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4 The FTC and 17 states
sued Amazon, alleging the
online retailer illegally wields
monopoly power that keeps
prices artificially high, locks
sellers into its platform and
harms its rivals. Al

@ OpenAl is talking to in-
vestors about a possible
share sale that would value
the Al startup behind Chat-
GPT at between $80 billion
and $90 billion. A1

@ Stocks fell sharply Tues-
day. The S&P 500, Nasdaq
and Dow dropped 1.5%, 1.6%
and 1.1%, respectively. B1

# JPMorgan Chase paid $75
million to settle a lawstit alleg-
ing that the bank aided Jeffrey
Epstein’s sex trafficking. Al

@ Hollywood writers, in the
deal ending their strike, se-
cured staffing guarantees, in-
creased pay and the potential
for more upside when
streaming shows hit it big. B1

@ A senior investment
banker at Nomura has been
told by Chinese officials that
he can move freely within the
mainland but not leave. B1

@ The FCC chairwoman said
she would push to restore
utility-like net neutrality reg-
ulations on America’s inter-
net-service providers. A2

@ Target is closing nine
stores in the New York City,
Seattle, San Francisco and
Portland, Ore, markets, citing
elevated levels of theft. B3

& 3M is looking at a govern-
ment investigation in Bel-
gium over water emissions
from a company plant. B3

@ Alibaba received a green

light from Hong Kong'’s stock
exchange to take its Cainiao
logistics business public. B11
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@ A New York judge found
that Donald Trump and his
family business committed
fraud by making misleading
valuations on much of his
real-estate empire and or-
dered the cancellation of le-
gal certificates that have al-
lowed the Trumps to do
business in New York. A1

4 The Senate moved ahead
with its own approach to
averting a partial govern-
ment shutdown, advancing
legislation that would extend
funding through Nov. 17
while also providing about
$6 billion apiece for Ukraine
and for disaster relief. A4

4 The Supreme Court re-
jected Alabama’s bid to
maintain white majorities in
six of its seven congressio-
nal districts. A3

@ Gov. Newsom signed a
measure into law that will
make California the first
state in the nation to im-
pose an excise tax on gun
and ammunition sales. A3

@ Hunter Biden sued Rudy
Giuliani and his longtime
lawyer in federal court, al-
leging that the two unlaw-
fully accessed and dissemi-
nated his personal data. A6

@ Cory Booker and other
colleagues of Bob Menendez
said the New Jersey Demo-
crat should resign. A6

@ U.K. prosecutors say Jan
Marsalek, a former fintech
executive wanted in Ger-
many for fraud, conspired
with five people arrested in
the U.K. on suspicion of spy-
ing for Moscow. A8

@ Died: Brooks Robinson, 86,
Hall of Fame third baseman
for the Baltimore Orioles. A14
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Amazon Accused of Monopoly

FTC suit says online
retailer wielded its
power illegally to
harm competitors

By DAVE MICHAELS
AND DANA MATTIOLI

WASHINGTON—The Federal
Trade Commission and 17
states on Tuesday sued Ama-
zon, alleging the online retailer

illegally wields monopoly power
that keeps prices artificially
high, locks sellers into its plat-
form and harms its rivals.

The FTC’s lawsuit, filed in
federal court in Seattle, marks a
milestone in the Biden adminis-
tration’s aggressive approach to
enforcing  antitrust laws
and has been anticipated for
months. The agency’s chair,
Lina Khan, is a longtime critic
of Amazon who wrote in the
Yale Law Journal in 2017 that

earlier generations of competi-
tion cops and courts abandoned
the law’s concerns over con-
glomerates such as Amazon.
Khan has had trouble convinc-
ing courts of her antitrust
views, however. Having earlier
lost cases against both Micro-
soft and Meta Platforms, she
and her agency now face a cru-
cial test in taking on Amazon.

David Zapolsky, Amazon’s
general counsel and head of
public policy, said the FTC is

“wrong on the facts and the
law.”

“The practices the FTC is
challenging have helped to spur
competition and innovation
across the retail industry, and
have produced greater selec-
tion, lower prices, and faster
delivery speeds for Amazon
customers and greater opportu-
nity for the many businesses
that sell in Amazon’s store,”
Zapolsky said.
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Biden Joins Striking Auto Workers’ Picket Line

UNITED: President Biden rallied striking United Auto Workers members outside of a General Motors plant in Belleville, Mich.,

on Tuesday, becoming the first U.S. president to walk a picket line, according to the White House and historians. A4

Epstein Suit Costs JPMorgan $75 Million

By DavID BENOIT

JPMorgan Chase closed a
dark chapter involving one of
Wall Street’s most infamous
clients by paying $75 million
to settle a lawsuit alleging
that the bank aided Jeffrey
Epstein’s sex trafficking.

The payment is the latest in
a string of legal settlements

by big banks, billionaires and
the late Epstein’s estate that
have exposed how deeply the
convicted sex offender was
embedded in the highest lev-
els of finance and how he en-
snared powerful businesspeo-
ple and world leaders.

More than $700 million, in-
cluding proceeds from the
sales of Epstein’s private is-

land in the U.S. Virgin Islands
and his New York City man-
sion, has now been earmarked
for settlements and claims, in-
cluding to the dozens of
women who have accused the
disgraced financier of abuse.

“This litigation proves that
survivors have a voice, and
corporate America is finally
ready to listen,” said Brittany

Henderson, a lawyer repre-
senting Epstein accusers. Her
firm brought class-action law-
suits against JPMorgan and
Deutsche Bank that were set-
tled earlier this year.
Articles in The Wall Street
Journal this year, based on
thousands of Epstein emails
and daily schedules, have re-
Pleaseturntopage A6

N.Y. Judge

Rules
Trump

Engaged
In Fraud

Decision gives win
to state authorities
ahead of trial on
real-estate values

By JAMES FANELLI
AND CORINNE RAMEY

A New York judge found on
Tuesday that Donald Trump
and his family business com-
mitted fraud by making false
and misleading valuations on
much of his real-estate empire
and ordered the cancellation of
legal certificates that have al-
lowed the Trumps to do busi-
ness in the state.

