’s strict
patrimony laws passed in the early
1990s that forbid the export of this
kind of structure in any form.

During the disassembly, Lacoste
devised a system using letters and
numbers to keep track of the
pieces, labeling them in blue
crayon. Frew and her team up-
dated his system using digital
technology, and have pro-
duced detailed diagrams. Hence,
the garlanded keystone atop the
chateau’s north facade doorway
can be fit into place by using the
signature “R99,” rather than the

pieces to assemble
to rebuild the
two-story chateau

skills of a jigsaw-puzzle fanatic.

The harbor city of Bordeaux,
from which centuries of winemak-
ers have exported their vintages,
boasts France’s greatest concen-
tration of neoclassical 18th-century
architecture. In subsequent de-
cades, the region’s winemakers
and landed gentry copied the
style when creating showpiece
chateaux meant to function as im-
pressive calling cards for their
wines, or just as family status
symbols.

Marc Favreau, chief curator of
the city of Bordeaux, says Frew’s
chateau was built at a time of
great prosperity for the region,
when numerous grand chateaux
were going up. Looking at photo-
graphs, he says Frew’s chateau is
in a local style associated with the
late-18th-century reign of Louis

France-based Ohioan Alisanne Frew is selling the disassembled four outer walls of a chateau. Once it has been reassembled by a buyer, the home might loo

Frew and her project manager,
Cristiano Cerrone, in the Bordeaux
warehouse where the 800 tons of
limestone pieces are stored.

k something like this rendering.

XVI. It draws its beauty from the
region’s pale limestone and the
restricted use of purely decorative
motifs, he says of this variant on
neoclassicism.

Frew’s chateau largely confines
its decorations to the classical
pediments, the rooftop and ter-
race balustrades, and areas be-
low the window frames.

Relocating a mammoth historic
structure embedded in the history
and culture of Bordeaux to a U.S.
site is something of a return to a
past practice, says New York ar-
chitect Peter Pennoyer.

The late-19-century variation on
French classicism became a trade-
mark of early-20th-century Amer-
ica, especially in New York City, un-
der the name Beaux-Arts, in honor
of the French training that was key
in the career of American architects
at the time, says Pennoyer.

New York’s Beaux-Arts monu-
ments include Grand Central Ter-
minal and the main branch of the
New York Public Library. Pennoyer
and Favreau cite the James B. Duke
House off Fifth Avenue, a Manhat-
tan Beaux-Arts landmark, as a rela-
tive of the Bordeaux chateau for
sale.

Mr. Pennoyer, who specializes
in classically minded residential
projects, also was shown photos
of Frew’s Bordeaux chateau. How
might he go about turning it into
a modern American home?

“If we were doing new rooms
within a historic or salvaged
shell,” he says, “we would want to
make it inspired by that style but
also make it feel American.”

While a French client might go
all out in a new version of a his-
torical interior, marked by elabo-
rate paneling and stucco, he says,
he would aim for something less
ornate with less ornamentation. “I
wouldn’t put gilding on the
carved elements of that paneling,”
he says, but would plan on adding
paneling and moldings.

Frew believes a future chateau
owner might need additional
limestone to finish off the home.
This could be used to expand ex-
terior walls or add modern exten-
sions, or even be incorporated
into wholly new elements, such as
a pool deck, fountains, terraces,
walkways, stairwells and garden
walls. The purchase price includes
two containers of additional stone
blocks from the building’s original
Bordeaux quarry.

Pennoyer, who says he knows
the city of Bordeaux well, says the
local limestone is a remarkable
building material. “You get a dif-
ferentiation in the tone of the
stones instead of it looking pure
white,” he says. “This variety of
the color is what’s beautiful—the
way it reflects light.”

Should a future owner want
even more stone, Pennoyer says
they could source it from Indiana
quarries, which send their lime-
stone to clad Manhattan’s latest
luxury residential projects. Frew,
however, insists the French ver-
sion is superior in its marbling
and veining than U.S. variation.

