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What’s

News

Business &5 Finance

¢ Alphabet, Amazon, Apple,
Meta and other tech companies
whose stocks have powered
the 2023 market will report
earnings in coming days, allow-
ing investors to gauge whether
the sector has room to run. B1

@ FTX founder Bankman-Fried
is weighing perhaps his biggest
gamble yet: Whether to testify
in his own defense at his fed-
eral fraud trial after prosecutors
wrap up their own case. Al

4 Consumers who have ab-
sorbed big price increases are
growing more cautious, pres-
suring sales of everything
from frozen meals to pet food
and prompting food compa-
nies to offer more deals. B1

@ Meta is wrestling with how
to enforce its content rules
amid the Israel-Hamas war as
hateful comments have
surged through Instagram. B1

@ Even as Apple has generally
tried to depend less on China,
the company is relying more
on one Chinese firm whose
skill at assembling the tech gi-
ant’s products has proved too
valuable to dismiss. B1

4 Orange-juice prices have
been setting records week
after week and are one of
the year’s top-performing
commodities as citrus groves
suffer the effects of disease
and extreme weather. B9

@ The film actors union and
major studios and streamers
are returning to the negotiat-
ing table Tuesday in an effort
to end a monthslong strike
that has brought TV and film
production to a halt. B3

@ ‘Taylor Swift: The Eras Tour’
topped the domestic weekend
box office a second time and
became the first concert movie
to gross $100 million. B3

World-Wide

—_————

@ Israel ramped up its bomb-
ing of targets on three fronts,
including a rare airstrike in
the West Bank, as humanitar-
ian aid trickled into Gaza in
an international effort to ease
the hardship the conflict has
wrought on civilians there. Al
@ Israel faces a dilemma in
seeking to free its hostages
from Hamas: Let talks play
out, risking an impasse, or
go ahead with a ground
push into Gaza, putting the
captives’ lives in danger. Al

4 Nine GOP lawmakers are
seeking the post of House
speaker as the party tries to
overcome divisions and elect a
new leader following the col-
lapse of Jordan’s candidacy. A4

@ A feature to alert pilots of
potential runway crashes is
widely available, but in many
cases, isn’t turned on, as
regulators have been reluc-
tant to require its use. Al

@ Ukraine’s counteroffensive
against Russia has failed to
advance deep into occupied
territory, presenting a series
of political and military chal-
lenges for Kyiv and its West-
ern supporters. A9

@ The candidate of Argen-
tina’s ruling Peronist party
surprisingly finished ahead of
a libertarian in the first round
of the presidential election.
The runoff will be Nov. 19. A18

@ Venezuela’s release of five
political prisoners after a deal
with the U.S. has given hope to
the families of others detained
by Maduro’s regime. A18

4 Energy producers are spar-
ring over subsidies from the
climate law, a fight that pits
the Biden administration’s
goals for growth against its ef-
forts to reduce emissions. A3
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Palestinians inspect a mosque struck by an airstri
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ke in the West Bank

Hostages Complicate Planning
For Military Operation in Gaza

By Davip S. CLouD

Israel faces an excruciating
dilemma as it weighs the next
phase of its war in Gaza: If it
lets talks on the fate of at
least 200 hostages held by
Hamas play out, it risks get-
ting bogged down in indirect
negotiations with a group it
has vowed to crush.

But if it goes ahead with a
looming ground operation be-
fore more hostages are re-
leased, it risks even higher ca-
sualties and international
pressure to limit its operation
as it battles the Palestinian
fighters in the densely popu-

lated enclave.

It is one of many crosscut-
ting decisions confronting
Prime Minister Benjamin Ne-
tanyahu’s cabinet and Israeli
commanders as they weigh
when to move from the aerial
bombardment of Gaza to the
far-more-challenging ground-
combat stage.

Along with the risk of civil-
ian casualties, a large-scale in-
vasion of Gaza could spark a
second front if Hezbollah, the
Iranian-backed militant group
in Lebanon, seizes the oppor-
tunity while Israel is engaged
against Hamas and unleashes
the thousands of rockets and

armed drones in its arsenal.
Much of Israel’s security es-
tablishment sees Hezbollah as
its most dire threat.

If Israel opts for a more-
limited operation in Gaza to
prevent the conflict from
spreading and to protect civil-
ians, it could become ensnared
in a grinding counterinsur-
gency conflict that will leave
Hamas damaged but still a
threat after its Oct. 7 assault
on Israel killed 1,400 people.

“There’s a continuing de-
bate in the cabinet about just
how far to go,” said Chuck
Freilich, a former deputy na-
tional-security adviser in Is-

rael and a senior researcher at
the Institute for National Se-
curity Studies, a Tel Aviv think
tank. “Israel has to show that
there are no circumstances in
which you can get away with
conquering Israeli territory,
even if briefly, and slaughter-
ing Israel’s population.”

The risk to Israel from Hez-
bollah is so great that some
former Israeli officials argue
Netanyahu’s government
should rethink plans for a
Gaza ground war and launch a
pre-emptive strike across its
northern border, disregarding
pressure from the U.S. to
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Tensions
Heighten
As Israel
Steps Up
Airstrikes

Humanitarian aid
moves slowly into
Gaza; fears grow of a
widening conflict

Israel ramped up its bomb-
ing of targets on three fronts,
including a rare airstrike in the
West Bank, as humanitarian
aid trickled into the Gaza Strip
in an international effort to
ease the hardship the conflict

By Omar Abdel-Baqui,
Chao Deng
and Dov Lieber

has wrought on the two mil-
lion civilians trapped there.

An Israeli soldier died dur-
ing an operation in Gaza, and
the Israeli military struck a
mosque compound in the West
Bank city of Jenin that it said
was being used by militants to
plan attacks. It also struck a
target in southern Lebanon,
where it said militants were
attempting to launch antitank
missiles at the Israeli side of
the border.

International efforts re-
mained under way to free hos-
tages in Gaza and prevent the
fight from escalating into a re-
gional conflict. President Biden
held talks Sunday with leaders
in Israel, the UK., France and
other nations as Israel weighed
the consequences of any
ground assault on Gaza.

The raid in Gaza in which
one Israeli soldier was killed
and three others wounded was
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@ Poll finds more in U.S.
backing Israelis.....cccouneen. A4

@ Northern Israel prepares
for a wider conflict.......... A6

# Meta confronts internal
debate amid Gaza war.... B1

Airline
Safety
Features
Are Often
Turned Off

By ANDREW TANGEL

Technology to alert pilots of
potential runway crashes is
widely available. Audible warn-
ings and text alerts to help
avert catastrophe on the tar-
mac are often standard fea-
tures on new aircraft.

In many cases, those fea-
tures aren’t turned on.

Regulators have been reluc-
tant to require their use. Some
pilot groups have pushed for
airlines to adopt such features,
but carriers have had doubts
about their benefits and costs.

“There are solutions right
now,” Capt. Steve Jangelis, a
top union official in the Air
Line Pilots Association, said at
a runway-safety forum earlier
this year.

The U.S. hasn’t had a major
fatal passenger airline crash in 14
years, but runway-safety alerts
for pilots are getting renewed at-
tention after a spate of serious
close calls at U.S. airports.

U.S. air-safety and some in-
dustry officials are weighing
whether to add more cockpit
protections as pilot and air-
traffic controller workforces
navigate a surge in postpan-
demic flying, while airlines
ramp up reminders to pilots
about existing procedures.

The Federal Aviation Ad-
ministration said in September
it would seek recommenda-
tions from industry groups on
a potential mandate for cockpit
technology that could alert pi-
lots before they take off or
land on the wrong runway or
on a taxiway.

Delta Air Lines and Air Can-
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PERSONAL JOURNAL
Who decides what
women wear? Female
designers draw new
appreciation. A1

BUSINESS & FINANCE
Food makers pitch
discounts again, but
shoppers are still
paying more. B1

Empty Downtowns
Need a Costly Fix

Proposals call for city centers where
people can live, work and raise families

By KONRAD PUTZIER

MINNEAPOLIS—Down-
town streets were so
crowded in the 1960s that de-
velopers conjured up a maze
of elevated walkways be-
tween buildings, providing
winter-proof avenues for of-
fice workers who filled the
central city Monday through
Friday.

Stores, fast-food spots,
bakeries and barber shops
lined the covered, tempera-

ture-controlled walkways,
which linked new glass sky-
scrapers sprouting one after
the next. Workers racing to
cubicles in the morning kept
to the right to avoid crashing
into each other, recalled con-
venience store clerk Monica
Bray.

Bray sees only a trickle of
passersby these days and lots
of empty storefronts. Down-
town streets also are quiet,
leaving plenty of room for
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By ERIN AILWORTH

BONNER SPRINGS, Kan.—
The rodeo veteran bustled
around the grounds of the Na-
tional Agriculture Center and

Hall of Fame with a nagging

case of the jitters.

“Every single
time, I feel nau-
seous,” said Ra-
mon Garcia, 50,
who was in town as
a contender. “Compe-
tition butterflies.”

Forget beefy bulls and
bucking broncos. This ro-
deo roughly 20 miles west of
Kansas City wasn’t the cow-
boy kind.

The recent 39th Annual In-
ternational Lineman’s Rodeo,
the Super Bowl of the electric-
utility profession, drew hun-

1,316 ‘Electric Cowboys’
Switeh It On at Lineman’s Rodeo

Utility workers recharge with competitive

pole climbing, rescues and egg carrying

*

dreds to test their chops at
timed events such as climbing
a 40-foot wooden pole and
rescuing a 6-foot-1-inch, 165-
pound mannequin named Ro-
deo Joe.

“Our career, we’ve actually
& made a sport out
" of it,” said Aaron
Haderle, a manager
at the Kissimmee
Utility Authority in
Florida and chair of
the American Public Power
Association’s executive rodeo
committee.

Most of us see lineworkers
only after storms, when the
power goes out and we’re try-
ing to heat our coffee on a
charcoal grill. But little known
to the outside world is the
profession’s thriving rodeo
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Hard
charger

FTX Founder Mulls
Risks of Testifying

By CORINNE RAMEY
AND JAMES FANELLI

FTX founder Sam Bank-
man-Fried, known for his ap-
petite for risky bets, is weigh-
ing perhaps his biggest
gamble yet: testifying in his
own defense.

The onetime crypto star, on
trial in federal court in New
York on allegations of fraud,
money laundering and other
offenses, has spent nearly
three weeks watching some of
his former close friends and
colleagues take the stand and
offer what appeared to be
damning testimony. Bankman-
Fried, they told jurors, know-
ingly directed and committed
an array of criminal acts that
led to the collapse of the FTX
crypto exchange and the loss
of billions of dollars in cus-
tomer funds.

With prosecutors set to
wrap up their case this week,
Bankman-Fried’s legal team
will be searching for some
way to change the momentum.
While taking the stand in
one’s own defense is usually
considered too perilous a step
to leave to chance, the state of
the trial, plus Bankman-Fried’s
limited options, point toward
testifying as his best shot,
lawyers said.

“Under the current state of
play, unless Sam does some-
thing dramatic, he is almost
certainly going to be con-
victed,” said Evan Barr, a for-
mer federal prosecutor.

Bankman-Fried’s likely
hope would be that his testi-
mony in the least wins over a
couple of jurors, leading to a
hung jury, Barr said.

Lawyers typically advise
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hroughout the

Covid-19 pandemic

and then Russia’s

invasion of

Ukraine, both the
U.S. and Europe borrowed
heavily. Now with those
emergencies in the rearview
mirror, a divergence has
emerged: Even as the U.S.
continues to let deficits rip,
Europe’s are on track to nar-
row significantly.

This is in contrast to a de-
cade ago, when deficits in
the wake of the global finan-
cial crisis pushed some
members of the euro area to
the brink of default. The les-
sons of that episode, coupled
with eurozone rules, have
served to impose discipline
on European governments
that for now is entirely ab-
sent in the U.S.

They are getting little
credit for it. Government
bond yields have risen
worldwide in the past
month. While many factors
are at play, including efforts
by central banks to bring in-
flation back down, another
key factor is the U.S. defi-
cit.

The U.S. government on
Friday said its deficit rose to
$1.7 trillion, or 6.3% of gross
domestic product, in the
year ended Sept. 30, from
$1.4 trillion, or 5.4% of GDP,
a year earlier. Without an
accounting change related to
the administration’s aborted

THE OUTLOOK | By Paul Hannon

Europe,

student-loan-cancellation
program, the deficit would
have been closer to $2 tril-
lion, a doubling from the
prior year.

In projections released
this month, the International
Monetary Fund projects U.S.
deficits for all governments
will reach 7.4% of GDP in
2024 and 2025.

I picture. The IMF expects

combined deficits of eu-
rozone governments will fall
to 3.4% of GDP this year from
3.6% in 2022, and further to
2.7% in 2024.

Those countries that were
in crisis a decade ago are ex-
pected to have much smaller
budget gaps. In Greece, the
deficit is forecast to fall to
1.6% of GDP from 2.3% last
year, while Portugal’s is ex-
pected to fall to 0.2% of GDP
from 0.4%. Ireland is forecast
to have a budget surplus for
the second straight year. It-
aly and France, among oth-
ers, continue to have deficits
of roughly 5% of GDP.

“It’s really quite striking
how the paths have di-
verged,” said Christian Kel-
ler, chief economist at Bar-
clays. “There doesn’t seem to
be any effort in the U.S. to
bring spending down or raise
revenues.”

If those forecasts turn out
to be accurate, European
governments will no longer
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be a leading driver of the in-
crease in the world’s debts.
The IMF estimates that gov-
ernment debts are set to rise
by 1 percentage point of eco-
nomic output over the com-
ing years, but almost entirely
due to the U.S. and China.
Without them, the debt load
would be falling.

A little more than a de-
cade ago, Europe was the fo-
cus of global anxieties about
surging government debts.
Greece, Portugal, Ireland and
Cyprus were bailed out;
Greece defaulted on some
debts. Between the resolu-
tion of that crisis through
bailouts and support from
the European Central Bank,
and the start of the pan-
demic, most European gov-
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ernments had narrowed their
deficits.

By contrast, the U.S. defi-
cit began to exceed its Euro-
pean counterparts’ in 2016,
and the U.S. also borrowed
more heavily during the pan-
demic. Crucially, it doesn’t
seem to have a path to nar-
rowing those deficits: the Bi-
den administration has pro-
posed tax increases that
Republicans and some Demo-
crats in Congress reject,
while Republicans seek
spending cuts that the ad-
ministration won’t counte-
nance.

The broad outlines of the
European Union’s budget
rules were laid down in 1993
as part of the Maastricht
Treaty that paved the way

for the euro and stipulate
that budget deficits shouldn’t
exceed 3% of GDP. Those
rules were suspended in
2020 to allow governments
to respond to the pandemic
and then extended to allow
support to households during
the surge in energy prices
following Russia’s invasion of
Ukraine. As a result, deficits
widened and debts rose.

The projected decline in
European deficits mostly re-
flects the winding down of
that emergency support.

But beyond that, painful
memories of its debt crisis
are likely to ensure that Eu-
rope’s governments are more
averse to rising deficits.

“We need to bring the
public finances back on
track,” said Valdis Dombrovs-
kis, the EU official responsi-
ble for enforcing the budget

rules.
E don’t want the rules to
remain exactly as they

were before the pandemic
suspension. One significant
criticism is that rather than
restrain day-to-day spending,
the rules have prompted gov-
ernments to hold back on in-
vestment that boosts long-
term growth, including to
make Europe’s economy
greener.

The UK. has a different
set of self-imposed rules, but
also aims to get its budget

uropean governments

S., Tackles Its Deficits

deficit below 3% of GDP over
the coming years. It had a
debt scare in late 2022, when
then-Prime Minister Liz
Truss announced a surprise
package of large tax cuts,
sparking a selloff in the gov-
ernment bond market.

Truss was quickly suc-
ceeded by Rishi Sunak,
whose government has in-
stead raised taxes in an ef-
fort to bring its debts down
by freezing the thresholds at
which income-tax rates rise.
As incomes increase in line
with rapid inflation, more
people move into higher tax
brackets.

The U.K.’s nonpartisan In-
stitute for Fiscal Studies esti-
mates the freeze could raise
an additional £52 billion,
equivalent to about $63 bil-
lion, in tax revenue by the
fiscal year ending March
2028, or the equivalent of an
increase of 6 percentage
points in income-tax rates.

Not all European govern-
ments are willing to be quite
that tough. Both Italy and
France have recently an-
nounced budgets that see a
slower decline in deficits to
below the 3% target than ini-
tially anticipated. The Euro-
pean Commission could de-
clare the Italian government
in breach of the rules, thereby
denying it access to a Euro-
pean Central Bank program
designed to counter sharp
rises in borrowing costs.
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U.S.WATCH

TENNESSEE
Suspect Sought in

Police in Tennessee were
searching Sunday for the es-
tranged son of Nashville’s po-
lice chief as the suspect in
the shooting of two police of-
ficers outside a Dollar Gen-
eral store.

Officers in La Vergne, a
city about 20 miles southeast
of Nashville, were investigat-
ing a stolen vehicle outside
the store Saturday afternoon
when they struggled with the
suspect, who pulled a hand-
gun and shot them, said La
Vergne Police Chief Christo-
pher Moews.

Police identified the sus-
pect as John C. Drake, Jr, 38,
who is the son of Metro
Nashville Police Department
Chief John Drake.

One of the officers was
shot twice, in the groin and
right forearm, while the other

shoulder.

The police chief issued a
statement Saturday confirm-
ing his son was the suspect
in the shooting. Drake said

many years he has had only
minimal contact with his son.

: TEXAS
: One Killed, Three
Shooting of Officers

Wounded in Gunfire
A man was killed and

: three other people were in-

: jured when multiple people

: pulled guns and shots were

: fired during a fight in a small
. city in the Texas panhandle,

¢ police said Sunday.

At about 9:30 p.m. Satur-

: day a 911 caller was telling a
: dispatcher about a distur-
: bance in Borger, about 50
* miles northeast of Amarillo,
: when the caller said shots
: had been fired, police said.

Police said that officers ar-

: riving at the scene found

* multiple people with gunshot
: wounds. Police said three

: people were taken to the

. hospital, where they were in
: critical but stable condition.

- One man died at the scene.

. His identity is being withheld
: pending notification of his

: family.

officer was hit in the rear left :
: any information on suspects
. or arrests.

Police haven’t announced

Police in Borger, which has

: a population of about 12,000,
: said they believe it was an
they were estranged and over :
: was no further threat to the
: community.

—Associated Press :

isolated incident and there

—Associated Press
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Ex-FTX
Chief Mulls

Testifying

Continued from Page One
against taking the stand,
sometimes even conducting
mock trials and cross-exami-
nations of their clients to
demonstrate how self-defense
testimony can go badly when
facing hostile questions from
prosecutors. But for high-pro-
file defendants, the tempta-
tion to tell their own story is
particularly strong, said Rob-
ert S. Frenchman, a defense
attorney.

“They think that they are
convincing, and they are—in
most contexts,” Frenchman
said. “But in the courtroom it
brings so much risk.”

Since the trial began in
early October, a parade of wit-
nesses has testified that Bank-
man-Fried lied to lenders and
investors, doctored balance
sheets and spent billions of
dollars in FTX customer funds
on extravagant real estate,
risky investments and the re-
payment of loans.

While communicating with
Google Docs and disappearing
Signal chats, the FTX founder
oversaw a company that made
illegal political donations,
poured more than $1 billion
into celebrity endorsements

and sponsorships and failed to
address a gaping hole in its
balance sheet, witnesses told
the jury.

Bankman-Fried also has
been portrayed as a dismissive
and uncaring figure. Caroline
Ellison, his former girlfriend
and former chief executive of-
ficer of FTX’s sister hedge
fund, Alameda Research, testi-
fied that Bankman-Fried once
berated an employee who op-
posed paying bribes to Chi-
nese officials to obtain access
to $1 billion in frozen crypto-
currency. Former FTX Chief
Technology Officer Gary Wang
testified that Bankman-Fried
sought to assure FTX custom-
ers their money was safe
when he knew it wasn’t.

Nishad Singh, Bankman-
Fried’s longtime friend and a
former FTX executive, said he
felt “betrayed that five years
of blood, sweat and tears from
me and so many employees,
driving something that I
thought was a beautiful force
for good, had turned out to be
so evil.”

Those three witnesses, who
have already pleaded guilty to
crimes and are cooperating
with the government, are cen-
tral to the prosecution’s case.
If Bankman-Fried takes the
stand, prosecutors would have
a chance to press him under
oath about their testimony. He
wouldn’t have his lawyers to
offer advice on how to re-
spond to questions.

“Once the defendant takes
the stand, the defense lawyer

has no control,” said Josh Naf-
talis, a former prosecutor.
“The defendant could say
whatever he wants. The cross
could go terribly.”
Bankman-Fried has said
publicly that he made manage-
ment mistakes but committed
no crimes. During opening
statements at trial, one of his
lawyers said he acted in good
faith while trying to steer his
companies through a crisis.
Bankman-Fried’s legal team
has said any possible defense
case could begin as soon as
Thursday, but it hasn’t said
whether it plans to call any
witnesses. Mark Botnick, a
spokesman for Bankman-
Fried, declined to comment.
Bankman-Fried has few, if
any, remaining allies with inti-
mate knowledge of FTX whom
he could call as a witness to
back up his version of events.

' ] %

Sam Bankman-Fried’s team wants to change the momentum.

While Bankman-Fried’s
lawyers showed some incon-
sistencies in the testimony of
the cooperating witnesses,
they didn’t appear to score
any major blows to undermine
them. Testifying would at
least give Bankman-Fried an
opportunity to explain directly
to jurors that he didn’t believe
he was committing fraud.

One hint that Bankman-
Fried might testify was a re-
cent court filing in which his
lawyers said they were trying
to get him access to pre-
scribed Adderall medication
during the trial day. Without
it, he wouldn’t be focused
enough to participate mean-
ingfully in presenting his de-
fense, including making the
decision to testify, his lawyers
said. One of his lawyers subse-
quently said in court that he is
now receiving the dosage they

EDUARDO MUNOZ/REUTERS.

sought from jail officials.

While most defendants
choose not to testify, some no-
table ones have done so in re-
cent years.

One was Theranos’s
founder, Elizabeth Holmes,
who was on trial to face
charges that she ran a years-
long fraud scheme at her
blood-testing company. The
jury convicted her last year of
four of the 11 criminal counts
she faced. Jurors said after
the trial that they didn’t find
her credible. One told The
Wall Street Journal that jurors
created a star system to judge
witnesses’ credibility and
rated Holmes a 2 on a scale of
1 to 4, the lowest score of any-
one who took the stand.

In Manhattan, after former
U.S. Rep. Stephen Buyer testi-
fied in his own defense at his
insider-trading trial earlier
this year, the judge deter-
mined that he lied and handed
down a longer sentence.

In Wisconsin state court in
2021, a jury acquitted Kyle Rit-
tenhouse, a teenager charged
with killing two people during
unrest over a police shooting.
Rittenhouse testified that he
feared for his life and acted in
self-defense.

Still, such a success is rare,
said Lara Treinis Gatz, who
worked as a federal prosecu-
tor in Brooklyn, N.Y., and Flor-
ida. “In 22 years, I've only
seen one defendant success-
fully testify,” she said. “Usu-
ally they walk themselves into
a conviction.”
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Hydrogen Tax

Breaks Worth
Billions in Play

Energy producers,

environment groups
vie to influence rules
for getting a subsidy

By AMRITH RAMKUMAR
AND RICHARD RUBIN

WASHINGTON—BIg energy
producers are sparring over
billions of dollars in subsidies
from last year’s climate law,
a fight that pits the Biden ad-
ministration’s goals for eco-
nomic growth against its ef-
forts to reduce greenhouse-gas
emissions.

The battle is over subsidies
to produce clean hydrogen, a
potential alternative to oil and
natural gas in industries such
as steelmaking and trucking
where renewable energy and
batteries alone aren’t ade-
quate. The administration is
weighing how strictly to define
what energy sources can be
used to make clean hydro-
gen and still be eligible for
some of the most valuable tax
credits in the Inflation Reduc-
tion Act.

NextEra Energy, Constella-
tion Energy and Plug Power
say the subsidies should be
widely available—even to com-

panies that generate carbon
emissions—to spur the growth
of a hydrogen industry seen as
crucial to limiting climate
change in the long run.

The businesses and industry
groups have made the argu-
ment in advertisements, and in
meetings with Biden adminis-
tration officials, people famil-
iar with the matter said. Labor
unions such as the Interna-
tional Brotherhood of Electri-
cal Workers have sided with
them.

Companies such as Air
Products & Chemicals, mean-
while, say the money should go
to businesses that use only re-
newable energy, which could
mean slower development and
fewer new jobs. Environmental
groups have made the same
case in newspaper ads; the
groups also have appealed
to administration officials, a
person familiar with the meet-
ings said.

The spat is the latest exam-
ple of companies in sectors
from electric cars to energy
fighting over the technical de-
tails of clean-energy subsidies
that could be worth $1 trillion
over a decade.

“The hydrogen rules are
make or break,” said Leah
Stokes, an associate professor

Four Shades of Hydrogen

The emissions associated with hydrogen production depend on how it is made.

Green and Pink Hydrogen

Hydrogen can be generated by pumping
water through an electrolyzer that splits
water molecules into hydrogen and oxygen.

Green is powered by
renewable sources
like solar, wind and
hydroelectric power,
whereas pink uses
nuclear energy.

Note: estimates as of July

Gray and Blue Hydrogen

Natural gas can be used to create hydrogen
with steam methane reforming, where a
gaseous mixture creates hydrogen and

carbon dioxide (CO,).

Gray is when carbon dioxide is
released into the atmosphere.
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at the University of California,
Santa Barbara, focused on en-
ergy, environment and climate,
who advised Democrats on the
climate law and is in favor of
tight hydrogen tax-credit rules.

The administration missed
an August deadline to write
the hydrogen rules. White
House officials are considering
a range of proposals, including
rules that would get stricter
over time, a senior administra-
tion official said.

Ashley Schapitl, a Treasury
spokeswoman, said the agency
is trying to make sure the rules
strengthen U.S. energy security
and address climate change.

The subsidies come atop $7
billion in recently announced

federal grants from the 2021
infrastructure law for hydro-
gen megaprojects across the
U.S. to kick-start the industry.

Today, nearly all hydrogen
is made by heating natural gas.
The method is cheap, but it
generates greenhouse-gas
emissions. Those can be low-
ered or eliminated by switch-
ing to machines powered by
renewable energy that split
water into hydrogen and oxy-
gen.

The new tax credit gets
more valuable as the produc-
tion process generates less
emissions. The maximum
amount for the cleanest hydro-
gen is $3 per kilogram, roughly
enough to make green hydro-

gen cost competitive with hy-
drogen made from natural gas.
The heart of the current
conflict is in whether compa-
nies planning to use fossil-fuel
power from electricity grids to
make hydrogen would have to
buy equivalent renewable en-
ergy on an hourly basis or a
looser annual standard.
Companies such as NextEra,
Plug Power and BP say proj-
ects should count as green if
they use fossil-fuel grid power
but buy renewable-energy
credits that match their annual
usage. Otherwise, they argue,
hydrogen projects won'’t be vi-
able in much of the U.S.
Constellation, the largest
U.S. nuclear-plant operator, is

arguing for looser rules allow-
ing existing clean-power proj-
ects to be used to make hydro-
gen. Restrictive rules would
halt the company’s plans to in-
vest nearly $1 billion in nu-
clear-powered hydrogen, a
spokesman said.
Opponents—including Air
Products, which has plans for
green hydrogen facilities that
run on new renewable power
in states such as Texas—want
stricter rules requiring new
clean-energy.  developments
and electricity-matching based
on hourly demand. Those rules
would likely deny some com-
petitors the tax credits.
—Scott Patterson
contributed to this article.

In Food Deserts, Cities Look to Take Over Grocery Stores

By JOE BARRETT

ERIE, Kan.—As Chicago
studies whether to become the
first big city to open a munici-
pally owned grocery store, it
will be looking to places like
this city of 1,000 people for
tips on how to do it.

At the moment, things
aren’t going especially well.
Erie Market, which the city
took over in 2021, is losing
money almost every month
amid stiff competition from a
Walmart 15 miles away and a
Dollar General across the
street. The store has slashed
prices, cleared the shelves of
expired items and put in a
salad bar to try to bring more
people through the door.

But leaders aren’t giving up.

“Without a grocery store,
what are we going to do? It
would kill this small town and
it’s hard enough to keep it
alive as it is,” said Erie City
Council member Jason Thomp-
son, a Republican who owns a
trash-hauling business.

Erie is among a handful of
cities across the U.S. that have
taken over or started up gro-
cery stores as a way to stave
off decline and make it easier
for residents to get access to
fresh foods. All of them are
small, but that could soon
change.

Last month, Chicago, popu-
lation 2.7 million, launched a
study on the feasibility of
opening a municipally owned
grocer to get more fresh foods
and spur economic develop-
ment in a number of mostly
low-income neighborhoods.

Chicago, which has lost six
groceries on its South and
West sides in the past two
years alone, aims to take ad-
vantage of a new $20 million
state fund designed to address
what are known as food des-
erts across Illinois. Studies
show that lack of access to
fresh foods can have big im-
pacts on health outcomes and
rob neighborhoods and entire
towns of economic vitality.

The departing stores in
Chicago have cited poor mar-
gins and crime among rea-

sons they have pulled out.
Ameya Pawar, a former Chi-
cago City Council member and
now senior adviser at Eco-
nomic Security Project, a lib-
eral nonprofit that supports
things like a guaranteed in-
come, says cities have long run
complicated businesses like
airports and just because pri-
vate companies have given up
on some parts of the city
doesn’t mean the city govern-
ment should too.
“Communities and people in
those communities deserve to

survive and thrive. And, you
know, that might mean accept-
ing an operating loss for a gro-
cery store,” said Pawar, whose
group will be working with the
city on the economic feasibility
study, including a planned trip
to places like Erie to see how
things work.

“A grocery store is a high-
volume, low-margin business.
We understand that, but it
isn’t rocket science,” Pawar
said.

A fully city-run store like
the one in Erie is only one op-

%

an., has run since 2021.

tion the study will look at, said
Umi Grigsby, Chicago Mayor
Brandon Johnson’s chief of
policy. The city could also
partner with local nonprofits
or private grocers, and solu-
tions could look different in
different parts of the city. “The
goal for us is how the city can
fulfill unfilled promises in un-
derserved neighborhoods,” she
said.

When Erie took over its gro-
cery store in 2021, things went
fairly well for the first year,
said Jamie Janssen, Erie’s city

JOE BARRETT/THE WALL STREET JOURNAL

clerk. The store made a profit
for five of the first 12 months
and lost only $18,000.

But some of the initial en-
thusiasm for the store, which
residents had supported in a
poll, started to wane, and as
Covid-19 eased, more people
started shopping again at the
Walmart in Parsons, about 15
miles away. Erie Market lost
$132,000 in 2022, with only
one profitable month. The
store, across the street from a
Dollar General, also failed to
capitalize on its fresh vegeta-
bles and meats, letting those
sections start to look drab and
some merchandise go out of
date, Janssen said. The losses
have continued this year.

In July, Erie Market’s man-
ager retired, and Janssen vol-
unteered to take over.

Janssen said the goal is to
narrow losses to under
$100,000 this year—out of the
city’s total budget of $6 mil-
lion—and keep improving from
there.

Meantime, customers like
LeNoir Rowland, an 85-year-
old retired local teacher, do
their regular shopping at the
store and go to the Walmart
only for things like toilet pa-
per. She stopped in recently
for fresh meat, strawberries, a
bagged salad, milk, a pumpkin
and vanilla ice cream, which
she shares with her dog, Max.

“I think it can be very suc-
cessful,” she said. “Right now
it’s kind of a stocking problem,
but it takes time.”

@ Food-price promotions are
back B1

As Montana Goes Red,

By ELizA COLLINS
AND PAUL OVERBERG

KALISPELL, Mont.—This
state’s rightward shift will
make it difficult for Democratic
Sen. Jon Tester to win a fourth
term next year. Montanans
have voted every other Demo-
crat out of statewide office and
decisively backed Donald
Trump in the past two presi-
dential races.

Yet residents share a bipar-
tisan frustration that may be
Tester’s best hope for clinching
another term. They are fed up
with  moneyed outsiders
streaming into the state and
blame them for driving up
prices, taking land and eroding
Montana’s rugged culture.

Tester, 67, who has narrowly
won three elections and votes
most of the time with Demo-
crats in Washington, is center-
ing his re-election bid on his
identity as a third-generation
Montanan. He still farms
wheat, peas, barley and hay on

land that his grandparents
homesteaded in 1912, near Big
Sandy, which has less than 600
people. His leading Republican
opponent, Tim Sheehy, is a
wealthy Minnesota native who
owns an aerial firefighting
company and moved to Mon-
tana after serving as a Navy
SEAL.

Tester’s race is critical for
Democrats to have any chance
of holding on to the U.S. Sen-
ate, where they have a 51-49
majority but are defending far
more competitive seats than
Republicans. GOP campaign of-
ficials see Montana as one of
their most promising potential
pickups, along with West Vir-
ginia and Ohio, all states
Trump won in 2020.

In dozens of interviews
across the state, voters said
they are more worried about
local issues—Iland development,
agriculture, energy and Native
American priorities—than the
national political concerns that
are expected to shape other

Democratic

Sen. Jon Tester

competitive Senate contests.
Tester’s appeal as a native
Montanan speaks to the wave
of pandemic migration that has
helped Montana’s growth out-
pace the rest of the U.S. The
state of 1.1 million people
picked up a net of 24,000 peo-
ple from other states in
2021-22, according to the Cen-
sus Bureau’s American Com-
munity Survey, giving it a mi-

Senator Taps Into His Local Roots

gration growth rate that
exceeded that of Florida, a
magnet for pandemic reloca-
tions.

House prices in Montana
have risen more than 42% since
before the pandemic, which is
above the U.S. average, accord-
ing to an analysis by Real-
tor.com. Bozeman, once a ranch
town where residents wore
dirty jeans and cowboy boots,
is now filled with trendy eater-
ies and national chains, includ-
ing Lululemon, the purveyor of
$100-plus leggings. In Flathead
County, some families are sell-
ing cabins because they can no
longer afford rising property
taxes as wealthy outsiders
snatch up lakefront property.
In Missoula, surging housing
costs have forced some people
onto the streets.

“Montana needs protecting
as more and more people move
here,” said Ben Eisinger, 48, a
self-identified Republican and
the owner of a fly-fishing shop
in Kalispell, a city outside Gla-

cier National Park that has
grown substantially. Eisinger
said he will vote for Tester be-
cause the incumbent is focused
on protecting public lands.

Montana has long been Re-
publican-leaning, but it has
seen an erosion of Democratic
power since Tester was last
elected in 2018, when he won
by 3.5 percentage points. In the
2020 race for Montana’s other
Senate seat, the state’s two-
term Democratic governor lost
to incumbent Sen. Steve
Daines, a Republican, by 10
percentage points. Trump won
handily in 2016 and 2020.

Montana doesn’t register
voters by party affiliation so
it’s difficult to determine which
party is benefiting most from
new residents. The Senate Re-
publican  campaign arm
matched new Montana voters
with their party affiliation in
their previous state and said
Republicans have a clear edge
among these transplants.

One sign of a GOP advantage

is that the state’s rapid growth
has brought mostly white resi-
dents, a demographic that fa-
vors Republicans.

Democrats could be helped
by a large and growing share of
college graduates in the state.

Interviews with voters here
indicate that the candidate who
is able to convince voters they
can help protect their way of
life is most likely to win.

Carrie Rabel, 64, a retiree
from Manhattan, Mont., a town
outside Bozeman, said the
state’s resources were being
strained because of the growth.
She is worried about affordable
housing, lack of infrastructure
and protections for small farm-
ers. “We’re not made to have
this many people,” she said.

Not everyone sees growth as
a negative. Bill Leininger, 62,
who sells houses in Flathead
County, said new residents are
moving to Montana because
they are attracted to the way of
life, not because they want to
change it.
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New Crop of Speaker Candidates Emerges

Nine Republicans
seek job after two
earlier picks failed
to win a majority

By KATY STECH FEREK

WASHINGTON—Out of
many, House Republicans are
hoping for one.

GOP lawmakers heading into
another week without a speaker
will try to overcome deep divi-
sions long enough to unify be-
hind a new candidate, after col-
leagues soured on conservative
firebrand Rep. Jim Jordan (R.,
Ohio) following a string of un-
successful floor votes.

With the race now rebooted,
nine Republican lawmakers are
angling for the speaker job,
jumping into the race before a
Sunday deadline.

Rep. Tom Emmer (R.,
Minn.), who serves as the
House’s majority whip, has an-
nounced a run. He already
locked up an endorsement
from former Speaker Kevin
McCarthy (R., Calif.), who re-
mains a popular and influential
party member despite his ejec-
tion from the speakership on
Oct. 3. Other candidates in-
clude Kevin Hern of Oklahoma,
who leads the conservative Re-
publican Study Committee
group, Byron Donalds of Flor-
ida, a political newcomer with
ties to former President Donald
Trump, and longtime lawmaker
Pete Sessions of Texas.

McCarthy’s departure froze
the House’s legislative opera-
tions, preventing lawmakers
from taking steps to confront
key issues such as negotiating
an agreement to extend federal
funding beyond its Nov. 17 ex-
piration date and considering
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assistance for Israel or Ukraine.

“I just know this is not a
time to play games,” McCarthy
said on Sunday on NBC. “This
is embarrassing for the Repub-
lican Party, it’s embarrassing
for the nation, and we need to
look at one another and solve
the problem.”