The ruling handed a signifi-
cant early victory to state At-
torney General Letitia James, a
Democrat, on part of her civil-
fraud case against Trump,
which is scheduled to go on
trial next week. She sued the
former president last year and
has accused Trump in court fil-
ings of inflating his annual net
worth by as much as $3.6 bil-
lion between 2011 and 2021 by
falsely valuing his properties.

Overvaluing his real estate,
including his flagship Manhat-
tan building Trump Tower, his
Mar-a-Lago resort in Florida
and his golf courses, allowed
Trump to obtain bank loans
on more favorable terms,
James has alleged. She is
seeking financial penalties of
$250 million. The cancellation
of the business certificates
also was a centerpiece request
in the attorney general’s case,
a remedy that could cripple
the Trump Organization’s abil-
ity to operate in New York.

Trump, the Republican
front-runner for the 2024 pres-
idential nomination, has denied
the allegations and attacked the
case as politically motivated.

Chris Kise, a lawyer for
Trump, said the ruling was
outrageous and disconnected
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OpenAl
Aims for
$90 Billion
Value With
Stock Sale

By DEEPA SEETHARAMAN
AND BERBER JIN

OpenAl is talking to inves-
tors about a share sale that
would value the artificial-intel-
ligence startup behind Chat-
GPT between $80 billion to
$90 billion, roughly triple its
level earlier this year.

The startup, which is 49%
owned by Microsoft, has told
investors that it expects to
reach $1 billion in revenue this
year and generate many bil-
lions more in 2024, people fa-
miliar with the discussion said.

OpenAl ignited the current
artificial-intelligence fervor in
Silicon Valley by releasing
ChatGPT in November. While
the basic version of the app is
free, the company has been
able to generate revenue
mainly by charging individuals
for access to a more powerful
version of ChatGPT and li-
censing the large language
models behind that Al bot to
businesses.

A valuation of $80 billion
or more would make OpenAl
one of the most highly valued
global startups, behind Elon
Musk’s SpaceX and TikTok
owner ByteDance. The figure
underscores the extent to
which OpenAl has been able
to reshape the landscape of
Silicon Valley and force even
richer, more established tech
companies to overhaul their
product road maps and follow
its lead.
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Cruise lines are buying
private islands to
create the ‘ultimate
beach day. A1

A luition Crisis Is Brewing
At U.K. Universities

While U.S. college prices keep rising, Britain caps student
charges, forcing schools to cut back on teaching and research

By Davip LuaNnow AND HumzA JILANI

CAMBRIDGE, England—The U.K/s storied
universities have a problem. They lose money
on almost every British student they teach.

The country’s university system boasts 11 of
the world’s top 100 universities, with three in
the top 10—in a country that has just 1% of the
global population. The system’s health has an

outsize impact on both the future of the

world’s sixth-biggest economy and globally im-
portant research.

That system is increasingly at risk from pol-
itics. Unlike in the U.S., where private universi-
ties and many state schools set their own tu-
ition, in England and Wales the government
sets a price cap on tuition for all domestic un-
dergraduate students—the same cap for every
college from Cambridge to Coventry. Since
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By JOSEPH P1sANI

Zelda loves her couch by
celebrity designers Nate
Berkus and Jeremiah Brent.
She crawls onto the faux
leather sofa and basks under
the warmth of her heat lamp,
cracking her mouth open.

“She smiles au- vg; %,
tomatically,” says N
Melanie Janes,
who bought the
9-inch brown sofa
for Zelda, who is a
pet bearded dragon.
“It’s so soft. She’s got
a way better couch
than me.”

People have splurged on
their cats and dogs for ages,
but now the pet high life is
trickling down to tinier crea-
tures.

Small animal lovers say it’s
about time. Cats and dogs

%

America’s Pet-Pampering
Obsession Hits Tiniest Critters

Rodent and reptile owners splurge on
spa days, faux leather sofas for little friends

Living large

*

have rows of products to
choose from in pet stores,
while little critters get an
aisle or two.

“They don’t have as much
representation,” says Amanda
Norman, who lives with nine
guinea pigs: Crumble, Elliot,
Elwood, Goose, Penny, Reba,

Russet, Yukon and
; Whoa.
{ Last year, Norman
and her husband
opened Norm’s Piggy
Pen in Rockford, Ill., a
store devoted to pint-
size pets. “We knew
that there was a world
of people out there who love
their small mammal pets just
as much as their cats and
their dogs,” she says.

The store sells homemade
treats, as well as slings so
people can carry their guinea
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FCC Chair Aims to Restore Net-Neutrality Rules

Proposed regulation
of broadband service
comes as Democrats
gain 3-2 majority

By Ryan TrRACY

WASHINGTON—Federal
Communications Commission
Chairwoman Jessica Rosen-
worcel said Tuesday she would
push to restore utility-like “net
neutrality” regulations on
America’s internet-service pro-
viders, rekindling a long-run-
ning battle that has pitted
broadband companies such as
Comcast and AT&T against
Google, Netflix and other tech
giants.

Net-neutrality rules are
aimed at preventing internet
providers—mostly cable and
phone companies—from favor-
ing some internet content over
others, for instance through

higher speeds. Tech giants
cheered the Obama administra-
tion’s initial decision to estab-
lish the rules, while cable gi-
ants successfully pushed for
their repeal during the Trump
era.

Rosenworcel announced the
initiative to restore the rules
one day after a third Democrat
was sworn in to serve on the
five-member commission, giv-
ing her party a 3-2 FCC major-
ity for the first time in the Bi-
den presidency.

“Today, there is no expert
agency ensuring that the inter-
net is fast, open and fair,”
Rosenworcel said in a speech
to an audience of net-neutral-
ity advocates and reporters at
the National Press Club in
Washington. “Access to the in-
ternet is now access to every-
thing, and common sense tells
us that the nation’s leading
communications  watchdog
should have the muscle it

needs to protect consumers.”