Now that she is getting ready
to part with her 800 tons of
stones, how is she feeling?

“It will be great when it sells,”
she says. “That poor chateau has
been sitting there for 35 years. I
saved it.”
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MORAL INJURY IS A WAR INSIDE
No one should fight alone

Imagine a soldier who takes a life in the line of duty. No matter how much good he does,
he believes he’s a bad person. He hates himself, hurts himself. He’s one of the many who

struggle with Moral Injury. At Volunteers of America, we can help him find peace.
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Volunteers
of America-

Learn more at VOA.ORG
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Nol the Best
Time to Sell

Continued from page M1
and houses, in 1997 for an amount
they declined to disclose.

Both had jobs in London. Johan
Denekamp, 64, was in advertising.
Lesley Denekamp, 62, worked for
insurer Lloyd’s of London. She
walked to work—the docks are
less than a mile from the City,
London’s financial district.

About 10 years ago the couple,
both now retired, built themselves
a country home in the county of
Wiltshire. Unfortunately, driving
through London’s traffic to make
the 100-mile trip made their jour-
ney unnecessarily long. They de-
cided to relocate to West London
and in 2018 moved into a new-
build apartment in the Brentford
neighborhood.

The couple then listed their
townhouse for $6.56 million. But
during 2018, the property market
was hit by Brexit-related jitters
and they failed to find a buyer.
They decided to wait, rented the
house out and sat out Brexit.
Then came the pandemic and they
had to sit out that, too. They have
now had enough of waiting and
are trying again, despite a new
challenge to the market: rising in-
terest rates.

Between November 2021 and
August 2023, the Bank of England
hiked rates from 0.1% to 5.25%, al-
though it did agree to hold rates
steady at its most recent meetings
in September and November. Data
shows that the upper end of Lon-
don’s housing market appears to
be bearing up well against rising
mortgage costs.

According to Savills, average
sale prices during the third quar-
ter of 2023 in Prime Central Lon-
don (PCL—defined as the neigh-
borhoods encircling Hyde Park)
dropped just 1.2% compared with
the third quarter of 2022. They
are 0.9% higher than in March
2020.

Across prime London, a wider
area incorporating most central
neighborhoods plus particularly
affluent suburbs, such as St
John’s Wood and Hampstead, av-
erage sale prices during the third
quarter of this year dropped 2.1%
compared with the same period
last year, said Savills. Prices are
3% higher than in March 2020.

But, like in U.S. markets, while
prices are holding up reasonably
well in central London, the num-
ber of deals being done is down.

Stuart Bailey, head of prime
sales London at Knight Frank,
said transaction levels in October
2023 were down 15% compared
with the same month last year.

The reason is that buyers are
out to bag a bargain, while many
sellers are holding out for a great
offer, said buying agent Jo Eccles,
managing director of Eccord. “PCL
is really resilient, a lot of people
don’t have any borrowing, and
owners can afford to wait,” she
said. Buyers, meanwhile, want a
good discount. “London is not a
compelling investment at the mo-
ment,” said Eccles.

Bailey said the performance of
London’s prime market can be
split into three categories. The
first is homes priced at $3.75 mil-
lion or less, a needs-based market
of mainly domestic buyers. The
second is the $12.5 million-plus
super-prime market, dominated
by globally wealthy and risk-
averse investor buyers. These two
sectors, Bailey said, are still trad-
ing well.

The market between $3.75 mil-
lion and $12.5 million is flagging.
“This is a highly discretionary
sector, and it is the bit which is
being squeezed,” he said.