Candidates are expected to
pitch their colleagues at a fo-
rum on Monday evening ahead
of an internal vote to designate
a new Republican speaker
nominee as soon as Tuesday
morning.

“On Monday, we should
come in and say, ‘Let’s clean
the slate,” ” Rep. Don Bacon (R.,
Neb.) said on Friday after Jor-

dan dropped out. “We debate.
You get it down to two candi-
dates. Whoever has the major-
ity, you get behind them and
support them.”

House lawmakers left Wash-
ington on Friday evening after
112 Republicans—a majority of
the chamber’s GOP members—
said in a secret ballot vote that
Jordan shouldn’t remain the
party’s nominee for speaker.
The private vote followed one
on the House floor where Jor-
dan received 194 votes from
Republicans but saw 25 defect,
failing for a third time in a
week to get the majority
needed to win the gavel.

The long list of speaker can-

didates provides a new set of
challenges for Republicans,
whose fractures, coupled with
a narrow 221-212 majority, are
prone to generating groups of
holdouts who may decline to
back their nominee on the
House floor. McCarthy, Jordan
and prior nominee Rep. Steve
Scalise of Louisiana each had
pockets of the Republican con-
ference that refused to back
them.

Rep. Mike Flood of Nebraska
is circulating a unity pledge,
which lawmakers can sign say-
ing that they promise to back
the party’s speaker designee in
a House floor vote.

Getting a majority is “obvi-

ously going to be very diffi-
cult” and akin to solving a Ru-
bik’s Cube, Rep. Mike Turner
(R., Ohio), chairman of the
House Intelligence Committee,
said Sunday on CNN.

Emmer, 62, is the highest-
ranking speaker candidate
within Republican leadership
and is in charge of keeping
track of how the conference
votes on legislation. Before
that, he led the House Republi-
cans’ campaign arm during
two terms including their suc-
cessful win of the House ma-
jority in 2022.

“The American people
elected us to deliver on a con-
servative agenda that secures

In the Running

Rep. Tom Emmer

(Minn.)

Rep. Kevin Hern
(Okla.)

Rep. Byron Donalds
(Fla.)

Rep. Pete Sessions
(Texas)

Rep. Mike Johnson
(La)

Rep. Jack Bergman
(Mich.)

Rep. Austin Scott
(Ga)

Rep Dan Meuser
(Pay”

Rep. Gary Palmer
(Ala.)*

“According to Republican
Conference Chair Rep.
Elise Stefanik, who
announced the official
list of House GOP
candidates after the
noon Sunday deadline
to enter the race.

our border, stops reckless
spending, and holds Joe Biden
accountable,” Emmer said on
social media.

Some lawmakers said they
are still supportive of a plan to
expand the authority of
Speaker Pro Tempore Patrick
McHenry (R., N.C.), who is in
charge of the chamber until a
permanent speaker takes over.

After his decision to drop
out, Jordan told reporters that
he had no regrets with how he
handled his campaign and said
it is important for the party to
unite.

—Kristina Peterson
and Eliza Collins
contributed to this article.

Poll Finds More in U.S. Backing Israelis

By AARON ZITNER
AND ANNIE LINSKEY

U.S. public opinion is rally-
ing behind Israel as it re-
sponds to the deadly attacks
on its citizens by Hamas, the
Islamist militant group, but
the American appetite for a
role in the war is limited, a
new Wall Street Journal/Ipsos
poll finds.

The poll found Americans
drawing a sharp distinction
between Hamas, which con-
trols the Gaza Strip and is
committed to the destruction
of Israel, and the Palestinian
people who live in Gaza and
the West Bank. But it also
found increased support for
Israel, compared with prior
surveys, in its decadeslong
conflicts with Palestinians.

Some 42% in the survey
said the U.S. should side with
Israel, a record dating to
2002, while 3% said the U.S.

should take the Palestinians’
side. The share with favorable
views of both the Israeli peo-
ple and their government is
higher in the new survey than
in similar polls in recent
years, though young people
are much less supportive of
the longtime U.S. ally than are
older Americans.

At the same time, the sur-
vey found Americans reluctant
to become engaged in the re-
gion. Some 52% said the U.S.
shouldn’t back either Israel or
the Palestinians in their long-
running conflict. Just over
half of Americans said the U.S.
has a responsibility to support
Israel in its war with Hamas.

And only 38% said the U.S.
should commit American
troops to help Israel if it is at-
tacked by its neighbors—down
from 53% in 2021 and a record
low dating to 2010 in similar
polling by Ipsos for the Chi-
cago Council on Global Affairs.

“We’re seeing a number of
Americans for whom this is a
significant moment and a mo-
ment that calls for them to
support Israel. But there is
also still a large number of
Americans who say, ‘It’s terri-
ble, but it’s not our problem,” ”
said Chris Jackson, a senior
vice president at Ipsos.

Americans in the survey
felt less warmly toward Pales-
tinians than Israelis. About
half held a favorable view of
Palestinians, compared with
75% who held a favorable view
of the Israeli people. Some
41% said the U.S. has a respon-
sibility to protect Palestinian
civilians, compared with 54%
who said so of Israeli civilians.

The survey suggests that
President Biden is largely in
step with American public
opinion in offering moral sup-
port to Israel and making a
personal visit to the country
last week.

Khristopher Wells, 25, who
lives near Richmond, Va.,
watched Biden’s Oval Office
address on Thursday. He feels
the president did a good job
communicating the stakes of
the conflict.

Wells, a Democrat, said the
Hamas attack had increased
his sympathy for Israel.

The Wall Street Journal/Ip-
so0s survey was conducted Oct.
18-20, while Israel and Pales-
tinian groups were exchanging
blame for a deadly explosion
at a Gaza hospital. About 12%
of respondents answered the
survey after Biden’s address.

The survey included 1,409
U.S. adults drawn from Ipsos’s
KnowledgePanel, a large panel
created through random selec-
tion. The margin of error for
the full sample was plus-or-
minus 2.7 percentage points.

@ Guild faulted for lack of
statement on Gaza............

Do you think the U.S. does or doesn’t have a responsibility to:

Support Israel in its war with Hamas

TOTAL 52% does

Under age 30
Ages 65+

Democrat
Republican

Push the parties in the Israel-Gaza conflict to negotiate

TOTAL 53% does

Under age 30
Ages 65+

Democrat
Republican

Work toward Palestinian statehood

TOTAL 28% does

Under age 30
Ages 65+

Democrat
Republican

Source: Wall Street Journal/Ipsos survey of 1,409 U.S. adults conducted Oct. 18-20;

margin of error: +/-2.7 pct. pts. (full survey)
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Airlines

Often Turn
Off Alerts

Continued from Page One

ada said they are expanding
the use of some cockpit fea-
tures in their fleets, and United
Airlines is considering adding
another such alert.

The National Transportation
Safety Board, which takes the
lead investigating U.S. plane
crashes, has recommended the
FAA make mandatory alerts
that warn pilots of runways too
short for safe landings. That
recommendation came after
eight people died in a business-
jet crash south of Minneapolis
in 2008. The FAA later told the
safety board that Boeing, Air-
bus and other plane manufac-
turers planned to install such
alerts voluntarily, and no man-
date was needed.

Airbus said it began rolling
out its own runway overrun
protection system in 2009, ac-
tivating it automatically on
new jets. Boeing left it to air-
lines to decide whether to acti-
vate a Boeing-designed feature
or separate Honeywell-made
alerts. Many alerts aren’t acti-
vated. “That’s ridiculous,”
NTSB chair Jennifer Homendy
said in an interview.

An FAA spokesman said:
“We have achieved our unprec-
edented safety record by imple-
menting multiple layers of re-
dundant technology, processes

AIRBUS

and procedures, and we are al-
ways looking at what else we
can do.”

The FAA sometimes avoids
making new rules if companies
are voluntarily addressing a
problem, partly because rule
making can take more than 18
months to resolve and face
court challenges.

Airlines, pilots and engi-
neers have differing opinions
on what cockpit features, such
as heads-up displays and mov-
ing maps, are best to help pi-
lots stay safe on runways.
Some airlines and pilots worry
alerts could become nuisance
warnings that pilots ignore.

Some airlines have pointed to
cost as a factor in not activating
the alerts, according to people
familiar with the discussions.

Honeywell said its system is
on nearly all new Boeing and
Airbus aircraft since at least
2015. The plane makers have
charged airlines about $35,000
per aircraft to activate its fea-
tures, according to Honeywell,
which has received an unspeci-
fied share of the payments.

Boeing said it stopped
charging airlines for safety-re-
lated features such as the Hon-

Airbus offers a runway overrun protection system on its jets.

eywell system in 2020.

About 20% of commercial
jets overall are now flying with
at least some of Honeywell’s
system’s features turned on,
Honeywell said.

Airbus, which still charges
airlines to activate certain op-
tions such as Honeywell’s sys-
tem, said its own overrun-
avoidance system is activated
by default at no additional cost.

Boeing said its own overrun
warning system is available on
the 737 MAX and is under de-
velopment for its wide-body
777 and 787 models. Boeing of-
fers other optional tools to aid
pilots’ situational awareness.

American Airlines was the
first airline to roll out Airbus’s
runway-overrun protection sys-
tem on its A320 fleet. The air-
line hasn’t activated Boeing’s
overrun warning on its 737
MAX fleet.

“We want technology,” said
Capt. Dennis Tajer, a spokes-
man for American’s pilot union,
who flies that jet.

An American spokesman
said the airline opted for a dif-
ferent technology for pilots’
heads-up displays that was
available for all its 737s, not

just newer MAX models, to
achieve the same goal.

Airbus and Honeywell said
they are working on other
alerts, including one that could
warn pilots of impending colli-
sions on the ground.

The systems aren’t pana-
ceas: In June 2022, before a
Boeing 757 cargo plane oper-
ated by FedEx landed in Tulsa,
Okla., pilots didn’t acknowl-
edge one of the Honeywell sys-
tem’s alerts, according to the
NTSB. After they incorrectly
landed on a short runway, the
system prompted the crew to
brake hard. There were no in-
juries. FedEx said all its air-
craft are outfitted with the
Honeywell system.

In 2017, an Air Canada jet
nearly landed on a taxiway at
San Francisco’s airport, where
four planes with some 1,000
passengers were lined up. The
NTSB found that Honeywell’s
system, had it been installed
and activated on the Air Can-
ada jet, might have alerted its
pilots well before they nearly
crashed into the other planes.

The following vyear, the
NTSB called on the FAA to
mandate a system that would
alert pilots they were about to
land on the wrong runway or
on a taxiway.

“It’s 2023, six years later,”
the NTSB’s Homendy said.
“They haven’t taken action.”

The FAA spokesman said the
agency has rolled out ground-
based safety systems at air-
ports and is taking other steps.
Air Canada said it is working to
activate Honeywell alerts on
compatible aircraft in its fleet
by mid-2025.
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Oklahoma Law Makes Teachers
Leery of Assigning Some Books

By ApoLro FLORES

Three years ago, Oklahoma
teacher Debra Thoreson re-
quested copies of a book about
the century-old murders of
Osage people that took place
about an hour from where her
school is now.

But she changed her plan to
assign the book, “Killers of the
Flower Moon: The Osage Mur-
ders and the Birth of the FBI,”
to her high-school English stu-
dents after passage of a state
law that she feared could en-
danger her license and her
school’s accreditation.

The 2021 law, one of several
passed by states in recent
years that placed greater curbs
on classroom content, bars
teaching students that they
“should feel” psychological dis-
tress on account of their race
or gender—or be held respon-
sible for past actions by mem-
bers of their race or gender.

In recent days, the law has
come under specific fire in ad-
vance of the release of Martin
Scorsese’s film “Killers of the
Flower Moon,” which hit the-
aters nationwide on Friday and
is based on the book by David
Grann that Thoreson wanted
to use in her classroom.

Supporters of the Ilaw,
known as HB 1775, say it pro-
hibits teachers from intention-
ally trying to make students
feel anxiety or guilt, but
doesn’t prevent educators
from teaching history such as
that depicted in the film.

Critics of HB 1775, however,
have said it is too vague and
has resulted in a chilling ef-
fect on teachers. The Ameri-
can Civil Liberties Union and
other organizations filed a
lawsuit in 2021 on behalf of
students and teachers chal-
lenging the law, arguing it was
unconstitutional under the
First and Fourteenth amend-
ments. The lawsuit is pending.
B o
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Henry Roan was a victim.

The movie depicts the story
of the murders of Osage peo-
ple, which primarily took
place in the 1920s, as part of a
conspiracy to seize oil wealth
from tribal members. Non-
Osage men married into Osage
families to gain their rights to
oil royalties; Osage family
members were then killed so
whites could inherit the
rights. The murder cases
marked the first major crimi-
nal investigation conducted by
what became the Federal Bu-
reau of Investigation.

The movie was filmed in
Oklahoma and was a big boost
for the state, which has been
promoting the film. It brought
in more than $127 million in
revenue to the state and cre-
ated about 470 crew opportu-
nities for locals, according to
Oklahoma'’s film office.

Former Osage Nation Prin-
cipal Chief James Gray, a de-
scendant of a man killed dur-
ing what is known as the
“reign of terror” depicted in
the movie, said the law dis-
courages educators such as
Thoreson from teaching on is-
sues involving race.

“If we’re out here promot-
ing this to an international
audience and yet the contents
of this film are not fit to be
taught in public schools, we
have a problem,” Gray said.

Thoreson said teachers
can’t engage students if stu-
dents don’t get “a little, as the
House bill says, discomforted.
We would be making connec-
tions that might make people
feel uncomfortable about gen-
der or race.”

Ryan Walters, Oklahoma’s
superintendent of public in-
struction, said the law is crys-
tal clear. “Don’t indoctrinate!
Teachers should not tell kids
they’re racist,” he said.

Teachers found to have run
afoul of the law could lose their

teaching licenses, and their
schools could face accreditation
penalties. Two Oklahoma school
districts have had their accredi-
tation statuses downgraded.
Thoreson, who teaches in
the small town of Dewey, said
her fears were confirmed when
the Tulsa school district had its
accreditation downgraded in
2022 after an allegation by a
high-school teacher that a
training video shamed “white
people for past offenses in his-
tory, and state[d] that all are
implicitly racially biased by na-

ture.” State education officials
said they found no evidence to
support the claim but that com-
ments during the training were
“more likely than not” based on
concepts prohibited by the law.

The lawsuit against HB
1775 includes teachers and
principals who say the law has
forced them to change their
approach to education.

Last year, the Inter-Tribal
Council of the Five Civilized
Tribes passed a resolution
urging the Oklahoma Legisla-
ture to repeal HB 1775.

Rep. Kevin West, the Re-
publican lawmaker who intro-
duced the bill, said the law
doesn’t prohibit the teaching
of topics that are aligned with
the Oklahoma Academic Stan-
dards, which require that top-
ics such as slavery, tribal rela-
tions and the civil-rights
movement be taught.

For Gray, whose great-
grandfather Henry Roan was
one of the victims of the
Osage killings, the law means
the possible loss of Native
American history.

Lily Gladstone, left, and Leonardo DiCaprio star in the
Oklahoma-filmed movie about the murders of Osage people.
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Northern Israel Prepares for Wider Conflict

Border clashes with
Hezbollah raise fears
of second war front
involving Lebanon

By SUNE ENGEL RASMUSSEN

KIRYAT SHMONA, Israel—
The streets of this northern Is-
raeli town 2 miles from the
Lebanese border were deserted.
Shopping centers, falafel shops
and convenience stores were all
closed. Explosions boomed
from the hills to the west, fol-
lowed by plumes of smoke.

Israeli authorities on Friday
announced the evacuation of
Kiryat Shmona, home to some
22,000 people, as the country
prepares for the possibility of a
two-front war: battling Hamas
in the Gaza Strip to the south
as well as its Islamist ally Hez-
bollah in Lebanon to the north.
On Sunday, 14 more northern
Israeli villages were evacuated.

Since the Oct. 7 assault on
Israel by Hamas militants, in
which 1,400 people were killed
and around 200 were kid-
napped, Israeli forces and
Hezbollah have exchanged
sporadic fire along this tense
frontier. Hezbollah has said it
is ready to intervene more
forcefully if Israel carries out
a ground invasion of Gaza.

Like Hamas, Hezbollah is
backed by Iran, which for
years has supplied it with
weapons, including guided
missiles, antitank weapons and
man-portable air-defense sys-
tems, military analysts said,
making it a dangerous adver-
sary. Hezbollah can mobilize
an estimated 30,000 fighters.

Israel’s military has moved
reinforcements, including tank

£l gr

Israeli soldiers on Sunda

units and infantry, to the
north. Soldiers manned a
checkpoint preventing civilians
from traveling out of Kiryat
Shmona toward the Lebanese
border. Lines of armored vehi-
cles were waiting to fuel up.

Israel’s defense minister,
Yoav Gallant, has threatened
to “return Lebanon to the
Stone Age” if Hezbollah esca-
lates the conflict.

Qassem Kassir, a political
analyst close to Hezbollah,
said the group was already in
a battle with Israel that could
escalate depending on how
the situation in Gaza evolved.

The looming  conflict

rhénned positions along the Israel-L

e e

threatens to shatter the rela-
tive peace that communities
in northern Israel and south-
ern Lebanon have enjoyed
since 2006, when Israel and
Hezbollah faced off in a war
that cost around 1,500 lives,
the majority Lebanese.

A major widening of hostil-
ities would risk a broader re-
gional conflict that could draw
in Iran as well as the U.S,,
which has moved two aircraft-
carrier battle groups into the
eastern Mediterranean Sea.

Many of Kiryat Shmona’s
22,000 civilians were prepar-
ing to move into government
guesthouses as far south as

g gk o St

ebanon border, where towns on both sides have been evacuated.

Tel Aviv. Some said they would
stay behind to feed soldiers
and coordinate the evacuation.

“We have a solid, robust,
truly Zionist population that
chose to live on a border un-
derstanding fully well that we
are the human shield of this
country,” said Avihay Shtern,
the town’s mayor, wearing a
flak jacket as a drone buzzed
overhead.

The walls of the municipal
building are pockmarked by
shelling from 25 years ago
that killed two civilians.

Local officials fielded phone
calls from residents unsure of
the next steps. “I don’t have

<

answers right now, I don’t have
any answers,” council member
Aviva Zrihan Weitzman told a
caller asking how the evacua-
tion would take place.

In a nearby kibbutz, HaGo-
shrim, residents were hunker-
ing down. A dozen women
spent the morning cooking
food to be distributed to 500
soldiers on the front line. The
commune was secured by
gates but largely unarmed, and
residents called on authorities
to distribute weapons.

“We know the situation if
Hezbollah decides to enter the
war will be worse than what
happened in the south,” said 71-
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year-old resident Yossi Baruch.

For HaGoshrim’s residents,
the Oct. 7 Hamas attack
brought home a particular kind
of horror. “When we grew up,
we used to have weapons,” said
Mati Ashkenazi, 54. “But in the
last decade, the government has
preferred to give weapons to
settlers rather than kibbutzim.

“I know it isn’t a popular
opinion, but I'm also sorry for
the people in Gaza,” he said.
“Many Israelis don’t think we
need to kill everyone and de-
stroy everything. But now,
many people are full of re-
venge.”

On the other side of the
border, Lebanese civilians also
fretted about the possibility of
the conflict spilling over. A
number of villages have
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days after Israel attacked
Gaza, the highway leading
north toward Beirut was
clogged with cars.

“I won’t risk losing my fam-
ily if things get out of con-
trol,” said a resident of the
Lebanese border town of Aita
Al-Shaab who fled north. “We
don’t have the luxury of time
since we are on the front line,
and our village was heavily
targeted during the 2006 war.
This time, everything indicates
that the scale of destruction
and intensity will be greater.”

—Adam Chamseddine in
Beirut and Ari Flanzraich
in Kiryat Shmona
contributed to this article.
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Israeli Forces Aim to Hunt Down Hamas’s Gaza Chief

By RORY JONES
AND SUMMER SAID

During two decades in Is-
raeli prison, Yahya Sinwar
learned Hebrew fluently and
devoured local newspapers
and television. Now, the most
senior Hamas leader in Gaza is
using that knowledge to fight
a war against Israel.

Israel has accused Sinwar,
alongside the commander of
Hamas’s military wing, Mo-
hammed Deif, of coordinating
the brutal Oct. 7 attacks that
killed 1,400 Israelis, including
1,000 civilians. Hamas has
taken about 200 people to
Gaza as hostages.

The Israeli military says it
is hunting him down as it tar-
gets senior Hamas officials in
the Palestinian enclave. Israeli
officials believe he is likely
hiding in the labyrinth of tun-
nels used by Hamas militants
in Gaza. This month, Israeli

Yahya Sinwar, seen in 2017, has been silent since the attacks.

military spokesman Lt. Col.
Richard Hecht called Sinwar a
“dead man walking.”

“I do believe that Deif com-
mitted the plan but the real
mind, the brain of this attack
was mainly Yahya Sinwar,”
said Michael Milshtein, a for-
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mer intelligence officer for
Palestinian affairs in the Is-
raeli army. “He really under-
stands how the Israelis will
behave, and how they think,
and how they will respond.”
As Hamas leader in Gaza,
Sinwar is part of a complex
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and secretive Hamas leader-
ship structure that includes its
military wing and a political
arm. In all, there are roughly
15 people at any one time in
the senior political leadership,
which determines the direction
of Hamas via consensus, said
the European Council on For-
eign Relations, a think tank.
“I think the tragic events
over the last week and
Hamas’s brutal use of vio-
lence...reflects the dominance
of the military movement over
Hamas in a way that we ha-
ven’t seen before,” said Hugh
Lovatt, a fellow at the ECFR.
Ismail Haniyeh, who led the
group successfully in elections
in 2006 for a legislature that
fell apart, heads Hamas’s coun-
cil of leaders from Doha and
helps manage its relationship
with Gulf benefactor Qatar.
Another official, Saleh al-
Arouri, is the deputy political
chief based in Beirut, where

he helps oversee Hamas’s rela-
tionship with Hezbollah and
Iran as well as the group’s op-
erations in the West Bank.
For a time, Western officials
considered whether the group
was possibly moderating its po-
sition on Israel. In 2017, Hamas
updated its charter of principles
to indicate that it would be will-
ing to recognize the establish-
ment of a Palestinian state in
Gaza and the West Bank—terri-
tories Israel captured in 1967—
rather than the entirety of his-
toric Palestine. Some viewed the
move as effective recognition of
Israel. Hamas’s original 1988
charter vowed to destroy Israel.
But after the revised char-
ter did little to alter the inter-
national community’s hostile
view of Hamas—the U.S. has
designated the organization a
terror group—Sinwar was
elected leader in Gaza in 2017.
It was a sign of the more
militant turn Hamas was tak-

ing. Israeli security officials
consider Sinwar one of the
more hawkish members of
Hamas and a bridge between
the political leadership and
the militant wing, the Izz ad-
Din al-Qassam Brigades, led by
Deif.

Deif hasn’t been seen in
public for years but issued a
statement as the Oct. 7 attacks
unfolded, saying his army had
launched an operation in re-
sponse to Israel’s occupation of
Palestinian lands. Sinwar, who
has a graying beard and is of-
ten pictured scowling, has
been silent since the attacks.

Hamas spokespeople didn’t
respond to comment requests.

Akram Attallah, a Palestin-
ian journalist from Gaza who
has met Sinwar several times,
said the attack on Israel sug-
gests the group is using more
violent methods to build pos-
sible leverage for any future
negotiations.

Bombing
Campaign
Inlensifies

Continued from Page One
aimed at preparing for a
ground operation and to gather
information about hostages
that Hamas took during its at-
tack on Oct. 7, Israeli military
spokesman Daniel Hagari said
Sunday. Hamas’s armed wing
said on its Telegram channel
that Israeli soldiers were am-
bushed in southern Gaza. Nei-
ther side said whether Hamas
was involved in the clash.

The Israeli military also said
that as an Israeli tank fired
back at what it called a terror-
ist cell, it accidentally hit an
Egyptian post near a border
crossing. A spokesman for the
Egyptian military said an Egyp-
tian watchtower was hit with
shrapnel from an Israeli tank,
resulting in minor injuries to
some of its border watchmen.
He said Israel said the firing
was unintentional and apolo-
gized to the Egyptian side.

On Sunday night, a convoy
of 14 trucks from Egypt deliv-
ered food, water and medicine
into Gaza, in the second deliv-
ery since the war started, ac-
cording to the United Nations’
agency for Palestinian refu-
gees and the Israeli army. On
Saturday, 20 trucks filled with
medical supplies, as well as
some food and bottled water,
crossed into Gaza.
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A truck carrying humanitarian

Hagari said the Israeli mili-
tary continues to urge Gazans
to move south from the north-
ern part of the strip, where Is-
rael is increasing its bombing
campaign ahead of the ex-
pected ground assault. Israel
has also struck the southern
part of the strip in recent
days, including a residential
building in the Rafah area,
killing 16 people, according to
the United Nations.

Israel hasn’t said when it
would carry out a ground op-
eration in Gaza with the aim
of taking out Hamas, or how
long its airstrike campaign in
the strip would last.

“This should be our last
maneuvering operation in
Gaza, for the simple reason
that afterwards there will be
no more Hamas,” Minister of
Defense Yoav Gallant of Israel
said on Sunday. “It may take a
month, two or three.”

The strike in Jenin was one
of few airstrikes since 2006 in

aid at the Rafah borde crossing.

| :

the West Bank, where the Is-
raeli military has recently
tended to rely on ground troops
to conduct raids, which have
escalated in the past few years.
About 90 Palestinians have
been killed in the West Bank
since Hamas’s Oct. 7 attacks
on Israel, with two people
killed in the Jenin airstrike,
the Palestinian Authority’s of-
ficial news agency reported.
The Israeli military said it has
arrested more than 450 Hamas
operatives in the West Bank.
Meanwhile, skirmishes be-
tween Israel and Hezbollah, an
Iran-backed ally of Hamas,
along the Israel-Lebanon border
have displaced thousands of
residents on both sides. The U.S.
designates Hamas and Hezbol-
lah as terrorist organizations.
Prime Minister Benjamin
Netanyahu of Israel met with
soldiers on the Lebanon border.
“I cannot tell you right now if
Hezbollah will decide to fully
enter the war,” Netanyahu said,

MOHAMMED ASSAD/AGENCE FRANCE-PRESSE/GETTY IMAGES

according to a statement from
his office. “If Hezbollah decides
to enter the war...it will be
making the mistake of its life.”

Eylon Levy, a spokesman for
the prime minister’s office,
said more than 200,000 Israe-
lis across the country have had
to leave their homes. About
half were ordered to evacuate
by authorities, while others left
of their own accord, he said.

A limited amount of human-
itarian aid reached the Gaza
Strip over the weekend for the
first time since Hamas’s Oct. 7
attack and the ensuing Israeli
bombardment of the enclave.

Humanitarian agencies
warned that the aid deliveries
fell far short of what is
needed to sustain Gaza’s more
than two million residents,
about 1.4 million of whom
have been displaced from
their homes in the current
war, the U.N. said.

Fuel hasn’t been included in
the convoys. A U.N. agency fo-
cused on humanitarian relief
for Palestinian refugees said it
would run out of fuel in three
days, hindering its response.

Hamas fighters killed more
than 1,400 people in Israel, and
citizens of more than 40 coun-
tries were killed or disap-
peared during the attacks two
weeks ago, the Israeli Foreign
Ministry said. The Hamas-run
Gaza Health Ministry said on
Sunday that 4,651 Palestinians,
including 1,873 children, have
been killed in Gaza, though
U.S. officials and some experts
have disputed that total.

—Anas Baba, Summer Said

and Shoshanna Solomon
contributed to this article.
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Steep Cost Looms
For Taking Gaza

By YarosLAv TROFIMOV

DUBAI—As Israel plans a
ground operation in Gaza, aim-
ing to eradicate Hamas, recent
history elsewhere suggests
that the goal can be achieved—
but only at a tremendous cost,
to Israeli troops and much
more so, to Palestinian civil-
ians caught in the middle.

Urban warfare naturally fa-
vors the defenders. Close-
quarters combat also usually
reduces the advantages of the
technologically more advanced
side, something that would
partially offset Israel’s formi-
dable military edge.

And yet, over the past sev-
eral years, major cities were
taken and the forces defend-
ing them destroyed or cap-
tured. The most relevant ex-

ical center turned into rubble.
Time is one commodity that
Israel likely won’t have, as the
global attention on Gaza fuels
political pressure for a cease-
fire and as its call-up of more
than 300,000 reservists dam-
ages the economy. The mili-
tary paradox here is that, the
faster Israel is forced to oper-
ate, the more it would have to
use to brute force, increasing
the civilian toll and the dam-
age to Gaza’s infrastructure,
said Michael Knights, an ex-
pert at the Washington Insti-
tute for Near East Policy who
has extensively researched the
campaign against Islamic
State in Iraq and Syria.
“When someone puts an ar-
tificial pace on the operation,
as we had in Mosul to some
extent, and says ‘Faster, faster,

ample  often get it done;
raised in Israel that’s when
is the U.S.-led . . ‘combat
::Sampi\ign ein Time I? one Zggglera;?c? iral-
201617 to seize - commodity that clude leveling

Iraq’s second-
largest city of
Mosul from Is-
lamic State. Its
population at
the time was
similar to the

Israel likely
won’t havein an
invasion.

the entire city,”
Knights said. “If
I was the Israe-
lis, I'd be telling
the interna-
tional commu-

Gaza Strip’s 2.1
million inhabitants.

“If Israel does what it says it
wants to do—toppling Hamas
and destroying Hamas military
capabilities—we are talking
about a Mosul all over the Gaza
Strip,” said Michael Horowitz,
head of intelligence at the Le
Beck risk-management consult-
ing firm. “And it means really
extensive civilian casualties
and really extensive damage.”

The battle of Mosul, which
lasted 277 days, was indeed a
bloody, drawn-out campaign,
its true toll never fully ac-
knowledged. An Associated
Press investigation, based on
cemetery records and data
compiled by nongovernment
organizations, found that be-
tween 9,000 and 11,000 civil-
ians had been killed in Mosul.
Much of the Iraqi city’s histor-

nity: ‘Give us
180 days and
we’ll be doing it with less ca-
sualties. If you make us try to
do it in 30 days, it’s on you.””

Ret. U.S. Army Col. Joel Ray-
burn, a former strategic intelli-
gence adviser to U.S. Central
Command who served as U.S.
Special Envoy for Syria in
2018-21, said he had little doubt
that the Israel Defense Forces
will be able to achieve its ob-
jectives in Gaza—and, in some
ways, faces an easier fight than
the coalition in Mosul.

“It’s a foregone conclusion.
Hamas will be tactically de-
feated in Gaza, they cannot de-
fend Gaza in a sustainable way,”
he said. “Militarily, Gaza is like
an island. There cannot be an
effective defense of Gaza be-
cause Hamas has no way to re-
supply itself and no rear area to
support front-line operations.”

Hostages
Complicate
Invasion

Continued fromPage One
avoid widening the war.

“We have nothing strategi-
cally to gain from a long-term
war that could last a year in
Gaza,” said Shimrit Meir, a top
foreign-policy official in the
previous Israeli government.
“We have a strategic gain that
we can achieve in an opera-
tion in the north, which is dis-
mantling some of Hezbollah’s
missile  capabilities  that
threaten us directly.”

Israel has called up about
360,000 military reservists,
one of the largest mobiliza-
tions in its history, in prepara-
tion for the war’s next phase
in Gaza. Israeli officials said
the ground offensive will tar-
get Hamas fighters and lead-
ership who use an extensive
network of tunnels and forti-
fied bunkers to elude Israeli
drones and warplanes.

“We will operate at a time,
place and manner that we
choose, and it will be based on
our operational interests,”
said Lt. Col. Richard Hecht, a
spokesman for the Israeli mili-
tary, referring to the planned
Gaza ground operation.

When Israel last sent
troops into the narrow streets
of Gaza City in 2014, militants
unleashed a devastating bar-
rage of automatic gunfire, an-
titank missiles and rocket-pro-
pelled grenades, killing 13
Israeli soldiers in a two-day
battle. This time will be differ-
ent, Israeli commanders said,
because its air attacks are de-
stroying Hamas’s defenses be-
fore troops, tanks and ar-
mored vehicles go in—and
because Israeli leaders are
prepared to accept more casu-
alties to destroy Hamas.

“Most of their capability on
the northern side [of Gaza] has
been hit, and they’re trying to
reuse some of it and we’re hit-
ting them again,” a senior Is-
raeli officer said on Saturday.
Once the ground attack begins,
he said, “You will see more of
a supporting role” by the Is-
raeli air force as it provides
cover to infantry and armor
units moving into Gaza.

ABIR SULTAN/EPA-EFE/SHUTTERSTOCK

Netanyahu is facing behind-
the scenes pressure from the
U.S. and others to time the
start of the invasion to give
negotiations by Qatar and
other intermediaries on free-
ing at least some of the hos-
tages time to continue, as well
as for more humanitarian aid
to flow into Gaza for civilians
endangered by the fighting,
some analysts said.

Hamas’s leaders see the
hostages as their best leverage
for at least delaying the Israeli
invasion, giving it more time
to prepare its defenses or, in
the best scenario from their
perspective, for reaching a
deal with Netanyahu’s govern-
ment that will include a
bombing pause and the re-
lease of thousands of Palestin-
ians, they said.

Hamas released two U.S.
citizens on Saturday, the first
of any of the captives it took
in the Oct. 7 raid on towns,
military bases in southern Is-
rael and on a huge all-night,
outdoor concert that had at-
tracted 3,000 people of many
nationalities to an open field
near the Gaza border.

Along with Israelis, citizens
of more than 40 other coun-
tries were killed or went miss-
ing during the attack, accord-
ing to Israel’s foreign ministry.

Among the hundreds being
held in Gaza are dozens of Is-
raeli soldiers, including several
women, whom Hamas has made
clear it has no intention of re-
leasing without concessions
from Israel.

Even so, Israeli officials have
shown no interest in being
drawn into prisoner-exchange
talks with Hamas that would
curtail, even temporarily, its
military operation.

Unlike in the past, where

People in Tel Aviv view photos of Israelis kidnapped by Hamas.

Kyiv’s Slow Advance Poses lest

By JAMES MAARSON
AND IEVGENIIA SIVORKA

When Ukrainian armored
vehicles breached the main
Russian defensive line in
southeastern Ukraine in Sep-
tember, it raised hopes for a
decisive breakthrough.

It hasn’t happened. Instead,
nearly five months into the
counteroffensive, Ukrainian
infantry are still toiling for-
ward in small groups along
tree lines packed with Russian
trench systems and mines
while under fire from artillery
and explosive aerial drones.

“We are advancing,” said
one officer serving in south-
eastern Ukraine, “but it doesn’t
look like a breakthrough.”

Russia, meanwhile, launched
an offensive of its own this
month to try to seize the east-
ern city of Avdiivka, suggesting
Moscow thinks the Ukrainian
counteroffensive is running out
of steam. Russian forces gained
very little ground at the cost of
dozens of armored vehicles
and hundreds of troops,
Ukraine’s military said.

Ukraine’s failure to slice
deep into occupied territory
presents a series of political
and military challenges for
Kyiv and its Western backers,
who want to avoid a stalemate.

Ukraine will need to raise
and train more troops while at
the same time keeping pres-
sure on Russian forces to pre-
vent them from further
strengthening defensive lines.
Ukraine’s supporters will have
to muster additional financial
and military support amid po-
litical headwinds in the U.S.
and a fresh conflict in the
Middle East that is demanding
attention and resources.

European diplomats say
Western governments might
be distracted and slower to re-
act to developments on the
ground in Ukraine. Israeli mili-
tary operations could also
force the U.S. and allies to di-
vert ammunition from Ukraine,
diplomats say.

President Biden has said
the U.S. can support both. In
an Oval Office address on

Thursday, he tied support for
Ukraine and Israel together,
saying the world was facing
“an inflection point in history.”
On Friday, Biden sent a sup-
plemental funding request to
Congress including $14 billion
for Israel and $61 billion for
Ukraine. But the Republican-
led House remains without a
speaker to shepherd the legis-
lation amid friction over con-
tinuing support to Ukraine.
In the address, Biden cited
a recent comment by Russian
President Vladimir Putin that
Ukraine wouldn’t survive more
than a week if the West with-
drew its backing. “But we’re
not withdrawing,” Biden said.
There have been positive
signs for Ukraine in recent
weeks. Ukraine for the first
time used long-range missiles
provided by the U.S. to strike
two Russian airfields, demon-
strating how they can be used
to damage Russian military
equipment and logistical hubs
well behind the front line. In the
east, Ukraine’s repelling of the
offensive against Avdiivka dem-
onstrated Moscow’s difficulties
in achieving even small gains.
One problem for Ukraine is

Ukrainian investigators examine a damaged mail depot following missile strikes in Korotych.
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that slow advances give Russia
the chance to prepare new de-
fenses. Still, Ukrainian forces
recently received an injection
of fresh troops and are fight-
ing for the high ground around
the village of Novoprokopivka.
Every mile gained makes it
easier for Ukraine to strike

Andrew Barnett/THE WALL STREET JOURNAL

Russian supply lines along the
coast of the Sea of Azov.

“The closer we are to the
sea, we can reach their rear
and it won’t be easy for
them,” said Oleksandr So-
lonko, a Ukrainian drone oper-
ator who was deployed in the
area until recently.

Israel went to great lengths to
bring home prisoners held by
Palestinian militants, the
shock of the Oct. 7 attack has
left Israelis supportive of a
military blow that would
crush Hamas, even at the risk
it would execute some of the
Israeli hostages or use them
as human shields, said Zohar
Palti, the former head of the
Political-Military Bureau at Is-
rael’s Ministry of Defense.