Telecom industry groups
are expected to oppose the
move, potentially taking the
agency to court as they did
during the Obama years. They
have said that despite the fears
of net-neutrality proponents,
internet providers haven’t dis-
criminated between traffic
from various websites based
on financial or political consid-
erations. They also argue that
additional regulation will dis-
courage investment in broad-
band networks.

Rosenworcel said she would
circulate a proposal for her col-
leagues to consider at the
agency’s Oct. 19 meeting. The
proposal, she said, will look
largely similar to one dating to
2015, the last time Democrats
controlled the agency.

That would mean subjecting
internet providers to regula-
tions faced by phone compa-
nies, including obligations to

report outages, keep consum-
ers’ data private and treat all
traffic equally as it crosses the
network.

Rosenworcel  said  the
agency has no intention of reg-
ulating the prices providers
charge consumers—a big fear
of the telecom industry and its
investors.

Jonathan Spalter, CEO of
USTelecom, a trade group rep-
resenting AT&T, Verizon and
other internet providers, said
the potential regulation could
curb the investment needed to
meet the U.S. goal of providing
fast internet service to all
households.

“America’s broadband pro-
viders are fiercely committed
to an open internet. That has
not and will not change, “ he
said. “Powering up an outdated
regulatory time machine to im-
pose rules designed for a long-
forgotten era runs directly
counter to, and will likely de-

rail, the critical achievement
we are so close to reaching—
universal connectivity.”

The Computer & Communi-
cations Industry Association, a
trade group that represents
Google, Amazon, and other
tech companies, praised Rosen-
worcel’s announcement.

“Ensuring the nondiscrimi-
natory provisioning of broad-
band internet access service
has already been deemed to be
within the FCC’s statutory au-
thority,” said a statement from
CCIA Senior Vice President
Stephanie Joyce. “Reinstating
those protections will ensure
that America’s digital economy
is inclusive, open, and stable.”

FCC Commissioner Brendan
Carr, one of two Republicans
on the commission, said any
attempt to restore net-neutral-
ity rules would likely run into a
brick wall in the form of the
conservative-leaning Supreme
Court’s “major questions” doc-

trine, which restricts federal
agencies from significant regu-
lations without clear congres-
sional authority.

He said the FCC should in-
stead focus on other work,
such as freeing up radio-fre-
quency spectrum for con-
sumer-facing wireless service
and addressing Chinese-made
equipment in the telecommuni-
cations supply chain that could
threaten national security.

Net neutrality “takes a tre-
mendous amount of staff re-
sources,” Carr said in an inter-
view, adding that taking it on
“would not only push all of
those things to the back
burner, in many cases it would
knock them off the stove en-
tirely.”

Rosenworcel contended that
if the FCC doesn’t act, the re-
sult would be a patchwork of
state laws setting inconsistent
obligations for internet provid-
ers.

Air Travel of Future,
Powered by Hydrogen

Universal Hydrogen’s zero-emission airplane conducted a
demonstration flight on Tuesday in Mojave, Calif. The 40-
passenger plane conducted its first test flight in March using

hydrogen fuel cell propulsion.

Amazon
Faces FTC

Lawsuit

Continued from Page One

The FTC and the states al-
leged that Amazon violated an-
titrust laws by using anti-dis-
counting  measures  that
punished merchants for offer-
ing lower prices elsewhere. The
government also said sellers on
Amazon were compelled to use
its logistics service if they want
their goods to appear in Ama-
zon Prime, the subscription
program whose perks include
faster shipping times. Such “ty-
ing,” the complaint alleges, ille-
gally “restricts sellers’ choices”
and “reduces product selection
available to Amazon’s rivals.”

The FTC also said sellers feel
they must use Amazon’s ser-
vices such as advertising to be
successful on the platform. Be-
tween being paid for its logis-
tics program, advertising and
other services, “Amazon now
takes one of every $2 that a
seller makes,” Khan said at a
briefing Tuesday.

“Amazon is now exploiting
its monopoly power to enrich
itself while raising prices and

degrading service for the tens
of millions of American families
who shop on its platform and
the hundreds of thousands of
businesses that rely on Amazon
to reach them,” Khan said in a
statement.

The FTC said it is seeking a
court order “that would pro-
hibit Amazon from engaging in
its unlawful conduct and pry
loose Amazon’s monopolistic
control to restore competition.”

The lawsuit says the agency
could seek “structural relief,” a
term that often means a break
up, but Khan declined to say
whether the agency would pur-
sue a break-up.

Amazon started as an online
bookseller in 1994 and today
commands 38% of all online re-
tail in the U.S. It is the world’s
largest cloud-computing com-
pany and the third-largest digi-
tal advertiser by revenue in the
U.S. Amazon makes the top-
selling voice assistant and
streaming device and com-
mands 82% of ebook market
share in the U.S., according to
Codex. That reach gives the
company leverage in negotia-
tions with partners, including
its third-party sellers.

The FTC’s investigation be-
gan during the Trump adminis-
tration, but Tuesday’s lawsuit
echoes some criticisms that
Khan developed as a law-school
professor and lawyer for the

House Judiciary Committee.

With the latest complaint
against Amazon, the U.S. gov-
ernment is now challenging
three of the world’s largest
technology companies. The Jus-
tice Department is currently
trying its case against Alpha-
bet-owned Google in federal
court, alleging the company
used illegal agreements with
Apple and others to cement its
dominance in online search. It
has also sued Alphabet to break
up its advertising-technology
business.

probed her agency’s record on
merger enforcement and its in-
vestigation of X, the company
formerly known as Twitter.
Until recently, it has been
rare for federal agencies to file
monopoly lawsuits seeking to
break up companies accused of
anticompetitive behavior. While
the FTC and Justice Depart-
ment regularly seek to block
what they see as illegal acquisi-
tions, the government doesn’t
often move to break up compa-
nies for anticompetitive behav-
ior unrelated to acquisitions.