Whatever the price bracket, Ca-
milla Dell, managing partner of
buying agency Black Brick, said

that homes she describes as “best
in class” still attract multiple bid-
ders. These, she said, are proper-
ties on sought-after streets and
garden squares, in immaculate
condition, with great views and
good light. “They are properties
which are without compromise,”
she said. “They rarely come up for
sale and are always competitive.”
Will Pitt, senior director at UK.
Sotheby’s International Realty,
has seen the same trend, with
American buyers in particular ea-
ger to take advantage of the weak

Lesley and
Johan
Denekamp
have been
attempting to
sell their home,
on and off,
since 2018.
They tired of
waiting for the
market to
strengthen and
listed it again
in September.

Sophia Lucie-Smith bought her Chelsea townhouse in 2020, but put it on the market in
November because she intends to move to California, where her mother lives.

S

pound. “Favorable exchange rates
have enhanced London’s appeal
for overseas investors,” he said.

Turnkey homes are in particu-
lar demand among time-poor buy-
ers, said Pitt. “This marks a
change from prepandemic trends,
likely driven by soaring construc-
tion costs and labor shortages,”
he said. “We expect this focus on
minimizing renovation costs to in-
tensify moving into 2024.”

Sophia Lucie-Smith, 36, be-
lieves the fully refurbished four-
bedroom, four-bathroom town-
house in the Chelsea
neighborhood that she bought in
2020 (she declined to disclose the
purchase price) and shares with
her 8-year-old daughter, Petra,
meets the best-in-class criteria.

She has decided to sell the
property so she can spend some
time living in California, where

her mother

lives. In Novem-
15 % ber, she listed

LOWER the property for

sales volume in $9.9 million
Oct. 2023 in with Sotheby’s

. International
Prime London
. Realty.
compared with «
T am con-

Oct. 2022 scious about the

market but I
think this is a really special
house,” said Lucie-Smith, a nutri-
tionist. “There is not a huge
amount of good stuff on the mar-
ket.”

The other homes that trade
well are those that look like good
value for money. “Buyers want a
discount,” said Eccles. “To sell a
home which is not so special you
have to be bold on pricing, and if
you are, then you will get interest
and buyers may then bid the price
back up.”

Sensible pricing is the Deneka-
mps’ strategy. Their home’s asking
price breaks down as $1,315 per
square foot. Denekamp said he
has seen other homes around the
docks achieve $1,749 to $1,875 per
square foot in recent months.

“I think it is at the cheap end
of sensible,” said Denekamp. “We
don’t want to sit and wait and
talk about the five million pounds
we could have got for it five years
ago. We don’t have any children
to leave it to, and we could wait
10 years for the market to
change.”

List price: $5 million
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Rocky Creek Ranch, Texas

List price: $1.75 million

cturn-to-Work Sale

Homeowners are listing their properties as companies shift back to in-person work

By LIBERTINA BRANDT

fter three years of

living in her

dream home in a

Texas community
called Rocky Creek Ranch,
Donna Rutter is giving it up
to move closer to the ac-
counting firm she bought in
the nearby city of Fort
Worth.

Rutter spent most of her
30-year career as a CPA for
large firms in Dallas and
Fort Worth. Even before
Covid, she had a work style
that allowed her some flexi-
bility. She didn’t have a
central office she went to
every day, but she had cli-
ents she traveled to visit on
site. That schedule allowed
her to build a home in
Rocky Creek, about 20 min-
utes from downtown Fort
Worth.

Then the pandemic hit
and she gave up travel and
went fully remote. Now,
with the pandemic-influ-
enced lifestyle waning and
the importance of being in
the office growing, she has
been drawn back into the
workplace but for different
reasons. In 2021, she
bought her own firm, re-

named Donna R Rutter CPA
PC, and started working
from her desk each week.

“Small businesses
weren’t really set up to
work remotely,” said Rutter,
59. “My clients want me in
the office. They want to
meet with me.”

The only problem, she
said, was that her office is
near central Fort Worth,
making her commute about
45 minutes each way. She
decided that is too long,
and is moving closer to her
new business. Her roughly
11-acre ranchette is now on
the market for $1.75 mil-
lion.

Rutter is just one of
many homeowners making
the decision to relocate
closer to work.