“I don’t think this is some-
thing that should affect us,
mainly because otherwise we
will be paralyzed,” said Palti, a
fellow at the Washington In-
stitute for Near East Policy, a
think tank, referring to
Hamas’s use of hostages to
create pressure on Israel to
limit its military response.

President Biden, who vis-
ited Israel last week, has
voiced strong support for Is-
rael’s military response.

The Biden administration
has moved equipment and
forces to the region at the
same time it has pressed for
steps to secure hostages’ re-
lease and to protect civilians
in Gaza.

U.S. officials are especially
concerned that even Israel’s
formidable military could face
difficulties handling an inva-
sion of Gaza and a large-scale
rocket and drone attack
against its territory if Hezbol-
lah decides to enter the fray,
U.S. analysts and former mili-
tary officers said.

Israel can likely withstand a
major Hezbollah attack at the
same time it is conducting a
ground operation in Gaza, but
it might have to counter Hez-
bollah with a limited response,
rather than undertake two si-
multaneous offensive opera-
tions, some analysts said.
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Lineman’s

Rodeo Is
Electric

Continued from Page One
circuit, from the Lone Star
Lineman’s Rodeo in Texas to
the Gaff-n-Go Lineworker Ro-
deo in Virginia, to the pinna-
cle international contest.

The “electric cowboys,” as
some call them, especially
treasure the rodeo diversion
these days, when utility work-
ers are dealing almost non-
stop with wildfires and ex-
treme weather events.

Relatives flock to watch,
since rodeos are often the only
time to see their loved ones
practicing a job that can de-
mand long hours in disaster
conditions.

“My family doesn’t get to
see it, but now I have the op-
portunity to do it and show-
case my abilities. I mean,
that’s pretty cool to me,” said
Brock Baker, a lineman with
Xcel Energy in Amarillo,
Texas.

Baker was among 1,316
journeymen and apprentice
lineworkers who’d come to
this Midwestern suburb on a
drizzly fall weekend to pursue
glory at the International
Lineman’s Rodeo. They made
up 732 teams from the U.S.,
Canada and Brazil, many of

whom had qualified at smaller
rodeos.

The air was electric as
thousands milled around the
sprawling rodeo grounds.
Hard-hatted competitors
tugged rolling carts of gear
from event to event, with
spectator entourages follow-
ing behind. Tents featured ex-
hibitors such as Huskie Tools,
Gore-Tex and Youngstown
Glove Co. Yellow rope cor-
doned off competition zones,
where linemen toiled atop
utility poles set up in row af-
ter row.

Judges—the powers that
be—circulated, identifiable by
their pink hard hats and
bright safety vests.

In one dreaded event, line-
men must carry an egg in a
bag during a timed pole-climb,
then descend with the delicate
cargo in their mouths to dem-
onstrate they are smooth and
in-control.

“The egg is inspected by a
judge at the end,” said Dennis
Kerr, co-chairman of the ro-
deo’s board. “If there’s a tooth
mark in it, it’s a two-point de-
duction, and if there’s a crack
in it, that’s a 10-point deduc-
tion.”

Clay Baxter, 38, and Bobby
Akos, 30, in town from Florida
as part of a Duke Energy
team, carefully inspected the
cartons of Best Choice Large
Grade A eggs available for the
pole-climbing event as their
teammate Chris Clark, 31,
looked on. Two members of
every three-person journey-

Competitors at fhe 39th Annual Intern

man team make the climb.

“That’s my perfect egg
right there,” Baxter said as he
selected one on the smaller
side. He eyed it to ensure it
wasn’t so small it might rattle
round and crack on a canine
tooth, as one did back when
he was an apprentice.

Such infractions, known as
gigs, can dash rodeo dreams.
Judges can also dock points
for wearing a hard hat wrong,
“hot-dogging” down the pole
in an uncontrolled manner
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and other gaffes.

Also challenging: timed
mystery tasks that teams
learn about just before the
competition. This year’s sur-
prises: For Mystery Event #1,
they would need to change out
the crossarm at the top of the
utility pole, and for Mystery
Event #2, replace the jumpers
on the pole that had been de-
energized and short-circuited
to protect the lineworkers.

To get a perfect score, line-
men must deploy all safety

ational Lineman’s Rodeo in Kansas this month.

procedures and best practices
without a misstep, such as
dropping a tool while working
on a pole.

Garcia, who had talked
about his pre-rodeo jitters, is
on a Southern California Edi-
son team along with Jacob
Lybbert, 40, and Wil Robin-
son, 47. The trio has collected
awards at this rodeo every
year since 2014—including
twice as the best of the best.

To prepare, they spend
many after-work hours poring
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over rulebooks, climbing poles
for practice, and refining
strategies for their best event,
the “hurtman” rescue of the
huge mannequin.

As they competed at the re-
cent Kansas rodeo, they
shouted instructions and en-
couragement at one another.
Relatives and colleagues
watching from the sidelines
chimed in.

Despite all the prep, a gig
(infraction) threw Garcia, Lyb-
bert and Robinson on the
hurtman rescue.

The trio questioned
whether they would do well
enough that day to even walk
the awards stage. After their
last event, the crossarm
change out, the teammates as-
sessed their effort.

“Still moving at 47, still
running with these kids,” Rob-
inson said.

A few hours later, the three
men slipped on their two
championship rings and belt
buckles and headed to the
awards banquet.

Just after 9:30 p.m., an an-
nouncer called their team to
the red carpet with four other
teams who had placed high
enough for an award on Mys-
tery Event #2, the jumper re-
placement. The trio had taken
the fifth spot and garnered
another plaque for their tro-
phy rooms back home.

“We got one!” Garcia ex-
claimed.

“By the skin of our teeth,”
replied Robinson. “Keeping
the streak going.”

Downtowns

Search for
A Fix

Continued from Page One
homeless people, police and the
occasional  tourist. “It’s
spooky,” she said.

For decades, downtown of-
fice districts across the U.S.
powered local economies, gen-
erating commerce, tax revenue
and an aggregation of ambi-
tion, talent and disposable in-
come. Many cities riddled with
half-empty office buildings
hope to survive the new re-
mote-work era without bull-
dozing swaths of downtown
and starting from scratch.

Experts say American down-
towns instead face the biggest
urban makeover in 50 years.
Even optimists estimate it will
take years and cost billions to
complete the large-scale
changes to usher central-city
office districts into a new
role—busy neighborhoods
where people live, work, raise
families and find entertain-
ment.

“The bottom line is we need
to reinvent downtowns around
the country,” said Jacob Frey,
the 42-year-old mayor of Min-
neapolis. “It’s about having
more people in the core of
downtown doing something
other than just working. It’s
about having fun.”

The city has offered tax
breaks to convert offices to
apartments and is considering
a pedestrian-only zone. Live pi-
ano music sounded on a recent
workday along Nicollet Mall, a
downtown street. People stood
at food trucks and picked
through racks of used shirts
and dresses at a pop-up cloth-
ing exchange. Nearby, workers
ripped asbestos from a cen-
tury-old office building slated
for residential housing.

The median drop in foot
traffic across 52 major U.S. city
centers since 2019 was 26%,
according to an analysis of cell-
phone data in June by the Uni-
versity of Toronto’s School of
Cities.

A sense of desolation dis-
courages many downtown
workers from showing up at
the office, accelerating the clo-
sure of shops and restaurants.
Failure to arrest the decline
risks the loss of remaining resi-
dents and businesses, as well
as tax revenue, in a downward
spiral that could take U.S. cities
decades to escape, said Stijn
Van Nieuwerburgh, a real-es-
tate professor at Columbia
Business School. “This is a nar-
row path.”

The remote-work era could
reduce the value of New York
City office buildings and
nearby retail properties by
42.5%, potentially reducing city
tax revenue by 6.2%, Van Nieu-
werburgh and two other econ-
omists estimated in a recent
study. Other cities with signifi-
cant numbers of office towers
face similar losses.

The central business district
in Minneapolis, as in other cit-
ies, was mostly built to serve
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the 9-to-5 office economy. Ho-
tels largely hosted business
travelers. Nightlife was spare.
Downtown foot traffic has
fallen by 44% as of June com-
pared with the same period in
2019, the University of Toronto
found, the third-biggest drop
among the 52 cities, putting
Minneapolis behind only St.
Louis and Louisville, Ky.

Some cities have been push-
ing to remake their downtown
districts for years and know
the many obstacles: Few office
buildings can be converted to
housing. Downtowns don’t eas-
ily accommodate family- life.
Crime fears keep people in the
suburbs. No one wants to be
downtown if nobody else is.

Turning point

Experts say the U.S. is at a
turning point similar to when
factories disappeared from city
centers during the 20th cen-
tury’s workplace transforma-
tion and left steel-and-glass of-
fice towers as the primary
economic engines.

The revival efforts, both
public and private, are so far
small compared with the chal-
lenge of getting more people to
live downtown. A half-century
ago, Minneapolis bulldozed
blocks of low-rise apartments
adjacent to downtown and re-
placed them with parking lots
for the new office towers.

“We’re going to have to
work on creating spaces down
there that are appealing to
people on weekends,” said
George Sherman, a longtime
Minneapolis developer who is
trying to convert downtown of-
fices to apartments. “Right

Downtown office availability rates

An office-to-apartment conversion project in Minneapolis.

now, that’s hard to imagine.
But part of our job is to imag-
ine them 10 years out.”

The Pillsbury office building
was finished in 1916 and be-
came a cornerstone for a new
downtown Minneapolis. It
wasn’t far from the company
mills and those operated by
General Mills and others on the
Mississippi River.

This year, Sherman bought
the 13-story Pillsbury building,
now called Northstar Center
East, which he is betting will
be at the forefront of the next
downtown makeover. He esti-
mates that it will cost $91 mil-
lion to carve up the 300,000-
square-foot structure into
more than 200 apartments
with a gym and roof deck. The
city agreed to contribute
nearly $7 million in tax subsi-
dies.

The massively wide floors of
the building create the same
problem for every U.S. city try-
ing to convert office towers to
apartments. Many bedrooms
won’t have windows. “You've
got to work with the structure
you have,” Sherman said.

Developers in Cincinnati
have plans for or have already
started converting 2.4 million
square-feet of office space to
apartments and other uses.
That accounts for 7% of the
city’s office stock, the second-
highest proportion in the U.S.
behind Cleveland, according to
the brokerage CBRE. Cleveland
is laying the groundwork for
new residents with public and
private proposals to plant more
trees, put up murals, add play-
grounds and install better out-
door lighting in its office dis-
trict.

Downtown Minneapolis is full of partly empty office buildings

Office buildings
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To attract visitors and po-
tential residents, Cincinnati in
2021 launched an 85-acre pe-
destrian district by the down-
town waterfront, an open-con-
tainer zone where people walk
around sipping beer, wine and
cocktails. The city spent $4
million on outdoor seating for
restaurants. Yet foot traffic
downtown remains 36% below
2019 levels. Singers and guitar
players paid by the city’s non-
profit downtown development
corporation 3CDC serenade
empty Street corners.

Downtowns less dependent
on office work because of ro-
bust tourism or more diverse
city economies are in far better
shape. Las Vegas and Miami
have seen faster rebounds in
downtown foot traffic.

Emma Brown/THE WALL STREET JOURNAL

plans to convert two historic
downtown Minneapolis office
buildings into apartments.

Price problem

Investors who paid high
prices for skyscrapers before
the pandemic are reluctant to
sell at a discount. Michael Pes-
tronk, chief executive of Phila-
delphia-based apartment de-
veloper and landlord Post
Brothers, said that around nine
out of 10 office buildings
around the U.S. that the com-
pany looks at aren’t suitable
for converting to apartments,
mostly because prices are too
high or they still have too
many tenants.

Some empty office buildings
are destined for the wrecking

Office build- ball  because
ing renovations they can’t be re-
are tough even ‘ fashioned into
under the best We need to apartments or
conditions. De- reinvent other uses. Oth-
molitions are ers will fill up
costly. Develop- dOWﬂtOWI’\S again when
ers often have rents fall low
to buy out of- around the enough, “but
fice leasehold- Countl’y.' it’s all going to
ers, and interest take a long
rates are high. time,” said Ed-

Successful ward Glaeser,
office-to-apartment conver- chairman of Harvard Univer-

sions are easier at older, lower-
end buildings with small floors
and high vacancy rates, accord-
ing to commercial real-estate
brokerage Avison Young. Only
0.4% of office space in the
Twin Cities fit all the criteria,
the brokerage found. Nation-
wide, it is 0.8%.

“You have to buy buildings
at a very, very low price to
make it viable,” said Mohamed
Elkhateeb, a hotel owner who

Conversion candidates as a share of all office space*
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sity’s economics department
and author of the book “Tri-
umph of the City.”

In Minneapolis, Sherman
plans to demolish the above-
ground floors of a former Wells
Fargo data center to build
apartments, and is converting
an office tower in St. Paul,
Minn. He has proposed pickle-
ball courts for the top floors of
half-empty parking garages in
Minneapolis.

Sherman made some of his
fortune developing city proper-
ties no one else wanted. In
1985, he proposed building
apartments on abandoned rail-
road land in the crumbling mill
district.

“I went to a city council
meeting and one of the city
council members said, ‘Why
would anybody want to live
there?” ” he recalled. Thou-
sands now live in the former
industrial neighborhood, where
land was cheap after the once-
toxic soil was cleaned up. The
office district, he said, was
next.

As with other American cit-
ies, downtown Minneapolis
didn’t start off as an office dis-

trict. In the first half of the
20th century, sawmills and
flour mills in the city operated
on the banks of the Mississippi.
Workers often lived nearby and
shopped in downtown depart-
ment stores.

Starting in the 1960s, mills
and factories closed, and new
glass office buildings sprouted.
The first modern indoor shop-
ping mall in the U.S. opened in
a Minneapolis suburb in 1956.
More malls followed nation-
wide, drawing shoppers from
downtown stores.

Across the U.S., the growth
of suburbs and the decline of
manufacturing ushered in an
era of office-dominated down-
towns populated by commuters
who drove or took a train to
work and returned home at
night.

As the workplace evolves,
some downtowns will have an
easier time navigating change,
including cities with lots of
university students and other
young residents, Glaeser said.

Cities with economic centers
outside of downtown office dis-
tricts also have a comparable
advantage, especially commu-
nities where people are willing
to pay a premium to live and
work.

In New York’s Meatpacking
District, the city more than a
decade ago turned an elevated
rail line into a pedestrian walk-
way and tourist draw called
the High Line. Developers con-
verted nearby warehouses into
workspaces, shops and pricey
apartments. The neighbor-
hood’s appeal draws visitors,
celebrities and higher-income
residents who support new
restaurants, hotels and night-
clubs.

Only 5% of the office space
in the Meatpacking District
was available for lease as of
the second quarter, compared
with 20% for Manhattan as a
whole, according to Avison
Young, and rents surpass the
city average.

Minneapolis has had similar
success in the North Loop
neighborhood, where apart-
ments, restaurants, breweries
and high-end offices, all within
walking distance, have taken
over land once dominated by
warehouses and a rail yard.

Hines, an international real-
estate developer, is building an
apartment tower with 450
units that will connect via an
enclosed bridge to a 14-story
office building.

To the east, in the former
mill district, where Sherman
built 816 apartment units,
there is a weekend farmers
market, coffee shops and a
live-performance theater de-
signed by prizewinning French
architect Jean Nouvel.

Using the mill district as a
measure, the makeover of
downtown will be a long, costly
process. It took decades for de-
velopers to replace mills with a
lively 24-hour neighborhood,
and much of it was done dur-
ing a period of low interest
rates. Rates are now at a two-
decade high.

The Minneapolis mayor said
the city has no choice but to
try. “Downtowns are always
going to be a centrifugal force,”
he said. “What’s going to have
to change is how we view it.”
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WORK
& LIFE

RACHEL

ou like your job. You’re
over everything else
that comes with it.

For a while there, we
scored a pause. Seques-
tered at home, it was

often just us and the work, office
politics and gossip fading into the
background.

Now the volume has been
turned back up. Companies are re-
newing calls to spend more time
at headquarters, while job cuts
and uncertainty in some indus-
tries raise the pressure on workers
and bosses. There’s chitchat, meet-
ings, busywork—stuff that feels
outside our job descriptions, and
beside the point.

“Everybody needs to leave me
alone,” says Ann Turi, a lawyer,
summing up exasperation I’ve
heard from all kinds of profession-
als recently. Heads down on a big
project—or trying to be—she’s felt
the weight of hovering managers
and constant interruptions.

We need to relearn to stay un-
der the radar, without losing out
on the work we actually like. It
might just take subtle tweaks, like
forming alliances with colleagues
and shifting how we communicate
with bosses. Or some of us might
need to totally rethink what we do
and where we do it, with auton-
omy in mind.

Rob Johnson switched to free-
lancing for startups to get what he
wanted: the ability to get paid to
actually produce something.

“I'm never gonna be like a su-
per high-up in some company,”
says Johnson, a programmer
based outside Austin, Texas. But
“I have ultimate freedom.”

In past jobs, Johnson says it of-
ten felt hard to carve out more
than an hour or two to write code.
He was called on to make random
presentations to other depart-
ments, or would spend two weeks
building a project that took three
months to gain approval.

The switch helped.

“By all means, go work,” higher-
~ups would tell him when he pointed
& out they were paying him $150 an
Shour to sit in a meeting.

Last year, he moved back to be-
% ing a full-time employee, after a
z longtime freelance client asked him
¢to come in-house. But he’s still able
« to hold firm to his approach, skip-
S bing meetings to code and logging
Z on from the mountains of Colorado
Eor a park in England.

a

5 Striving for autonomy
2 Not all of us can be living the fan-
& tasy remote worker life. But we

= can get close.
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Leave Me Alone to Do My Job

How to free yourself from office politics and bureaucracy, and get back to work

Start by picking the right size
company, says Michael Solomon,
co-founder of 10x Management, an
agency that represents tech talent.
He says somewhere between 25
and 500 employees is ideal—
enough people to get the work
done, but not too many to cause
bottlenecks.

On the job, send your boss a
weekly one-pager with the status
of your projects, says Michael Gar-
don, who runs an online commu-
nity about how to change your re-
lationship with work. How far
along are you on the assignment,
and is your progress on track?
What work did you wrap last
week, and what are the upcoming
milestones, or roadblocks you
foresee? At the bottom, link to
past installments.

You’re demonstrating that
“you’re handling your world,” says
Gardon, who’s based near Madi-
son, Wis. “You’re managing your
boss’s anxiety.”

He used the approach while

working at an insurance company
several years back and found it
scored him both more freedom
and the opportunity to lead a
high-profile project.

Trade-offs and balance
Of course, stay too far out of the
fray and you’ll have no idea what’s
going on. You could be at risk of a
layoff when company strategy or
industry dynamics change, or last
in mind when that cool new as-
signment pops up.

“How would you even get your
name out there as someone that
could do it?” asks Joe Labianca, a
professor at the University of Mas-
sachusetts Amherst who studies
power and politics at work.

To build trust with colleagues,
you have to chat and swap infor-
mation, at least a bit, he says.
Zero in-on a couple key people.
When there’s some internal debate
swirling, hold off on revealing
where you stand until the end, La-
bianca suggests, both freeing

yourself from the constant back-
and-forth and making your even-
tual vote more powerful, Joe
Manchin-style.

Mlndlng your manager
Kate Martin, who recently retired
from a decadeslong financial-tech-
nology career, realized she needed
a strong network of colleagues if
she wanted less interference from
her bosses.

“Managers don’t want you to
g0 to them whining...about your
problems,” says the Wellesley,
Mass., resident. At the first sign of
trouble with a client, she’d con-
vene a group of co-workers from
around the company who had the
tech chops to head off the issue.
Then she’d go confidently to her
manager, giving a heads-up on the
situation and outlining her plan.

There are limits. Martin and
others I spoke to for this column
learned there’s one role where you
simply can’t score much autonomy:
being the boss. Accept the fact that

you’ll be pulled in a million direc-
tions—or think about a new gig.

“You're like, oh my God, I can’t
do my job until these people go
home at 5 o’clock,” Martin says of
an earlier stint managing a team.
She switched back to being an in-
dividual contributor.

Try helping your boss first,
suggests Paul Dircks, who works
in financial services at Cityside
Capital. In a recent job, he’d begin
each Monday morning by review-
ing the contours of his manager’s
schedule for the week. When
might he be in meetings, or prep-
ping for presentations?

Dircks would offer him recom-
mendations, for example, a ques-
tion to lob to company leaders or
a report to give a client. Then,
with the manager ready to go and
tied up in his own busyness,
Dircks could finally lose himself in
the financial research and model-
ing he loved. “I could just be cre-
ative,” he says. “I felt like I earned
that freedom.”

Who Should Decide What Women Wear?

OFF BRAND

RORY
SATRAN

“PHANTOM THREAD,” the 2017
movie about a midcentury male de-
signer and his younger female
muse, unfurls as a cautionary tale
about control gone wrong. In an
early scene, Reynolds Woodcock
(played by Daniel Day-Lewis) fits a
dress on Alma (Vicky Krieps) and
remarks that she has no breasts.
When she apologizes, he responds:
“It's my job to give you some. If |
choose to.” Creepy! The film's writer
and director, Paul Thomas Ander-
son, portrayed the fictional Wood-
cock as an uncompromising perfec-
tionist who didn’t care much about
the humans wearing his creations.

Anderson based his exacting cou-
turier on an amalgamation of
larger-than-life midcentury male de-
signers, from Cristébal Balenciaga
to Charles James. “I would keep
seeing pictures of these couture
houses,” Anderson told the British
Film Institute, “and it was always a
man with dozens of

female creative directors %
and brand founders have
emerged, from Coco Cha-
nel to Donna Karan to
Phoebe Philo, they have
been the exception
rather than the rule. The
fact that male creative
directors often drive
women'’s fashion is rarely
questioned.

Until now. In the wake
of the spring women’s
fashion shows in Paris,
Milan, London and New
York, the lack of female
designers helming luxury
brands is reaching a boil-
ing point in the dis-
course.

“It's just weird that in
an industry that’s really
centered on women’s de-
sires and women’s glam-
our and beauty, that the
top jobs are overwhelm-
ingly male,” said Jeremy
Lewis, an independent fashion critic.

On Oct. 3, Alexander McQueen
announced designer Sarah Burton
would be replaced with Sean Mc-
Girr, formerly head of ready-to-wear

at JW Anderson. Mc-

women behind him,

Girr's appointment

e s Appreciation  TeINEeY
pic-lggc? Sli)r%cntc;r pat- fOI‘ female gtegggigc? l\)/\)//ogl\(jvr?iie
tern that is deeply in- deSignerS has man. A widely circu-
B ndusty e maie  TMEVEr bE@N a1
genius designing, and more fervent. Granary pointed out

g even revolutionizing,

the homogeneity of

2women’s clothing.

2 Think of the visionary
Z Christian Dior in the 1950s and
Z1960s; the louche, embattled Yves

£ Saint Laurent from the 1960s to the
£1990s; the bon mot-spouting work-
& horse Karl Lagerfeld from the 1970s
£ to the 2000s; the provocateur

= Demna today. While many strong

Kering’s designers.
Kering declined to
comment. This week, Davide Renne,
another white male designer, for-
merly at Gucci, was named creative
director of Moschino.

On social media, at design
schools, at recruiting agencies,
many are questioning the lack of di-

versity at the highest ranks of fash-
ion, particularly when so many de-
sign students and lower-level
designers are women.

“It's sexism,” said Bianca Kuttick-
attu, the founder and creative direc-
tor of New York clothing line Namai
Studio. She noted that the design
schools she attended, including Mid-
dlesex University in London and In-
stitut Francais de la Mode in Paris,
had more women than men. Of her
peers, she said, “What I've observed
is that women'’s careers just stop at
a certain point, normally around de-
sign-director level, and they just
never get any further”

Floriane de Saint Pierre, the Paris
founder of an eponymous advisory
and executive search firm in Paris
who has worked with many high-pro-
file fashion clients, said that it's not
as though fashion houses don’t have
women to select. If a brand is “ready
to recruit a number two for the top

A Daniella Kallmeyer, shown here
with models at her New York
presentation this fall.

role, the pool of talented senior
women designers definitely exists.”
Meanwhile, appreciation for fe-
male designers has never been
more fervent. Sarah Burton’s last
collection for Alexander McQueen
garnered a standing ovation and
warm embraces for the designer
from Kering CEO Francois-Henri
Pinault and Anna Wintour. Anticipa-
tion for Phoebe Philo’s LVMH-
backed return to fashion is high.
Two New York exhibitions focus on
female designers this fall: the Jew-
ish Museum’s “Mood of the mo-
ment: Gaby Aghion and the house
of Chloé” opened last week, and the
Costume Institute at the Metropoli-
tan Museum of Art’s “Women
Dressing Women” opens Dec. 7.
The Jewish Museum show ex-

plores Chloé, one of the first fe-
male-founded luxury houses, which
has served as a launchpad for an
astounding array of
young female designers
including Martine Sitbon,
Stella McCartney, Philo,
Hannah MacGibbon,
Clare Waight Keller, Na-
tacha Ramsay-Levi and
Gabriela Hearst (and a
few men, including most
notably Lagerfeld).

As chronicled in the
exhibition, Chloé was
founded in 1952 and be-
came an alternative to
the more rigid haute
couture houses of the
postwar period, including
Dior with its New Look.

Mellissa Huber, the
co-curator of “Women
Dressing Women,” cau-
tions against too narrow
a view of female design-
ers. She said that the
Costume Institute’s com-
ing exhibit would focus
on the “range and plural-
ity and richness” of fe-
male designers, from the
avant-garde, sculptural work of Rei
Kawakubo of Comme des Garcons
to the punk glamour of Vivienne
Westwood.

Huber spoke about the female de-
signers throughout history who “cre-
ated their own spaces, circumventing
the broader system.”

It's a tradition that endures to-
day, with designers such as Daniella
Kallmeyer of New York-based brand
Kallmeyer, which has developed a
following for its downtown-cool
tailoring.

Kallmeyer said, “What we've built
has worked so well because we've
done so devoid of male gaze. I've
seen how that has resonated with
our female customer base and how
Kallmeyer really becomes about a
feeling of wearing clothes and not
just a look..My approach to design-
ing for women or for clothes in gen-
eral starts with our bodies and how
we're going to feel in those clothes.”
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he biggest tech compa-
nies want you to ditch
passwords for passkeys.
You’re probably
wondering: What
even is a passkey?
And do I have to use it?

It’s a new type of login
that uses cryptographic
magic on your phone or
laptop. Passkeys are safer
than typing “password123,”
and more convenient, since
all you do is scan your face
or fingerprint, or click a
button. After decades of
basic passwords, this may
sound intimidating, but the
passkey era has arrived.
More and more sites and
apps will start pushing you
to set them up.

Earlier this month,
Google started to make
passkey logins default. You
may have already seen a
prompt to “Create a pass-
key” after signing in to
Gmail or YouTube. (If not,
you soon will.) On Apple
devices, if you’re running
the latest software, you’ll
see a new passkey option
for logging into websites
with your Apple ID. This
past week, Amazon quietly
enabled a passkey option
for web logins.

What’s great is that
third-party password man-
agers from Dashlane,
1Password and others now
support passkeys on mobile
devices as well as desktop
browsers. I’'ve long encour-
aged people to use these
managers, and have myself
for over a decade.

The new passkey availability
and compatibility mean it’s a good
time to set up a few. Passwords—
and all their failings—will be here
for a while, but the long-term goal
is to eliminate them in favor of
more secure logins.

What is a passkey?
Using a passkey is like unlocking a
door. There’s a bit of software
code that lives on your device (the
key), and another bit of code pro-
vided by the website (the keyhole).
Each website has a keyhole that
only your passkey can unlock.

Passkeys are easier to use for
these reasons:

» You don’t have to remember
or type in complicated passwords.
» Passkeys can replace pass-

words and two-factor authentica-
tion codes that often come via text

MY RIDE | BY A.J. BAIME

Unlock the Secrets
Of Using a Passkey

Companies turn to more secure logins that require your face or fingerprint

as six-digit numbers.

Many people reuse passwords
with multiple sites. Businesses
hate this. Genetic-testing company
23andMe said hackers stole cus-
tomer data by trying usernames
and passwords from compromised
websites. It’s human nature to
keep logins simple and memora-
ble, especially when you have to
type them in all the time.

The passkey approach doesn’t
play into this weakness:

» Each passkey is unique.
There’s no risk of reuse.

» Passkeys won’t fall for fake
websites designed to trick us.

» Hackers can’t steal them
from company servers—they’d
need access to your personal de-
vice. Passkeys are designed to au-
tomatically sync everywhere your
password manager is installed
(though in some instances, you

A Vintage Mercedes
Evokes Memories

Praveen Asthana, 58, a co-founder
of Accelsius, a startup specializing
in liquid cooling technology for data
centers, who lives in Austin, Texas,
on his 1979 Mercedes-Benz 300 SD
Turbo Diesel, as told to A.J. Baime.

y father was a teacher
from India, and he moved
to Africa when | was a year

old. I grew up in Zambia, in a town
called Mufulira. It was a calm, de-
cent place, and there were social
strata. All the businessmen and
politicians drove Mercedes-Benz
cars, and most others drove more
affordable cars like the mustard-
yellow Toyota Corolla my father
drove. There was no Porsche or
anything like that. Mercedes was
the only fancy car you could buy.
People called a Mercedes a “Wa
Benz.” It was partly the local lan-
guage, and partly a colloquialism.
In our town, the owner of the
largest department store had a

white Wa Benz. We used to stare
at the car when it went by. | re-
member how much my dad wanted
a car like it.

| 'ended up at the California Insti-
tute of Technology, and | spent my
career working in tech here in
America.

| travel all over the world, and in
certain cultures, you see that all
the taxis are old diesel Mercedes-
Benz cars like the ones | remember
from when | was a kid. These cars
run for hundreds of thousands of
miles. They are survivors, built to
last.

A few years ago, | took my wife
and kids to Africa. We did the tour-
isty things, visiting game parks and
Victoria Falls. Then | took them to
my hometown in Zambia.

It was so fun to show them
where | grew up: “This is where |
used to play, this is where | went
to school, this is where my family
used to shop.” And then, | saw it:

need a separate passkey for each
device). It’s good to make sure you
can access your passkeys from
several devices (phone, laptop,
tablet, etc.) in case you lose one.

Password managers
Passkeys have to be stored in
password managers.

You can set up passkeys using
your device’s built-in iCloud Key-
chain or Google Password Man-
ager for Android. However, we
don’t recommend those because
they can be an access point for
criminals who steal your phone
and your phone’s passcode.

The safer bet is a third-party
password manager like 1Password
and Dashlane. Make sure it’s set
as your default for auto-filling
passwords on your laptop and iOS
or Android device. Just remember,
if you later decide to get a third-

LY

party password manager, yow’'ll
have to create new passkeys.

Setting up in Google

If Google didn’t prompt you to
create a passkey already, go to
your account security settings in a
web browser. In a Google app, tap
your profile picture, then “Manage
your account,” then Security.

In the “How you sign in to
Google” section, tap Passkeys,
then “Create a passkey.” A pop-up
from your password manager will
ask you to confirm.

Next time you sign in with a
Google account on that device, your
password manager should prompt
you to use that passkey. If you see a
password field, click “Try another
way” to use your passkey.

You will need to go through
this passkey setup on each device
you use. The upside: Once each

device is covered, signing in will
be a breeze.

To sign in to your Google ac-
count on a device you don’t own,
enter your username then click
“Use another phone or tablet”
when prompted. A QR code should
pop up. Scan that with your phone
and your password manager
should do the rest.

Passkeys on

other platforms

You can sign up for pass-
keys on other services, in-
cluding DocuSign, GitHub
and Uber. You might en-
counter some quirks. For
instance, I couldn’t get
Uber passkeys to work in
the app but they did work
on the website. 1Password
has a list of other pass-
key-eligible services.

Amazon’s passkeys
only work on its websites
for now—not on its shop-
ping or streaming apps.
To set one up, go to your
account settings, then
Login & security. Where
you see Passkey, click
Edit. Tap “Add a passkey.”
Once set up, you can sign
in with a passkey. If you
have two-factor authenti-
cation turned on, Amazon
may still ask you for a
code.

Passkeys for Apple IDs
are automatically set up.
As long as you’re running
i0S 17, iPadOS 17 and Ma-
cOS Sonoma, just click the
“Sign In with iPhone” op-
tion instead of entering
your password on Apple
sites such as icloud.com.

Just be aware that
Apple ID passkeys can’t be
saved in third-party
password managers. If
Face ID fails on your
phone, the site will ask for your
device passcode.

Don’t forget about

your passwords

“The Achilles’ heel of current
passwordless technology is that
many services still rely on tradi-
tional passwords,” warned Trevor
Hilligoss, director of security re-
search at cybercrime analytics
firm SpyCloud.

Even if you have passkeys set
up, your old passwords can still
open your services’ front doors. If
you have passwords that are
short, easily guessed or reused,
hackers could exploit them.

Until passkeys completely take
over, make sure your passwords
are long, complicated and, of
course, unique to each and every
app, site and service.

Praveen Asthana feels ‘instantly calm’ in his 1979 Mercedes-Benz 300 SD Turbo Diesel.

the same white Wa Benz that we
used to see when | was a kid, the
one my father loved so much. It
was still there.

When we returned to the U.S, |

decided to look for a Wa Benz. Ear-
lier this year, | found a 1979 300

SD Turbo Diesel on the auction site
Bring a Trailer, and | bought the car
for $37,000. [While Mercedes-Benz

has sold diesel-powered cars
around the world for decades, the
300 SD was specifically made for
the American market starting in
model year 1978. The 300 stands
for its 3.0-liter inline five-cylinder
engine.]

Whenever | drive it, | feel in-
stantly calm. There is something
stately about it, and it reminds me
of my father, who has passed away.
He was a very calm, nice person.

When | drive my Porsche, and or
my wife’s Tesla, | can always go
faster. The Wa Benz is slow. It feels
good to not be in a hurry; it’s an
antidote to today’s frantic life.

And then there is the sound.
The car is loud, and it has this rat-
tle. Anyone who knows the sound
of the old Mercedes diesels can in-
stantly recognize it.

People have seen my Wa Benz
and offered to buy it, but it’s not
for sale. They are astonished when
they see the interior.

It looks brand new. The car has
about 60,000 miles. Which means |
will be driving it for a long time to
come.
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A German Artist’s Several Selves

An exhibition reveals the many different aspects of Max Beckmann’s work during a transformative decade

By KAREN WILKIN

New York
he name “Max Beck-
mann” evokes images of
side-show stages
crowded with ambigu-
ous acrobats, Fisher
Kings, mutilated women,

bound and masked figures and the
like, often in confrontational, over-
sized triptychs. Are these mysteri-
ous people actors or nightmare
personages? Torturers or the tor-
tured? Emblems of larger issues?
Add lush paint and intense color,
and it’s not surprising that once
seen, these works can haunt us.
Yet it turns out that there is
another Beckmann or, perhaps,
several other Beckmanns: a mod-
ern-day interpreter of religious
themes, a painter of suave society
portraits and images of a dapper
self, a fierce draftsman, graphic
artist and social critic. We meet
them all in “Max Beckmann: The
Formative Years, 1915-1925” at the
Neue Galerie. Organized by Olaf
Peters, professor at Martin-Lu-
ther-Universitdt Halle-Wittenberg,
an expert in the period, the show
brings together about 100 works
in various media to examine a
crucial decade in the artist’s for-
mation, when his work changed
dramatically. It was also a time
when Beckmann was greatly ad-
mired in Germany, before the Na-
zis made him the poster-boy of
the 1937 Degenerate Art exhibi-
tion, forcing him and his wife into
» exile in the Netherlands. (Born in
v Leipzig in 1884, Beckmann died in
= New York in 1950, after finally ob-
% taining a visa to come to the U.S.
3in 1947.)
= During World War I, Beckmann
Zserved as a nurse and medical or-
gderly, becoming so traumatized by
3the carnage that he suffered a
%‘nervous breakdown and was dis-
2 charged. The Neue Galerie show
3 begins with drawings and dry-
gpoints triggered by his harrowing
z experiences, including wartime
gimages made in 1915. The un-
Zlovely, emaciated bodies in paint-
= ings such as “Descent From the
§Cross,” “Christ and the Sinner,”
Sand “Adam and Eve” (all 1917) at-
2 test to Beckmann’s interest in se-
g vere Northern Renaissance wood-
2 cuts, while the tipped space and
S crowded compositions anticipate
~his packed, compressed later
= works.
¢ The show continues with the
< elegantly painted female portraits
Zand incisive drawings and prints
g of male sitters that made the
& Frankfurt-based Beckmann the

OUND;

CENTER LE

2 ‘Paris Society’ (1925/1931/1947),

& right; installation view at the Neue
% Galerie, above right; ‘The
§Martyrdom’ (1919), from the series
S‘Hell, above left

painter of choice for what we
learn was a circle of “collectors,
friends, intellectuals, and publish-

ers” in the Weimar Republic of the

early 1920s. There’s also a fleshy
reclining nude who threatens to
burst the confines of the canvas;
still lifes as crowded as the reli-
gious scenes; and “Paris Society,”
a densely painted, angry canvas of
half-length men and women in
evening dress, some handsome,
some grotesque, pressed together
in a shallow space. Unlike every-
thing else we’ve seen, it’s the
most familiar kind of Beckmann
image—raw, intense, stagey and

dissonant, like Kurt Weill’s music
before he came to the U.S. The
date “1925/1931/1947” explains the
apparent anomaly. “Paris Society,”
which began as a tribute to an
Austrian aristocrat who supported
Beckmann’s work during a sojourn
in Paris, accompanied him into ex-
ile and was transformed over the
years, possibly in response to the
social and political upheavals of
the era.