The FTC sued “The  FTC
Facebook owner doesn’t have a
Meta Platf . ticularl
ha e TheUS.isnow Doy
ing what the challenging bringing  mo-
agency alleges is nopolization
a monopoly in three of the cases,” said Rick
social  media ’ Rule, who
and is seeking world’s Iarge_St headed the Jus-
the divestment tech companies. tice  Depart-

of  platforms
WhatsApp and

ment’s antitrust
division during

Instagram. A
trial date hasn’t been set, but is
expected next year.
Progressive policy groups
cheered, saying that antitrust
cops sat on the sidelines for too
long as digital monopolies ex-
panded. At the same time, the
case has the potential to rally
conservatives to Amazon’s
cause. Khan has recently faced
a barrage of criticism from
House Republicans, who have

the Reagan ad-
ministration. “Most of the last
ones that they brought were in
the ‘60s and ‘70s and lasted
into the ‘80s, and there were
various theories but they never
went anywhere.”

The FTC under Khan has a
spotty record of using the anti-
trust laws to challenge big com-
panies in court. The agency
sued to block acquisitions by
Meta Platforms and Microsoft

and lost both cases in district
court. It also threw in the towel
on a challenge of Amgen’s $27.8
billion purchase of Horizon

Therapeutics, allowing the
merger to close.
Khan’s critics, including

some former commissioners,
have accused her of using novel
theories that have led to the
FTC losses. Many in the busi-
ness community see her as an-
tibusiness; the U.S. Chamber of
Commerce wrote earlier this
year that under her leadership
the FTC sought to “effectively
micromanage the U.S. economy
on shaky authority.”

“This case is entirely pro
business,” Khan said Tuesday.
“We believe that this lawsuit, if
we’re successful, will actually
entirely restore the promise of
free competition.”

The states that joined the
Amazon lawsuit, mostly con-
trolled by Democrats, include
New York, Connecticut, Michi-
gan and Massachusetts. Okla-
homa and New Hampshire,
whose attorneys general are
Republicans, are also listed
among the plaintiffs.

The FTC’s lawsuit alleges
that Amazon, despite its repu-
tation for low prices and conve-
nient delivery among many
consumers, steadily grew into a
gatekeeper of online commerce
that used its size to squash any
budding rivals.

OpenAl
Seeks lo
Triple Value

Continued from Page One
Alphabet’s Google, which pi-
oneered some of the artificial-
intelligence technology behind
ChatGPT, is preparing Gemini,
a general-purpose Al program
to rival GPT-4, OpenAI’s most
advanced large language
model. Meta is working on an
open-source model that it
hopes will have the same capa-
bilities. Leaders at both compa-
nies have become increasingly
involved in these efforts as the

Al race heats up.

OpenAl is aiming to sell a
few hundred million dollars
worth of existing shares to Sili-
con Valley investors. In the
past, venture-capital firms like
Sequoia Capital and Khosla
Ventures have purchased Ope-
nAI shares through tender of-
fers, though the bulk of its ex-
ternal funding is from
Microsoft.

The transaction would im-
mediately give Microsoft a
huge paper profit. The tech-
nology giant invested billions
of dollars in the startup in
January to help finance the
intensive computing costs
necessary to train its ad-
vanced Al models. At the time,
OpenAl was valued at a bit
under $30 billion.

The company, run by Chief

Executive Sam Altman, only
began generating significant
revenue after the release of
ChatGPT in November, and its
fast growth speaks to the
speed at which some compa-
nies are embracing generative
AI products.

This employee share sale
could set a minimum price for
any such additional fundraising
from outside investors. OpenAl
is widely expected to raise
more money by issuing new
shares as it seeks to keep up
with computing costs required
to develop and maintain its Al
systems.

Altman is already fielding
intense interest from invest-
ment giants like Masayoshi
Son’s SoftBank, people familiar
with the matter say. A capital
raise would involve selling new

shares and be separate from
the tender offer process under
way now.

OpenAl was formed in 2015
as a research-oriented non-
profit backed by Musk and
other investors to build safe Al
technology. In 2019, it shifted
to a “capped profit” structure
so it could accept billions of
dollars in investments it
needed to pay for computing
power and hire senior Al talent
from tech giants like Google.

The shift triggered a back-
lash among a large faction of
safety researchers at OpenAl,
who worried that the change
would lead the organization to
give priority to profits over the
safe development of the tech-
nology, The Wall Street Journal
reported. Some of those re-
searchers eventually left to

start a rival lab called An-
thropic, which signed a deal for
an investment of as much as $4
billion from Amazon this week.

In the past year, Altman has
made himself a key voice in the
global discussion around how
to regulate AL

Altman has said he doesn’t
plan for OpenAl to go public or
sell itself to a buyer, meaning
that these routine sales of ex-
isting shares are an important
way for employees to cash out
on stock.

OpenAl is intent on Micro-
soft holding a minority stake
in the company, people famil-
iar with the matter said,
meaning that the tech com-
pany likely wouldn’t be able to
buy shares offered in any fi-
nancing that would push its
stake above 50%.

CORRECTIONS &3
AMPLIFICATIONS

A person in Delray Beach.
Fla., on Friday was struck
and killed by a southbound
Brightline train. A U.S. Watch
article on Saturday about
high-speed passenger-train
service in Florida incorrectly
called the person a passen-
ger.

Aly Miller illustrated the
map that accompanied an Off
Duty article on Saturday
about London’s legal district.
Also, the Everett Collection
provided a photo of Paul Sco-
field in the film “A Man for
All Seasons.” The article in-
correctly omitted credits for
the map and the photo.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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High Court

Rejects
Alabama’s
Latest Map

By JEsS BRAVIN

WASHINGTON—The Su-
preme Court Tuesday rejected
Alabama’s bid to maintain white
majorities in six of its seven con-
gressional districts, leaving in-
tact lower-court findings that
the Voting Rights Act required
the state to provide Black Ala-
bamians an opportunity to elect
their preferred candidates for
two U.S. House seats.

Tuesday’s brief and un-
signed order noted no dissents.
The decision likely puts an end
to Alabama’s effort to relitigate
a Supreme Court decision that
was widely viewed as ending
the matter just months ago.

“Alabama’s open defiance of
the Voting Rights Act stops to-
day,” said Abha Khanna, an at-
torney who represented Black
voters in the case.