According to a Septem-
ber report by Redfin, about
10% of home sellers in the
U.S. are looking to move be-
cause of return-to-work
policies.

Average office atten-
dance last week was 50.5%
of the prepandemic level in
February 2020 across 10
major U.S. cities, including
New York and San Fran-
cisco, according to Kastle,
which tracks security-badge

swipes into the buildings
they secure.

In May and June, Redfin’s
study surveyed more than
600 people across the coun-
try who were likely to sell
and move within the next
year, according to chief
economist Daryl Fair-
weather. The findings follow
more than a year of an-
nouncements from major
corporations—including Ap-
ple, Walt Disney, Google and
Tesla—calling remote em-
ployees back to the office.

In Seattle, real-estate
agent David Palmer of Red-
fin said that so far this year,
he has received about 10%
more inquiries than in 2022
from clients looking to relo-
cate closer to the city be-
cause their jobs require a
hybrid work schedule.

“I have a buyer who
moved out of the city dur-
ing the pandemic. He now
works for Google and, long
story short, he needs to
commute three days a week
and it’s about a two-hour
commute each way,” he
said. “So he’s actively look-
ing to buy something.”
Palmer’s client didn’t re-
spond to a request for an
interview.

Google announced it will
consider office attendance
records in performance re-
views, The Wall Street
Journal reported in June.

Austin-based real-estate
agent Matt Holm of Com-
pass said that since Elon
Musk called his employees
back to the office, he has
had several clients looking
to move to the city to work

for, or with, Tesla, where
the company is headquar-
tered.

Last year, Musk told
Tesla employees they are
required to spend at least
40 hours a week in com-
pany offices, The Wall
Street Journal reported. He
sent the same message to
employees of his rocket
company, Space Exploration

Technologies Corp., or
SpaceX, which also oper-
ates in Texas.

Finding affordable hous-
ing in Austin for some of
the incoming workers can
be tough, Holm said. Those
who can’t, often settle
down in nearby markets,
such as San Antonio and
Killeen, because they are
cheaper, he said. In Octo-
ber, the median sale price
in Austin was about
$444,000, down 6.5% from
October 2022, Redfin said.

But for the employees
who can afford Austin
prices, Holm added, the de-
mand has been a welcome
boost to the housing mar-
ket, which has seen slowed
sales due to rising inter-
est rates. On average,
homes in Austin are sitting
on the market for 63 days,
Redfin stated, up from 53
days during the same pe-
riod in 2022.

Rutter and her husband,
Steve Lewis, 61, built their
roughly 4,000-square-foot
ranchette in late 2019. They
outfitted it with vaulted
ceilings, a heated saltwater
pool, a dog shower and an
outdoor kitchen, among
other features.

While the home they
have bought closer to the
city is just 20 minutes from
her office, it is about 1,000
square feet smaller and sits
on about a third of an acre.
She declined to disclose the
purchase price.

“We don’t have as much
room,” she said, but added
she is excited for a change
and a shorter commute.

The couple’s ranchette is
garnering interest from po-
tential buyers, according to
their listing agent, John
Giordano of Compass.

Rocky Creek Ranch is a
desirable area because of
the steady demand for
ranchettes and because of
its proximity to downtown
Fort Worth, he said, adding
that homes there rarely
come up for sale.
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The roughly 11-acre Texas property has
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IN THE TRENCHES | ROBYN A. FRIEDMAN

The Weird Things Sellers
Leave Behind

What’s the strangest thing a seller
has ever left behind after closing?

MARY ARONOFF

Real-estate agent, Douglas Elli-
man Real Estate, San Diego, Calif.