The next gallery is devoted to
drypoints and lithographs pub-
lished between 1914 and 1919,
along with their preliminary draw-
ings. Titles such as “Hell,” “Hun-

Max Beckmann’s ‘Descent From
the Cross’ (1917), left, and ‘Christ
and the Sinner’ (1917), above

ger” and “The Martyrdom” are
perfectly congruent with the spiky,
claustrophobically crowded figure
groups, reminding us of the grim
aftermath of the First World War
in a defeated Germany. Other im-
ages—some clearly ironic, others
suggestive of better times, several
relating to nearby paintings—offer
a comprehensive overview of Beck-
mann’s ability to extract maximum
drama from scratchy lines and
scribbled tones. A group of self-
portrait prints and a 1922 canvas
of the bullet-headed painter hold-
ing a cigarette and scowling make
the artist unignorably present.
Next, we encounter a sleek self-
portrait in evening dress, with a
top hat and a cigar, along with a
casual version with a white
sailor’s cap and a cigarette, and a
group of narrow paintings of mul-
tiple figures, made between 1920
and 1926, all clashing limbs and
prismatic space. Tender color con-
trasts with the disquieting over-
tones of oddly costumed circus
performers and people irrationally
disposed in pleasure boats. One of
these so-called Italian Paintings

ﬂ ,'R af

offended the Fascists when it was
shown at the Venice Bienale; later
included in the Degenerate Art
show, it has disappeared.

There’s nothing explicitly sinis-
ter about “Family Picture” (1920)
but it hardly conjures up domestic
bliss. The small, loaded interior in-
cludes several older women at a
table, one of them Beckmann’s
mother-in-law, head in hands; the
artist reclines and clutches a horn,
while a child sprawls on the floor
and his wife, in a red corset and
with her back to us, gazes into a
mirror. The fractured space and
clashing planes of the room’s fur-
nishings make the tight domestic
scene vibrate with resentments.

In a tongue-in-cheek autobiog-
raphy written in 1924, Beckmann
described himself as “not a very
nice man,” “wild about Mozart,”
and having “had the bad luck not
to have been endowed with a
moneymaking talent, but rather
with a talent for painting.” That’s
good luck for visitors to “Max
Beckmann: The Formative Years.”

Max Beckmann: The Formative
Years, 1915-1925
Neue Galerie, through Jan. 15, 2024

Ms. Wilkin is an independent
curator and critic.
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In the NBA,
I’s Geezers
Vs. Gen 7.

Kevin Durant, LeBron James and Stephen
Curry still loom large over the rest of the league

By ROBERT O’CONNELL

After his Los Angeles Lakers
lost a two-point game to the Den-
ver Nuggets, ending their season
in the Western Conference Finals
last May, LeBron James consid-
ered his place in the sport and his
relationship to the passage of
time.

At a podium in L.A.’s
Crypto.com Arena, James ran his
fingers over his beard and raised
the specter of retirement. “Just for
me, personally, going forward with
the game of basketball,” he said,
“I’ve got a lot to think about.”

To nobody’s surprise—the me-
dia-stirring sign-off is as much a
hallmark of James’s career as the
tomahawk jam—the 38-year-old
four-time MVP has returned for
his 21st season, which will open
Tuesday night in Denver with a re-
match of the series that sent the
Lakers home. Why wouldn’t he? If
James isn’t quite at his peak, he’s
enjoying a luxurious descent; odd-
smakers have pegged Los Angeles
as the fifth-likeliest 2024 cham-
pion.

There has never been a better
time to get old in the NBA—and
never a more daunting time to be
young. Joining the Lakers among
title favorites are the Golden State
Warriors, led by 35-year-old cor-
nerstone Stephen Curry, and the
Phoenix Suns, who in February
traded a trove of young players
and draft capital for the now-35-
year-old Kevin Durant. The Gen Z
stars who expected to inherit the
league have instead spent the first
chapters of their careers trying to
wrestle it out of their predeces-
sors’ grips.

“It’s unbelievable, to be hon-

est,” said longtime shooting guard
and current TNT Sports analyst
Jamal Crawford, of the way his
contemporaries have wrecked the
aging curve. “The game is a little
less physical—a lot less physical—
than it was, but it’s the way they
take care of their bodies: hiring
chefs, doing yoga, things the last
generation wasn’t privy to.”

Durant and Curry aren’t “old”
by any conventional metric. (Were
they elected to the House of Rep-
resentatives, they would be the
seventh- and ninth-youngest of its
435 members.) In the NBA,
though, they’re part of a new
gerontocracy.

Well into his mid-30s, by which
point smaller guards once down-
shifted to complementary roles or
retired altogether, the 6-foot-2
Curry still sets the standard for
long-range marksmanship. In
April, he rang up 50 points in a
Game 7 to bounce the Sacramento
Kings, led by 25-year-old De’Aaron
Fox, from the playoffs. Durant has
a torn Achilles tendon on his med-
ical ledger, an injury that almost
always turns NBA players into
blurred Xeroxes of their former
selves. He has averaged more
points since the surgery to repair
it than he did before.

When Ray Allen, the shooter
whose 3-point record Curry broke
in 2021, was 35, he was in his final
All-Star season. When Kobe Bryant
returned after an Achilles tear, he
did so without his trademark
burst. At James’s current age, Mi-
chael Jordan was a Washington
Wizard.

The staying power of the
aughts’ icons comes in part from
the same outlier status that made
them so effective to begin with.
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As the 2023-24 NBA season begins, Kevin Durant, LeBron James and Stephen Curry remain dominant.

Curry does most of his work far
from the cluttered area around the
rim; the way he crisscrosses from
spot to spot makes him a cardio-
vascular marvel and spares him
the bumps and crashes that add
up to knock guards out of the
sport. Durant stands nearly 7 feet
tall, and his go-to move—a fading,
full-stretch jump shot—doesn’t
suffer for slight losses of athleti-
cism.

James, not only the leading
scorer in NBA history but also
fourth on the league’s all-time as-
sist list, simply has skill to spare.
In a slower and slightly more
ground-bound state, he remains
strong enough to shoulder through
most any opponent and keen
enough to knife a pass against the
grain of a rotating defense.

“I prepare my mind, my body
and my soul to go out there and
be available to my teammates,”
James said earlier this month.

This generation of stars is also
the first to benefit fully from an
evolved understanding of nutrition
and performance science. Craw-
ford, 43, recalled his wife, midway
through his career, introducing
him to the notion that drinking

water might be beneficial. “She
did it with those flavor packs,” he
said, laughing, “and I was like,
‘Oh, this tastes like Kool-Aid.””
Among top players, the revolution
has spread to advanced biome-
chanical monitoring and individu-
alized training programs designed
to strengthen what needs it and
rest what risks overuse.

Warriors coach Steve Kerr has
called Curry’s care for his body—
his building up of a layer of pro-
tective muscle, his commitment to
conditioning—the key to his lon-
gevity. Maverick Carter, James’s
business partner, has said James
spends more than a million dollars
annually on the high-tech upkeep
of his frame. (The players also
benefit from a basketball culture
more accepting than it used to be
of time off; none of James, Curry
or Durant played in 60 games last
season.)

If the endurance of these geri-
atric millennials is a boon to nos-
talgic fans, who have recently
watched James and Curry trade
championships with late-20s stars
Giannis Antetokounmpo and
Nikola Jokic, it coincides with a
Gen Z logjam. The Dallas Maver-

icks’ Luka Doncic and the Mem-
phis Grizzlies’ Ja Morant, two 24-
year-olds slated for superstardom
from their first highlights, each
backslid on the court in 2023, Mo-
rant to a first-round playoff loss
to the Lakers and Doncic out of
the postseason entirely. Morant
will serve a suspension during the
Grizzlies’ first 25 games this sea-
son following a second Instagram
video in which he flashed a hand-
gun

Zion Williamson entered the
league in 2019 drawing compari-
sons to James, for the force with
which he blasted off from the
floor. He has labored through four
injury-plagued seasons and hasn’t
yet appeared in the playoffs.

This month, David Griffin—the
one-time general manager of
James’s Cleveland Cavaliers and
now the executive vice president
of basketball operations for New
Orleans—gave a compliment to
Williamson that James never
would have qualified for. Of Wil-
liamson’s offseason health regi-
men, Griffin said, “This was the
first summer where we’ve seen
Zion take his profession seriously
like that.”

”»

@

G|

Michigan coach Jim Harbaugh said he was unaware of any attempts to illegally steal sign}:lls.

Off-Campus Scouting Ban Puts
Focus on Michigan Football

DOMINIC BUGATTO
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signals and had not directed
“any staff member or others
to participate in an off-cam-
pus scouting assignment.”

A spokesman for Michigan
didn’t respond to inquiries
from The Wall Street Journal
into whether the football
team ever sent representa-
tives to opponents’ games.

The allegation of sign-
stealing suggests that Michi-
gan was attempting to crack
encoded hand signals or
written signs that today’s
college coaches use to in-
struct players

Three decades ago, when
the digital era was just
dawning, teams would send
staffers to a future oppo-
nent’s game to shoot film
from the press box and ex-
change other game tape
from the opposition.

Coaches at the time
feared that this practice put
schools with smaller budgets
at a disadvantage and nega-
tively impacted competitive
balance.

So the scouting ban was
adopted in football, basket-

ball and vol-

f.rom the side- leyball. In
hne&le way to In coIIege 12\1%1A3At2§
o e football live - eec o
theory, would scouting has “The cost
wowstotme  deenbanned e
games of fu- since 1994. someone to
ture oppo- those games,

nents, to study

having media

or even film
the signals they use.

But in college football, live
scouting—a bedrock of how
teams in many sports pre-
pare for future opponents—
has been banned since 1994.
The unexpected reason: cost
savings.

credentials
and all of the things that
used to be a part of that was
substantial,” said Todd
Berry, executive director of
the American Football
Coaches Association who
once scouted in his assistant
days in the ‘80s.
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War Destroys Leftist Orthodoxies

Wars are
times of tran-
sition, when
old ideologies
are discred-
ited: slavery,

VIE slc))pcialism’
By Andy . :
Kessler Now, like the

1,200 health
professionals
who claimed during 2020’s
protests and riots that racism
was a bigger health concern
than Covid, another set of pro-
gressives touting tired ortho-
doxies are being discredited
before our eyes.

After Hamas’s attacks on Is-
raeli civilians, a director of di-
versity and inclusion at Cor-
nell’s business school glorified
terrorism, writing about “the
resistance being launched by
Palestinians.” Remind me why
we have DEI departments? At
Harvard more than 30 stu-
dents groups signed a letter
claiming Israel was “the only
one to blame.” Rep. Alexandria
Ocasio-Cortez is worried
about “the ethnic cleansing of
Palestinians.” Twitter is lit-
tered with tweets saying “this
is decolonization in action.”
All these support an oppres-
sion narrative.

Where did these people get
such ideas? The universities.
Here’s an introductory-level
EMR (Ethnicity, Migration,
Rights) class at Harvard:
“Global Rebellion: Race, Soli-
darity, and Decolonization.”
The course discusses how “to
rebel against global white su-
premacy.” I found similar
courses at Yale, Princeton,
Stanford, Duke and other top

A Latin

With all eyes
on the Gaza
Strip and Is-
rael last week,
some good in-
ternational
news out of

& &\‘ \

AMERICAS

South Amer-
By Mary -
Anastasia ;cté‘ltenfcli%ﬁrvisl
0’Grady o1
Ecuador’s

runoff presi-
dential election, center-right
candidate  Daniel Noboa
emerged victorious. In a coun-
try with weak institutions that
has been battered by narco-
trafficking, this is a triumph
for democracy and U.S. secu-
rity interests.

Ecuador is desperately try-
ing to contain a spike in vio-
lence driven by heavily armed
cartels. The U.S. war on drugs
is a failure because the Ameri-
can user epidemic is a demand

Ecuador opts for the
center-right Daniel
Noboa in its runoff
presidential election.
I

problem; bottling up supply is
a lost cause. But a small coun-
try like Ecuador, caught in the
crossfire, has little choice but
to team up with the U.S.
against criminal gangs operat-
ing with impunity.

During a visit to Washing-
ton in September, Ecuadorean
President Guillermo Lasso re-
portedly agreed to new U.S.
military assistance to help pa-
trol land and sea drug-traffick-
ing routes in the country. If
Mr. Noboa adopts that agree-
ment, Ecuador is expected to
continue calling on U.S. sur-
veillance capabilities.

schools. Another Harvard co-
lonialism course studies “de-
coloniality”—which sounds
like a made-up academic term
that turns out to involve “anti-
oppression” and “de-Western-
izing.” Notice how so many
grievances mimic Marxist
class struggles. Why does rad-
icalizing and dividing students
over identity take precedence
over, well, real inclusion?
The attacks were “in light
of the orgy of occupation.”
Those are the words of Mo-
hammed Deif, military com-
mander of Hamas. Iran’s
(drone-stricken) Gen. Qassem
Soleimani included Hamas in
the “Axis of Resistance.” The
United Nations has a Special
Committee on Decolonization.
Sound familiar? Occupation,
resistance, decolonization—
progressive talking points all.
The economist Ludwig von
Mises wrote in 1947 that the
Soviet’s agenda was aided by
korisne budale—useful fools,
which has since morphed into
“useful idiots.” While an over-
used expression, it fits this
time. Those speaking of occu-
pation, resistance and decolo-
nizing are pure and simple
useful idiots for terrorism,
running interference and pro-
viding a rationale for depraved
behavior. These witless nitwits
have also aided Iran’s attempt
to stop Saudi Arabia from
joining the Abraham Accords.
While many university presi-
dents have since come out
against the barbaric attacks,
the damage has been done. A
Great Discrediting has begun.
Jon Huntsman Jr., a former
ambassador to China, emailed
the University of Pennsylva-

nia’s president saying his fam-
ily foundation will “close its
checkbook” based on Penn’s
“moral relativism” and “race
to the bottom.” I've heard of
alumni of Harvard and else-
where mailing $1 bills to their
alma maters—as in, “That is
all you’re going to get.”
Hedge-fund manager Bill Ack-
man asked Harvard for the
names of terrorist supporters

Those defending
Hamas in the name

of anticolonialism

are being discredited.
|

so his firm could avoid hiring
them. Boston University last
month had an anti-antiracist
backlash. “Defund the police”
is becoming a distant memory.

Why, in a since deleted
tweet, did Black Lives Matters
Chicago promote a picture of a
paraglider with a Palestinian
flag? Probably because of the
group’s misplaced belief in
“intersectionality,” which
means that progressives glee-
fully agree with everything
seen through that Marxist op-
pressor lens. This includes
phrases like “open-air prison”
describing the Gaza Strip, for-
getting that Hamas has run
the place since 2007. This lens
conveniently ignores real hu-
man-rights abuses around the
world, including in many Mid-
east countries, and instead
targets successful democratic
capitalism.

You could cut the hypocrisy
with a knife. Progressives use

the technology produced by
capitalism to call it evil. Femi-
nists side with countries that
force women to wear head
coverings. Many Middle East-
ern countries aren’t known for
tolerance, and in some places
gay people are tossed from
rooftops. But intersectionality
demands  conformity  of
thought. Add to this that
crypto enthusiasts have been
silent on jihadists’ financing
terror through $93 million in
cryptocurrencies. Even Sen.
Elizabeth Warren is upset
about that. The intersectional
cracks are widening.

The knee-jerk cheerleading
of terrorist acts, along with
the bankruptcy of many anti-
democratic and anticapitalist
beliefs, is why a progressive
schism is growing. Long-held
views are being questioned.
Pompous progressive pieties
are dying. It’s about time. This
is how ideologies land on the
ash heap of history.

I was on a Zoom call last
week getting updates from a
venture-capital friend in Is-
rael. Halfway through, I saw
an arm reach in and tap him.
He stood up and hugged his
son, who came to say goodbye
because his reserve unit had
been called up. I held it to-
gether long enough to tell the
soldier to be safe. Is he part of
the last line of defense against
terrorism? Beyond railing
against occupation, Hamas’s
Mr. Deif also declared, “in
light of American and Western
support . . . we’ve decided to
put an end to all this.” He may
get his wish, though probably
not as he intended.

Write to kessler@wsj.com.

Win for U.S. Security Interests

Mr. Noboa faced off against
Luisa Gonzalez, of the socialist
Citizen Revolution Movement,
the party of former authoritar-
ian leftist President Rafael
Correa. Mr. Correa ruled Ecua-
dor with an iron fist for 10
years (2007-17), and Ms.
Gonzalez, who is a lawyer,
worked for his administration.
In the race for president, she
was widely viewed as a Correa
puppet.

This is the second consecu-
tive Ecuadorean presidential
contest in which voters re-
jected the politics of caudillo
Correa in favor a more demo-
cratically minded candidate. In
the runoff campaign, Ms.
Gonzalez narrowed her polling
deficit by toning down her re-
lationship with Mr. Correa. But
she was unable to catch Mr.
Noboa, who won 52% of the
vote to her 48%.

The outcome suggests an
aversion to dictatorship, even
during a wave of criminal
mayhem that has made Ecua-
dor one of the region’s most
dangerous countries. In 2022
the murder rate was around
26 per 100,000 inhabitants, up
from less than 6 per 100,000
in 2018. Violent crime has ex-
ploded in Guayaquil. In Au-
gust, presidential candidate
Fernando Villavicencio was
gunned down leaving a politi-
cal rally in Quito. He hadn’t
been a favorite to win the
election but had made a name
for himself first as an investi-
gative reporter and later as a
politician fighting corruption.
Mr. Correa was one of his
many targets.

The decade of Correa rule
was hard on Ecuadorean dem-
ocrats. Like Venezuela’s Hugo
Chavez, he rewrote the con-
stitution, consolidated power
in the executive branch, heav-

i

Ecuador’s Daniel Noboa

ily indebted the country to
China, and used his office to
jail media critics or ruin them
financially.

Ecuadoreans feared they
might never get rid of him. But
in 2017, obeying term limits,
he stepped aside to let his for-
mer vice president, Lenin Mo-
reno, run for office. Mr. Mo-
reno won and many—including
yours truly—expected him to
do Mr. Correa’s bidding from
the presidential palace. Once
in office Mr. Moreno surprised
supporters and critics by dis-
tancing himself from Mr. Cor-
rea and the former president’s
political apparatus. He moved
to the right on fiscal and eco-
nomic policies. He also threw
off the anti-Americanism of
Mr. Correa, re-engaged with
the U.S. on security matters,
and took Ecuador out of Vene-
zuela’s Bolivarian Alliance for
the Americas.

Mr. Moreno left office un-
popular, but he had broken the
correista  stranglehold on
power. In 2021 Mr. Lasso de-
feated Correa candidate An-
drés Arauz in a runoff.

Mr. Lasso’s pro-market cre-

dentials raised hopes that the
reforms necessary to make the
dollarized economy hum might
materialize. But that hasn’t
happened. He doesn’t control
Congress. It dug in its heels
against his agenda aimed at
fiscal balance and a more open
g economy. The opposition went
2 beyond blocking his initiatives.
Elt got up a posse inside the
&chamber to impeach the for-
fmer Guayaquil banker.
When Mr. Lasso realized
%that his opponents in Congress
£had the votes to remove him,
ohe invoked a constitutional
Stool known as “mutual death.”
It allows a president threat-
ened with impeachment to
close the legislature and rule
by decree—with oversight by
the constitutional court—until
a new president and Congress
are elected and sworn in.

Mr. Lasso chose not to run
again, which brings us to Mr.
Noboa, who will be inaugu-
rated on Nov. 25 and will serve
out Mr. Lasso’s term until
2025. By the middle of next
year he’s expected to be in
campaign mode again.

Mr. Correa now lives in Bel-
gium. In 2020 an Ecuadorean
court sentenced him in absen-
tia to eight years in prison for
bribery. But he remains politi-
cally active and by all appear-
ances wants to return to
power.

He might succeed but first
he has to get a proxy back in
the presidency who is willing
to pardon him and strong
enough to influence the courts.
His party’s defeat at the polls
last week suggests the nation,
for now anyway, is pinning its
hopes instead on the promise
of democratic capitalism and
the rule of law with the U.S. as
an ally.

Write to O’Grady@wsj.com.
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Hamas Mortally Threatens Israel’s Existence

By Michael Oren

Tel Aviv
srael has to destroy Hamas
because the attack of Oct.
7 threatens the country’s

existence. If the conflict ends
in stalemate or cease-fire, the
terrorists will have gotten
away with mass atrocities on
Israeli soil. We will never be
secure from future onslaughts.
Tourism and foreign invest-
ment will vanish, and many Is-
raelis will raise their children
elsewhere.

Victory is necessary to re-
establish Israeli deterrence.
The attack informs our ene-
mies that our borders are po-
rous and that the Israel De-
fense Forces, for all their
power, lack the ability to de-
fend the country.

Most critically, though, vic-
tory is necessary to preserve

the idea of Israel, the reason
for our existence.

Founded in May 1948, three
years after the end of the Holo-
caust, modern Israel promised
to prevent its recurrence. The
state, its government and secu-
rity services, would protect Is-
raelis from further atrocities.

If the state is unable
to protect Jews, as it
was on Oct. 7, it has

lost its purpose.
I

Nowhere in the world would
Jews be safer than in Israel.
Based on that pledge, genera-
tions of Israelis sent their chil-
dren to the army and spent
months each year in the re-
serves. We put up with some of

the world’s highest taxes and
costs of living, and a political
system that was seldom stable.

We believed the state would
always be there in our hour of
need, whether to rescue Israeli
hostages in Entebbe, Uganda,
in 1976 or to airlift Ethiopian
Jews in the 1980s. This was
our social contract, and de-
spite wars, terror attacks and
domestic upheavals, it hung
together—until Oct. 7.

That day, the state failed to
anticipate the massive Hamas
attack and failed to respond in
time to save hundreds of civil-
ians. Our borders, beaches and
skies were penetrated without
detection or even minimal re-
sponse. Contacting the fami-
lies of the kidnapped and the
missing, caring for the dis-
placed and traumatized, tak-
ing responsibility for the di-
saster—in every essential area

the state fell short.

In its place came Israel’s
civil society, with hundreds of
thousands of citizens devoting
their time and resources to the
needy soldiers and civilians
alike. But volunteerism can’t
make up for the breakdown of
the Israeli state.

Only by destroying Hamas
can Israel secure our borders
and deter our enemies. Only
when we have freed ourselves
from the threat of Hamas bar-
barism can we begin restoring
our faith in our governing in-
stitutions and armed forces.
We can believe, as we once
did, in the idea of Israel, and
preserve its essential soul.

Mr. Oren has served as Is-
rael’s ambassador to the U.S.,
a Knesset member and deputy
minister in the prime minister’s
office.

BOOKSHELTF | By Allan Massie

Queen

For a While

Hunting the Falcon

By John Guy and Julia Fox
(Harper, 624 pages, $35)

survived.” So were schoolchildren once taught in

order to remember the fate of Henry VIII’s six
wives. Anne Boleyn, the second one (that would be
“beheaded”), was by far the most interesting and intelligent,
the only one of the six who engaged actively in politics, and
the only one whom the monstrous Henry ever loved.

To understand Anne’s story it is necessary first to
understand Henry, and John Guy and Julia Fox, husband-
and-wife authors who have each published previous works
of Tudor-era history, give a compelling portrait of Henry in
“Hunting the Falcon,” an absorbing chronicle of the king’s
marriage to Anne Boleyn.

As a young king, Henry was intelligent and glamorous but
“over-indulged by a doting mother and over-protected by an

autocratic father,” the authors

write. He grew into “a narcis-
sist who saw exercising control
as his birthright, a man who
never accepted blame for his
own actions and always looked
for scapegoats.” The Golden
Boy became a sullen, terrifying
brute, England’s Stalin.

Anne was neither royal nor
noble. She belonged to the
rapidly rising gentry class. Her
father, Sir Thomas Boleyn, was a
greedy and ambitious public
servant, employed sometimes on

diplomatic missions, an able man
who later proved despicable when
his daughter’s fate hung in the balance.

In her youth, Anne was sent to France—a sort of finishing
school. There she joined the retinue of Henry’s sister Mary,
who had, for reasons of state, been affianced to the “gouty,
toothless, libidinous” widower Louis XII. Anne would end up
spending seven years in France, much of it at the royal
court. She became an accomplished young lady and was
always a Francophile, encouraging Henry to ally England
with France rather than Spain.

Henry fell in love with Anne not long after her return to
England in 1522. Her elder sister Mary had already been
Henry’s mistress—Mary is the headliner in Philippa
Gregory’s 2001 novel, “The Other Boleyn Girl”—but Anne
held out for marriage and would do so for several years, a
remarkable feat.

As we know from the many popular treatments of this
story, a marriage between Anne Boleyn and the king would
be possible only if Henry’s marriage to Catherine of Aragon
could be annulled. When the king’s chief minister, Cardinal
Wolsey, failed to achieve this end, Anne urged Henry to
dismiss him. He needed little urging, but readers of Hilary
Mantel’s Thomas Cromwell novels will remember that the
royal adviser’s loyalty to the fallen cardinal made him
Anne’s enemy—even though, in politics and religion, they
were as one. Anne favored religious reform, like Cromwell,
though she was never a Protestant. She is better described
as an evangelical Catholic. According to Anne’s chaplain, the
authors write, “her apartments were hives of evangelical piety
with her ladies reading the English Bible and sewing clothes
for the poor.”

The break with Rome, engineered in part by Cromwell’s
management of Parliament, finally made the marriage
possible. In sure anticipation of the annulment—delivered by
the new archbishop of Canterbury, Thomas Cranmer—Anne
had at last gone to bed with Henry. She was already pregnant
when the marriage took place, in January 1533, when the still
doting Henry arranged a magnificent coronation for his true
and only queen. “Anne was determined,” the authors write,
“that everyone who mattered should attend,” though Thomas
More chose to stay away, feeling that he couldn’t grace the
coronation of a queen “he believed to be living in adultery.”
The child proved to be a disappointment, a daughter (the
future Elizabeth I), not the son Henry craved.

(4 D ivorced, beheaded, died, divorced, beheaded,

Anne, briefly hysterical on first being admitted
to the Tower, recovered her spirit, but the trial

was a grisly farce, a well-managed show trial.
1

Anne, the authors stress, was never popular. Some called
her a whore and were hanged for their impudence. She was
a political power as no previous queen had been, but the
security of her position and influence depended on her
giving birth to a son. Two miscarriages made her position
perilous, all the more so because Henry was wearying of
her public activity—she “pushed hard for her people,” Mr.
Guy and Ms. Fox write, aiming to fill posts and secure
preferments. The adored mistress was becoming a tiresome
wife. Henry already had his eye on a replacement, a demure
girl named Jane Seymour. He wanted to be rid of Anne.

Cromwell was ready to oblige. Anne had been careless,
allowing men to mingle with women in her apartments in
the style of the French court. Cromwell first seized Mark
Smeaton, a young musician reported to have looked long-
ingly at the queen. Cromwell sent him to the Tower to be
tortured. Naturally a confession followed. There were other
suspects, among them Anne’s brother, George. Materials for
a trial were quickly assembled. Anne’s contemptible father,
Sir Thomas, escaped the purge by, as the authors put it,
“consenting to condemn her.” Anne, briefly hysterical on
first being admitted to the Tower, recovered her spirit, but
the trial was a grisly farce, a well-managed show trial.

In the Tower, Anne told the governor that she thought
the king was testing her, but she can’t have believed this;
surely she knew her husband too well. She died bravely,
having defied the convention that required those about to
die to confess their guilt. A skilled swordsman had been
imported from Calais to cut her head off. Since it might
take seven to 14 days to bring a man from the French
coastal town, the swordsman may well have been recruited
before the death sentence was pronounced. He did his work
efficiently in any case. Nine days later, Henry married Jane
Seymour. What a disgusting brute Henry was. It is hard to
understand why the English hold him in such regard.

“Hunting the Falcon” is a wonderfully rich book,
thoroughly researched, with a wealth of detail and a fair-
minded approach to its story. We are told that Anne chose
a falcon as her heraldic insignia; it was crowned and
holding a scepter. Anne “could have sent out no stronger
signal of her belief that Henry would share his crown with
her.” A misplaced belief, in the end. Mr. Guy and Ms. Fox
have done Anne justice—justice she didn’t receive in life.

Mr. Massie is the author of “The Royal Stuarts.”
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The Auto Makers Cry for EV Mercy

eneral Motors last week said it is de-

laying electric pick-up truck produc-

tion in Michigan, citing slowing de-
mand for EVs and the need to
make them more profitable.
But the Biden Administra-
tion’s back-door EV mandate
is ironically causing trouble
for its plans for green-vehicle
investment.

On Sept. 14, the day before the United Auto
Workers launched its strike, the Energy Depart-
ment sent letters to Ford, General Motors and
Stellantis asking for help understanding “spe-
cific challenges” to its proposed rule that would
reduce the credits under the corporate average
fuel economy (Cafe) standards for producing
electric vehicles.

The issue is technical, but bear with us be-
cause this is a tale of regulation at crazy cross-
purposes. Congress’s 1979 Chrysler bailout re-
quired the Energy Department to impute a
“petroleum equivalency factor” for EVs they
might produce to give Detroit auto makers a
means of complying with Cafe standards be-
sides making more fuel efficient trucks.

In 2000 the Clinton Administration sweet-
ened the regulatory subsidy for EVs by assign-
ing them a fuel economy multiplier of 6.67.
Ergo, an EV calculated to get 40 miles per gallon
would receive credit for 266.8 mpg under the
Cafe standards.

Although Congress had limited this multi-
plier credit to cars that run on biofuels, natural
gas and hydrogen, the Clinton Administration
said it was only fair to give the bonus to EVs
too. Subsequent Presidents kept this EV fillip
because it has let Detroit auto makers churn out
profitable gas guzzlers while meeting ever-ris-
ing fuel economy mandates.

Enter the Sierra Club and Natural Resources
Defense Council, which petitioned the Biden
Administration in 2021 to scrap the 6.67 multi-
plier for EVs. They note that its legal justifica-
tion “is questionable, as the statute expressly
provides for different treatment” between
electric vehicles and those that run on so-

The Big Three tell Biden
his fuel-economy rules
will ‘devalue’ their EVs.

called alternative fuels. They’re right.

But their real goal is to force auto makers
to manufacture more EVs to meet Cafe stan-
dards, which the Administra-
tion has also proposed ratch-
eting up. “Excessively high
imputed fuel economy values
for EVs means that a rela-
tively small number of EVs
will mathematically guarantee
compliance,” they noted.

The Energy Department in the spring pro-
posed to eliminate the 6.67 multiplier while
softening the impact with other changes. As a
result, a Ford-150 Lightning would only be cred-
ited with 67.1 mpg, down from 237.7 mpg. But
taken altogether, the Administration’s proposed
revisions would in effect mandate that EVs
make up 100% of new vehicles by 2032.

Detroit auto makers would be slammed
harder than foreign competitors by the regula-
tory changes because pick-ups and SUVs make
up alarger share of their fleet sales. “The av-
erage projected compliance cost per vehicle
for the D3 is $2,151, while non-D3 auto manu-
facturers only see an increase of $546 per ve-
hicle,” the Big Three recently told the Energy
Department.

They add that the proposed rule would “de-
value” their EV investments. This gives away that
complying with government mandates, not satis-
fying consumers, is their chief preoccupation.
GM’s strategy has been to produce just enough
EV pick-ups to meet the Cafe standards. But un-
der the Energy Department’s proposal, it could
make more sense to pay the government penal-
ties than to increase production of EVs that don’t
sell. This may be why GM is now throttling EV
production, as Ford has also done.

Unrealistic fuel economy standards com-
bined with inflated credits for EVs have let
auto makers pretend that their cars are more
efficient than they are. It’s nice that the Ad-
ministration is showing concern about the
costs of its EV mandate, but it would be far
better if it set fuel economy rules that were re-
alistic and honest.

Echoes of Beirut 1983 in Israel Today

onday is the 40th anniversary of the

worst day of Ronald Reagan’s Presi-

dency, when Islamic terrorists used
truck bombs to kill 307 peo-
ple, including 241 Americans,
at the Marine barracks in Bei-
rut. The echoes of that assault
can be heard in the debate
over how Israel should re-
spond to the Oct. 7 slaughter
of some 1,400 innocents on its soil, including
at least 31 Americans.

A group called Islamic Jihad, a predecessor
to the Iran-backed Hezbollah militia in Leba-
non, took responsibility for the bombing. Many
U.S. officials believe Iran was behind the suicide
bombings, though the Reagan Administration
never fixed specific blame. It also didn’t re-
spond militarily, and Reagan withdrew U.S. sol-
diers from Beirut.

The bombing was a strategic victory for the
jihadists and Iran, and to this day many believe
it persuaded Iran and its proxies that they could
get away with killing Americans. Iran learned
a similar lesson during the second Iraq war
when Iran’s “shaped” IEDs killed hundreds of
GIs before the 2007 surge of forces defeated the
insurgency. Iran’s proxies continue to target
Americans, and Hamas now holds several Amer-
ican hostages in Gaza.

Like the Reagan Administration at the
time, President Biden says the U.S. lacks de-

Iran-backed terrorists
killed 241 Americans
without paying a price.

finitive evidence that Iran planned or knew
in advance about the Oct. 7 massacre. But
surely the U.S. knows Iran bears some com-
plicity given its arming and
financing of Hamas. Will Iran
again pay no price for killing
Americans?

Voices in the West are now
counseling Israel to show sim-
ilar restraint and not enter
Gaza with ground forces. Mr. Biden says Israel
shouldn’t make the mistakes the U.S. made after
9/11. But the war on terror, whatever its ex-
cesses, largely succeeded in keeping the U.S.
homeland safe from attack.

Israel has the same duty to its citizens, and
the lesson of Beirut applies as much as does
9/11. What would Hamas, Hezbollah and Iran
conclude if Hamas is allowed to murder hun-
dreds, kidnap as many as 200, and survive in
power in Gaza? It is likely to be that they can
do the same again because Israel has lost its will
to fight for its self-preservation.

The U.S. could afford to remove its troops
from Beirut in 1983 because its survival wasn’t
at stake. Israel doesn’t have that luxury. Israel
may decide that there are better ways than a
ground invasion to destroy Hamas and elimi-
nate its threat. But that choice is up to Israeli
leaders, whose people will endure the conse-
quences. As the U.S. learned in Beirut, failing
to respond is far from cost-free.

Why Bidenomics Isn’t Popular

oters in swing states disapprove of Bide-
nomics by a two-to-one margin, accord-
ing to a poll last week. And Democrats
keep wondering why more

cludes assets such as cash, checking, and savings
accounts, did not grow much for Hispanic fami-
lies and fell for Black families.” The fact a fam-
ily’s home might be worth 20%

black and Hispanic voters are Minority families to 30% more than before is no
showing interest ir_1 the GQP. A have fallen behind, consolatio_n in the grocery
possible explanation arrived checkout line.

last week in a new Federal Re- a new Fed l‘epOI‘t says. All of this explains why
serve report showing how mi- EE— Americans, and especially mi-

norities in particular have
struggled in the Biden years.

News coverage of the Fed’s Survey of Con-
sumer Finances has noted that the typical fam-
ily’s net worth increased 37% between 2019 and
2022 amid the run-up in equity and housing
prices. But while Americans overall have become
wealthier during Mr. Biden’s tenure, many don’t
feel that way because they are cash poorer.

After adjusting for inflation, the typical white
family’s income rose 1.3%, the report says. But
it shows declines for black and Hispanic families
of 1.6% and 1.1%, respectively. Wages for minori-
ties didn’t keep up with inflation, and those for
whites barely did.

Black and Hispanic households “benefited
more from government support, including ex-
traordinary pandemic-era programs,” such as
sweetened food stamps, stimulus checks, rental
assistance, enhanced unemployment benefits,
and larger child-care tax credits. But Covid relief
is now in the rearview mirror, and Congress’s
spending binge on those benefits fueled the high
inflation that has hurt consumers whose real
earnings have stagnated.

“While families can also cover expenses using
wealth, particularly for Black and Hispanic fami-
lies the gains in wealth were concentrated in
housing, which is somewhat illiquid,” the Fed re-
port adds. “Real average liquid wealth, which in-

norities, are sour on Mr. Bi-
den’s economic policies. “We see a broad-based
increase in economic pessimism that was espe-
cially strong for non-White families,” the Fed
says. Americans of every race report more un-
certainty about their incomes than they did in
2019, but “the step-up in uncertainty for Black
and Hispanic families was especially
strong—14.2 percentage points and 10.9 percent-
age points.”

The share of Americans who expect the eco-
nomic future to be worse “skyrocketed in 2022
across all races and ethnicities” and was “at or
near record highs,” surpassing levels “in the af-
termath of the Great Recession.” While unem-
ployment is relatively low at 3.8%, people’s bills
have increased at the same rate or faster than
their paychecks. They might also worry that eco-
nomic downturns tend to follow rapid rises in
housing and stock prices.

Mr. Biden’s poor marks on the economy are
driven by reality. The enduring mystery is why
Mr. Biden won’t change. His climate and energy
policies are raising costs for consumers and em-
ployers, and a regulatory avalanche is creating
business uncertainty. This is one reason that
polls keep showing Mr. Biden losing to Donald
Trump in 2024 swing states. Americans might
not miss Trump the man, but they miss the
Trump-era economy.