She said she hoped the high
court’s rebuke “will prompt Al-
abama to rethink their dogged
resistance to providing equal
political opportunities to Black
Alabamians.”

Alabama’s attorney general,
Republican Steve Marshall,
said the state “will now be en-
cumbered with a racially ger-
rymandered, court-drawn map
for the 2024 election cycle.”

On Monday, a court-ap-
pointed special master filed
three proposed congressional
maps that would create a sec-
ond Black “opportunity dis-
trict” for the state. A court
hearing on the maps is ex-
pected next month.

The state’s last-minute re-
quest flew in the face of a June
Supreme Court opinion affirm-
ing the ruling of a special three-
judge federal district court in
Alabama that found the Repub-
lican-majority Legislature had
splintered a cohesive Black
community into neighboring
white-majority districts where
they lacked political power.

The state chose to read the
high court’s 5-4 opinion as al-
lowing it to choose which com-
munities of interest to maintain
in congressional districts, with
race being only one characteris-
tic to be considered.

In July, the Alabama Legisla-
ture drew up a new map, which
it said complied with the ruling
despite failing to create a second
Black district centered on the
state’s Black Belt, a region said
to be named for its fertile soil.

The district court rejected
that plan in September.

Deeming it futile to give the
Alabama Legislature another
chance at the map, the court or-
dered a special master and car-
tographer to draw up new lines
compliant with the Voting
Rights Act.

The state then asked the Su-
preme Court to block the lower-
court order while it pursued fur-
ther appeals.

In June’s decision, Chief
Justice John Roberts and Jus-
tice Brett Kavanaugh joined
liberal Justices Sonia Soto-
mayor, Elena Kagan and Ket-
anji Brown Jackson to affirm
Voting Rights Act precedents
that prevented discrimination
against minority voters.

Electoral maps discriminate
“when minority voters face—
unlike their majority peers—
bloc voting [by whites] along
racial lines, arising against the
backdrop of substantial racial
discrimination within the
State, that renders a minority
vote unequal to a vote by a
nonminority voter,” Roberts
wrote in June.
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Washington Tuesday. More than 100,000 deaths a year have been linked to drug overdoses since 2020 in the U.S.; about two-thirds were related to fentanyl.

Fight Escalates Over Superconductor Claim

By NIDHI SUBBARAMAN

Co-authors of a paper that
claimed the discovery of a
room-temperature supercon-
ductor have asked the journal
Nature to retract the study be-
cause, they said in a letter to
the journal, the lead re-
searcher misrepresented data.

“We respectfully request
and recommend that Nature
issue a retraction,” eight of
the 11 authors wrote to Tobias
Rodel, a senior editor at the
journal, according to the letter
obtained by The Wall Street
Journal.

The co-authors charge that
University of Rochester physi-
cist Ranga Dias, the lead re-
searcher, “has not acted in
good faith in regard to the
preparation and submission of
the manuscript,” and they list
what they say are multiple
flaws in the paper.

Within days, Rodel replied
in an email obtained by the
Journal: “We are in absolute
agreement with your request
that the paper be retracted.”

Nature confirmed that it is
corresponding with the au-
thors and said it expects to
take action in the near future.
Rodel didn’t respond to an
email requesting comment.

Ahead of this, Dias emailed
a letter to at least six of his
co-authors in early September
asking them to “cease and de-
sist” sharing their concerns
with Nature’s editors, or risk a
defamation lawsuit.

Dias said he hasn’t agreed
to retract the study and stands
by the findings. “I have never
engaged in the fabrication,
manipulation, or misrepresen-
tation of data in any of my re-
search endeavors,” he said.

Dias and his team made
headlines in March with the
report that the rare-earth
metal lutetium, compressed in
the presence of hydrogen and
nitrogen, exhibited supercon-
ducting behavior at about 70
degrees Fahrenheit.

The ability of superconduc-

tors to transmit electrical cur-
rent without losing energy
makes them potentially valu-
able in a range of applica-
tions.

The utility of known super-
conductors, such as the metals
niobium and lead, is limited
because the materials need to
be ultracold or crushed under
high pressure. This has in-
spired a search for materials
that can show superconductiv-
ity under temperate condi-
tions.

Dias’s March room-temper-
ature superconductor claim
was bold and potentially far-
reaching, but immediate skep-
ticism mounted as outside re-
searchers scrutinized the work
and tried to replicate its re-
sults. Some scientists repeated
the methods but said they
didn’t see superconducting be-
havior at room temperature in
the lutetium-based samples
they made and measured.

Others plotted the data
published with Dias’s study
but said that a chart showing
key superconducting behavior
in the material couldn’t have
been produced with the data
that was provided.

Scientist Ranga Dias led the work on superconductors at the University of Rochester.

One lab reported signs of
superconductivity in initial
tests with a sample from
Dias’s lab—a result indepen-
dent researchers said could
have been caused by a loose
electrical connection.

The retraction request
written by Dias’s co-authors
points to additional problems
with the work.

One major flaw, the letter
states, is that the paper gives
the impression that most of
its measurements were con-
ducted on samples made in
the Dias lab following an ex-
acting recipe. This would
mean other researchers would
have to follow the recipe to
replicate the results. Yet the
Dias lab purchased most of its
samples used in experiments
commercially.

The paper misrepresents
measurements of resistance
and heat capacity in the sam-
ples, the letter states. These
are features that indicate su-
perconducting behavior.

Several of Dias’s co-authors
had pointed out to Dias some
of these issues before the pa-
per was submitted, according
to the letter to Nature.

California Enacts Tax on Guns, Ammunition

By CHRISTINE MAI-Duc

California will become the
first state in the nation to im-
pose an excise tax on gun and
ammunition sales under a mea-
sure signed into law Tuesday
by Gov. Gavin Newsom.

Starting next July, the state
will collect an 11% tax on retail
sales of guns, gun parts and
ammunition. The money would
be used for gun-violence pre-
vention, enhanced school
safety and programs geared to-
ward victims of gun violence.