In 2014, | was working with some
buyers who wanted to live on a
working farm off the grid. | found
them the perfect home on 6.8 acres
of land in the Cleveland National
Forest in Descanso, about 45 min-
utes east of San Diego. There was a
three-bedroom house, along with a
horse corral, animal pens and views

of undeveloped wilderness areas.
The sellers had 16 horses, 25 chick-
ens, three goats, a huge potbellied
pig and a Russian boar named
Kevin. | had never seen a Russian
boar before, but Kevin weighed
about 500 pounds, had tusks and
was aggressive. The sellers told us
to stay away from him, and | kept
my distance. As we got closer to
closing, the sellers were panicking
because Kevin had escaped his pen
and was running loose on the prop-

essary skills for living off-
grid. Let’s just say that at
the housewarming party,
they had pork.

ABBY NELSON
Real-estate agent,
Re/Max 200 Realty,
Winter Park, Fla.

| was the transaction
broker for the sale of a
traditional Florida ranch-
style home that closed
for $600,000 in June
2023. It was nicely reno-
vated and had four bed-
rooms, three baths, a
great room with a
vaulted ceiling and beams
and a spacious laundry
room with a sink, counter
and cabinets. It was on
the golf course in a nice
quiet neighborhood. Since
the sellers remained in
occupancy after the clos-
ing, we actually did two
walk-throughs—one right
before the closing and
the other when the sell-
ers moved out. During
that second walk-
through, | saw something

on top of one of the cabinets in the

laundry room, but I'm not that tall
so | couldn’t tell what it was. My

erty. While they were able to
relocate all the other ani-
mals, despite their best ef-
forts the elusive Kevin
could not be caught and
was still on the property
when my clients took
possession. You have to
realize that not only was
he aggressive, but he
was digging up all the
plants and roots and de-
stroying the gardens. What
did my client do? Well, he
was a professional—an engi-
neer—but he was also an out-
doorsy type, a hunter with the nec-

client climbed up on the counter
and then said,'You're kidding me!
The next thing | know, he grabbed

a rifle off the top of the cabinet,
swung it around and was pointing
it right at me. | thought it was an
assault rifle. It didn’t have the or-
ange tip on it that an imitation gun
would have had, and it was very re-
alistic-looking. But it turned out to
be an Airsoft gun that shoots plas-
tic pellets. Believing it was real, my
buyers wanted it out of the house
immediately. We didn’t learn it
wasn’t real until | called the sellers
to tell them they left something
behind.

SHEILA TRICHTER
Broker, Coldwell Banker Warburg,
New York City

Seven years ago, | represented the
seller of a one-bedroom apartment
on the Upper East Side that eventu-
ally sold for $1.25 million. | had pre-
viously sold that apartment to the
seller, and at the time he bought it
he had an adorable rescue dog
named Dude, whom he adored.
When | did the walk-through with
the buyer prior to closing, we found
a beautiful blue urn, with gold and
silver leafing, on the mantle. It con-
tained Dude’s ashes. | called the
seller, and he said he had no idea
why the movers didn’t take it. He
asked me and the buyer if we
wanted it, but neither of us wanted
the dog’s ashes. | told him | would
take it and store it in my desk until
he picked it up. Every year or so, |
would call him about the urn. At
one point, he told me he wanted to
hire a boat and bury Dude at sea. |
told him | would hold the urn until
he was ready. But, in early 2023, we
were told that our office was being
renovated and that | had to empty
my desk. | took a lot of stuff home,
but | didn't want to take Dude.
So, | called the seller again and
told him he needed to pick up
the ashes. He agreed to come,
but just couldn’t get to me, so
he told me to dispose of Dude
and say a little prayer. This
past June, we got a message
telling us that anything we left
behind in our desks would be dis-
carded,so | bit the bullet and left
Dude in the desk and whatever they
did with him, they did with him.
Rest in peace, Dude.
—Edited from interviews

ADVERTISEMENT

55+ LIVING IN 4 GREAT FLORIDA LOCATIONS
The Florida lifestyle of your dreams can be yours at Valencia, where
gorgeous new homes, world-class amenities, and an exciting lifestyle await!
Enjoy a magnificent clubhouse, resort-style pool, pickleball, and so much
more. Single-family homes include luxury standard features. 4 amazing
locations — Boynton Beach, Naples, Port St. Lucie and Tampa. Experience
the best today! Call or visit for more.