LETTERS TO THE EDITOR

No Labels Should Stop Before It Elects Trump

Regarding Joe Lieberman’s op-ed
“No Labels Won’t Help Trump” (Oct.
13) and your editorial “Democrats Try
to Knock Out No Labels” (Oct. 5): The
goal of Citizens to Save Our Republic,
the group I lead and helped found, is
clear: America can’t afford to allow
Donald Trump to return to the Oval
Office. We are neither pro-Biden nor
opposed to the other Republicans. We
simply oppose any effort—including
the No Labels effort to field a third-
party candidate—that runs the un-
thinkable risk of returning former
President Trump to the White House.

In a different campaign cycle, we
would encourage any and all candi-
dates to offer themselves up via a
third-party or independent run. But
these aren’t normal times. Our bipar-
tisan organization believes strongly
that if Mr. Trump is returned to the
White House, democracy isn’t merely
at risk but destined to fail. Those are
strong words, but we believe them to
be true.

No Labels and other organizations
seeking to run third-party or inde-
pendent candidates are composed of
good people and faithful Americans.
They simply underestimate the risks

they pose and may inadvertently put
Mr. Trump back in power.

No Labels has pledged not to spon-
sor a candidate who would play the
role of spoiler. We take that concept
one step further. We believe that the
presence of a viable third-party can-
didate would increase the probabili-
ties associated with a Trump victory.
That is why we are working to pre-
vent this, including by encouraging
candidates considering a run to do so
as a member of one of the two lead-
ing political parties.

No Labels has every right to run a
third-party ticket—and Citizens to
Save Our Republic has every right to
warn the American people that No
Labels risks helping Mr. Trump re-
turn to the White House. We call on
No Labels and former Sen. Lieberman
to promise that if Mr. Trump is the
presumptive nominee prior to the No
Labels April convention, it won’t reg-
ister a candidate.

RICHARD A. GEPHARDT
Citizens to Save Our Republic
Naples, Fla.

Mr. Gephardt, a Missouri Democrat,
served in the U.S. House, 1977-2005,
and was majority leader, 1989-95.

Kari Lake Responds on New Campaign Theme

Kudos to the editorial board for
recognizing my focus on fighting
Bidenflation and the Democrats’ reck-
less border policies in my run for U.S.
Senate, albeit in a backhanded man-
ner (“Kari Lake Quits Stopping the
Steal,” Oct. 14). Our campaign, which
is unifying the Republican Party in
Arizona and attracting independents
sick of President Biden’s failures, pro-
vides a roadmap for U.S. Senate can-
didates around the country: Pair con-
servative outsider candidates with
common-sense solutions for fixing
our economy, securing the border and
restoring energy independence.

I encourage the editorial board to

focus on how Arizona is likely to be
the difference between a Republican-
controlled U.S. Senate and one that is
controlled by Sen. Chuck Schumer
and the Democrats. Surely a Senate
majority that believes in like-minded
policies takes priority over disagree-
ments we may have had in the past.
The alternative, leaving Mr. Schumer
in charge, is a gamble I am not will-
ing to take.
Kar1 LAKE
Phoenix
Ms. Lake is a candidate for the Re-
publican nomination for U.S. Senate in
Arizona. She was the Republican can-
didate for governor of Arizona in 2022.

When ‘Critical Social Justice’ Rules on Campus

Let me put a finer point on Barton
Swaim’s argument in “The Marxian
Roots of Campus Anti-Semitism” (op-
ed, WSJ.com, Oct. 13): DEI drives
anti-Semitism on the college campus.

I say this as a former diversity, eq-
uity and inclusion director who was
fired by California’s De Anza College
earlier this year. When I started in
2021, I made it a priority to create an
inclusive learning environment for all
students, including Jews, only to be
stymied by some colleagues and ad-
ministrators who were fully bought

The Movement to Sacrifice
Palestinians to Fight Israel

Your editorial “Palestinian Lives
Matter, Except to Hamas” (Oct. 17)
rightly points out that Hamas is re-
sponsible for the deaths of Palestin-
ian civilians. But the list of those
who callously disregard Palestinian
lives is much longer than only
Hamas.

It includes Iran, which is happy to
sacrifice Palestinians in its war on Is-
rael, as well as Iran’s proxies, Hezbol-
lah and Palestinian Islamic Jihad; it
includes the United Nations, whose
schools and agencies for Palestinians
have been fostering hate against Is-
rael and Jews for generations; it in-
cludes dozens of countries where
tens of thousands gather to celebrate
the deaths of civilians on both sides
as a victory against Israel; and criti-
cally, it includes Egypt, which has the
ability to take in refugees for the du-
ration of this conflict and save many,
many lives.

Unfortunately, it would seem a
better title to your editorial would
have been “Palestinian Lives Matter,
but to Whom Remains Unclear.”

Mark Lis
New York

Job Growth in Washington

Buried in the abundant wisdom of
Andy Kessler’s “Beware Market Com-
placency” (Inside View, Oct. 16) is an
incomplete observation that should be
clarified and shouted from the roof-
tops. Adding 73,000 government jobs
in a month isn’t a mark of economic
improvement but evidence of colossal
failure. It would make sense to deduct
the nongovernmental job number
from the top-line employment-change
number and report that adjusted fig-
ure as the monthly improvement in
employment. Any bureaucrat can “im-
prove” government job numbers. Only
risk-taking employers in a favorable
economic environment can increase
jobs that improve or reflect improve-
ment in the economy.

T TorNGA
Grand Rapids, Mich.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

into “critical social justice.”

I was repeatedly told that fighting
anti-Semitism and promoting Jewish
inclusion don’t matter. Why? Because
Jews are “white oppressors” and it
was our job to “decenter whiteness.”
Besides being willfully ignorant of the
diversity of the Jewish diaspora, such
racist language reflects an obsession
with dividing people of different ra-
cial groups into categories of “op-
pressor” and “oppressed.”

My colleagues at campuses nation-
wide have told me about similar ex-
periences. Schools captured by DEI
agendas stoke hatred toward Israel
and, more concerning, toward indi-
vidual Jews. That frightening fact
should be front and center as student
groups and faculty continue to hold
protests celebrating terrorism as
bravery against systemic oppression
and write screeds lambasting the
Jewish people and state for being
evil. If we’re going to get anti-Semi-
tism off campus, we should start by
ditching toxic forms of DEIL.

TABIA LEE
Senior fellow, Do No Harm
Sacramento

I Want a Real-Estate ‘Agent’

The carefully worded responses of
organizations and individuals to your
editorials are always appreciated. I
am intrigued by two words in the Na-
tional Association of Realtors’ re-
sponse (Letters, Oct. 19): one in-
cluded and one left out. First, NAR
President Tracy Kasper lauds the “co-
operation” among real estate profes-
sionals, an interesting word to use in
a response to an antitrust claim. Sec-
ond, nowhere in the response does
the word “agent” appear. Having been
both a home buyer and seller, I ha-
ven’t always felt like I had an agent
on my side. It felt more like the bro-
kers were “cooperating” to get the
sale done as quickly as possible, at
whatever price, to cash that 6% fee.

ALEX ANGELILLO
Summerville, S.C.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“Remember all that shade
last summer? It’s time
to pay the piper.”
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DeSantis Isn’t at Home Abroad

By Barton Swaim

Murrells Inlet, S.C.
ichard Nixon was fa-
mously bored by domestic
policy. “I've  always
thought the country could
run itself domestically

without a president,” he once told an
interviewer. “All you need is a com-
petent cabinet to run the country at
home. You need a president for for-
eign policy.” Ron DeSantis might say
the opposite. Ask him any question
on domestic policy and he can offer
a seminar. Foreign policy clearly
bores him.

His book, “The Courage to Be
Free,” treats the major issues of his
years as Florida’s governor—crime,
education, corporate activism, public
health—with technical mastery and
rhetorical sophistication. His few re-
marks on foreign affairs suggest a

The governor is strong on
domestic policy, but is he
up to the challenge of a
suddenly menacing world?
1

need for intellectual cloture. He calls
George W. Bush’s foreign policy
“Wilsonianism on steroids.” When
Mr. Bush said in his Second Inaugu-
ral that “the survival of liberty in
our land increasingly depends on the
success of liberty in other lands,” Mr.
DeSantis, then 27, reports asking
himself: “Does the survival of Ameri-
can liberty depend on whether lib-
erty succeeds in Djibouti?”

As a presidential candidate, he
has talked more about what the U.S.
shouldn’t be doing than what it
should. Hamas’s invasion of Israel
made that approach impracticable.

The 1.5 million-
member National
Association of Re-
altors spent $81.7
million on political
lobbying in 2022,
more than any

LIFE other business
SCEI)IN;:TE group. Behind the
F?nleyy teachers unions, it

ranks as the most
powerful special
interest in the country. Though it
claims to help consumers, it is a
cartel that seeks primarily to enrich
its members by expanding govern-
ment control over middle-class
Americans’ largest source of wealth:
their homes.

Consider Burnett v. NAR, a fed-
eral class-action suit that Missouri
home sellers have brought against
the association. The case, which
went to trial last week, presents an
existential threat to the cartel. If
the plaintiffs prevail, home buyers
and sellers could save $120 billion
in fees each year. Half of the coun-
try’s real-estate agents who work as
buyer brokers might have to find
another, more economically produc-
tive line of work.

Home sellers are challenging the
association’s anticompetitive rule
that requires them to make a blan-
ket offer of compensation to buyer

Nikki Haley, who has emerged as
Mr. DeSantis’s chief rival for the
coveted position of Donald Trump’s
leading challenger, likely benefits
most from the sudden salience of
foreign policy. She was United Na-
tions ambassador for two years, and
unlike most U.N. ambassadors per-
formed memorably.

On a swing last week through
South Carolina—which holds its pri-
mary on Feb. 24—MTr. DeSantis be-
gan every talk by discussing Israel,
although he mostly confined himself
to points of domestic significance:
the media’s perfidy in falsely charac-
terizing an explosion in a Gaza hos-
pital as an Israeli attack, the threat
of terrorists’ crossing the U.S. south-
ern border, the unwisdom of “im-
porting” Gaza refugees.

Mr. DeSantis believes the greatest
threat to U.S. national security is
China. On Thursday at Anderson Uni-
versity, he acknowledged that the
war in Israel could inflame the Mid-
dle East, and that the “conflict in Eu-
rope”—he prefers not to say
“Ukraine”—could expand westward.
But “we have one true global threat
to this country, and that is the Chi-
nese Communist Party.” Yet even his
discussion of the Chinese threat had
mainly to do with homeland policies:
barring the Chinese government
from purchasing U.S. land, “disentan-
gling” the American and Chinese
economies.

Mr. DeSantis is a gifted rhetori-
cian. There are few domestic-policy
questions on which he isn’t prepared
to give a coherent multipart answer.
Only on foreign policy does he rely
on ham-fisted conventional-wisdom
talking points.

At a Thursday town hall in Rock
Hill, a questioner asked why the gov-
ernor had said in March that aiding
Ukraine in its war with Russia was
strategically unimportant. Mr. De-

Home Sellers

brokers to list their homes on its af-
filiated local multiple-listing service,
or MLS, databases. These databases
serve the same function as a stock
exchange—without the competition.

That’s because the organization
has restricted members’ ability to
list homes elsewhere. Since MLS da-
tabases are de facto monopolies,
sellers have no choice but to pay in-
flated commissions to buyer brokers
even when they do little or no work.
Total commissions have averaged
6% for decades, split evenly between
both sides, and they get baked into
the price of a home.

Studies show that buyer brokers
don’t show homes to clients if sell-
ers offer lower commissions. Were
it not for the association’s rule, the
plaintiffs argue, many buyers either
wouldn’t use a broker or would ne-
gotiate much lower commissions,
as they do in other developed
countries.

Commissions in the U.S. are two to
three times as high as in Australia,
Canada, Ireland, the Netherlands and
the UK. According to economist
Craig T. Schulman, an expert witness
for the plaintiffs, buyer agents are
used in as few as 1.in 100 real-estate
sales in Australia, which has a similar
homeownership rate to the U.S.

The Realtors say buyers shouldn’t
be “forced to go it alone.” But elimi-

| VETERANS

FOR DESANTIS

Ron DeSantis campaigns in Anderson, S.C., Thursday.

Santis interrupted with a correction:
What he said was that it was of “sec-
ondary or tertiary” importance. (The
questioner had it right. In a response
to a candidate survey from Tucker
Carlson, Mr. DeSantis wrote that
“while the U.S. has many vital na-
tional interests . . . becoming further
entangled in a territorial dispute be-
tween Ukraine and Russia is not one
of them.”)

Mr. DeSantis then told the ques-
tioner that President Biden has given
Ukraine a “blank check”—the most
shopworn metaphor in this debate—
and that “a lot of Republican senators
don’t articulate, you know, how do
you have an endgame in a conflict?”
He went on: “Because what they’re
doing is not gonna get where their
rhetoric is. . . . Look, some of our Re-
publican senators, they want to bomb
everywhere. That’s their view.”

Later that night, in an onstage in-
terview at a gathering of Republican
women in Rock Hill, Mr. DeSantis
was asked about aid to Israel. “We

support their right to defend them-
selves,” he said. “But it’s their war,
it’s not our war.” Part of what he
meant was that the U.S. shouldn’t
constrain Israel’s response. He’s
right about that. But had he forgot-
ten that Hamas murdered Ameri-
cans on Oct. 7, and that some of the
hostages now held by Hamas are
Americans?

As for the war in Ukraine, Mr. De-
Santis recited the usual objection:
“They haven’t put a clear objective
to it. It’s kind of a stalemate.” That’s
true as far as it goes, but the result
of that haphazard policy is that the
Russian military is grinding itself to
dust in Ukraine.

To be fair, avoiding substantive
discussions of foreign policy may be
the smarter political play. The GOP is
badly divided on the Ukraine ques-
tion; most voters don’t hold strong,
consistent views on foreign policy;
and campaign positions are often
overtaken by events, both before and
after the election.

Take On the Realtors Cartel

nating the blanket-compensation
rule wouldn’t force buyers to find
homes and negotiate sales on their
own. They could still pay brokers a
commission if they chose. The asso-
ciation’s suggestion that low-income
minorities need help is an insult.
Buyer brokers also lack a finan-
cial incentive to get the best deal
for their clients, given that they’re
paid by sellers. The interests of the
buyer and  seller brokers are

An antitrust lawsuit
challenges anticompetitive
rules that inflate fees and

drive up housing costs.
- W 7

aligned: to close home sales at
higher prices to make bigger com-
missions. Similarly, the cartel’s
members have a shared interest in
advocating government policies that
inflate home prices.

This includes relaxed mortgage-
underwriting standards that enable
uncreditworthy buyers to buy more-
expensive homes. In January, when
the Federal Housing Financing
Agency proposed increasing fees
that Fannie Mae and Freddie Mac
charge borrowers with higher debt-

to-income ratios, the Realtors im-
mediately mobilized.

When the FHFA scrapped the
change in May, then Realtors Presi-
dent Kenny Parcell boasted: “We
are pleased that our advocacy ef-
forts on behalf of our 1.5 million
members and their clients were
successful.” The Realtors deftly
work both sides of the aisle. Weeks
later, House Republicans introduced
a bill to prohibit the FHFA from im-
posing fees based on a buyer’s
debt-to-income.

The association has also urged
the Supreme Court in friend-of-the-
court briefs to uphold the Consumer
Financial Protection Bureau’s over-
reaching regulations, which it
claims “promote financial stabil-
ity”—in other words, support hous-
ing prices by making it harder for
lenders to foreclose on owners who
can’t afford their mortgages.

The Realtors’ rules harm con-
sumers, but the cartel also lobbies
for government policies that cost
taxpayers. On Dec. 4, 2020, the as-
sociation sent a letter to Congress
urging members to dish out more
rental assistance, sweetened unem-
ployment benefits, state and local
government aid and broadband
subsidies.

More Covid welfare, the associa-
tion claimed, would ensure “the fi-
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On Friday morning, some 300
people crammed into a small VFW in
Murrells Inlet, south of Myrtle
Beach. Some were turned away, as
per fire-marshal regulations. Mr. De-
Santis was running more than an
hour late, so I had time to canvas lis-
teners on why they’d come. About
half said they supported Mr. Trump,
chiefly because prosecutors had tar-
geted him so relentlessly that to vote
against him didn’t feel right. “He’s
been needled over and over,” one
woman said. “It’s wrong, and I just
think I can’t let them do that.” Her
presence at a DeSantis event,
though, suggested her mind wasn’t
made up.

Mr. DeSantis spoke for nearly an
hour and took questions for another
30 minutes. Ukraine didn’t come up.
Nobody asked what he’d do if China
invaded Taiwan on his watch. They
asked about woke companies, rogue
school boards, DEI and prosecutors
backed by George Soros. Mr. DeSan-
tis, standing on a dais in his usual
blue suit, tieless white shirt and black
cowboy boots, kept the room rapt.

On the way out, the woman who’d
spoken of prosecutors needling Don-
ald Trump grabbed my elbow. “I've
changed my vote,” she said. “That
was incredible.” Another person said
the same, in almost the same words.

Mr. DeSantis’s impatience with
foreign policy may alienate some
donor-class friends. I find it frus-
trating. But I wouldn’t discount his
ability to talk uncommitted voters
into joining his side. You need a
president for foreign policy, as
Nixon said, but Ron DeSantis’s mes-
sage—that he’s done it in Florida
and he can do it in Washington—
may hold more appeal than simple
poll questions can foretell.

Mr. Swaim is a Journal editorial
page writer.

nancial viability and stability of
America’s housing and real estate
markets and our economy as a
whole.” By that time, home prices
were already rapidly appreciating ow-
ing to historically low interest rates,
loose underwriting practices and gov-
ernment pandemic stimulus.

To lower inflation, the Federal
Reserve increased interest rates and
began selling off some of its $2.7
trillion in mortgage-backed securi-
ties. The result, by the Realtors’
measure, is that housing affordabil-
ity has hit a record low, which has
reduced home sales and broker pay.

It’s no surprise, then, that earlier
this month the association sent a
letter urging Federal Reserve Chair-
man Jerome Powell to stop raising
rates and selling mortgage-backed
securities lest he “precipitate the
hard landing the Fed has tried so
hard to avoid.” In other words, add
housing affordability to the central
bank’s mandate.

The Realtors are consistent in
their lobbying for more government
intervention in the housing market
because they know they can bend
regulators and politicians to their
will. By cutting the Realtors down
to size, the class action could re-
duce their clout in Washington. This
would be as much a victory for tax-
payers as consumers.

Another Black Monday May Be Around the Corner

By John Greenwood
And Steve H. Hanke

he Federal Reserve’s policies

are threatening U.S. financial

markets and the economy.
They are in danger of a steep reces-
sion and the risk of a repeat of
1987’s Black Monday.

Early in the pandemic, the vol-
ume of U.S. dollars in circulation
soared. For two years starting in
March 2020, the M2 money sup-
ply—a measure of the cash and
checkable deposits in circulation
plus savings deposits and other
easily convertible assets—grew at
an unprecedented annual rate of
16.5%. That is more than three
times the appropriate rate for hit-
ting the Fed’s 2% inflation target.

Then, in March 2022, the Fed
changed course, first tightening the

money supply by increasing the
federal-funds rate and then intro-
ducing quantitative tightening. Be-
tween July 2022 and August 2023,
the M2 supply contracted by 3.9%,
the most extreme contraction since
1933.

The first factor contributing to
the contraction of the money sup-
ply is the Fed’s quantitative tight-
ening. In June 2022, the Fed
started to reduce its balance sheet
by $45 billion a month. In Septem-
ber 2022, it doubled its monthly
balance-sheet reduction to $90 bil-
lion. This balance-sheet runoff by
the Fed requires the public to buy
an equivalent amount of securities,
reducing their deposits as they buy
the bonds.

Quantitative tightening has al-
ready produced a dramatic selloff
in the bond market. But just as
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they did ahead of the September
2019 crunch in the repurchase-
agreement market, Fed officials
keep repeating their mistaken man-
tras that quantitative tightening
can operate “in the background”
and “on autopilot,” implying mini-
mal market effect. But basic bal-
ance-sheet accounting shows that
unless commercial banks are creat-
ing enough “new money” through
their lending activity to offset the
Fed’s balance-sheet shrinkage,
quantitative tightening has a con-
tractionary effect on the money
supply.

The second factor contributing
to shrinking M2 is the decreased
availability of commercial bank
credit—the sum of loans and bank
holdings of securities. With the
steep rise in rates, bank lending
has slowed, and banks have been
selling off securities. In September
2022, U.S. commercial banks held
$17.36 trillion, but by September
this year the total had fallen to
$17.28 trillion. Within that total,
bank holdings of securities have
fallen nearly $600 billion over the
same period.

This brings us to the stock-mar-
ket crash of 1987. In that year the
key 10-year bond yield rose steeply
from January onward (from 7% in
January to 10% by Black Monday in
October) and the money supply
slowed sharply.

In 1987 growth of M2 declined
by almost half, from 9.7% year-on-
year in January to 4.9% in Septem-
ber, while M3—no longer published
by the Fed—slowed from 8.7% to
3.6% over the same period. A bond-

market crunch and monetary
squeeze together led to a sudden,
drastic reassessment of equity-mar-
ket valuations. The same could hap-
pen today, particularly since the
current jump in bond yields and
monetary squeeze are much more
pronounced than in 1987.

Because of the sustained decline
in the money supply, the economy
is in real danger. So far, only the
remaining excess money the Fed
created between 2020 and 2021—

The Federal Reserve’s
policies threaten the
American economy

and financial markets.
]

the cumulative excess savings from
the Covid handouts—has been
keeping businesses hiring and con-
sumers spending. The effects of the
excess money are still giving the
economy a lift, but that extra fuel
is almost exhausted. When it dries
up, the economy will run on fumes.

In all of this, an appreciation for
time lags is critical. The Fed ig-
nored the huge acceleration in the
quantity of money and thus failed
to anticipate the ensuing inflation.
When inflation struck in early 2021,
Fed officials tried to argue it was
“transitory,” caused by supply-chain
disruptions.

The Fed continues to ignore the
money supply, and we now face the
opposite problem. The money sup-
ply has been contracting for 18

months, and soon, after the over-
hanging extra money from 2020-21
has been used up, spending will
plunge and inflation will fall, not
simply to 2%, but below—and per-
haps even into deflation in 2025.

Since Fed officials pay no atten-
tion to either monetary aggregates
or their credit counterparts, they
are overlooking these signals, and
the risks are intensifying each day.
Instead, we hear Fed leaders talk
about being “data-dependent”—
keeping their eyes firmly on lag-
ging economic indicators such as
the labor market and the composi-
tion of the consumer-price index,
not the monetary causes for their
movement.

Monetary analysis tells a very
different story than the measures
the Fed follows. The first effect of
a monetary contraction is higher
market interest rates for a brief pe-
riod. Then comes an economic
slump. The economy goes into re-
cession and inflation falls. This re-
sults in a second and more perma-
nent effect of subpar money
growth, namely lower interest rates
and a weaker currency.

When the stock market crashes,
“higher for longer” will become a
thing of the past as the Fed makes
an abrupt pivot. Then the 10-year
yields and U.S. dollar will come
tumbling down.

Mr. Greenwood is a fellow at the
Johns Hopkins Institute for Applied
Economics, Global Health and the
Study of Business Enterprise. Mr.
Hanke is a professor of applied eco-
nomics at Johns Hopkins University.
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U.S.-Venezuela

Maduro’s regime
freed five political
detainees after oil
sanctions were lifted

By RyAaN DuBE
AnD KEJAL Vyas

Thirteen months ago, on the
day she celebrated her retire-
ment, Elaine Cristella received
a text message with a mug shot
of her son and the news that
the former Florida resident had
been jailed in Venezuela.

Security forces arrested her
son, Joseph Cristella, in Sep-
tember 2022 shortly after he
had crossed into Venezuela
from Colombia to visit his fian-
cée, a Venezuelan. The charge:
conspiracy against the Venezu-
elan state, his mother said.

Now, Elaine Cristella says
she is hopeful that a new dip-
lomatic opening between the
Biden administration and Ven-
ezuela’s regime will lead to
the liberation of her son, a
former manager for a solar
company who turned 40 on
Thursday, as well as other
Americans the U.S. classifies
as wrongfully detained in
Venezuela.

“He said that was the best
birthday gift he could hope
for,” Elaine Cristella said in an
interview from her home in
Meridian, Idaho, a day after
talking by phone with her son.
“It is something to look for-
ward to. Hopefully, they will
be home before Thanksgiving.”

Around the world, a rising
number of Americans have
been wrongfully detained.
They include Wall Street Jour-
nal reporter Evan Gershk-
ovich, who was arrested in
Russia in March while on a re-
porting trip and charged with
espionage, which the newspa-
per and the Biden administra-

tion vehemently deny.

From Russia to Iran to Ven-
ezuela, Americans have been
snatched and used as bargain-
ing chips in negotiations with
Washington, U.S. officials and
hostage-advocacy groups said.

After the U.S. announced a
six-month suspension on its
economic sanctions against
Venezuela last week, President
Nicolas Maduro’s autocratic re-
gime released five Venezuelan
political prisoners, including
former opposition lawmaker
Juan Requesens, who had been
jailed since 2018 on terrorism
charges that his family and
lawyers have said are false.

The Maduro government
still holds 270 political pris-
oners, most of them Venezue-
lans, said Foro Penal, a Cara-
cas group whose lawyers
represent many people they
say are arbitrarily detained.

Releasing prisoners is
among the concessions U.S.
officials say they expect after
the “partial” deal leading to
sanctions relief. Another is
free and fair presidential elec-
tions late next year in which
the regime permits opposition
politicians who have been
barred from holding office to
participate. On Sunday, Ma-
duro’s adversaries held a pri-

Pedro Martinez préy_ed in -\_Nasﬁ-in_gton in July for the release of hls.sor-l,.Eyv-in Hernandéz, a U.S. citizen who waé seized last year.

mary election in Venezuela
and about 30 other countries
to choose who would run
against the government’s can-
didate, with organizers using
paper ballots and Venezuelans
casting their votes at schools
and parking lots.

Ten candidates partici-
pated, but Maria Corina
Machado, a 56-year-old con-
servative, pro-business hope-
ful from a prominent indus-
trial family, was expected to
easily win, polls showed.

But the government barred
Machado in June from holding
office, and even after the
sanctions deal on Wednesday,
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the regime’s top negotiator,
Jorge Rodriguez, said not all
opposition candidates would
necessarily be allowed to run.

U.S. officials have told Ma-
duro’s negotiators that, by the
end of November, they expect
the release of some - of
the Venezuelan political pris-
oners and at least some of
eight Americans jailed in the
country. The State Department
considers three of them wrong-
fully detained, meaning U.S. of-
ficials have checked out the cir-
cumstances of their detention.
Of the other five, two are for-
mer U.S. servicemen convicted
of participating in a botched

'ZUMA Pl

Thaw Gives Prisoners Hope

2020 incursion by dissident
Venezuelan  soldiers  who
wanted to seize power; three
were arrested under circum-
stances that remain unclear.

Venezuela’s Information
Ministry didn’t respond to calls
and an email seeking comment
about the detention of Ameri-
cans and the jailing of Venezue-
lan political prisoners.

Some critics of rapproche-
ment with Maduro say his gov-
ernment has shown little inter-
est in ceasing rights violations.
A United Nations fact-finding
mission in September re-
ported that crackdowns by
state security services against
dissidents are intensifying.

Henry Martinez’s brother,
Eyvin Hernandez, had no inten-
tion of going to Venezuela when
he took a vacation to Colombia
last year. While near the border
with Venezuela with a friend in
March 2022, Hernandez was
grabbed by masked men after

[ 4 they found out he was a U.S.

citizen, Martinez said.
The 45-year-old, an avid
traveler and public defender

£in Los Angeles County, was
Stossed into the back of a
" 2 pickup truck, said his brother,

recounting the circumstances
of a case that led U.S. authori-
ties to classify Hernandez as
“wrongfully detained.”

A lawyer in Venezuela who
was assigned to Hernandez’s
case later got in touch with
family members, telling them
he had been jailed and ac-
cused of conspiracy to commit
crimes against the state.

Hernandez is now being held
at a detention center in Caracas
run by Venezuela’s military-in-
telligence unit, his brother said.
“My brother has been in a dun-
geon for 19 months now,” Mar-
tinez said. “He shouldn’t have
to wait another day.”

—Patricia Garip
contributed to this article

Peronist Leads in Argentina Vote’s First Round

By Ryan DuBE
AND SILVINA FRYDLEWSKY

BUENOS  AIRES—Sergio
Massa, the ruling party’s can-
didate for president, came out
on top in the first round of a
presidential election Sunday,
beating out a libertarian econ-
omist, Javier Milei, who had
promised to lay waste to Ar-
gentina’s political establish-
ment.

With 83.2% of the votes
counted, Massa took 36.1% of
the votes, defying polls that
had predicted Milei would be
the victor.

Massa, the economy minis-
ter for the Peronist movement
that has governed this country
for most of the last 77 years,
had in September eliminated
the income tax for nearly all
Argentines while showering
people with cash bonuses, in
what analysts said was a des-
perate attempt to gain trac-
tion against a surging Milei.
Electoral authorities said Milei
took 30.3% of the votes, and
23.7% went to Patricia Bull-
rich, from the establishment

Economy Minister Sergio Massa speaks to supporters Sunday.

conservative coalition.

The results mean that
Massa and Milei will face each
other in a Nov. 19 runoff to
decide who will lead this
country of 46 million.

Massa’s - first-place finish
came despite overseeing a mer-
ciless economic crisis marked
by 138% inflation, a collapsing
currency and growing poverty
that has reached 40%. Anger
over the government’s eco-

nomic management had fueled
support for Milei, who despite
not leading an established
movement had surged with his
pledge to dismantle the “politi-
cal caste” he asserted had
taken Argentina to ruin.

“We never expected Massa
to do so well,” said Sergio Be-
rensztein, a political analyst in
Buenos Aires. He attributed
his strong showing to the
grass-roots resiliency of the

Peronist coalition and fear
over the rise of Milei. “In the
last two weeks, we had a sort
of panic. Massa was able to
capitalize on that.”

In his rollicking campaign,
Milei waved around a chain
saw at events and promised

., that if elected he would replace
& the battered Argentine peso
o with the dollar, close the cen-
= tral bank and other ministries,

, % and break ties with communist
Sregimes, even China, a major

# trading partner. Those propos-
2 als, along with plans to slash
= spending to bring inflation to
3 heel, would be painful for ordi-
nary Argentines dependent on
government assistance.

“Milei is crazy,” said Ale-
jandro Vizconti, a 53-year-old
bank employee, who said he
voted for Massa even though
he doesn’t think inflation
would improve under the Per-
onist’s watch. “But I think he’s
the only one who can govern,”
Vizconti said.

Massa had his own prob-
lems. He has served under an
unpopular president, Alberto
Fernandez, who has overseen

a country unable to pay its
bills or deal with the dramatic
loss of purchasing power for
informal sector workers, econ-
omists say.

Since Fernandez took office
in 2019, the peso’s black-mar-
ket rate has weakened to about
1,000 to the U.S. dollar from
about 70 to the greenback. The
economy is expected to con-
tract 2.5% this year, according
to the International Monetary
Fund. Economists say Argen-
tina is on the verge of hyperin-
flation as the government
ramps up money printing.

Despite Massa’s strong per-
formance, Milei is still the
front-runner to win the presi-
dency after the opposition re-
ceived more than half of the
votes, said Benjamin Gedan,
an Argentina expert and di-
rector of the Latin America
program at the Wilson Center,
a think tank in Washington.

“There is understandable
exuberance among his support-
ers right now,” said Gedan.
“But running for president as
the economy minister of a col-
lapsed economy is a hard slog.”

AUSTRALIA
China Wine Dispute

To Be Reviewed
Australia will suspend a
dispute with China before the

World Trade Organization
over antidumping duties on
Australian wine after Beijing
agreed to an expedited re-
view of the measures, an-
other sign of improving ties
between the two countries.
Beijing’s review of its du-
ties on Australian wine im-

months and Canberra will re-
sume its dispute at the WTO
if the duties aren’t removed
at the end of the review,
Australia’s Prime Minister
Anthony Albanese said on
Sunday.

Albanese also said he
plans to meet with President
Xi Jinping in China next

by an Australian prime minis-
ter since 2016.
Beijing imposed hefty anti-

wine in 2020, saying an in-
vestigation found Australian
exporters had dumped cheap
wine into the Chinese market,
hurting its domestic industry.

Canberra rejected the find-
ings and, in 2021, requested
the WTO establish a panel to
examine the matter.

: CONGO
. Boat Capsizes,
: 28 People Drown

At least 28 people

: drowned after a boat cap-

. sized in the Congo River in

: Congo’s Equateur province,

. local authorities said Sunday.

The boat was traveling

: from Ngondo and crashed

: Saturday night in Bolomba
: village, Didon Ifete, the ad-
: ministrator for the territory,
: said on state radio.

ports is expected to take five :
: were rescued and an un-
: known number of others
: were missing, he said.

Some 200 passengers

This is the second boat

: wreck on the Congo River in
: Equateur province within a

: week. On Oct. 14, another

: boat capsized, killing at least
: 47 people and leaving more
: than 70 missing.

month, the first visit to China :
: passengers went missing af-
. ter a motorized boat over-

: loaded with goods and ani-
dumping duties on Australian :
. northwestern Congo.

In January, at least 145

mals sank on the river in

Boating mishaps are com-

: mon on the Congo River and

. on the nation’s lakes because
: of the use of often-overloaded
: makeshift boats. The govern-
: ment has banned nighttime

* river travel, although many

: defy the directive.

—Rhiannon Hoyle :

—Associated Press

SUSANA VERA/REUTERS

~ i .
- = frmiafie !

WORLD WATCH

SHEAR MADNSS: A flock of sheep congregated Sunday at Puerta del Sol square in Madﬁd

S

as shepherds brought their livestock on a traditional migration route to winter grazing land.

Philippine,
Chinese
Vessels

Collide

By NIHARIKA MANDHANA

A Chinese coast guard ship
collided with a Philippine ves-
sel it was seeking to block in
the South China Sea, the Phil-
ippines said, marking an esca-
lation in tensions between
Beijing and the U.S. ally in a
volatile area.

The Philippine boat was on
its way to deliver supplies to
an outpost the country main-
tains at Second Thomas Shoal,
about 100 nautical miles off
its coast. A small detachment
of marines lives there, on
a dilapidated World War II-era
ship the Philippines deliber-
ately ran aground in 1999 to
assert its rights. China claims
Second Thomas Shoal, and
calls the presence of the long-
grounded ship illegal.

To sustain its troops, the
Philippines periodically sends
supplies on two small boats its
armed forces contract for the
job, with two Philippine coast
guard ships escorting them.
Each time, China’s coast guard
and maritime militia mobilize
and maneuver to try to ob-
struct them.

In the early hours of Sun-
day, that led a Chinese coast
guard ship to collide with one
of the boats carrying supplies,
the Philippines said. A video
released by the Philippine
armed forces shows the Chi-
nese vessel briefly hitting the
Philippine boat, causing a
clanging sound. The Philip-
pines called the action provoc-
ative, irresponsible and illegal,
and said it imperiled the
safety of the boat’s crew.

China’s coast guard said it
intercepted the boat after is-
suing many warnings, leading
to what it called a slight colli-
sion. Beijing says the Philip-
pines is trying to transport
construction materials to
carry out major repairs on the
grounded ship, called BRP Si-
erra Madre, and has vowed to
stop those efforts.

The Philippines also said a
Chinese maritime militia ves-
sel bumped into a Philippine
coast guard ship a short dis-
tance from Second Thomas
Shoal. The Chinese coast
guard said the Philippine ship
caused the collision by revers-
ing into the Chinese vessel.
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Food Makers Pitch Specials Again

Consumers balk at
high prices: ‘l almost
had a heart attack’
at cereal for $8.99

By JESSE NEWMAN
AND HEATHER HADDON

Unlimited wings. Endless
pasta. Buy-one, get-one-free
sauce.

Food is on sale again—
from the soaring prices over
the past two years, that is.

In grocery stores, the por-
tion of food sold on promotion
has reached a level not seen
since 2019, according to re-
search firm NielsenIQ, but
shoppers are still paying more
than one-third more than they
did then.

According to research firm
Circana, restaurant visits ben-
efiting from deals this year
have returned to prepandemic
levels for the first time,
though diners are still paying
about 40% more on average
per fast-food order than they
did in 2019, industry consult-
ing firm Revenue Management
Solutions said.

“I almost had a heart attack
the other day when I saw a
box of cereal for $8.99,” said
Rachel Pellettiere, an Illinois
housecleaner who estimated
that she spends around $600 a
month on food for her family

Unit sales of food at U.S. grocery stores,

change from a year earlier”

Changein prices at U.S. fast food restaurants

from prepandemic levels

8% M Total Items on promotion 50%
2023
4 40 VS.
2019
0 30
. l . \M/O/O\o 2022
-4 VS.
4 2019
_8 1 '’ . . 10 ' ' il v ' 1
2020 21 ‘22 ‘23 Jan. Feb. March  April May June
Index performance, year to date
20%
S&P 500
10
0
-10
S&P 500 Packaged Foods & Meats
-20
Jan. 2023 Oct.

“For the 52 weeks ending early- to mid-October of each year
Sources: NielsenlQ (food sales); Revenue Management Solutions (fast food); FactSet (performance)

of six. “I was like: ‘Does that
come with a gallon of milk
too?’”