“It’s a pretty sick thing that
we can just casually say it, and
we do casually say it, that the
No. 1 killer of our kids is guns,”
Newsom, a Democrat, said at a
press conference after signing

several gun-control measures.

Democratic Assemblyman
Jesse Gabriel, who wrote the
tax bill, recalled how his chil-
dren recently completed lock-
down and active-shooter drills
at school. “This bill is a result
of a lot of parents saying
enough is enough, it’s time to
prioritize the safety of our kids
over the profits of the gun in-
dustry,” Gabriel said.

The tax won’t apply to sales
made to law-enforcement
agencies and their current or
former officers. The state al-
ready charges a $37.19 fee on
each firearm sale to fund law
enforcement.

There is already a federal
excise tax of 10% on wholesale
prices for handguns and 11%

for long guns and ammunition,
which go toward conservation
and hunter education. In addi-
tion, several local governments
impose excise taxes on gun
sales, including Seattle and Ta-
coma in Washington and Cook
County in Illinois.

Newsom on Tuesday also
signed a measure revising the
state’s concealed-carry laws
following last year’s Supreme
Court ruling that restricts such
measures. The state law details
dozens of places where con-
cealed firearms wouldn’t be al-
lowed, including schools and
medical facilities.

He signed a third bill that
would require semiautomatic
weapons sold in the state start-
ing in 2028 be equipped with

microstamping technology on
ammunition cartridges.
“These laws will not make
us safer,” said Chuck Michel,
president of the California Rifle
& Pistol Association, a firearms
advocacy group. “They are an
unconstitutional retaliatory
and vindictive response to the
Supreme Court’s affirmation
that the Second Amendment
protects an individuals’ right to
choose to own a firearm for
sport or to defend your family.”
Because it is a tax increase,
the bill required a two-thirds
majority in both chambers to
pass. It received just barely
that, with no Republicans vot-
ing in favor and a few Demo-
crats from rural districts op-
posing it or not voting.

Dias made some changes,
but, the letter states, “our
concerns largely were dis-
missed by Dr. Dias, and some
of us were instructed by Dr.
Dias not to probe further into
the issues raised and/or not to
worry about such concerns.”

On one occasion, Dias said
the co-authors could remove
their names from the paper or
allow it to proceed as-is for
review and possible publica-

LAUREN PETRACCA FOR THE WALL STREET JOURNAL

tion, the letter states.

“At the time, neither choice
seemed tenable given that Dr.
Dias was in control of our per-
sonal, academic, and financial
circumstances, as our mentor
and supervisor,” the letter
states.

Dias said that he had never
attempted to block discussions
about the paper.

This would be at least the
third retraction in about a
year of a paper with Dias as a
senior researcher. Physical Re-
view Letters retracted a study
in August that described the
properties of a manganese
compound. Last September,
Nature retracted a 2020 paper
describing superconductivity
in a material containing car-
bon, sulfur and hydrogen.

The University of Rochester
said that it has commissioned
outside experts to investigate
papers by Dias.

Dias has also been accused
by other physicists of plagia-
rizing parts of his doctoral
thesis conducted at Washing-
ton State University. A univer-
sity spokesperson said in July
that WSU was aware of the
accusations, but it didn’t con-
firm or deny an investigation.

Dias previously said he is
addressing questions raised
about his thesis.

UNITY
BUNDLE
'BRACELET

JOSE LUIS MAGANA/ASSOCIATED PRESS
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Biden Joins
Auto Union
Picket Line

Move is a first for a
U.S. president, as he
and Trump court a
crucial voter group

By CATHERINE LUCEY
AnD KEN THOMAS

BELLEVILLE, Mich.—Presi-
dent Biden walked a Michigan
picket line with striking auto
workers on Tuesday, offering
an unprecedented display of
union support as he and for-
mer President Donald Trump
prepared for a fight for work-
ing-class voters.

Biden joined members of
the United Auto Workers
union at a General Motors cus-
tomer-care center, a politically
risky step that makes him the
first U.S. president to walk a
picket line, according to the
White House and historians.

“Stick with it. You deserve
the significant raise you need
and other benefits,” Biden
said, addressing members of
UAW Local 174 through a bull-
horn. Biden, wearing a black
UAW baseball cap, then put
his arm around a worker
wearing a red UAW T-shirt
and listened as union Presi-
dent Shawn Fain called Biden’s
visit “a historic moment.”

“Our president has chosen
to stand up with workers in
our fight for economic and so-
cial justice,” Fain said, thank-

ing Biden for his attendance.
Union members waved signs
with messages including “Sav-
ing The American Dream,”
cheered for the president and
lined up to fist bump him after
the remarks.

Asked by a reporter
whether workers deserved a
40% pay raise, Biden said,
“Yes,” adding: “I think they
should be able to bargain for
that.”

More than a year before the
general election, Biden and
Trump are making plays for
the battleground state, which
Trump captured in 2016 and
Biden won in 2020. Trump is
dominating the Republican
primary field and, after Biden’s
pitch to auto workers in the
Detroit area, the former presi-
dent was expected in the state
on Wednesday as hypothetical
general election polls show
them running neck and neck.

For Biden, who has declared
himself the most pro-union
president in history, the trip
comes as he is struggling in
the polls, with voters express-
ing doubts about his age and
handling of the economy. His
decision to walk the picket
line carried risks if the strike
drags on.

Trump, who holds a com-
manding lead in the Republi-
can primaries despite efforts
by some in the party to rally
around an alternative, is to ad-
dress current and former auto

workers Wednesday in Clinton
Township, a community in
Macomb County northeast of
Detroit. The event will serve
as counterprogramming to the
second Republican primary
debate in California, and
comes as he pushes to siphon
off union support from Biden.

In a written statement on
Tuesday, Trump blamed work-
ers’ problems on the push by
Biden and Democrats to pro-
mote electric vehicles.
“Crooked Joe should be
ashamed to show his face be-
fore these hardworking Amer-
icans he is stabbing in the
back,” he said.