From the $400s to $1.5 million ValenciaLiving.com

GL Homes
phone: 800.495.6406

BOCA RATON, FLORIDA

Lotus Palm, the next generation of contemporary living by GL Homes
features cutting-edge home designs. Upscale onsite amenities like
resort-style pools, dining, and fitness plus access to the best restaurants,
shopping, beaches and top-rated schools, make it easy to enjoy the best
lifestyle South Florida has to offer. Discover the hottest new homes in Boca
Raton today!

$1.3 million to $3 million LotusBoca.com

GL Homes
phone: 800.616.0416

PROUT’S NECK - SCARBOROUGH, MAINE

Experience a lifestyle that blends luxury, natural beauty, and beachfront
serenity. 400’ of ocean frontage, 4.3-acre, 6 bedroom, 6.5 bathroom oasis
at the end of a private lane, providing ultimate privacy and tranquility.
Exquisitely remodeled throughout, each room framed around dynamic
coastal vistas. A second building envelope invites possibilities.

$12,995,000 | DavidBanksTeam.com

RE/MAX By The Bay

David Banks
phone: 207.773.2345 email: dbanks@davidbanksteam.com

The Big Survey: A Rare Investment and Recreation Opportunity.
Located just minutes from the city limits of Morgantown, WV, lies 1,264
picturesque acres full of breathtaking mountain views and clean fast
flowing mountain streams. This property is just minutes from I-79 &1-68,
3 hours from Dulles International Airport, and 1 hour from Pittsburgh
International Airport.
Price Upon Request

National Land Realty

Landon Reeves, WV Land Specialist
phone: 865.591.5245

HILTON HEAD ISLAND, SOUTH CAROLINA

A scenic private drive, shaded by oak trees, leads to the stunning

67 Brams Point Road property. From Calibogue Sound to Broad Creek, this
acre-plus lot on the Spanish Wells peninsula provides panoramic sunrise
and sunset views. With 2 deep water frontages, the site teems with nature,
including bald eagles, ospreys, and dolphins. The property comes with a
dock permit. Seize the chance to build a custom home on a unique lot.

$3,000,000

Dollenberg Properties, Keller Williams Luxury

Eric & Hillary Dollenberg
phone: 843.290.3063 Hillary@DollenbergProperties.com

HEBER VALLEY, UTAH
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Mountain View Village, at Red Ledges, is located steps away from the
award-winning Village Center, which features a resort-style pool, restaurant/
bar, and Wellness Center. Red Ledges is the ideal base for skiing, golfing,
tennis, biking, hiking - only 15 minutes from the significantly expanded
Deer Valley Resort in Park City & 45 minutes to SLC Airport.

From $2.3M-$2.8M

KW Park City Keller Williams — Red Ledges

Nancy Seraphin
phone: 435.657.4090

email: Sales@RedLedges.com

RedLedges.com

To Advertise email sales.realestate@wsj.com or visit classifieds.wsj.com
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PRIVATE PROPERTIES

Tech billionaires, take notice:
The only private island in San
Francisco Bay is coming on the
market for $25 million.

Red Rock Island is a vacant,
domed land mass spanning about
6 acres near the Richmond-San
Rafael Bridge north of San Fran-
cisco.

“You could put a big beautiful
house on top,” said Brock Durn-
ing, whose fam-

ily hgs owned FOR SALE

the island for

decades. $2 5
Accessible by

boat or helicop- MILLION

ter, the island is 6 acres, trails,

a local land- beach

mark, according

to listing agent Chris Lim of
Christie’s International Real Es-
tate. It is zoned for residential
use, he said, but it is unclear how
many homes could be built on the
island.