After absorbing skyrocket-
ing price increases, consumers

are growing more cautious,
pressuring sales of everything
from frozen meals to pet food.
For the 52 weeks ended Oct. 7,
overall U.S. food sales by unit

are down 2% from a year ear-
lier, NielsenIQ data show.
Conagra Chief Executive
Sean Connolly said consumers
are responding to mounting fi-

nancial pressure by cooking
more meals from scratch,
working down pantry invento-
ries and eating more leftovers.

“When consumers are flush,
they throw their leftovers in
the garbage,” Connolly said.
“When they’re stretched, they
keep their leftovers and they
try to avoid spending money
on the next meal.”

Pellettiere said she shies
away from trying new prod-
ucts and flavors these days, to
avoid throwing away food if
her husband and children
aren’t fans. “Luckily, the dog is
really good with fruits and
vegetables,” she said.

Concerns over declining
sales volumes are weighing on
food companies’ stock prices.
The S&P 500 Packaged Foods
& Meats subindex has dropped
19% so far this year, while the
S&P 500 has climbed 10%. A
subindex of U.S. restaurants is
down 11% in the past three
months.

Food makers are responding
with deals. Family dining chain
Cracker Barrel Old Country
Store has launched an all-day
brunch starting at $8.99,
aimed at consumers turned off
by rising restaurant menu
prices. KFC has promoted
eight Hot and Spicy Wings for
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Apple Reliance on China Firm Complicates Path

By YANG JIE

At a time when Apple is
generally trying to depend less
on China, the company is rely-
ing more on one Chinese firm
whose skill at assembling the
tech giant’s products has
proved too valuable to dismiss.

Many Apple customers may
not be familiar with Luxshare
Precision or its leader Grace
Wang, but they likely own its
handiwork. Along with other
Apple contractors, Luxshare
manufactures AirPods, the Ap-
ple Watch and the recently re-
leased iPhone 15, including the
top-of-the-line iPhone Pro
Max. Luxshare is also an as-
sembler of Apple’s first mixed-
reality headset, due to reach
consumers next year.

That list of products shows
the challenges facing Apple

chief Tim Cook in trying to
ease back from producing in a
U.S. adversary and lean more
on nations such as India and
Vietnam.

On Wednesday, Cook made
a surprise visit to Luxshare’s
Apple Watch factory near
Shanghai and praised the as-
sembler’s work in making Ap-
ple’s most advanced products.
In a video posted on social
media, Cook smiled and nod-
ded as he spoke to Wang, Lux-
share’s chairwoman, and
viewed solar panels powering
the factory.

“Thank you, Grace and
team, for sharing our commit-
ment to protecting the planet,”
he wrote on social media.
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High-"Tech
Ilarnings
To Test
The Market

By KAREN LANGLEY

Investors are about to see
whether the stock market has
more fuel in the tank.

A group of tech stocks
known as the Magnificent Seven
has powered the S&P 500’s
2023 rally. Most of those com-
panies will open their books in
the coming days, allowing in-
vestors to gauge whether big
tech and the broader market
have room to run.

The S&P 500 has risen 11%
on a total-return basis, includ-
ing dividends, this year through
Friday. Without Google parent
Alphabet, Amazon.com, Apple,
Facebook parent Meta Plat-
forms, Microsoft, Nvidia and
Tesla, that return would be
0.6%, according to S&P Dow
Jones Indices.

Big tech has long been a win-
ning trade for U.S. stock inves-
tors, though one punctuated by
pullbacks such as the one in
2022. This year, excitement
about artificial intelligence
helped spark another rush into
tech shares. Investors bracing
for economic uncertainty also
have been drawn to the per-
ceived safety of some of the
market’s largest businesses.

Technology is often seen as a
bet on growth, but the megacap
tech names are already deliver-
ing big profits. The seven com-
panies accounted for 17% of S&P
500 per-share earnings in 2022,
a portion that analysts expect to
grow to 24% by 2025, according
to Goldman Sachs Group.

“The growth rates that these
companies deliver is incredibly
important to the perception of
the health of the overall equity
market,” said Bryant Van-
Cronkhite, senior portfolio man-
ager at Allspring Global Invest-
ments.

Microsoft and Alphabet are
expected to report on Tuesday,
followed by Meta Platforms on
Wednesday and Amazon on
Thursday. Apple is slated to
share its results the following
week, followed by Nvidia on
Nov. 21.

Some money managers think
weak results from big tech
would prompt investors to re-
consider what they are willing
to pay for stocks generally.
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Meta in Internal Debate
On Gaza War Content

After Hamas stormed Israel
and murdered civilians on Oct.
7, hateful comments from the
region surged through Insta-
gram. Meta Platforms manag-

By Sam Schechner,
Jeff Horwitz and
Newley Purnell

ers cranked up automatic fil-
ters meant to slow the flood of
violent and harassing content.

But still the comments kept
appearing—especially from the
Palestinian territories, accord-
ing to a Meta manager. So
Meta turned up its filters
again, but only there.

In an internal forum for
Muslim employees, objections
poured in.

“What we’re saying and
what we’re doing seem com-
pletely opposed at the mo-
ment,” one employee posted
internally, according to docu-

ments viewed by The Wall
Street Journal. Meta has pub-
licly pledged to apply its poli-
cies equally around the world.

The social-media giant has
been wrestling with how best
to enforce its content rules in
the midst of the brutal and
chaotic war. Meta relies heavily
on automation to police Insta-
gram and Facebook, but those
tools can stumble: They have
struggled to parse the Palestin-
ian Arabic dialect and in some
cases they don’t have enough
Hebrew-language data to work
effectively.

In one recent glitch, Insta-
gram’s automatic translations
of users’ profiles started ren-
dering the word “Palestinian”
along with an emoji and an in-
nocuous Arabic phrase as “Pal-
estinian terrorists.”

And when Meta turns to hu-
man employees to fill the
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‘Taylor Swift: The Eras
Tour, ‘Killers of the
Flower Moon’ are top
weekend draws. B3
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Housing affordability
continues to be a
national problem. B9

Nike Is Trying to Catch Up After

Falling Behind in Innovation Race

By INTI PACHECO

Nike made a swift comeback
earlier this month in the super-
shoe fight when marathon run-
ner Kelvin Kiptum set a world
record while wearing a new it-
eration of the company’s Al-
phafly 3. But the sneaker maker
is losing steam in other races.

Competitors such as Hoka
and On are gaining a foothold
among runners and with people
who are looking for something
comfortable to wear to work or
school. Adidas and New Bal-
ance also are making headway
in the market for streetwear by
bringing back old models in
dozens of colorways, moves
similar to those from Nike’s own
playbook.

Nike said sales of footwear in
North America—its largest mar-
ket—fell 2% in the latest quar-
ter. Higher prices for Nike shoes
weren’t enough to offset a 10%

Nike footwear sales
in North America,
change from a year earlier
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decline in sales volume, the first
drop in over a year.

The footwear maker and
other consumer-goods compa-
nies have been hurt by rising

prices that are causing consum-
ers to rethink their spending
plans. Nike remains the world’s
largest seller of athletic foot-
wear and apparel, generating
$48.7 billion in revenue from its
namesake brand in the year
ended May 31.

Still, Nike executives have
said they are working to im-
prove product marketing and
assortments and also drive
more meaningful connections
with everyday runners.

“We are focused and mobi-
lized to address areas where we
need to raise our game,” said
Chief Executive John Donahoe
in late September during an
earnings call with analysts.

Del Shaffer, a Realtor in
Charleston, S.C., used Nike run-
ning shoes for decades but last
year traded his Free RN Flyknit
for a pair of Hoka Mach 4 be-
cause he wanted something
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Grocers
Bring Back
Specials

Continued frompage B1
$4.99, while Applebee’s offered
unlimited wings for $12.99.

Shoppers at an Albertsons’
Jewel-Osco store in Chicago
who buy a bottle of Dave’s
Gourmet Pasta Sauce for $9.99
can get a second one free.
Kroger’s Mariano’s stores in
the same city recently featured
$2 off on Land O’ Lakes butter,
Kraft Heinz’s mayonnaise and
Miracle Whip products when
customers bought three or
more items.

The deals can be relative.
For the 52
weeks  ended
Oct. 7, the aver-
age price for
pretzels sold in
supermarkets
on promotion—
in a featured
display or with
price reductions
or deals such as
buy one, get one
free—was $4.
That was 47% higher than the
same period ended in 2019, ac-
cording to NielsenIQ. Prices for
on-sale peanut butter were 21%
higher than the average pre-
pandemic sale price and for
pancake mix, 33%.

Overall, about 33% of food
sales by unit were on promo-
tion in the latest 52 weeks,
versus 36% four years earlier,
NielsenIQ data showed.

Olive Garden in late Sep-
tember brought back its never-
ending pasta-bowl promotion,
as industry data show casual-
dining chains are serving
fewer diners compared with
last year. The eight-week pro-
motion offers unlimited plates
of noodles, sauce and a top-
ping starting at $13.99. When
Olive Garden offered the deal
in 2019, the price was $10.99.

Darden Restaurants, Olive
Garden’s parent, said the un-
limited-pasta special also cost
$13.99 last year when it

Concerns over
declining sales
volumes are
weighing on
stock prices.

brought the deal back for a
limited time.

The pasta deal attracted Ka-
Tina Cannon, a 50-year-old
hospital clinical supervisor
from Colorado. She and a
friend ordered plates of noo-
dles and breadsticks and left
with a bag full of leftovers.

“I thought they were pull-
ing our leg,” Cannon said.
“This was the real deal.”

Food-industry executives
said promotions declined dur-
ing the pandemic, when short-
ages and supply-chain prob-
lems curbed production and
left fewer products available to
be put on sale.

Conagra at the time scaled
back promotions on items such
as Birds Eye frozen vegetables
between Thanksgiving and
Christmas because the com-
pany didn’t have the supply.
The company rejected deals on
frozen fish dur-
ing Lent last
year because of
a fire in one of
its plants.

“Now that
our supply chain
is clicking on all
cylinders again,
we have the
ability to re-
sponsibly add
some promotion
into our mix,” Connolly said.

Conagra said this month
that before the pandemic, 24%
of the company’s sales were
typically on promotion during
its first fiscal quarter, com-
pared with 21% in the three
months ended Aug. 27.

Consumers’ food bills con-
tinue to climb. U.S. supermar-
ket prices were up 2.4% in
September from a year prior,
the Labor Department said
earlier this month, while res-
taurant prices climbed 6%.

Food executives have said
consumers will get used to
higher prices. Steve Cahillane,
CEO of Kellanova, formerly part
of Kellogg, said in September
that sales volumes will gradually
improve next year as consum-
ers’ wages increase and compa-
nies roll out new products and
offer more promotions.

“Right now, it’s still a little
bit of sticker shock,” Cahillane
said.

From Recession Fears to Too Good?
What This Week’s GDP Figures Will Tell Us

JUSTIN SULLIVAN/GETfY IMAGES

.[®m] Scan this code for WSJ's Take On the Week
podcast, which focuses on third-quarter
GDP data to be released Thursday and how
recent retail sales have helped lower the
probability of a recession.
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change from a year earlier
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Nike Trails
In Race for

Innovation

Continued frompage Bl

softer with more cushioning.
The 44-year-old runs every day
and said he felt a huge change
once he switched to Hoka be-
cause of the shoe’s materials.

“They give me that cushion,
and I'm kind of looking forward
to not having knee surgery
when I'm older,” Shaffer said.

Sales of the Deckers Out-
door-owned Hoka reached $1.4
billion in the year ended March
31, up from $223 million in 2019,
when the company first re-
ported sales of the brand. In
2021, the company moved away
from saying the shoes were
made only for “ultra runners
and athletes” and included
“world champions” and “taste-
makers.”

On Holding, owner of the On
brand, reported sales of about
$1.3 billion for the year ended
Dec. 31, 2022, a 69% increase
from a year earlier. The Swiss
maker of the Cloudmonster and
the Cloudflow said it plans to
generate $1.9 billion in revenue
for 2023 and expects to double

-25
—
2022

that number by 2026.

“They are all taking share
from Nike,” said footwear indus-
try analyst Matt Powell. “If you
can capture the fashion side of
the Dbusiness, that is really
where the money is.”

Nike in a statement said that
it has an innovation pipeline
that spans more than 50 years
and that its products “will bring
the innovation, performance,
style and comfort consumers
will be excited about for years
to come.”

Some consumers and indus-
try analysts say the pace of in-
novation coming from Oregon-
based Nike is slowing. The
company in 2017 introduced the
lightweight Vaporfly sneaker,
which became a lightning rod in
elite running competitions amid
concerns it granted wearers an
unfair advantage. Its first Al-
phafly sneaker launched in
2020. The sneakers were per-
ceived as groundbreaking years
ago, analysts said, but they are
also made for runners willing to
spend more than $200 and not
necessarily for people just look-
ing for something comfortable
to wear.

Nike, during the Covid-19
pandemic, also leaned into de-
livering new color and design
variations for some of its most
popular franchises, the Air Force
1, Air Jordan 1 and Dunk. Those
releases have delighted some

‘23

fans, but annoyed others, in-
cluding sneakerheads who built
businesses on hawking products
with limited availability.

“Nike is really, really good at
innovating but they keep inno-
vating the wrong things,” said
James Hesse, who has dedicated
a chunk of his decade-old You-
Tube sneaker channel to finding
the most comfortable casual
running shoe.

From design concept to store
shelves, footwear development
at Nike can take about 18
months. The pandemic and sub-
sequent supply-chain snarls
messed with Nike’s production
pipeline.

Nike also is working through
inventory problems that re-
sulted from the pandemic—ini-
tially not having enough goods
to sell but later carrying too
many.

To help boost sales, the com-
pany has opted to return to
some retail partners it had
dropped just over a year ago.

Investors haven’t lost faith in
the company. Shares are up 16%
over the past year, compared
with a roughly 13% gain in the
S&P 500.

Nike boss Donahoe said last
month that the company was
giving priority to the everyday
runner looking for something
new—and reaching that cus-
tomer whether at a Nike store
or not.

Shipping
Container
l.essor

Is Bought

By LAURA COOPER

Infrastructure investor
Stonepeak has struck a deal
to purchase shipping-con-
tainer lessor Textainer for
more than $2 billion.

Textainer investors are ex-
pected to receive $50 a share,
valuing the company at about
$2.1 billion. Factoring in Tex-
tainer’s debt, the deal is val-
ued at about $7.4 billion.

Shares of Textainer closed
at $34.15 on Friday.

The company unveiled the
news on Sunday night.

Bermuda-based Textainer
buys, manages and leases ma-
rine-cargo containers. With
about 200 customers, the
company is a longstanding
supplier to the U.S. military,
according to its website.

Founded in 1979, Textainer
went public in 2007. In Au-
gust, it reported net income
of $51.3 million for the sec-
ond quarter, compared with
$78.5 million a year earlier,
as the shipping industry re-
sets following record demand
during the Covid-19 pan-
demic.

Infrastructure funds, which
focus on utilities, toll roads,
ports and the like, are often
seen as safe investments dur-
ing times of economic uncer-
tainty because the assets they
back tend to have predictable
income streams.

Stonepeak, which is based
in New York, which has more
than $57 billion of assets un-
der management, backs com-
panies in communications
and digital infrastructure, en-
ergy and the energy transi-
tion as well as transportation
and logistics.

Tech Stocks
To 'lest
The Market

Continued frompage B1

A selloff in Tesla’s stock last
week showed the market is
ready to punish tech heavy-
weights whose results disap-
point. The electric-car maker’s
shares slumped 9.3% Thursday
after it missed analysts’ sales
and earnings estimates and
Chief Executive Elon Musk
warned of problems producing
the long-delayed Cybertruck.

“When you have names like
Tesla come in with disappoint-
ing margins, disappointing reve-
nue growth and disappointing
asset efficiency it will bleed into
valuations not just for Tesla but
for the entire market,” said
James Abate, chief investment
officer at Centre Asset Manage-
ment.

The S&P 500 traded late last
week at 17.8 times projected
earnings, in line with its 10-year
average. Still, many observers
think the stock market looks ex-
pensive considering that gov-
ernment-bond yields have
jumped to levels not seen in
more than a decade, offering in-
vestors a lower-risk alternative
to equities. The yield on the
benchmark 10-year U.S. Trea-
sury note rose Thursday to
4.987%, its highest 3 p.m. yield
since July 2007.

Wall Street isn’t expecting
much from the earnings season
that kicked off in earnest in re-
cent days. Analysts are forecast-
ing that profits from S&P 500
companies slipped 0.4% in the
third quarter, according to
FactSet.

Projections for most of the
big tech companies are higher,
by varying degrees. Analysts
think Apple will report 4.8%
earnings growth and Microsoft
will report 13% growth. For
Meta Platforms and Nvidia,
those forecasts are 116% and
468%, respectively.

Investors will be looking for
signs that the tech titans can
turn enthusiasm about artificial
intelligence into profits. Genera-
tive Al tools are expensive to
operate, and companies includ-
ing Microsoft and Google have
been experimenting with ap-
proaches to the products.

Some of the big tech names
are grappling with high-profile
challenges. Last month the Fed-
eral Trade Commission and 17
states sued Amazon, claiming
the retailer illegally uses mo-

Share-price and index performance, year to date
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nopoly power to keep prices
high and harm its rivals.

Lawyers for Google are de-
fending the search giant in an
antitrust case brought by the
Justice Department. Apple is
confronting restrictions on its
business in China, an important
market.

The Magnificent Seven
stocks account for 30% of the
S&P 500’s market value, up
from 22% at the end of last year,

according to Dow Jones Market
Data. That means swings in
their share prices, up or down,
can sway the index.

Many investors think the
stocks look expensive relative to
company earnings, leaving them
vulnerable to a pullback.

Tesla traded late last week at
about 55 times its projected
earnings over the next 12
months, according to FactSet,
giving it the richest valuation of

21 ‘22 ‘23

Sources: FactSet; Dow Jones Market Data

the big tech stocks. Apple was
priced at 26 times forward
earnings and Microsoft at 28
times, higher than 10-year aver-
ages of about 18 and 23, respec-
tively.

“These stocks are currently
trading at high valuations that
don’t leave much room for dis-
appointment,” Carin Pai, head
of portfolio management and
equity strategy at Fiduciary
Trust International, said.
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aylor Swift,
corsese Films
op Box Office

The two films drew
moviegoers during
a typically quieter

period for theaters

By SARAH KROUSE

Taylor Swift’s concert film
proved untouchable at the do-
mestic box office this week-
end, becoming the first such
movie in history to gross more
than $100 million and out-
earning the Martin Scorsese-
directed “Killers of the Flower
Moon.”

“Taylor Swift: The Eras
Tour” was the top-performing
movie in the U.S. and Canada
for the second weekend,
grossing an estimated $31 mil-
lion. That haul increased its
domestic box office total to
$129.8 million, AMC Theatres
Distribution said.

Paramount, which distrib-
uted Apple Original Films’ R-
rated western crime film “Kill-
ers of the Flower Moon,” said
it grossed $23 million domes-
tically and $44 million glob-
ally.

The movies collectively
made for a strong October
weekend of moviegoing, a pe-
riod that is typically quieter

for theaters than the summer.
Theater owners are hopeful
that some of the momentum
built by “Barbie” and “Oppen-
heimer” will continue into the
fall.

Apple’s “Killers of the
Flower Moon” is the iPhone
maker’s biggest foray yet into
original films and part of a
plan to release more movies in
theaters. It was released the-
atrically before a streaming
debut on Apple TV+.

Scorsese said he worked on
the film, starring Leonardo Di-
Caprio, Robert De Niro and
Lily Gladstone, for six years.
Set in 1920s Oklahoma, the
3Yz-hour movie tells the story
of the murders of Osage peo-
ple by outsiders trying to take
oil wealth from tribe mem-
bers. It is based on David
Grann’s bestselling book,
“Killers of the Flower Moon:
The Osage Murders and the
Birth of the FBIL.”

Swift’s concert movie was a
late addition to the October
movie release calendar and
has provided “a nice box office
boost for the month, thus
proving ‘alternative’ content
should become a part of the
regular moviegoing diet,” said
Paul Dergarabedian, a senior
media analyst at Comscore.

Estimated Box-Office Figures, Through Sunday

Sales, In Millions

Film Distributor Weekend* Cumulative % Change
Taylor Swift: The Variance )

1 Eras Tour Films $310 $1298 67

2 ﬁ"ers oftheFlower - mount $230 $230 —

oon

3. The Exorcist: Believer Universal $56 $54.2 -49
Paw Patrol: The

4, Mighty Movie Paramount $4.6 $56.1 -35
TheNightmare Before . _

> Christmas(1993) D&Y $41 347

“Friday, Saturday and Sunday in North American theaters

Source: Comscore

‘Taylor Swift: The Eras Tour’ has grossed over $100 million.

Guild Faulted for Laek
Of Statement on Gaza

By JoE FLINT
AND SABRINA SIDDIQUI

The entertainment industry
is grappling with the same de-
bates over Hamas’s Oct. 7 at-
tacks and Israel’s response that
are playing out on college cam-
puses, in offices and among
friends.

Last week, Walt Disney
Chief Executive Bob Iger was
part of a group of industry ex-
ecutives, actors and writers
who gathered at the Bel-Air
home of Daniel Loeb, chief exec-
utive of the hedge fund Third
Point, to discuss antisemitism.

Other attendees included the
journalist Bari Weiss, who spoke
to the gathering, “Euphoria” cre-
ator Sam Levinson, playwright
David Mamet and actor Chris
Pine, people familiar with the
event said. Loeb also was a
sponsor of an antisemitism con-
ference held in Los Angeles last
week hosted by the entertain-
ment publication Variety.

Both events were planned
before the Oct. 7 attack on Is-
rael, motivated by growing con-
cern about the rise of antisemi-
tism in the U.S.

The conflict has sowed divi-
sion among movie and televi-
sion writers who were united
for months in demanding new
contract protections from stu-
dios—and celebrating hard-
fought concessions. Several
prominent Jewish writers have
expressed anger and disap-
pointment at the Writers Guild
of America for not issuing a
statement condemning the at-
tacks.

On Friday, more than 75 Hol-
lywood writers met over Zoom
to further discuss the guild’s
approach on the matter and
what steps should be taken to
show the anger that has been
stirred up, people familiar with
the meeting said. Among the
suggestions: potentially with-
holding dues until the organiza-
tion explains its rationale for
not making a statement, one
meeting participant said.

Members critical of WGA
said the union in the past has
commented on political and so-
cial issues from hate crimes
against Asian-Americans to the
2022 reversal of Roe v. Wade by
the Supreme Court and Presi-
dent Trump’s 2017 travel ban
on people from seven predomi-
nantly Muslim countries.

“When terrorists invaded Is-
rael to murder, rape, and kidnap
Jews...the Guild stayed silent,”
dozens of prominent Hollywood
figures, including Jerry Seinfeld
and Sacha Baron Cohen, wrote
in an open letter published on
Medium last week. Other signa-
tories included “Modern Fam-
ily” co-creator Steven Levitan
and Amy Sherman-Palladino,
creator of “Gilmore Girls” and
“The Marvelous Mrs. Maisel.”

Meredith Stiehm, president
of Writers Guild of America
West, emailed some members
on Saturday saying that the
board shares their anguish from
recent weeks and that they
“wish there had been a simple
answer here.”

A spokesman for the WGA
didn’t respond to requests for
comment.

Actors and Studios to Restart Talks

By JOE FLINT

The Hollywood actors union
and major studios and stream-
ers said Saturday they are re-
turning to the negotiating ta-
ble in an effort to end a
monthslong strike that has
brought TV and film produc-
tion to a halt.

Talks are scheduled to re-
start Tuesday, nearly two
weeks after the Alliance of
Motion Picture and Television
Producers—which negotiates
on behalf of companies such
as Warner Bros. Discovery,
Walt Disney and Netflix—
walked away from the table
because of a revised union de-
mand to share in streaming
revenue.

The Screen Actors Guild-
American Federation of Tele-
vision and Radio Artists is fac-
ing pressure from some of its
members, including high-pro-
file talent such as George

i\
SAG-AFTRA

STRONG

Clooney and Emma Stone, to
strike a deal and get the in-
dustry back to work. The
Writers Guild of America
ended its nearly five-month
strike against the AMPTP in
late September.

The planned negotiations

SAG President Fran Dréscher during a July news conference.

are expected to include senior
leadership from entertainment
industry giants, the AMPTP
and SAG-Aftra said in a joint
statement.

Executives who have been
active in negotiations include
Disney Chief Executive Bob

CHRIS PIZZELLO/ASSOCIATED PRESS

Iger, Netflix Co-Chief Execu-
tive Ted Sarandos, NBCUni-
versal Studio Group head
Donna Langley and Warner
Bros. Discovery Chief David
Zaslav.

Several major stars led by
Clooney last week offered to
pay more in dues to the union
and restructure how royalties
are distributed so that less

successful performers are
compensated first.
SAG President Fran

Drescher said in an Instagram
video that while those offers
were generous, it wouldn’t
pass muster with regulators
nor solve the long-term issues
that performers are facing.
The strikes have wreaked
havoc on movie and television
production schedules and
caused significant economic
harm to Los Angeles and other
parts of the country that are
reliant on the entertainment
industry for jobs and revenue.
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Beijing Probes

Foxconn says itis
cooperating; state
media reports taxes,
land use scrutinized

By YANG JIE AND JoyUu WANG

Foxconn Technology Group,
one of Apple’s biggest suppli-
ers, said it is cooperating with
Chinese authorities after Chi-
nese state media said the Tai-
wan-based contract electron-
ics maker, whose founder is
seeking the Taiwan presi-
dency, is subject to tax and
land-use investigations across
China.

China’s state-backed Global
Times reported on Sunday
that Chinese tax authorities
are scrutinizing Foxconn’s fa-
cilities in southern Guangdong
province and eastern Jiangsu,
while natural-resources au-
thorities are conducting on-
site investigations into the
company’s land use in Henan
and Hubei provinces.

According to Apple’s latest
supplier list, Foxconn manu-
factures for Apple in three of
the provinces cited.

The Global Times article,
which didn’t offer specifics of
the investigations, cited a
China-based expert on Taiwan
relations, who said that if any
violations are found, Foxconn
should acknowledge its mis-
takes, accept penalties, and
make necessary corrections.
He said Taiwanese companies,
including Foxconn, should em-
brace their social responsibili-
ties and actively contribute to
fostering peaceful cross-strait
relations.

Foxconn, known formally as
Hon Hai Precision Industry, is-
sued a statement Sunday re-
sponding to media reports of
probes by Chinese authorities
and affirming its commitment
to abide by the law. “We will
actively cooperate with the
relevant units on the related
work and operations,” the
statement said.

China’s State Taxation Ad-
ministration and the Ministry
of Natural Resources couldn’t

VCG/GETTY IMAGES

Key Apple Supplier

The company, which has a large presence in China, has been putting distance from its founder. A Foxconn plant in Henan province.

be reached Sunday evening for
comment.

In August, Terry Gou, Fox-
conn’s founder who started
building the company’s giant
facilities in China in 1988, an-
nounced his candidacy for the
Taiwanese presidency as an
independent in a race with
implications for the democrat-
ically ruled island’s relation-
ship with Beijing.

Gou has cast himself as
someone capable of bringing
Taiwan’s opposition groups
together and challenging the
incumbent Democratic Pro-
gressive Party, which has
strengthened its relationship
with the U.S. and whose can-
didate, current front-run-
ner Lai Ching-te, is seen in
Beijing as an advocate for Tai-
wan independence.

Gou’s critics say his busi-
ness interests in China make
him susceptible to pressure
from Beijing. Gou also consid-

ered a presidential bid in
2019, but withdrew in a sur-
prise decision.

Known for running the
world’s largest iPhone-making
site in China’s central Henan
Province, Foxconn has a sig-
nificant presence in China,
with operations focused on
making  con-

spokesman for China’s Taiwan
Affairs Office said that China
hopes the election results will
help maintain peace and sta-
bility and promote the return
of cross-strait relations to a
path of peaceful development.
Lee Cheng-hung, chairman
of a group that says it repre-
sents Taiwan-

sumer electron- ese entrepre-
ics and more. neurs in
The group also Company mainland
runs a Shang-  founder Terry  China, said in

hai-listed en-
tity. Gou and
Foxconn have
both repeatedly
sought to cre-
ate distance be-
tween each

Gou is running
for president of
Taiwan.

September that
Gou’s indepen-
dent candidacy
could poten-
tially harm op-
position candi-
dates by

other. In Sep-
tember, Gou resigned from the
board of directors of the com-
pany days after announcing
his presidential bid.

Asked about Gou’s presi-
dential bid in September, a

creating  dis-

unity in the camp. The group

has close ties with Beijing,

with Chinese officials han-

dling Taiwan affairs serving
as advisers.

Taiwan’s Nationalist Party,

also known as the Kuomint-
ang, which favors a friendlier
approach to China, is cur-
rently in talks with a third-
party candidate for a potential
joint ticket.

For the past couple of
months, Gou has been on the
campaign trail looking to solicit
enough signatures from Tai-
wanese voters to be eligible to
enter the presidential race as
an independent candidate. Ear-
lier this month, Gou said he
had collected enough signa-
tures. Taiwan’s Central Election
Commission will review them
to declare whether Gou quali-
fies for the ballot next month.

In polls, Gou trails far be-
hind the front-runner Lai, Tai-
wan’s vice president, as well as
his other two rivals from the
opposition camp: the Kuomint-
ang’s Hou Yu-ih, mayor of New
Taipei City, and the third-party
candidate, Ko Wen-je, former
mayor of Taipei.

Three Tied
To WPP’s
China Unit
Detained

By PATIENCE HAGGIN

Shanghai police detained one
current and two former em-
ployees of GroupM, a unit of
London-based advertising giant
WPP, citing suspicions that
they accepted bribes.

Late Saturday, the Shanghai
police’s economic crimes inves-
tigation division said that three
suspects at an unnamed adver-
tising company had been de-
tained on criminal charges of
accepting bribes as nonpublic
officials. That statement re-
ferred to GroupM, said a person
familiar with the matter.

The detentions come as con-
cerns grow among foreign com-
panies in China over police
raids, detentions, moves to
block employees from leaving
the country and various investi-
gations involving foreign firms.
Part of the worries have been
driven by China’s updated anti-
espionage law enacted in July.

The government hasn’t in-
voked espionage in the GroupM
situation but described the case
as one concerning commercial
bribery.

Shanghai police, in a post
from a verified account on so-
cial-media platform Weibo,
identified the three suspects by
only their surnames—Di, Yao
and Hong—alleging that they
accepted large bribes while
they were at the advertising
company. The police said pre-
liminary investigations found
that the bribery took place from
2019 to February 2023. They
didn’t specify the amounts or
frequency.

When The Wall Street Jour-
nal reached the Shanghai police
Sunday to ask about the
GroupM raid and detention, an
officer referred to the Weibo
post for information.

GroupM China, didn’t re-
spond to requests for comment.

—Yoko Kubota
contributed to this article.
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Apple’s
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Trickier

Continued from page Bl

It was a follow-up to a visit
Cook paid to another Luxshare
factory in 2017 when the rela-
tionship was beginning to take
off. Cook then praised the sup-
plier’s “phenomenal precision
and care” and said, “Chairman
Grace Wang has built a cul-
ture of excellence.”

Apple has been hitting head-
winds in China recently as the
government orders officials not
to use the iPhone or other for-
eign devices at work and
cracks down on foreign apps.
Yet most iPhones are made in
the country and it would likely
take years to change that.

One reason: Chinese CEOs
such as Wang are experts at
doing what Apple wants.

Her story is intertwined
with that of Taiwan-based
Foxconn Technology, which
long dominated iPhone assem-
bly at its “iPhone city” in cen-
tral China. Luxshare started
by taking orders that Foxconn
couldn’t fulfill and now is eat-
ing into Foxconn’s Apple
share, according to analysts.

Wang Laichun, who goes by
Grace Wang among Westerners,
was born in 1967 in a part of
southern Guangdong province
famous for nurturing entrepre-
neurs, including Hong Kong ty-
coon Li Ka-shing. She didn’t at-
tend college, instead going to
work in factories as a teenager.

Wang was among the first
cohort of workers hired when
Foxconn opened a factory in
the boomtown of Shenzhen in
1988. Starting with rote pro-
duction work, Wang spent 10
years at Foxconn and rose to
be a team leader.

In 1998, she struck out on
her own. With her brother, she
set up a factory to make prod-
ucts such as electric cords and
the cases of television sets.

Wang admired Foxconn
founder Terry Gou and tended
to quote him when speaking to
employees, especially in the
early years, according to Lux-
share employees.

Foxconn was also Luxshare’s
biggest customer, standing one
notch above it on the electron-

Luxshare’s annual revenue

$30billion

2018 19 20 21 22

Luxshare’s annual profit

$1.50 billion

1.25

2018 19 20 21 22

Note: converted to dollars from yuan at current rate.

Source: the company

ics food chain. A Luxshare pro-
spectus in 2010, when it went
public, said about half its oper-
ating revenue in the previous
three years came from Fox-
conn.

Soon after going public,
Wang and her brother, Wang
Laisheng, went on an acquisi-
tion spree, earning the com-
pany the nickname “octopus”
due to its many arms grasping
for new business lines. One of
its new purchases made cables
for Apple’s iPad.

According to Luxshare,
Wang used her favorite motto
to describe the Apple relation-
ship: “Flying with phoenixes
will nurture outstanding birds.”

A 2016 acquisition brought
in expertise that helped Lux-
share secure orders for Air-
Pods, a product that requires
intricate manufacturing skills
to pack hundreds of compo-
nents into a tiny space.

Apple sent engineers to help
Luxshare and found that the
contractor could make AirPods
without losing many to defects.
Wang showed her intimate
knowledge of Apple products,
effortlessly reciting details
about MacBook models and
their charging interfaces, ac-
cording to a company account.

“Apple’s stringent require-
ments have profoundly im-
pacted Luxshare,” Wang said
during Cook’s 2017 visit. “Over
the years, we have closely fol-
lowed Apple, and this alignment
has propelled Luxshare towards
growth and prosperity.”

Wang is the type of person
to pore over the latest pro-
posed specs for USB ports and
make sure Luxshare masters
them, say people familiar with
her approach. Unlike her flam-

boyant mentor, Foxconn
founder Gou, who is running
for president of Taiwan, Wang
keeps a low public profile.

However, like many Chinese
CEOs, she concurrently holds
a political post as a member
of the Chinese People’s Politi-
cal Consultative Conference, a
national advisory body.

Luxshare didn’t respond to
requests to make Wang avail-
able for an interview.

Another set of acquisitions
propelled Luxshare to the top
of the Apple supplier ranks. In
2020, the company took over
iPhone manufacturing facili-
ties in China from Taiwan-
based assembler Wistron.

In the past several years,
Apple’s Taiwanese suppliers,
including Foxconn, have grown
unhappy about the low profit
margins in their Apple busi-
ness and the heavy capital in-
vestment required, according
to people at the suppliers.

On Apple’s side, the risks of
relying too much on one com-
pany were highlighted in late
2022 when worker unrest hit
Foxconn during the final days
of China’s Covid-19 lockdowns.

The answer: more reliance
on Luxshare. Last year, Lux-
share’s biggest customer ac-
counted for more than 73% of
its revenue, according to the
company’s annual report,
which didn’t name Apple.

That dependency has
caused some concern among
Luxshare investors because it,
too, tends to earn low margins
on its assembly business.