Biden and Trump have be-
gun focusing more intensely
on each other as the election
shapes up as a 2020 redux.
Biden has begun targeting
Trump by name over issues
such as abortion and going af-

United Auto Workers union members wa

-

ter his White House record, as
he signals a more aggressive
approach toward his expected
opponent. Trump’s team is
welcoming the direct conflict,
which they say elevates him
in the race, though they are
still competing in early states
such as Iowa as they seek to
lock up the Republican nomi-
nation.

Trump announced his
Michigan visit first, and his
campaign claimed Biden was
following his lead; Biden’s
team said choosing to visit the
picket line was something the
president wanted to do and
wasn’t driven by Trump’s
plans to visit the state.

“President Biden was in-
vited by the head of the UAW
to come. He is listening to
workers, he is leaning in with
workers,” said Rep. Haley Ste-
vens (D., Mich.).

Ii(ed a picket line outside é éM facility in Belle\;ille,

While the candidates are
focused on Michigan this
week, the effort to win union
workers is also a factor in
other crucial states, such as
Wisconsin and Pennsylvania,
where labor often plays a
pivotal role in contests.

The auto strike highlights
the difficult line Biden is try-
ing to walk as he seeks to
bolster his pro-union bona fi-
des while also presenting
himself as a careful steward
of the economy.

“What Biden is doing is go-
ing to Detroit, holding up a
sign and answering the slo-
gan... Which side are you on?’
And he’s saying, ‘UAW,” ” said
Douglas Brinkley, a presiden-
tial historian. “It’s a windfall
for him if this strike gets set-
tled in the next month. If the
strike drags on, and ends up
cracking - our economy, the

Mich. At one point, Bldeh |oméd thém.h

HOCKSTEIN/REUTERS

photo of Biden on a picket line
will be used by the Republi-
cans to say that it’s the ‘Biden
recession.” ”

The Big Three auto compa-
nies have sought to distance
themselves from the Biden-
Trump visits.

A General Motors spokes-
man said the company’s fo-
cus is “not on politics” but
on “bargaining in good faith
with the UAW leadership to
reach an agreement as
quickly as possible.”

Chrysler parent Stellantis
pointed to its proposals to
UAW workers and cited the
need for “a balanced agree-
ment.” Ford said that in re-
sponse to “political and me-
dia attention,” it would “stay
focused on reaching a deal
that is fair to our employees
and enables us to invest and
grow.”

Senate Leaders Put Forward Plan to Avoid Shutdown

By S10BHAN HUGHES
AND LiNDSAY WISE

WASHINGTON—The Senate
moved ahead Tuesday with its
own approach to averting a
partial government shutdown,
advancing legislation that
would extend funding through
Nov. 17 while providing about
$6 billion apiece for Ukraine
and for disaster relief.

The Senate proposal—the
only bipartisan approach cur-
rently being pursued by con-
gressional leaders—sets up a
showdown with House Speaker
Kevin McCarthy. The California
Republican wants to extend
government funding but on the
condition that Congress also
enact strict border-security
measures and exclude any new
support for Kyiv to keep his
conference united.

Senate Majority Leader
Chuck Schumer (D., N.Y.) char-
acterized the bill, which passed
an initial step in a 77-19 vote
late Tuesday, as a “bridge to-
wards cooperation,” and it has
the support of Senate Minority
Leader Mitch McConnell (R.,
Ky.). But House Majority
Leader Steve Scalise (R., La.)
rejected the measure, saying it
was a nonstarter in the House
due to its lack of border provi-
sions. “So we’re at very differ-
ent crossroads,” he said.

After the Senate vote, House
GOP leaders late Tuesday over-
came a procedural hurdle
clearing the way for debate on
four full-year funding bills cov-
ering defense, the Department
of Homeland Security, agricul-
ture and the State Department.
The vote marks a key win for
McCarthy in showing he can

~
9
o
=
1%
=4
i
=
E
=
T
o
<
<<
a
<
=
W
T
=
=z
=
=
T
“

House Speaker Kevin McCarthy, seen Tuesday, faced pressure from his own GOP members.

lead the Republican conference.
Still, it remained uncertain if
he could persuade enough fel-
low Republicans later this week
to sign off on any short-term
spending patch to buy more
time to pass full-year bills.
McCarthy said he would
bring up a short-term measure
later this week, probably on
Friday, that would keep the
government open while lower-
ing spending and tightening

border security.

The Senate proposal is
“picking Ukraine over Ameri-
cans,” he said. “Why can’t we
deal with the border and our
emergencies too?”

Democrats said the Republi-
cans were wasting time and
risking a shutdown with dead-
end bills designed to appease
the right wing of the party.

“Their bumbling, incompe-
tent leadership can’t do the ba-

sic job of standing up to their
extreme members so we can
keep the lights on,” said Rep.
Jim McGovern of Massachu-
setts, the top Democrat on the
House Rules Commiittee.
While there is broad GOP
agreement on border funding,
some conservative lawmakers
have also insisted on sharp
cuts to nonmilitary government
spending, even as such deep
budget reductions are set to go

Federal Reserve officials
are walking a tightrope to
tame inflation without creat-
ing a needlessly severe eco-
nomic slowdown. If that isn’t
tricky enough, they might
have to do it blindfolded if
there is an extended govern-
ment shutdown.

If Congress doesn’t pass
a stopgap funding measure
before Sunday, a shutdown
of certain agencies could de-
lay the routine release of
fresh economic data on
wages, employment, infla-
tion and output.

Fed officials are carefully
studying those indicators to
see how the economy is re-
sponding to their past inter-
est-rate increases and to de-
termine whether they have
done enough to subdue in-
flation. They held rates
steady at a 22-year high at
their meeting last week, but
most indicated they ex-
pected another increase this
year if the economy per-

Impasse Is Another Variable for Fed

forms in line with their
forecasts.

A shutdown that lasts
more than two weeks could
deprive officials of informa-
tion they would use to de-
cide whether to raise rates
at their next meeting, Oct.
31-Nov. 1. “We would just
have to deal with that, and
it'’s hard for me to say in ad-
vance how that would affect
that meeting,” Fed Chair Je-
rome Powell said last week.