Over the years, the island has
unofficially been for sale, with
asking prices ranging from $5
million to $22 million, but Durn-
ing said this is the first time it is
officially being offered on the lo-
cal multiple listing service.

In the past, there have been at-
tempts to conserve the island, as
well as to develop it into a hotel,
marina or residence. Durning said

You Can Own a Private
Island in San Francisco Bay

at one point, there were propos-
als to remove rock from the top
of the island and use it for high-
way construction.

“Nothing came to fruition,” he

said.

Durning said his late father
was granted ownership of the is-
land by his business partner Da-
vid Glickman, who had purchased

The island is near the
Richmond-San Rafael Bridge.

the vacant island for just under
$50,000 in the 1960s.

There is a sandy beach on the
east side of the island, and a
rockier shoreline on the south

and west. Trails lead to the
grassy top of the island, Lim said,
and there are rubberized piers on
one side of the island.

Durning said when he was
growing up in nearby San Le-
andro in the East Bay, his family
used Red Rock Island for camp-
ing, hiking and fishing.

Durning, a retired trucking-
company owner, inherited the is-
land when his father died in 2012.
He hasn’t been back in years be-
cause he lives in Alaska. He said
he has decided to sell so that he
will have the finances to take care
of his mother as she ages.

The buyer will likely either pre-
serve the island’s natural state or
finally build something on it, Lim
said. The island doesn’t have elec-
tricity or running water, he said,
but noted that desalination, solar-
panel and satellite systems are
used on other private islands.

However, developing the island
would come with a host of chal-
lenges, including the logistics of
bringing construction materials
to an island and complying with
San Francisco Bay Conservation
and Development Commission
regulations.
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P See more photos of notable
homes at WSJ.com/RealEstate.
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- BeautifullEstate'Situated on 12.5'+/- Acres
BEMUS POINT,INY: :

This majestic waterfront property stands
as a testament to timeless elegance and
architectural brilliance offering breathtaking
views and ample investment opportunities.

Property Features:
« Three Story Waterfront Mansion
3 « Four 2-Bdrm Apartments
« Three Bdrm Carriage House
« Two 1-Bdrm Year-Round Cottages

« 210+/- Feet Along Chautauqua Lake!

BIDDING CLOSES DECEMBER 2157
800.55 64 =

Stunning Views of Chautauqua Lake!

AERIAL CANVAS
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HOUSE CALL | BARRY SANDERS

His Path to Exceptional ‘Was an Evolution’

The former Detroit Lion and ‘Bye Bye Barry’ star on discovering his talent, his breakout year at Oklahoma State
and his dad'’s best piece of advice

unning fast was never a
problem growing up. I
could start fast and pick
up speed as I ran. At
fairs at the end of the school year,
I raced to win first-place ribbons.

When I ran to escape from kids,
either while fooling around or in
pickup football games, I was able
to measure up who was coming for
me and where they’d be in two or
three steps. Then I'd do something
different, like spin around or run
in-between them to break away.

We lived in Wichita, Kan., in a
one-level, three-bedroom gray
house with white trim that my fa-
ther later painted evergreen with
light-green trim. Even though there
were 11 kids, it never felt crowded.
I shared a room with my two older
brothers, Byron and Boyd. We each
had our own bed. The girls were
crowded in their room.

My father, William, first worked
in a local meat-packing plant. The
conditions weren’t great
and neither was the pay.
When I was around 8, he
left to work for himself as
a roofer, carpenter and
handyman.

He worked hard to fig-
ure out how to do jobs per-
fectly by minding the de-
tails. He only knew one
way. When we finally got
our first phone, I was in
the sixth grade. Calls came
in constantly from neighbors and
the local golf course to hire him.

My mother, Shirley, managed
the house, but it wouldn’t be fair
to call her a homemaker. She had
her nursing degree and worked
the final shift several days a week
at a nearby senior facility. She
worked as hard as my dad.