Wang has said Luxshare
shouldn’t rely too much on a
few large customers and it has
begun investing in suppliers to
electric-vehicle makers.
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China Shanghai Composite  2983.06 -3.40 2893.48 (] 3395.00 -34 -299 -9.25 -60.96 GoldmanSachs GS  300.05 m— 894
HongKong Hang Seng 1717213 -3.60 14687.02 ° 22688.90 -13.2 P
ndia  S&PBSESensex 6539762  -134I 57527.10 o 7863 75 ([ e AAPL 17288 1336
Japan NIKKEI 225 3125936 -3.27M 25716.86 o 3375333 19.8 " o 341 -505 -3328 JPMorganChase  JPM 142.95 1,098
Malaysia ~ FTSEBursaMalaysiaKLCl 1441.04 -0.21] 1374.64 ° 1501.88 -3.6 . =631 -9.53 -62.81 AmericanExpress AXP 14157 973
Singapore  Straits Times 3076.69 -3.42 2969.95 ° 339421 -54 -6.99 -1874 -12351 Caterpillar CAT 249.20 1,062
So_uth Korea KOSPI 2375.00 -3.300 2213.12 ° 2667.07 6.2 | | 856 199 -1312  Walgreens WBA  21.26 506
Taiwan TAIEX 16440.72 -2.040 12666.12 (] 1733498 163 l*w"'“ =
Source: FactSet; Dow Jones Market Data .»" "Based on Composite price. Dégﬁiié;aggﬁﬂ%igg H;rllaertyg:taa:lgggcei:
Consumer Rates and Returns to Investor Benchmark Yields and Rates Currencies
U.S. consumer rates Selectedrates Treasury yield curve  Forex Race
A consumer rate against its Money Market/Savings Accts Yield to maturity of current bills, ~ Yen, euro vs. dollar; dollar vs. U.S-dollar foreign-exchange ratesin late New York trading
notes and bonds major U.S. trading partners US$ys Ussis,
benchmark over the past year Bankrate.comavg': 0.59% 9P Country/ E$ Fri Eﬁﬁ YTD(cD@g Country E$ Fri E$ YTD((J}g
CFG Community Bank 5.05% Tradeweb ICE 6.00% . e
5005 Baltimore, MD 883-205-8388 Friday Close 1% Euro Americas fetnamdong :
A UFB Direct 5.25% v 5.00 Argentina peso 10029349.7358 97,9 ~ Europe
Federal-funds 375 irec - 7 Brazil real 1986 5.0345 -47  CzechRep.koruna 04304 23232 2.9
target rate San Diego, CA 877-472-9200 4.00 A Canada dollar 7289 13719 12  Denmarkkrone 1420 7.0445 14
2.50 Valley Direct 5.25% One year ago 3.00 0 Yen Chile peso .001060 943.14 11.2  Euroareaeuro 1.0596 .9438 1.0
Wayne, NJ 866-899-9900 Y g0 3. WSJ Dollar Index Colombiapeso .000236 4232.50 =127  Hungary forint .002771 360.89 =3.3
Money market 125 " " 2.00 -7 Ecuador US dollar 1 1 unch Icelandkrona .007211 138.68 -2.0
account yields VioBank 5.25% : Mexico peso 0548182364 -6.4  Norway krone 0904 11.0586 12.7
T Oklahoma City, OK 888-999-9170 . o . 100 A Uruguay peso .02507 39.8850 0.2  Poland zloty 2375 4.2100 -3.9
BrioDirect 5.35Y Asia-Pacific Russiaruble .01048 95.450 29.4
P AN ASO Montebello, NY srsegams 0 0L 2357102030 2022 2023 Australiadollar 6315 15835 79 Swedenkona 0910 10.5546 [EAE
2022 2023 d month(s)  years chi ’ ' J Switzerlandfranc ~ 1.1208 .8922 -3.6
) inayuan 1367 7.3170 6.1 )
—VYield/Rate (%)—  ——52-Week Range (%) 3-yrchg maturity Hong Kong dollar 1278 7.8243 0.2 Turk_evllra _ .0357 27.9856 49.7
Interest rate Last (®)Weekago Low 0 2 4 6 8 High (pctpts)  Sources:Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data India rupee 01203 83159 0.5 Ukraine hryvnia .0274 36.5500 -0.8
: - - - - - : : > UKpound 1.2165 .8220 -0.6
Federal-fundsratetarget 525550 525550 | 3.00 525 Corporate Borrowing Rates and Yields Indoniesiarupiah 0000630 log7¢ MR L L L
Prime rate’ 850 850 | 625 5.25 Spread +/-Treasurys, Japanyen 006674 149,84 S o
SOFR 530 531 | 300 521 Yield (%) inbasis pts, 52-wk Range Total Return Kazakhstantenge .002088 479.00 3.5  Bahraindinar 2.6529 .3770-0.03
- : : : Bond total return index Last Wkago last  Low High  52-wk  3-yr Macau pataca 1240 8.0634 0.2  Egyptpound .032430.8934 24.8
Money market, annual yield 059  0.62 0.24 0.40 ia ringgit 2098 4.7675 8.2 lsrael shekel 2463 4.0597 15.2
Five-year CD, annualyield 277 283 | 225 216  U-S.TreasuryBloomberg 5030  4.860 001 -6.05 | Newzealanddollar 5830 1.7153 89  Kuwaitdinar 32343 3092 1.0
30-year mortgage, fixed 8.03 8.09 6.36 4,99 U.S. Treasury Long,Bloomberg  5.240  4.920 -8.04 -16.56 Pakistanrupee .00359 278.400 22.8 Oman sulrial 2.5976 .3850-0.01
y - : Aggregate, Bloomberg 5670 5.440 57 44 67 125 -574 Philippines peso .0176 56.765 1.9 Qatarrial 2743 3.646 -0.6
15-yearmortgage, fixed | ' BN 4.1 Fixed-Rate MBS B‘;omberg 6010 5670 90 36 8 031 -597 | Singaporedollar 7288 13722 23 SaudiArabiariyal 2666 3.7514 -0.2
Jumbo mortgages, $726200-plus’ 8.05 817 | 6.35 4,95 e ' . ' : : SouthKoreawon .00074051350.35 7.0  South Africarand .0526 18.9954 11.6
Five-yearadjmortgage (ARM)  6.93  6.86 | 533 © 693| 370 HighYield100.CEgofa 9101 8740 407 321 459 7542 03% | ghiankarupee 0030726 325.46-1L4
New-car loan, 48-month 753 748 | 602 ® 764| 339  MuniMaster,ICEBofA 4272 4.050 9 10 11 1564 -2417 | Taiwandollar 03091 32347 56 Close NetChg %Chg YTD'Chg
Bankrate.com rates based on survey of over 4,800 online banks. “Base rate posted by 70% of the nation’s largest ~ EMBI Global, J.P. Morgan 8.824 8.557 379 334 478  8.879 -5.368 Thailand baht 02740 36.490 5.4  WSJDollarIndex100.46 -0.02-0.02 4.04

banks.t Excludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA

Sources: Tullett Prebon, Dow Jones Market Data
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NEW YORK CITY

JEWELRY & WATCH SHOW

OCTOBER 26-29, 2023
METROPOLITAN PAVILION

125 WEST 18TH STREET « NEW YORK, NY 10011

GENERAL SHOW HOURS

THURSDAY OCTOBER 26 11:00AM - 6:00PM

FRIDAY OCTOBER 27 11:00AM - 6:00PM
SATURDAY OCTOBER 28 11:00AM - 6:00PM
SUNDAY OCTOBER 29 11:00AM - 4:00PM

SCAN THE QR CODE WITH
YOUR PHONE TO REGISTER
FOR COMPLIMENTARY
GENERAL ADMISSION TICKETS
FOR YOU AND GUEST.

COMPLIMENTARY TICKETS ARE LIMITED.
REGISTER NOW!

NYCJAWS.com

ZEATH JEWELS ALEX RIEUNIER JEWELS KOTHARI AND COMPANY

| ¥ 1 1 ¢

LUXURY BAZAAR E. DANKOWITZ

THE DEYOUNG COLLECTION
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THE BRAVEST
HEARTS DESERVE THE
HELP OF THE
BRIGHTEST MINDS.

Tonod han SR

The Quality of Life Plus Program brings together America’s brightest students at leading
universities to create life-transforming, assistive technology for our country’s wounded heroes.

Please help support us so we can continue to help them. www.qlplus.org
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, October 20, 2023

52wk

Prem Tt

Fund (SYM) NAV Close /Disc _Ret
General Equity Funds

Adams DiversifiedEq Inc ADX 19.20 16.42 -14.5 15.8
Central Secs CET 43313548 -181 7.6
CohenStrsCEOppFd FOF 9.80 9.78 -0.2 6.9
EVTxAdvDivincm EVT 21.83 19.78 -9.4 -4.7
GabelliDiv&IncTr GDV  NA 18.66 NA 2.2
GabelliEquity Tr GAB  NA 487 NA 7.0
GeneralAmer GAM  49.23 40.92 -16.9 18.7
JHancockTaxAdvDiv HTD 18.75 16.46 -12.2 -14.0
Liberty All-Star Equity USA  NA 5.95 NA 12.8
Liberty All-Star Growth ASG ~ NA 4.68 NA 13
Royce Micro-Cap Tr RMT 9.01 7.88 -125 2.6

52wk
Ttl
Ret

Prem
Fund (SYM) NAV Close /Disc
Tortoise Enrgy InfraCrp TYG 33.55 28.42 -15.3
Tortoise Midstream Enrgy NTG 40.71 33.89 -16.8 1.9
VDivInt&PremStr NFJ 12.88 10.75 -16.5 6.4
V ArtInt&Tech Opps AlO 18.10 15.61 -13.8 9.8
Income & Preferred Stock Funds
CalamosStratTot €SQ 13.55 1331 -1.8
CohenStrsLtdDurPref&inc LDP 18.87 16.64 -11.8 0.2
CohenStrsSelPref&income PSF 18.33 16.93 -7.6 4.0
CohenStrsTaxAvPreSecs&l PTA 18.29 16.74 -8.5 8.0
DividendandIncome DNIF 15.71  NA  NA NA

FirstTrintDurPref&inc FPF 16.72 13.97 -16.4 -3.4
JHanPrefinc HPI 135213.23 -21 -41
JHPrefincll HPF 13401315 -19 -39
HnckJPfdincolll HPS ~ NA 1211 NA -4.2
JHanPrm PDT 1044 9.17 -12.2 -23.8
LMP Caplnco SCD NA 1233 NA 167

Nuveen Mult-Asset lnc NMAI 12.53 10.62 -15.2 9.4
NuveenPref&IncOpp JPC 7.07 5.99 -15.3
NuveenFd JPS 6.98 5.86 -16.0
NuveenPref&IncTerm JPI 17.51 16.63 -5.0 1.5
Nuveen Var Rate P& NPFD 17.73 14.65 -17.4
TCW Stratincome TSI NA 452 NA 6.9
Convertible Sec’s. Funds

AdvntCnvrtbl&incFd AVK 10.96 9.48 -13.5 0.9
CalamosConvHi CHY  9.65 10.99 +13.9
CalmosConvOp CHI  9.1410.32 +12.9

Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
abrdnInc Credit Str ACP 6.58 6.20 -5.8 17.6
AllianceBernGIHilncm AWF 10.25 9.28 -9.5 9.1
Allspring Income Oppty EAD  6.72 5.83 -13.2 9.98
Barings GIb SDHY Bd BGH 14.13 12.08 -14.5 11.2
BR Corporate HY HYT 8.85 8.24 -6.9 10.8
BlackRock Ltd DurInc BLW 13.19 12.44 -5.7 9.1
BNY MellonHiYield Str DHF  2.46 2.10 -14.6 8.9
Brookfield Real Asst Inc RA 14.11 11.93 - 194
CrSuisHighYld DHY 2,02 1.81 -104 9.8
DoubleLine Inc Sol DSL 11.14 10.35 129
DoubleLine Yid Opps DLY 14.67 13.68 -6.7 9.5
First TrHilnc Lng/Shrt FSD 11.83 10.25 - 117
First TrustHY Opp:2027 FTHY 14.80 12.80 - 115
Franklin Univ FT 6.85 6.06 -11.6 8.0
KKRIncome Opportunities KIO  NA 11.23  NA 115
NeubHgYIdStrt NHS 745 7.08 144
New AmerHilnc HYB  NA 6.28 NA 8.0
Nuveen Global High Inc JGH 12.07 10.41 - 111
PGIM Global High Yield GHY 11.79 10.30 - 11.6
PGIM High Yield Bond ISD 12.77 11.17 - 10.7
PGIM ShDurHiYldOpp SDHY 16.40 14.03 -14.5 8.9
PioneerHilncm PHT ~ 7.39 6.55 - 10.1
WstAstHIF I HIX NA 435 NA 131
Western AssetHilncOpp HIO NA 3.62 NA 10.0
WesternAssetHiYIdDO HYI  NA 1117 NA 9.8
Other Domestic Taxable Bond Funds
Allspring Multi-Sector ERC 9.33 8.65 -7.3 9.0

Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
NeubrgrBrm NBH 10.74 8.90 -17.1 54
Nuveen AMT-FrMuVal NUW 14.24 12.61 -114 3.5
Nuveen AMT-FrQityMun| NEA 11.19 9.31 -16.8 4.6
Nuveen AMT-FrMuCl NVG 11.82 9.88 -16.4 5.3
NuveenDynMuniOpp NDMO  9.82 9.29 -54 83
Nuveen MuCrdt Opps NMCO 10.11 8.91 -11.9 6.5
Nuv MuniCredit Income NZF 12.01 9.93 -17.3 5.1
NuvMuniHilncOpp NMZ  9.50 8.59 -9.6 6.1
Nuveen MuniVal NUV 870 7.99 -82 4.0
Nuveen Quality Munilnc NAD 11.60 9.64 -16.9 4.7
NuveenSel TF NXP 1357 13.01 -41 43
PIMCOMunilnc PMF ~ NA 7.84 NA 64
PIMCOMunilncll PML ~ NA 7.07 NA 6.9
Pimco Munilll PMX NA 617 NA 67
PioneerHilncAdv MAV 7.80 6.52 -164 6.3
PionrMuniHilncOppty MIO 11.23 9.42 -16.1 6.1
PioneerMunHilcem MHI 8.45 7.06 -164 6.3
PutnamMgdInc PMM 581 514 -115 6.1
Putnam MuniOpp PMO  9.92 8.69 -124 5.7
RiverNorth FlxMu Inc|l RFMZ 13.89 11.92 -14.2 8.5
RiverNorthMgd Dur Mun| RMM 14.41 12.79 -11.2 8.0
WesternAssetMgdMuni MMU ~ NA 8.78 NA 4.9
Single State Muni Bond
BlackRock CAMun BFZ 11.60 10.03 -13.5 4.3
BRMHCAQlyFdinc MUC 1111 9.38 -15.6 45
BRMHNJQly MUJ 1179 9.95 -156 48
BRMHNYQly MHN 10.64 8.89 -164 45

Royce Value Trust RVT 14.05 12.07 -141 -17 | VConvé&Iinc NCV 343 294 -143 04 | apolloTacticallncome AIF  NA 1265 NA 10.8 i R

Source Capital SOR 4160 38.01 -8.6 133 | VConv&IncliNCZ  3.04 259 -148 5.6 | presDynamicCrctAloc ARDC  NA 1206 NA 10.1 EE ,“ﬂﬁ%f@ﬁ'&'}ﬂ i},?{ 323 %Zg ﬁf;
SprottFocus Trust FUND 7.90 7.21 87 31 | VDvinc&ConvACV 18821741 7.5 56 | BlackRock Mit-Sctrinc BIT 13.67 13.77 +0.7 102 | BlackRockNY Mun BNY 1047 8.76 -163 44
SRHTotal Return STEW 15.62 1254 -197 11.2 | VEaty&Convinc NIE 21.7319.71 9.3 178 | BlackRock TaxMuniBd BBN 15.92 14.62 -82 81 | EycAMuniBd EVM 926 7.01 -146 44
Tri-Continental TY  29.63 26.04 -12.1 5.6 | World Equity Funds Doubleline:Oppor CrdtFd DBL 14.03 14.26 +1.6 9.0 | atonvanceNYMuniBd ENX 9.35 7.97 -14.8 43
Specialized Equity Funds abrdnEmgMktsEqinc AEF 538 4.47 -16.9 6.9 | EvimtDurlnem EVV  9.92 8.63 -13.0 118 InvCaValMulncTr VEV. NA 811 NA 50
abrdnGlbPremProp AWP 3.60 336 -67 2.8 | 2brdnGbIDynDivAGD 9.91 840 -15.2 67 | FrankinLtdDurlncome FTF 6,35 5.87 -143 1L7 | |0 oavaiMuincTr VPV NA 868 NA 46
abrdnGlobal Infralnc ASGI 18.34 15.24 -169 2.1 | abrdnTotDynDiv AOD 855 7.4 153 88 | jijaninvestors JHI 13411167 -130 7.2 | |0TinvGiNYMu VTN NA 859 NA 46
AdamsNaturalResources PEQ 26,83 22.49 -162 65 | AlspringGIDvOppty EOD .53 392 135 -33 | \FS Charter MCR 634 5,67 -106 0.0 | yuconCAATFQuMINKX 1072 9.93 153 5.0
ASAGold &PrecMetLtd ASA 16.45 13.85 -15.8 8.4 | BlackRockCapAlocTerm BCAT 16.16 13.74 -15.0 - 9.0 | NyyCorePlusimpact NPCT 10.45 8.67 -17.0 11.9 Nuveen CA Val NCA 8.71 8.01 -8.0 4'1
BRENhC& ClI 182417.67 -31 16,6 | CalamosGloDyninc CHW  6.04 5.29 -124 5.8 | yyyeenTaxableMuniin NBB 15.41 13.83 -103 6.2 NuveenCAQtyMulnc NAC 1126 940 -165 4.7
BlackRock Energy & Res BGR 14.85 12.86 -13.4 9.4 | EVTXAvGIbDivine ETG 16.95 14.73 131 1.8 | piicoComaineOppty PTY 10.26 1213 #18.2 120 | \uun Qualuniine NXJ 1223 10.15 170 3.8
BlackRock EqENhDIV BD) 8.18 7.21 -119 -3¢ | EUMVNCTXAdvOpp ETO 2283 2059 98 23 | picoCompéinesrat PCN 10.60 10.81 +20° 123 | o vy Guali NRK 10,52 9.17 128 45
BlackRock Enh GIIDiv BOE 1074 9.14 -149 9.6 | FrstTrDinEuoBaine FEV 12.4412.00 3.5 29.5 | piMCOHilnco PHK 426 420 -L4 130 | e et Wl 100s 990 e 47
BlackRock Enh ntiDiv BGY 5,60 4.79 -145 149 | GabelliMultimedia GET  NA 531 NA 147 | piMcOIncmStrFd PFL 7.36 7.02 -46 127 NuveenPAQualMunilne NQP 11.80 9.77 -17.2 3.6
BlackRockESG Cap AllT ECAT 16,41 14.29 -12.9 17.4 | GDLFund GDL NA'774 NA~ 3.2 | piMCOIncmStrFdll PN 648 6.03 -6.9 13.0 NuveenVAQltyMunine NPV 10.87 9.16 -15.7 4.6
BlackRock Hith Sci Term BMEZ 16.25 13.72 -15.6 3.1 H|gr]landGIOba\AIIOc HGLB NA 695 NA-163 | pytnampreminc PPT 3.63 333 83 93 PIMCO CA \';:CQ i\]/_\ 3'31 N.A 6'2
BlackRock Hith Sciences BME 40.26 3732 -7.3 (0.1 | IndiaFund IFN 16351660 +15 231 | yestemAssetDysfdinc WDI NA 1251 NA 118 PIMCOCAMunill PCK NA 499 NA 57
BlackRock moveGroTerm BIGZ 8,04 6,61 -17.8 5.3 | JapanSmallerCap JOF 850 6.74 -20.7 18.0 | world Income Funds ' )
BlackRockRes & Comm BCX 1033 878 -15.0 3.0 | LazardGlbTotRetinc LGI 1555 13.01 -163 18 | aprdn ApincFd FAX — 2.84 2.42 -14.8 134 p 52‘4_\"':('
BlackRock SciTech Term BSTZ 19.48 14.75 -24.3 -2.6 | Mexico MXF NA1486 NA 154 | ySEmMktDomDebt EDD 5.03 426 -153 7.5 Fund (SYM) NAV Close /[;?;: Ret
BlackRockScsTech Trust BST 30.94 3051 -14 13,0 | MilerHonardHihincE HIE - NA 9.65 A 52 | piico Access ncome PAXS 14.06 1267 -9.9 16.6 .

BlackRock Ut nf&Pr BUI 19.62 19.65 +0.2 9.0 | M3 ChinashrFd CAF - NA1L76 NA -1L4 | piycopynamicincome PDI 16,19 15,89 -19 19.0 | General Equity Funds

CLEARBRIDGEENGYNDSOPP EMO NA 3140 NA 195 | MSIndia IF 2749 21.92 -20.3 9.8 PIMCODynamicInc Opp PDO 11.67 10.75 -7.9 21.0 | AlternativeStrategies! 16.78 NA NA -7.3
CLEARGRDGEMLSMDSTMTR CTR - NA 3140 NA 154 | MSCBREGIInMgTem MEGI 12.86 10.75 -16.4 -3.6 PIMCO StratgInc RCS 3.97 458 +154 115 | FirstTrustHdgStratA 990 NA NA N
ClarBridgeMP&Midstm CEM NA 3524 NA 13.6 NuveenRIAsstinc&Gro JRI 11.81 9.98 -15.5 1.2 TempletonEm nc TEI 5.25 439 -16.4 121 FII’StTI’l_JSt Hdg S_tr;l 992 NA NA N
ChnStrinfr UTF 19.66 18.70 -49 -6.4 TempletonDragon TDF  9.57 7.92 -17.2 -8.1 TempltnGlblinc GIM 417 3.97 -48 9.4 Specialized Equity Funds
CohensSteersQualine RQI 10.34 9.45 -8.6 -5.9 | TempletonEm MKkt EMF 12.90 10.86 -15.8 12.1 WstAstEmergDebt EMD NA 7.93 NA 10.9 | ARKVenture 2089 NA NA 97
CoenStrsRealEstand| RLTY 13511172 132 2.0 Prem12Mo | ViestemAssetGIGDOD 60O NA 1141 NA 102 | ArovirkFrancalCop BANK NA17.20 NA - NA
CohensSteers TotRet RF1 10.14 9.82 -3.2 -7.3 | Fund(SYM) NAV Close/Disc_ YId | National MuniBond Funds CBRE GIbRIEst 'G_R 467 413 -116 -7.1
CohenStrsREITPrefinc RNP 17.38 15.95 8.2 -85 | U.S.Mortgage Bond Funds AlBerNatiMunine AFB 1088 903 170 44 | formREmcomel - a3 A A HB
ColumbiaSelPmTech G STK 25,85 2630 +1.7 193 | BickRkIncome BKT 11431069 -65 93 | BickRkinvQMun BKN 1159 978 -156 5.1 | 1o 0l 88 2t 1o e o 33
DNP Select Income DNP 739 9.20 +24.4 3.7 | vescoHl2023TotTerm T 694 6.77 24 5.9 | BacRockMuni2030Tot BTT 2221199 131 35 | N&POMEESoate 1838 B4 Th 23
Duff&PhUtiSInfralncFd PG 9.82 8.35 -15.0 -2655 | Investment Grade Bond Funds BlackRockMuni BFK_10.42 875 -160 44 | pucdn o Borid 1070 No Na N
EtnVncEqtylnc EOI 15621490 -4.6 24 | AngelOakFSincTrm FINS 1352 1177 -12.9 9.5 | BlackRock Munill BLE 10.66 8.96 -15.9 47 | joroc) "7 %44 NA NA -143
EtnVncEqtylncoll EOS 17.7116.55 -65 87 | BIRckCoreBond BHK 9.64 9.18 -48 9.0 | BlckRkMunilncQly BYM 1122 951 -152 47 | ppenev'y 257 NA NA -14.4
EVRskMnDvsEqinc ETJ 812 761 -63 04 | BRCreditAllocinc BTZ 10.44 9.16 -123 104 | BRMuniAssetsFd MUA 10.07 875 -131 59 | pocicii %57 NA NA 144
ETnVncTxMgdBuyWrtinc ETB 13.49 12.26 -9.1 -6.4 | Insight Selectincome INSI 16.09 1449 -9.9 3.7 | BRMHQly2 MUE 1040 8.69 -16.4 44 Principal Real AsstA 2434 NA NA 05
EtnVncTxMgdBuyWrtOpp ETV 12.46 1152 -7.5 -7.5 | JHanIncome JHS NA 985 NA 4.0 | BRMuniHoldngs MHD 12.02 10.07 -16.2 4.5 Principal Real Asst Ins 213 NA NA 08
EvTxMnDvsEqinc ETY 1179 101 -66 33 [ MFSIntmdtMIN 280 261 -68 00 | BRMuniVestFd MVF 7.09 599 -155 43 | piicbd o2 e 0% 9rce a1
EtnVncTxMgdGIbB ETW 835 7.21 -13.7 -84 | WestenAssetinfLkinc WIA  NA 7.73  NA 141 | BRMuniVest2 MVT 1092 9.11-166 44 | p.y00dRIEst! 25'13 NA  NA NS
EVTxMnGbIDvEqinc EXG 8.05 7.09 -11.9 2.6 | WestemAssetinf-LkO&I WIW  NA 820 NA 12.9 | BRMuniYieldFd MYD 10.66 8.94 -161 5.0 | og PrivVenture&Gr:D NA NA NA NS
Ecofin S&S Impact Term TEAF 14,64 1136 -22.4 -3.2 | WestnAsstiGDefOppTrIGl  NA 1531 NA 5.0 | BRMuniYieldQlty MQY 1171 10.00 -146 52 | sSprivVenture&Grl NA NA NA NS
First Trust Energy IncG FEN 15.36 13.01 -15.3 -5.1 | LoanParticipation Funds BRMuniYldQlty2 MQT 1037 8.74 -15.7 49 | Ssprivventure&GrS NA NA NA NS
First TrEnhanced Eq FFA 17.30 16.61 -4.0 185 | ApolloSeniorFloating AFT  NA 12.87 NA 102 | BRMuniYldQly3 MYl 1112 940 -155 51 | sspriyVenture&GrT NA NA NA NS
FirstTrEnergyinfra FIF 16.84 1430 -15.1 105 | BRDebt Strategy DSU 1062 9.91 -67 95 | BYMelonWurigdinfia DMB 10.46 928 -113 49 | TheprivateSharesA 3924 NA NA -5.0
FirstTrMLPEnersinc FEI 9.26 771 -167 99 | BRF/RIncStr FRA 13081175 102 9.5 | BNYMelonStuhuniBord DSM 574 476 -17.2 53 | TheprivateShares! 3986 NA NA -48
Gabelli Healthcare GRX  NA 8.08 NA -114 | BlackRockFloatngRtInc BGT 12.70 1154 -9.1 9.7 | BNYMellonStratMuni LEO 6.06 5.08 -16.2 5.1 | ThePrivate SharesL 38.66° NA ~NA -52
Gab Utility GUT NA 570 NA -1.0 | BSSFR2027T BSL 1457 12.70 -128 9.3 | DWSMunilnc KTF NA 747 NA 42 | ThirdiineRealEstatel 1011 NA NA 7.6
GAMCOGIGold&NatRes GGN  NA 3.73  NA 20.3 | BSStCr2027 Tm BGB 12.41 10.66 -14.1 9.6 | EVMuniBd EIM 1024 8.79 -142 4.6 | ysQCoreRealEstatel 25.67 NA NA -12.6
JHanFinl Opptys BTO 23.22 24.70 +6.4 -14.8 | EaglePointCredit ECC NA 9.28 NA 23.9 | EVMunilncn EVN 1024 8.72 -148 5.4 | ysQCoreRealEstatelS 25.73 NA - NA -12.5
Neuberger BrmnEnrgyl&I NML 7.83 6.65 -15.1 10.6 | EtnVncFltRtelnc EFT 13.0211.80 -9.4 9.7 | EVNatMuniOpp EOT 16.59 14.80 -10.8 4.6 | versusCapMMgrREInc! 26000 NA  NA NE
Neuberger Nxt GenConn NBXG 12.08 9.73 -19.5 19.8 | EVSenFIRtTr EFR 12811151 -10.1 9.5 | InvAdvMulncTril VKI  NA 721 NA 55 | vVersusCapitalRealAsst 27.16 NA NA 49
NuvDow 30 Dyn Overwrite DIAX 14.99 13.23 -11.7 -0.4 | FT/SrFltgRtelnc2 FCT 11.03 9.69 -121 9.8 | InvescoMuniOp OIA  NA 529 NA 5.6 | Wildermuth! 9.73 NA NA -26.1
NuvCorEgAlpha JCE 12331222 -0.9 9.4 | HighlandOppty&income HFRRO  NA 7.08 NA 11.4 | InvescoMuOppTr VMO NA 798 NA 54 | Income &Preferred Stock Funds
NuveenNasdag100DynOv QQQX 22.72 20.87 -8.1 3.9 | InvDYCrOpp:AX VTA 1120 NA NA NA | InvescoMuTr VKQ NA 810 NA 55 | AlphaAlternativeAssets 6.16 NA NA 3.0
Nuv Real Est JRS 7.23 6.16 -148 -7.6 | InvSnrincTr VVR NA 379 NA 143 | InvescoQualinc lQl NA 815 NA 55 | CalamosL/SEqtyandDI €PZ 16.49 13.83 -16.1 4.8
NuvS&P500DynOvFd SPXX 15.23 14.21 -6.7 -4.9 | NuveenCreditStratinc JQC 5.75 4.87 -15.3 11.2 | InvTrinvGrMu VGM NA 827 NA 54 | CarlyleAlplnvPvtMkt: NA< NA NA NS
NuvSP500BuyincFd BXMX 13.29 12.10 -9.0 3.8 | NuvFloatRatelncFd JFR 9.05 7.69 -15.0 11.0 | InvescoValMuninc IM NA 10.15 NA 55 | ConstitutionCapAcsA  NA NA NA NS
ReavesUtilitylncome UTG 24.05 23.94 -0.5 0.7 | High Yield Bond Funds MAINSTAY:MKDEFTRMUNOP MMD 15.50 14.48 -6.6 5.8 | ConstitutionCapAcsD  NA NA NA NS
CaSh Prices | wsj.com/market-data/commodities Friday, October 20,2023

These prices reflect buying and selling of a variety of actual or “physica

I

exchange, which reflects what the commodity might be worth in future months.

commodities in the marketplace—separate from the futures price onan

Friday Friday Friday Friday
Handy &Harman fabricated 2207.24 Maple Leaf-e 2082.05
Coal CAplc,12500Btu12S02-rw  76.650  Gold, per troy oz LBMA Gold Price AM *1948.65  AmericanEagle-e 2082.05
Coal PwdrRvrBsn,8800Btu,08502-rw 14100 Engelhard industrial 198200  LBMA Gold Price PM ¥1953.55  Mexican peso-e 2398.78
Austria crown-e 1946.64
Austria phil-e 2082.05
- - N Silver, troy oz.
Insider-Trading Spotlight Engelhardindustrial 233000
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys Handy & Harman base 23.5810
new information about the prospects of a company. Insiders are required to report large trades to the SEC [*SREX f‘p*:tag:?e” fabricated Z&ggg
within two business days. Here’s alook at the biggest individual trades by insiders, based on data received by (US$ equivalent) 22 8850
Refinitiv on October 20, and year-to-date stock performance of the company Coins,wholesale $1,000 face-a 20000
KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEQ: chief executive officer CFO: chief financial officer Other metals
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H: officer, director and beneficial owner LBMA Platinum Price PM %888.0
I:indirect transaction filed through a trust, insider spouse, minor child or other O:officer OD:officer and director P:president UT: Platinum,Engelhard industrial 901.0
unknown VP:vice president Excludes pure options transactions Palladium,Engelhard industrial 11140
Aluminum, LME, $ per metricton ~ *2150.5
= s dlEyE Copper,Comex spot 3.5420
Biggest weekly individual trades Iron Ore, 62% Fe CFR China-s #119.4
Based on reports filed with regulators this past week Steel, HRCUSA, FOB Midwest Mill-s ~ *750.0
No.ofshrsin  Pricerange ($) $ Value Battery/EV metals
Date(s) Company Symbol  Insider Title  trans(000s) intransaction (000s) Close($) Ytd (%) | BMILithium Carbonate EXW China,=99.2%vw 23400
BMILithium Hydroxide, EXW Ching, =565%vw 21225
Buyers BMI Cobalt sulphate, EXW China,>205%-vm 5069
Octl6  Cerevel Therapeutics Holdi CERE  C.Gord DOl 5480 2281 1000 2275 279 | Cyimcke Subhate EXW China22%um - 4247
(4% erevel erapeutics Holdings .Goraon ., " ! . =/, ina ] Q50 .y
Ot 16 A Koppel DOl 5480 2781 125000 BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 563
Oct.16  Scholar Rock Holding SRRK  S.Akkaraju DOl 2,190 6.85 15000 7.64 -15.6 Fibers and Textiles
Oct.12-13 Asana ASAN D.Moskovitz ~ CEO 348 17.84-18.53 6,245 1836 333 :
Oct.16-17 D.Moskovitz CEO 280 18051971 5227 NI A S
Oct.13 Summit Therapeutics SMMT M. Soni co0 2976 1.68 5,000 1.85 -56.5 Cotlool'< A Index-t 94,95
Sept.29  MSP Recovery LIFW  F.Quesada H 6,868 22 1,500 126 -96.9 | Hideshvy native steers piece fob-u na.
Oct.16 ~ RE/MAXHoldings RMAX  A.Peterson Bl 52 10.86 563 1047 -43.8 | Wool64sstapleTerrdel-uw na.
Oct.19 John Wiley & Sons WLY  M.Kissner CEO 17 30.33 502 31.07 -224 Grains and Feeds
Oct.11-13  Amrep AXR  R.Robotti DOI 30 16.39-16.50 487 16.61 4338 R Sl s
— R Bran,wheat middlings, KC-uw
Oct.18 De-lta Air Lines DAL  D.Taylor D 10 33.09 331 3223 -19 CornNo.2 yellow,Cent IL-bp.u 46600
Oct.11-13  Rain Oncology RAIN K. Tang BI 284 .97-.99 279 1.02 -87.3 Corn gluten feed Midwest-u,w 158.7
Oct.16 Lamb Weston Holdings Lw W. Jurgensen D 3 84.35 253 8750 -2.1 Corn gluten meal, Midwest-u,w 562.0
Sept.29  WaveDancer WAVD  G.Benoit CEO 350 50 175 293 -389 Eottt?nsiedd”&ea'mvv ig;
’ N N N jominy Teed,Len -uw
Oct.12 Sportsman’s Warehouse Holdings SPWH  S.Sansom DI 30 4.59-4.60 138 517 -451 Meat-bonemeal50% pro Mnpls-uw 40
Oct.13 Orchid Island Capital ORC R Cauley CEO 15 7.37-7.43 111 646 -385 | 0atsNo2millingMnpls-u 4.1750
Sept. 28-29 Intrusion INTZ R Hyer B 307 .33-34 102 0.38 -88.1 Rice, Long Grain Milled,No.2 AR-uw  35.88
Oct13  Lennar LEN A Banse D na. 108.71 100 10379 147 | Sorghum(Milo)No.2 Gulf-u na.
SoybeanMeal, Cent ILrail, ton48%-uw 430,40
Soybeans,No.1yllw IL-bp,u 12.6700
Sellers Wheat,Spring14%-pro Mnpls-u 9.0575
Oct.13 TD SYNNEX SNX  F.Miau D 840* 9551 80,231 91.25 -3.7 Wheat,No.2 soft red,St.Louis-u 6.0000
Oct.17  UnitedHealth Group UNH  S.Hemsley D 122 54058 65689 527.03 -0.6 | Wheat-Hard-KC(USDA) $perbu-u  7.0300
OCLIII3 TradeDesk T J.Green B0l 175 84748602 14921 7406 652 | LneatNolsoftwhitePortidORu_7.0000
Oct.16-17 DoorDash DASH W.Tang D 186 74.42-76.31 14,059 73.07 49.7
Oct.12-13 A.Fang D 134 77.73-81.90 10,713 Beef carcass equiv. index
Oct.16-18 FirstCash Holdings FCFS  D.Rippel DOI 108 101.99-105.39 11,257 101.77 17.1 choice 1-3,600-900 Ibs.-u 287.56
Oct18  AutoZone AZO  D.Hurtado 0 3264021-264403 7,790 248855 09 | Select13600-9001bs-u 262.36
Oct. 16 A Saltiel 0 22595.00-2596.97 5,826 profers Pational comp wid.avg-uw ;%233
- - - - L Butter, icago- X
Octll  Datadog DDOG 0. Pomel CEO 86 89119262 7,714 8608 171 | CheddarcheesabbChicagodd 7100
Oct.16 GitLab GTLB  S.Sijbrandij CEOI 155 45.82-47.39 7,281 4432 -25 Cheddarcheese,blk,chicago—d 178.75
Oct16  Nike NKE M. Parker oD 58 9960 5786 10267 -123 | MikNonfatdryChicagolb-d 185
Coffee Brazilian,Comp-y 1.6279
Oct.16 Johnson Controls International Ja G. Oliver CEO 103 52.37 5411 4871 -23.9 Coffee,Colombian, NY-y 1.9164
Oct1l  Airbnb ABNB  N.Blecharczyk  H 40 128.84-132.29 5211 11649 362 Eﬁgs,lﬁrgj white,ifgcag&u 1'117623
- N Flour,hard winter KC-p .
Oct.17 Coca-Cola KO  J.Quincey CEO 92 53.86 4,956 54.57 -14.2 Hams,17-20 Ibs,Mid-US fob-u 0.87
Oct.16 Vertex Pharmaceuticals VRTX  J.Leiden oD 13 374.00 4,848 361.86 253 Hogs,lowa-So. Minnesota-u 77.27
Oct12  McKesson MCK  B.Tyler CEO 11 460.00 4,840 452.81 20.7 Port lbelliesrlllﬁ) Ib BgidUS-u . 022‘61-
Oct13  AbacusLife ABL  MGanovsky P 701 629 4406 621 389 | conlonst3 b MidUSy e
Oct.13 J. Jackson CEO 701 6.29 4,406 N g X
r Steers,feeder,0kla. City-u,w 265.25
“Half the transactions were indirect ““Two day transaction .
p-Pink Sheets Fats and Oils
Degummed corn oil, crude wtd. avg.-uw na.
- - Grease,choice white,Chicago-h 0.5300
Buying and selling by sector Lard Chicago-u 0.9000
Based on actual transaction dates in reports received this past week Soybean oil crude;Centl IL-uw 0.5614
Tallow,bleach;Chicago-h 0.5750
Sector Buying Selling Sector Buying Selling | Tallow,edible,Chicago-u 0.6700
f i i KEY TO CODES: A=ask; B=bid; BP=country elevator
Bas!c Industries 0 2,062,999 Finance 2,336,595 28,090,189 bids to producers: C-corrected; D-CIE:
Capital Goods 609,951 22,604,665 Health care 5,618,691 86,302,212 E=Manfra, Tordella & Brookes; H=American
Consumer durables 100,013 861,795 Public Utilities 12,922 436,216 | Commodities Brokerage Co; .
K=bi-weekly; M=monthly; N=nominal; n.a.=not
Consumer non-durables 256,320 11,772,020 Technology 301,658 131,903,395 | quoted or not available; P=Sosland Publishing;
Consumer services 639,856 14,551,513 Transportation 330,900 463,253 | R=SNLEnergy; S=Platts-TSI; T=Cotlook Limited;
U=USDA; V=Benchmark Mineral Intelligence;
Energy 0 3,671,200 W=weekly; Y=International Coffee Organization;