Dad and Mom frowned on com-
plaining, bragging and not doing
your very best. Looking out for us

when they were working fell to
my sister, Diane, who was 10
years older than me.

Byron and I went to work with
my father starting at ages 12 and
13, respectively. We weren’t ex-
pected to do much. My father
wanted us with him because he
figured it was safer than having
us hang out.

As for my mother, she made
sure we joined her in church ev-

Barry Sanders in London in August, above, and, left on far left, with his

siblings and his parents, William and Shirley, top row center, in 1991.

ery Sunday. My father didn’t go,
but she felt church was where
kids should be, not on the street.

I was a diligent student. In high
school, I had a 3.0 average and
was focused on sports. Byron was
a tailback, and I followed playing
football in my sophomore year.
But I didn’t start as a running
back until my junior year, when
the person who had the position
was suspended. In my first game,
I ran for 274 yards and scored
four touchdowns.

At some point in high school, I
worked toward being exceptional.
It was an evolution. I pushed my-

self, running stairs in the empty
stands of North High’s football
field and working out with
weights. Finding ways to be bet-
ter, stronger and faster was key.
College was possible only on a
football scholarship. I was just 5-
foot-8, so I received only four of-
fers. None came from my father’s
favorite school and team—the Uni-
versity of Oklahoma’s Sooners. I
went with Oklahoma State. In my
junior year, in 1988, I rushed for
2,628 yards with 37 touchdowns.
I was a junior when the Detroit
Lions drafted me. I was excited,
even though I'd never been to the

city.

In 1999, after 10 seasons, I de-
cided to retire. I'd had enough. It
was sudden and took everyone by
surprise. I faxed in my resignation
letter and left for London.

Today, I live outside of Detroit
in a three-bedroom condo on a
golf course. I love it. I moved here
in 2017 to be close to my three
sons, Noah, Nicholas and Nigel,
who were minors then and living
with their mom.

My father died in 2011. Today, I
have his 1972 beige Chevy Sil-
verado. It’s just parked at my
mom’s house in Kansas. It re-
minds me of him when I visit.

—As told to Marc Myers

Barry Sanders, 55, a Heisman Tro-
phy winner, played for the Detroit
Lions as a running back for 10 sea-
sons and is the No. 4 rushing leader
in NFL history. He is the subject of
the documentary “Bye Bye Barry,”
now on Prime Video.

BARRY’S RECAP

Looking back? | sometimes
think about what my career
might have been like if I'd been
drafted by a team like the Oak-
land Raiders.

How so? My efforts would
have supported a Super Bowl
team. But things happen for a
reason.

Meaning? | wound up loving
Detroit. Detroit is an industrial
city, but it’s also a small town.

Best dad advice? “If you get the
character things right, every-
thing else falls into place” | try
to live by that one, and | make
sure my sons understand it, too.

South Florida Lifestyle Opportunities
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SeaGlass, Jupiter Island | 1500 Beach Road, 303 | Tequesta | $14,000,000 | 4 BR, 5.5 BA

Approx. 6,213sf | Web# RX-10930533

DouglasElliman
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Old Marsh Golf Club | 13361 Marsh Landing | Palm Beach Gard

Approx. 12,728sf | Web# RX-10892879

Al

ens | $8,985,000 | 6 BR, 8.5 BA
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Proven leaders in the luxury real estate industry, The Bretzlaff Group is led by married business partners Craig and Heather Bretzlaff who specialize in luxury residential properties
from Palm Beach to Jupiter Island, including golf and country club communities, waterfront estates, new construction, and |and development. Connect with The Bretlzaff Group
today to start a conversation on how they can help you ... . turning what you love into where you live!
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AT DOUGLAS ELLIMAN REAL ESTATE

thebretzlaffgroup.com

Craig A. BretzlafT
Sales Associate
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craig.bretzlaff@elliman.com

Heather Bretzlaff

Sales Associate
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O 561.653.6100
heather.bretzlaff@elliman.com
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