Sources: Refinitiv; Dow Jones Market Data

Z=not quoted. *Dataas 0f 10/19
Source: Dow Jones Market Data

52wk

Prem Ttl

Fund (SYM) NAV Close /Disc__Ret
Lord Abbett SpecSitl:A 899 NA NA 112
Lord Abbett SpecSitll 8.99 NA NA 12.0
Variant AltrntvIncinst 29.29 NA NA 88
Variant Impact;instl ~ 28.05 NA NA 122

Convertible Sec’s. Funds
Calmos Dyn ConvandInc €CD 17.62 17.62 0.0 1.3

World Equity Funds
ACAP StrategicA 1584 NA NA 138
ACAP StrategicW 1186 NA NA 147

CalamosGlbTotRet €GO 9.20 .
Cantor FitzgeraldS:C ~ NA NA NA NS
Cantor FitzgeraldSII~ NA NA  NA NS
PrimarkPrivEqinvl 1136 NA NA 3.1
Sweater Cashmere  21.09 NA NA 52
ThornburgIncBIdr Opps TBLD.0 16.58 14.03 -15.4
VirtusTotalRetFd ZTR 554 472 -148 -3.2

Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
U.S. Mortgage Bond Funds
ArcaUS Treasury NA NA NA NE

Ellington Inc Opp:A 891 NA NA NA
Ellington Inc Opp:M 878 NA NA NA
Loan Participation Funds

IWS Creditincome;A2 1852 NA NA 6.4
IWS CreditIncome;inst 18.84 NA NA 6.3
AxonicAlternativelnc  NA NA NA 89
BlackstoneFREID 2157 NA NA 9.2
Blackstone FREI | 2155 NA NA 95
BlackstoneFREIT 2151 NA NA 9.0
Blackstone FREIT-I 2204 NA NA 9.0
BlackstoneFREIU 2246 NA NA 9.0
Bluerock HlInst Crd:A 2440 NA NA 7.9
Bluerock HlInst Crd:C 2440 NA NA 7.9
BluerockHlInst Crd:F 2440 NA NA 7.9
Bluerock HlInstCrd:l 2441 NA NA 7.9
BNYMAlentrGbMSCrFd 87.61 NA  NA  NA
CliffwaterCIFd;l 1057 NA NA 94
CliffwaterEIFd;| 1073 NA NA 9.6
CNR StrategicCredit 712 NA NA
Floating-Rate Opps;l  10.00 NA NA NS
Equalize CommunityDev 923 NA NA 35
FedProj&TrFinanceTendr 994 NA NA 74
FlatRock CorelIncome  NA NA NA 71
FlatRock Enhancedinc 21.08 NA NA NS

InvDYCrOpp:A 1121 NA NA 94
InvDYCrOpp:R6 1121 NA NA 9.8
InvDYCrOpp:Y 1121 NA NA 9.6
Invesco SrLoan A 585 NA NA 114
Invesco SrLoan C 587 NA NA 10.6
Invesco SrLoan|B 585 NA NA 116
Invesco SrLoan|IC 585 NA NA 115
Invesco SrLoanY 585 NA NA 116

Lord Abbett FRHilncA
Lord Abbett FRHilnc

1010 NA NA NS
1010 NA NA NS
Monachil Credit Income:l 10.10 NA  NA NS
Nomura Alt Inc;l 1026 NA NA NS
OFS Credit Company 0CCI  NA
Yieldstreet Prism NA NA NA 86
High Yield Bond Funds

Apollo DiversifiedCdA  NA  NA NA 85
Apollo DiversifiedCd:C  NA NA NA 8.0
Apollo DiversifiedCdF ~ NA NA NA
Apollo DiversifiedCdl  NA NA NA 87
ApolloDiversifiedCdL  NA NA NA 83
Apollo DiversifiedCdM ~ NA~ NA NA 8.1
OpprtnstcCrdtIntrvll  NA NA NA
PIMCO Flexible Cr ;A-1
PIMCO Flexible Cr ;A-2
PIMCO Flexible Cr ;A-3
PIMCOFlexible Cr[A-4 6.
PIMCOFlexibleCrlinst  6.60 NA NA
Other Domestic Taxable Bond Funds
AFAPrivate CreditFndr 947 NA NA 9.1
AFA Private Creditinst  9.50 NA NA 9.1
Alternative CreditincA - NA NA NA 7.1

Prem12 Mo
Fund (SYM) NAV Close /Disc__YId
Alternative CreditincC ~ NA NA NA 6.3
AlternativeCreditincl  NA NA NA 74
Alternative CreditincL ~ NA NA NA 6.9
Alternative CreditincW ~ NA~ NA NA 7.1
Angel Oak StrCrdtFI 2053 NA NA 8.0
Angel Oak StrCrdtinst 2052 NA NA 8.6

BR Credit Strat;A 863 NA NA 72
BRCreditStratinst 860 NA NA 80
BR Credit Strat,U 863 NA NA 72
BR Credit Strat W 863 NA NA 72
BlackRock Mit-SctrOppty 64.83 NA NA 9.2
BlackRock Mit-SecOppll 66.92 NA NA 9.3

CIONAresDvsfdCrdtA  NA NA NA 74
CIONAresDvsfdCrd;,C ~ NA NA NA 6.7
CION AresDvsfdCrdt;l  NA NA NA 76
CIONAresDvsfdCrdtL  NA NA NA 7.1
CIONAresDvsfdCrdtU  NA  NA NA 6.9
CIONAresDvsfdCrdtU2 ~ NA NA  NA 6.9
CIONAresDvsfdCrdtW ~ NA NA NA 7.1
CNR Select Strategies 1352 NA NA 0.0
FirstEagle Crdt OppsA 23.55 NA NA
First Eagle Crdt OppsA2 2351 NA NA 9.7
First Eagle Crdt Opps| 2346 NA NA
First Trust Private Cr;,A
First Trust Private Cr;l .
FranklinBSPPvtCrA NA NA NA NS
FranklinBSPPvtCrAdv. NA  NA NA NS
FS Credit Income;A NA NA NA 71
FS Credit Income;! NA NA NA 73
FS Credit Income;T NA NA NA 6.8
FS Credit Income;U NA NA NA 6.6
FSCreditincomeU-2  NA NA NA 6.8
GL Beyond Income
KKRCREDITOPPTY,D NA NA NA 82
KKRCREDITOPPTY;l NA NA NA 84
KKRCREDITOPPTY,;T NA NA NA 77
KKRCREDITOPPTY,U NA NA NA 77
Palmer Square OppInc 1723 NA NA 9.0
World Income Funds
BlueBay Destraltl EEA
BlueBay Destra Itl E:l

BlueBay Destra It| E.L
BlueBay DestraItlET
Calamos-Aksia ACI:A

Calamos-Aksia ACI:C

2291 NA NA
2293 NA NA
2289 NA NA
2279 NA  NA
1015 NA NA NS
1014 NA NA NS
Calamos-AksiaACll  10.15 NA NA NS
Calamos-AksiaACIM 1014 NA NA NS
Carlyle TactPvtCredA  NA NA NA 99
CarlyleTactPvtCred! NA NA NA
CarlyleTactPvtCredl  NA NA NA 99
CarlyleTactPvtCredM NA NA NA 9.6
CarlyleTactPvtCredN ~ NA  NA NA
CarlyleTactPvtCredU NA NA NA 9.7

CarlyleTactPvtCredY NA NA NA 102
Fid MS Cr,A NA NA NA NS
Fid MS Cr,C NA NA NA NS
Fid MS Cr;l NA NA NA NS
Fid MS Cr,L NA NA NA NS

Lord Abbett CredOppsFd  8.67 NA NA 85
Lord Abbett CredOppsFd  8.67 NA NA 9.3
Lord AbbettCrdOpU  8.68 NA NA 85
Oaktree DvsfdIncomeD- 876 NA NA 89
PIMCO FlexibleEMEinst 751 NA NA 9.4
National Muni Bond Funds

Ecofin Tax-ExemptPrvCr 822 NA NA 48
LindCapPtMunCredinc 840 NA NA 46
NuveenEnHY MuniBdAl 659 NA NA 5.7
NuveenEnHYMuniBd:A2 659 NA NA 59
NuveenEnHYMuniBd!l 6.58 NA NA 6.5
PIMCOFlexMunincA-3 921 NA NA 37
PIMCOFlexMunincAl 921 NA NA 4.0
PIMCOFlexMunincA2 921 NA NA 4.0
PIMCOFlexMuninginst 921 NA NA 45
Single State Muni Bond

PIMCO CAFMIA-1 942 NA NA NS
PIMCO CA FMI;Inst 942 NA NA 37

Notice to Security
Holders of

NUVEEN VARIABLE RATE PREFERRED &
INCOME FUND (NPFD)

The following Fund is making generally available to its security
holders an earnings statement for the twelve-month period ended
July 31, 2023, in connection with a Registration Statement of the

Fund:

Nuveen Variable Rate Preferred & Income Fund: No. 333-
256744, with respect to 22,000,000 Common Shares, $.01 par
value, of the Fund, which was filed with the Securities and Exchange
Commission under the Securities Act of 1933, as amended, and
which became effective on December 15, 2021.

Copies of each such earnings statement will be furnished upon
written request directed to: Mark L. Winget, Secretary, (Attn: Fund
Name), 333 West Wacker Drive, Chicago, IL 60606.

Date: 23 October 2023

957821
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BUSINESS OPPORTUNITIES

Napa Valley
Macaron Brand

Seeks
Investment
For Expansion

info@madeleinesmacarons.com
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TEXAS OIL LEASES FOR SALE
SHACKELFORD & SCURRY COUNTIES TEXAS
9000 PRIME LEASEHOLD ACRES
PROVED RESERVE 10MM BBL
NON-PRODUCING 2.4MM BBL
UNDEVELOPED 3.6MM BBL
PROBABLE 6MM BBL
TOTAL RESERVES 7.6MM BBL

Executify@gmail.com | (813) 467-7119

NOTICE OF SALE

Advanced Solar Capture Unit,
for conversion to electricity.
Cylindrical, stackable, minimum footprint,
no racking, no orientation, portable, efficient
Available for sale or lease with conditions
U.S. patent no. 10,763,77682
Canadian patent no. 3,033, 523
India patent no. 393131
Chinese patent no. ZL201780003168X (11060-001CN)
Email: pbradleyl4@cogeco.ca
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NOTICE OF SALE

NOTICE OF PUBLIC SALE BY SECURED PARTY
DEBTORS:  Pivot3, Inc. (“Pivot3”), Pivot3 Holdings,
Inc. (“Holdings”), Nexgen Storage, Inc.
(“Nexgen”), PV3 (an Abc), LLC (assignee
pursuant to assignment for the benefit of
creditors) (“Assignee”)

ON FRIDAY, DECEMBER 15, 2023, AT 12:00 PM
(PACIFIC TIME) at the offices of Sidley Austin LLP, 1001
Page Mill Road, Building 1, Palo Alto, CA 94304, a public
sale (“Public Sale”) will be conducted of substantially all
of the assets (including without limitation, intellectual
property, such assets collectively, the “Sale Assets”) of
Pivot3, Holdings, NexGen and, Assignee in accordance
with Section 9-610 of the New York UCC and other
applicable law. Access by videoconference may be
made available upon request. The Public Sale is being
conducted by Runway Growth Finance Corp. (“Secured
Party”) to enforce its rights as collateral agent pursuant
to that certain Loan and Security Agreement, dated as of
May 13, 2019 (as modified from time to time the “Loan

Agreement”). Pivot3, Holdings and Nexgen (collectively
“Loan Parties”) granted Agent a security interest in
the Sale Assets to secure loans made pursuant to the
Loan Agreement. Certain of the Sale Assets were
transferred to Assignee subject to Secured Party’s
security interest. The outstanding principal balance
under the Loan Agreement as of the October 19, 2023
is not less than $23,582,368.83, plus accrued interest,
fees and expenses.

Loan Parties were previously in the business of
development and sale of hyperconverged infrastructure
and video surveillance systems. In July 2021, Loan
Parties ceased operations, Pivot3 transferred
substantially all assets to Assignee in an assignment
for the benefit of creditors, and the software product
of Pivot3 previously kmown as “Pivot3” was sold,
and certain related underlying registered patents
were exclusively licensed pursuant to a fully paid-
up, royalty-free, worldwide, perpetual license for the
video surveillance field (the “Existing License”). The
Sale Assets consist primarily of intellectual property
registered in the name of Loan Parties with the US PTO
and IP offices of other jurisdictions, which is being sold
subject to the Existing License, and the shares of Pivot3
and NexGen, which are pledged as collateral.

The Sale Assets may be offered in one or more lots
at the discretion of Secured Party, and will be sold on
a strictly “AS IS, WHERE IS” basis, with all faults, and
without recourse to Secured Party or any lender under
the Loan Agreement, without any representation or
warranty, express or implied, as to the title, value,
condition, merchantability or fitness for use of any
of the Sale Assets or any other representation or
warranty with respect to the Sale Assets whatsoever,
which are hereby disclaimed, except for certain limited
representations of Agent as expressly set forth in a form
Asset Purchase Agreement which will be available upon
request by any qualified party interested in bidding on
the Sale Assets. Secured Party intends to sell the Sale
Assets to the highest or otherwise best qualified bidder
at the Public Sale. The Public Sale will be for cash or
credit against outstanding indebtedness under the Loan
Agreement, and subject to commercially reasonable
bid procedures and other requirements established by
Secured Party, which will be available upon request.
Secured Party reserves the right to credit bid for some
or all of the Sale Assets and to modify the terms,
conditions, or procedures for the Public Sale, withdraw
all or any portion of the Sale Assets from the Public Sale
or continue the Public Sale to any future date for any
reason, in Secured Party’s discretion.

Any inquiries regarding the sale or the Sale
Assets should be directed to Avisha Khubani at ak@
runwaygrowth.com no later than December 14, 2023,

12:00 pm (Pacific time).
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Private Equity Stays Bullish on Pay

By CHRIS CUMMING

Private equity has had a
bad year, but that doesn’t
mean lower pay for people in
the industry.

With about two months to
go until annual bonuses, pri-
vate-equity employees are op-
timistic their pay will at a
minimum match last year’s,
despite a slow year for making
deals and raising money.

Private-equity investment
professionals expect their to-
tal cash compensation to be
13% higher this year than last
year, according to a survey by
Odyssey Search Partners, a
New York firm that assists as-
set-managers with employee
search and hiring.

Nearly half of survey re-
spondents either have con-
tractually guaranteed bonuses
or have been told what their
payout will be, so they have
good reason for optimism,
said Anthony Keizner, an Od-
yssey managing partner.

Bonuses in private-equity
don’t follow the feast-or-fam-
ine dynamic seen in invest-
ment banking or hedge funds,
where pay falls sharply in
down years and inflates in
good, he said. Private-equity
salaries and bonuses are paid

Median total cash compensation of private-equity

professionals, by position
0 $250,000

Analyst 2022

Associate

Sr.associate

Vice president

Principal

Managing
director/partner

$500,000 $750,000  $1million

Note: 2023 figures reflect employees who have had their bonuses communicated to them.

Source: Odyssey Search Partners

from management fees, gener-
ally a steady income source
that is locked in and predict-
able over several years.

“In some parts of the cor-
porate world, a tough year
would immediately translate
to lower compensation. It’s
different in private equity,”
Keizner said.

For the long term, “there is
more uncertainty than people
are letting on,” he said, noting
there is a cloud over prospective
profits from carried interest—
private-equity managers’ share
of deal proceeds—because of a

slowdown in mergers and ac-
quisitions. Keizner said some
employees are trying to negoti-
ate higher guaranteed cash
compensation, reflecting the
uncertainty of carried interest.

“Nobody’s getting carry
checks. But if we’re just talk-
ing about cash compensation,
you’re fine,” said John Rubi-
netti, a partner at executive-
search firm Heidrick & Strug-
gles.

Private equity has long been
one of the most highly paid
sectors of the U.S. economy.

In 2021, a year of blowout

pay across the financial sec-
tor, the chief executive of
Blackstone, the world’s larg-
est private-equity manager,
took home $1.1 billion, while
the CEO of JPMorgan Chase,
the largest U.S. bank, earned
$34.5 million.

But private equity entered a
new era when the Federal Re-
serve began raising interest
rates in March 2022. The buy-
out business model has de-
pended on financing deals with
cheap debt for more than a de-
cade. Many in the industry now
wonder whether future results
can match those of the past.

Buyout firms struggled to
raise money and sell assets
over the past 18 months. Pri-
vate-equity fundraising had its
worst three-month period this
year in five years, and asset
sales in the third quarter ap-
proached their lowest level in
more than a decade.

Asset sales are the big
question mark for future pay,
said Keizner, because the big-
gest income stream for top
private-equity staff flows from
carried interest rather than
salary and bonus.

For senior firm manage-
ment, median carried interest
can be nearly nine times total
salary and bonus, according to

the Odyssey survey. Much of
the industry’s pay levels de-
pend on whether the assets
firms hold can be sold as prof-
itably as in the past, or
whether profit projections
have become unrealistic.

Cash compensation—how
people in the industry refer to
salary and bonus—has re-
mained remarkably steady
through a downturn stretch-
ing to a year and a half.

Bonuses are handed out at
the end of the calendar year
but often communicated in
advance. Among private-eq-
uity professionals who know
what this year’s bonus will be,
the biggest gains have shown
up among those in more ju-
nior roles, the Odyssey Search
Partners survey shows.

Analysts expect a median
pay bump of 21%. Higher-
ranking workers expect less,
with principals anticipating an
8% increase. Managing direc-
tors and partners expect pay
to be flat—though at a median
of $1 million.

The reason for the discrep-
ancy is that lower-level em-
ployees typically have fixed,
negotiated compensation,
while upper-level management
pay depends more on fee
streams, which ebb and flow.

Internal

Debale
Al Meta

Continued frompage B1

gaps, some teams have differ-
ent views on how the rules
should be applied, and to
whom.

A Meta spokesman said that
there were more comments in
Palestinian territories that vio-
lated its rules, so it had to
lower the threshold to achieve
the same effect produced else-
where. Meta has also apolo-
gized for the translation glitch.

The company handles rela-
tions with Israel from Tel Aviv,
led by an executive who once
worked for Israeli Prime Minis-
ter Benjamin Netanyahu.
Meanwhile, a Dubai-based hu-
man rights policy team covers
the Arab world including Pales-
tinian territories. Those teams
often disagree on content in
the region, according to people
familiar with the matter.

User comments have been a
battleground. Following
Hamas’s deadly Oct. 7 invasion
of Israeli border towns, Meta
detected a surge on Instagram
of hateful comments between
five and 10-fold in Israel, Leba-
non and Palestinian territories.
The company decided to hide a
higher percentage of comments
that might violate its policies,
the documents show.

Normally, Meta only begins
to hide such comments when
its systems are 80% certain
that they qualify as what the
company calls hostile speech,
which includes things such as
harassment and incitement to
violence.

As part of “temporary risk
response measures”—emer-
gency calming efforts of the
sort that Meta has previously
deployed in wars, potential
genocides, and the Jan. 6, 2021,
U.S. Capitol riot—Meta cut that
threshold in half over a swath
of the Middle East, hiding any
comment deemed 40% likely to
be inflammatory, the docu-
ments show.

That change reduced the
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A man records a video with his mobile phone of rockets being fired from Gaza City toward Israel on Oct. 7

hateful comments in Israel,
Lebanon, Syria, Egypt and sev-
eral other countries enough to
make Meta’s safety staff com-
fortable, according to a post on
an internal message system by
a product manager involved
with it. But in the days follow-
ing, comments from the Pales-
tinian territories that met
Meta’s definition of hostile
speech remained high on Insta-
gram.

“Therefore, the team de-
cided to temporarily further
reduce the threshold,” the
product manager wrote, lower-
ing the bar to hide comments
from users in Palestinian terri-
tories if Meta’s automated sys-
tem judged there was at least a
25% chance they violated
rules.

By Thursday, Meta’s internal
content moderators had de-
leted the lengthy discussion
thread on the forum that in-
cluded both the description of
Meta’s intervention and the
comments responding to it.

Meta and other social-media
companies have come under
scrutiny from multiple camps
beginning with the Oct. 7 at-
tacks, in which Hamas killed at
least 1,400 people and took
about 200 hostage, according

to Israeli authorities. Footage
of the raids and victims spread
virally across social media and
were rebroadcast in the news—
with some social-media compa-
nies setting and reversing poli-
cies about what would be
allowed.

The European Union on
Thursday sent Meta and Tik-
Tok formal requests for infor-
mation about what measures it
took to stem the spread of such
material, which may be illegal
in many EU countries, some-
thing it did the prior week for
X, formerly known as Twitter.

Meta has blocked hashtags,
limited livestreams and re-
stricted images of hostages.

Meta has long had trouble
building an automated system
to enforce its rules outside of
English and a handful of lan-
guages spoken in large,
wealthy countries. The human
moderation staff is generally
thinner overseas as well.

Arabic-language content has
been a sore point—particularly
in the Palestinian territories.
That is in part because the
company’s system wasn’t ini-
tially trained to understand the
differences between different
Arabic dialects, and performed
more poorly for the Palestinian
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dialect, according to a 2022
report Meta commissioned
from outside consultants.

Meta has also until recently
lacked an automated system to
detect Hebrew-language con-
tent that might be against its
rules, something that the 2022
report said led to less enforce-
ment against Hebrew posts.

In response to the report,
Meta committed to building an
automated system for catching
violations in Hebrew, as well as
improving its ability to detect
Arabic dialects.

In September, the company
told its Oversight Board that
the goal of “having functioning
Hebrew classifiers” was “com-
plete.” But earlier this month
the company internally ac-
knowledged that it hadn’t been
using its Hebrew hostile speech
classifier on Instagram com-
ments because it didn’t have
enough data for the system to
function adequately, according
to a document reviewed by the
Journal.

Despite the system’s limita-
tions, the company has now
deployed it against hateful
comments given the current
conflict. The Meta spokesman

said that the classifier was al-
ready at work elsewhere on the
company’s platforms.

Palestinian photographer
Motaz Azaiza, who has been
posting graphic videos of
wounded or dead Gaza resi-
dents to Instagram along with
his emotional reactions, said
Meta closed his account twice
during the conflict. But he
managed to get those decisions
reversed upon appeal—and as
of Friday his account, which
had 25,000 followers two
weeks ago, has grown to over
five million.

In a separate incident, Meta
internally declared a site
event—an urgent problem re-
quiring immediate remedia-
tion—because Meta’s auto-
mated systems were
mistranslating certain innocu-
ous Arabic language references
to Palestinians, including one
that became “Palestinian ter-
rorists,” another document
shows.

An investigation found the
problem was due to hallucina-
tions by a machine learning
system.

—Salvador Rodriguez
contributed to this article.

Goldman
Veteran to

Head Assel

Manager

By CARA LOMBARDO

Goldman Sachs veteran
Luke Sarsfield, one of several
executives to leave the bank re-
cently, is set to become chief
executive of asset manager P10.

Dallas-based P10, which spe-
cializes in so-called alternative
investments, plans to announce
the move Monday, people fa-
miliar with the matter said.

P10 manages $22 billion for
investors including wealthy
families, giving them access to
private equity, venture capital
and more through brands in-
cluding Bonaccord Capital
Partners and TrueBridge. It
went public in 2021 and has a
market value of $1.1 billion.

The firm has been an active
acquirer and has plans for fur-
ther expansion, including
through deals that could add
new geographies or invest-
ment offerings, the people
said. Its co-founders and cur-
rent co-CEOs, Robert Alpert
and Clark Webb, will remain
on the board, and Webb will
work with Sarsfield on poten-
tial deals.

Sarsfield spent 23 years at
Goldman and rose to sit on
the firm’s management com-
mittee. He held a variety of
leadership roles, including
global head of the investment
bank’s financial-institutions
group, co-head of its health-
care group in the Americas
and several in the bank’s as-
set-management unit.

In early 2022, Sarsfield was
named co-head of the asset-
management business, which
Goldman has been betting on
to revive its stock price. But
he left earlier this year follow-
ing a companywide reorgani-
zation last fall that merged as-
set management with wealth
management, effectively de-
moting him to chief commer-
cial officer of that segment.

Goldman CEO David Solo-
mon at the time put Marc
Nachmann, then co-head of
trading, in charge of running
the asset- and wealth-manage-
ment unit and made Sars-
field’s co-head, Julian Salis-
bury, chief investment officer.

Salisbury left over the sum-
mer to become a partner and
co-CIO0 of investment firm
Sixth Street Capital.

Another senior Goldman
leader, Dina Powell McCor-
mick, left in May for BDT &
MSD Partners, the investment
and advisory firm run by for-
mer star Goldman bankers By-
ron Trott and Gregg Lemkau.
She had been global head of
Goldman’s sovereign business
and in charge of its sustain-
ability efforts.
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Luke Sarsfield
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Money Rates

October 20,2023

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area
guide to general levels but don’t always represent actual transactions.

Sept.index
level

Chg From (%)
Aug.'23 Sept.'22

U.S. consumer price index

Allitems 307.789 0.25 3.7
Core 310.817 0.23 4.1
International rates

Week  —52-Week—
Latest ago High Low
Primerates
us. 850 850 850 6.25
Canada 720 720 720 545
Japan 1475 1475 1475 1475
Policy Rates
Euro zone 450 450 450 125
Switzerland 225 225 225 1.00
Britain 525 525 525 225
Australia 410 410 410 260
Overnight repurchase
us. 534 539 540 3.00
U.S.governmentrates
Discount
550 550 550 325

Week  —52-WEEK—

Week  —52-WEEK—

Latest ago High  Low Latest ago High  Low
Federal funds Other short-termrates
Effectiverate 5.3400 5.3400 5.3500 3.0900 Week  —52-Week—
High 5.6500 5.6500 5.6500 3.2600 Latest hi h- |
Low 5.3100 5.3100 5.3300 3.0500 e ago TR oW
Bid 5.3300 5.3300 5.3300 3.0700 Callmoney
Offer 5.3500 5.3500 5.3700 3.0900 7.25 7.25 7.25 5.00
Treasury bill auction Commercial paper (AA financial)
4 weeks 5.305 5.325 5.840 3.190 90days n.a. 544 554 3.83
13 weeks 5.340 5.340 5.345 3.820 . - -
26weeks 5335 5320 5350 4.245 Secured Overnight Financing Rate
5.30 531 533 3.01
Secondary market Valle  —52-Week—
Fannie Mae Latest Traded High  Low
30-year mortgage yields DTCC GCF Repo Index
30days 7.424 7.076 7.456 5.244  Treasury 5327 24376 5399 3.024
60 days 7.464 7.102 7.496 5250 MBS 5361 57.710 5.418 3.074
Notes on data:

U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
andis effective July 27,2023. Other prime rates aren't directly comparable; lending practices vary
widely by location; Discount rate is effective July 27,2023. Secured Overnight Financing Rate is as
of October 19,2023. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s weighted average
for overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates

are Tullett Prebon rates as of 530 pm. ET.

Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;

Tullett Prebon Information, Ltd.
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Housing Affordability Remains an Economic Burden

Residential real estate has probably been boosting growth—but hurting the economy as a whole

The Commerce Department’s re-
port on gross domestic product
coming on Thursday will probably
show that housing helped boost
economic growth in the third quar-
ter. That shouldn’t mask the fact
that what is happening in the hous-
ing market is utterly and horribly
bad and that the economy is worse
off for it.

This past Thursday, the National
Association of Realtors said 3.96
million previously owned, or exist-
ing, homes were sold in September
at a seasonally adjusted annual
rate. That was down from 4.68 mil-
lion a year earlier, and even lower
than the levels plumbed right after
the pandemic hit.

It is a symptom of the rapid rise
in mortgage rates which, in addi-
tion to making it much harder to
afford a home, has made people
who own homes reluctant to sell
since that would entail their financ-
ing the purchase of their next home
at much higher rates. The report
showed that there were just 1.13
million homes on the market last
month, which is the fewest for a
September on record.

It gets worse: Existing-home
sales are counted only once they
close, as opposed to when they go
into contract. So, while the rate on
a 30-year fixed mortgage averaged
7.2% in September, according to

Inventory of existing homes for
sale in the month of September

4 million
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government-controlled mortgage
giant Freddie Mac, September’s
sales were probably largely fi-
nanced when mortgage rates were
still below 7%. With Freddie Mac
reporting that mortgage rates aver-
aged 7.63% in the week ended last
Wednesday, existing-home sales
seem destined to keep slumping.
When it comes to GDP, existing-
home sales don’t have much direct
influence. The Commerce Depart-
ment includes brokers’ commis-
sions on sales in its calculation, but

these are small in comparison with
the money generated by the build-
ing and selling of new homes.

And high rates have helped sup-
port the sale of new homes since
the extremely limited inventory of
existing homes has driven some
customers to buy new ones instead.
As a result, the residential invest-
ment component of GDP looks as if
it started growing again last quar-
ter. The Federal Reserve Bank of
Atlanta’s GDP-tracking model esti-
mates the gains in residential in-

vestment added an inflation-ad-
justed 0.2 percentage point to
annualized growth in the third
quarter.

A naive assessment of this dy-
namic might conclude that because
housing added to GDP in the third
quarter, it is effectively less sensi-
tive to interest-rate increases than
in the past. The conclusion might
be that mortgage rates need to go
even higher to effectively constrain
the economy.

But the combination of existing
homeowners effectively locked in
their homes by high rates, scarce
inventory and low affordability isn’t
doing the economy any favors. In-
stead, it is damaging its prospects.

In many cases, homeowners who
are reluctant to move because do-
ing so would be very expensive
might be forgoing opportunities.
Someone might not accept that
plum job in another state, for ex-
ample, settling for a lower salary
and diminished career prospects.
And this isn’t just bad for them—it
is bad for the economy: When peo-
ple move to jobs where they can
maximize their well-being and con-
tributions to the economy, it en-
ables GDP to grow more quickly.

It also is damaging that would-
be first-time home buyers are
priced out of the market. The Na-
tional Association of Realtors’ af-

fordability index, based on mort-
gage rates, family incomes and
single-family existing home prices,
showed housing affordability at its
worst levels in August since 1985.
With mortgage rates higher, homes
are probably even less affordable
now.

Lower rates would help the
housing market, unlocking inven-
tory and making homes a little
more affordable, but they would
hardly be a cure-all.

Prices are a problem, too. They
have outstripped inflation by a long
shot, especially since the pandemic
set in. If the price of a home bought
for $115,000 in 1995, when mort-
gage rates were about as high as
they are now, had risen in line with
consumer prices, it would be valued
at about $230,000 now. But it prob-
ably fetches something north of
$400,000.

Home prices rarely decline by
much nationally—the housing bust
that helped precipitate the 2008 fi-
nancial crisis was something of an
exception—so affordability will
likely continue to be a problem, re-
solved only if Americans’ incomes
rise faster than housing values.

If that does happen, it will prob-
ably be a yearslong process. Until
then, housing will be a problem for
the economy.

—Justin Lahart

For American Express, Rewards Get a Little Less Costly

The cost of credit-card rewards
has risen a lot since the pandemic,
as card companies looked to find
ways to encourage people to keep
swiping. That threatened to become
a problem for card issuers, espe-
cially because people haven’t been
borrowing quite as much as they
used to.

But things are improving on this
front for American Express.

Variable customer-engagement
expenses—which include rewards
and other perks—represented about
40% of revenue in the third quarter,

Amex reported on Friday. That is
down from 41% a year before.

While 1 point might not seem
like much, it can translate into hun-
dreds of millions of dollars in addi-
tional profit annually. The company
said on Friday that it expects those
expenses to represent 42% of reve-
nue overall this year, versus its
guidance of 43% at the beginning of
the year.

Amex said Friday that as it adds
new points-redemption partners,
this is changing the weighted aver-
age cost per point.

In plain English, this means that
retailers or other merchants that
want to be a place where people
can spend their points are willing
to do it on terms that are a bit
more favorable to Amex.

When asked by analysts on Fri-
day about the impact of the recent
flap over the frequent-flier program
at Amex partner Delta Air Lines,
Amex Chief Executive Officer Ste-
phen Squeri said “we haven’t seen
anything from a card spending...or
from a card acquisition” point of
view.

Squeri said Delta card spending
grew almost 20% year over year.

Delta had sparked customer
complaints when it changed its
program to reward bigger spenders
rather than the most-frequent fli-
ers. As part of Delta’s changes to
the program in response to cus-
tomer concerns, some Amex card-
holders will get a boost in airport
lounge access.

On Friday, broader worries about
the economy and interest rates hit
bank stocks, with Amex falling
around 5% alongside peers. But re-

wards costs are a longer-term trend
to keep an eye on, not just for card
companies but for merchants as
well.

If companies that facilitate pur-
chasing, such as Amex or a buy-
now-pay-later provider like Affirm,
show they can help direct more
spending to a partner merchant as
well as help keep spending through
them growing faster than spending
overall, they would have some le-
verage going into a more challeng-
ing economy.

—Telis Demos

MARKETS

Record Orange-Juice Prices Poised to Continue

At the grocery store,
prices are up more
than 10% due to
disease, weather

By HARDIKA SINGH
AND KIRK MALTAIS

Al Underwood used to drink
a glass of orange juice almost
every day with his breakfast at
a diner before the pandemic.
After the price shot up to
about $3 a glass last year, he
cut back to once or twice a
week.

“Now it’s like, ‘forget the
orange juice.” That money will
go toward the tip,” said Un-
derwood, a 69-year-old optical
wholesaler from Ridgeland,
Miss. “Some things you just
don’t need like you used to be-
cause prices are up.”

Orange-juice prices have
been climbing as citrus groves
have faced a spreading green-
ing disease and extreme
weather. Prices for frozen con-
centrate orange-juice futures
have more than tripled since
late 2021 and emerged as one
of this year’s top-performing
commodities, with prices set-
ting records week after week.
On Friday, they jumped to a
record of $3.91 a pound, up
from $2.11 last October, ac-
cording to FactSet.

In grocery stores, a gallon
of orange juice on average cost
$9.18 during the four-week pe-
riod ended Oct. 7, up more
than 10% from the same time
last year, according to data
from the Florida Department
of Citrus and Nielsen.

Rising prices could drive
away shoppers, analysts say,
deepening the yearslong slide
in orange-juice demand as
Americans reach for a growing
variety of alternatives in the
beverage aisle, including those
with less sugar.

This year, orange produc-

tion from the Sunshine State
is expected to increase from
2022’s hurricane-marred out-
put but is down more than
50% from two years ago, ac-
cording to the Agriculture De-
partment.

Brazil, the world’s largest
orange producer and the
source for roughly 70% of the
world’s orange juice, has been
hit by the citrus-greening dis-
ease and won’t be able to fill
much of the supply gap, ana-
lysts said.

“It became clear once the
harvest started, because now
you’re seeing a direct impact
on the crop as fruits are just
falling off the trees prema-
turely,” said Harry Campbell, a
fruit-and-vegetable analyst at

price-reporting agency
Mintec.
In Florida, farmers say

trees are slowly recovering
from Hurricane Ian’s devasta-
tion, but that there are no
signs of relief from the dis-
ease, which can render fruit
from infected trees bitter and
impossible to use for juice.

“There probably isn’t a tree
that’s not infected with green-
ing,” said Steve Johnson, a cit-
rus farmer with a 600-acre
grove in Hardee County, Fla.
He said his yields plummeted
from about 500 to 600 boxes
of oranges an acre in previous
harvests to just 150 to 200
boxes this year.

Many Florida farmers left
the business, Johnson said,
with some pivoting to growing
other fruits or raising cattle.
Those still growing oranges
are struggling to keep trees
healthy.

Christian Spinosa, a fifth-
generation citrus farmer in
Polk City, Fla., said he has had
to double the applications of
fertilizer for his citrus to en-
sure it gets the nutrients it
needs.

“You’re just fighting the
symptoms of greening, and
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Oranges collected in Arcadia, Fla. Orchards in Florida were hurt- i:;y a_at-l:us tree disease and extreme weather.

trying to relieve that stress,”
said Spinosa, who has about
1,000 acres of trees.

Higher labor costs also are
hurting bottom lines; farmers

seen.

Global frozen concentrate

orange-juice stocks

800 kilo metric tons

say the break-even price for 600
oranges has grown to $3 a
pound or above, which they 200
say is the highest they have

Still, hedge funds and other qg

speculative investors are bet-
ting that prices will keep ris-
ing. Commodity Futures Trad-
ing Commission data show
there have been more wagers
on prices gaining than on los-
ing for 95 consecutive weeks.

Some traders think prices
have neared their peak, given
the volatility in wider markets
that has weighed on commod-
ity prices. Despite the pressure
from the greening disease,
Florida farmers say the state’s
orange groves are being re-
plenished by new plantings.

“I do see a future in Florida
citrus, without a doubt,” said
Spinosa.
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All of the Al.
None of the BS.

Al is everywhere these days. Writing songs that sound like songs we've heard before.
Or helping you generate a kickass portrait of your cat. We're obsessed with it.

And for good reason. It could revolutionize our lives the same way smartphones have.

That’s why businesses are trying to figure out the best ways to make Al work for them.
Because business needs Al that does real work. Like telling you the right questions to
ask a potential plant-based packaging supplier in southeast Asia. Or knowing what
kind of training a junior project manager in Albuquerque needs so they can soon run

your Chicago office.

SAP Business Al is great at things like this. It has the revolutionary technology that
businesses need and nothing that they don’t. The capabilities that help companies

be ready for any opportunity.

Because when Al tools can help businesses perform better, save money, save time,
and deliver real results, we'll all reap the benefits. When we’re not using it to plan a

killer European vacation, of course.

Be Ready with SAP Business Al.