A shutdown would be
one of several developments
that could fuzz up the eco-
nomic outlook in the final
months of the year and po-
tentially argue for officials
to postpone any decision on
lifting rates until December.
Other sources of uncer-
tainty include a run-up in oil
prices, the steady increase
in long-term U.S. interest
rates, the autoworkers’
strike, and the resumption
of student-debt repayments.

—Nick Timiraos

nowhere in the Senate. But
holdouts have also made a se-
ries of demands related to cut-
ting aid for Ukraine and mov-
ing each spending bill
individually. With a thin
221-212 majority, any small
band of Republicans could de-
rail a bill.

Congress has approved more
than $100 billion for Ukraine
since its invasion by Russia
with bipartisan support, but

some Republicans oppose fur-
ther aid. While the proposed
funding amount in the Senate
bill falls well below the $24 bil-
lion President Biden had asked
for, its inclusion sparked oppo-
sition from some Republicans.
—Kristina Peterson

and Katy Stech Ferek
contributed to this article.
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Judge Rules
Trump
Used Fraud

Continued from Page One
from the facts and governing
law. “The court disregarded the
viewpoint of those actually in-
volved in the loan transactions
who testified there was nothing
misleading, there was no fraud,
and the transactions were all
highly profitable,” he said.

Kise said the full impact of
the decision was unclear but
pledged that Trump and his
family “will seek all available
appellate remedies to rectify
this miscarriage of justice.”

A spokeswoman for James
said, “Today, a judge ruled in
our favor and found that Don-

ald Trump and the Trump Or-
ganization engaged in years of
financial fraud. We look for-
ward to presenting the rest of
our case at trial.”

New York State Supreme
Court Justice Arthur Engoron
in a 35-page opinion wrote
that the Trumps have repeat-
edly relied “on bogus argu-
ments” that ignore basic rules
about how assets are valued.
To the Trumps, rent-regulated
apartments are worth the same
as unregulated ones, and re-
stricted land is worth the same
as unrestricted property, the
judge wrote.

“This is a fantasy world, not
the real world,” Engoron wrote.

The judge wrote that it was
necessary to go ahead and
cancel the Trump business
certificates now because the
defendants “have continued to
disseminate false and mislead-
ing information while con-
ducting business,” even as an

independent monitor has been
overseeing their actions.

In addition to Trump, the
judge found that two of his
adult children—Eric Trump
and Donald Trump Jr.—and
two longtime Trump Organi-
zation employees were liable
for fraud.

Eric Trump, in a post on X,
the site formerly known as
Twitter, wrote, “We have run
an exceptional company—never
missing a loan payment, mak-
ing banks hundreds of millions
of dollars, developing some of
the most iconic assets in the
world. Yet today, the persecu-
tion of our family continues.”

Donald Trump Jr. called
the ruling “nonsensical and
asinine.”

Engoron also sanctioned
several of Trump’s lawyers
$7,500 each for engaging in
what he said were frivolous
legal tactics.

Even with Tuesday’s ruling,

several other claims remain, in-
cluding allegations related to
insurance fraud and conspiracy,
for trial, which is set to begin
Oct. 2. That date, however, is in
limbo because of a pending
Trump lawsuit against the
judge. An appeals panel is ex-
pected to rule this week on
whether the trial will proceed
on schedule.

Trump’s lawyers in argu-
ments last week had asked the
judge to throw out the entire
case, thereby averting a trial
altogether. They said that val-
uations were highly subjec-
tive, and disagreements about
valuations didn’t constitute
fraud. Trump and his business
didn’t mislead banks or insur-
ers, Trump’s lawyers said,
adding that such firms typi-
cally do their own due dili-
gence before approving trans-
actions. They have accused
James of overreaching into
private commercial dealings

between Trump and banks
and insurers.

Under the law at issue in
Tuesday’s ruling, James’s of-
fice needed to prove that
Trump’s financial statements
were false and misleading, and
that the defendants used those
statements to transact busi-
ness, the judge wrote.

“The documents here clearly
contain fraudulent valuations
that defendants used in busi-
ness,” Engoron wrote, adding,
“The defenses Donald Trump
attempts to articulate in his
sworn deposition are wholly
without basis in fact or law.”

Trump said in his deposi-
tion that the values of his
properties have gone up over
the years, which showed that
they weren’t previously
falsely valued, according to
the ruling. The former presi-
dent also suggested that his
properties’ values couldn’t be
inflated because he could find

a “buyer from Saudi Arabia”
to pay any price he suggests,
the ruling said.

The New York civil suit came
before the former president, 77
years old, was indicted in four
criminal cases, all of which are
now playing out in the middle
of the presidential campaign.
Trump is facing indictments in
New York and Georgia, and in
two federal cases.

James’s lawsuit followed a
more than three-year investi-
gation sparked by the congres-
sional testimony of Michael
Cohen, Trump’s former per-
sonal lawyer, who in 2019 told
lawmakers that the then-presi-
dent frequently misrepresented
his wealth for financial gain.

Trump repeatedly sought to
halt or delay the investigation,
with little success. At one point
last year, Engoron held him in
contempt for not complying
with one of the attorney gen-
eral’s subpoenas.
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Response
Challenges

The Krynica Forum 2023 was an opportunity to debate matters important to Poland,
Central and Eastern Europe, and worldwide. They included, among others, security,
nuclear energy, and foreign investment.

he three-day Forum guest list included

President of Poland Andrzej Duda,

President of Lithuania Gitanas Nauséda,

Prime Minister of the Republic of Korea
Han Duck-soo, President of Slovenia from the
years 2012—-2022 Borut Pahor, members of the
Polish government and Polish Army command,
and representatives of Polish and foreign
companies. The CEO of Korea Hydro & Nuclear
Power (KHNP) Joo-ho Whang was part of the
Korean delegation.

partners

JACEK SASIN,
MINISTER
OF STATE ASSETS

Protecting the climate is a great
challenge that we must rise to.

That is why, as a country, we are
adopting a zero-emissions policy to
effectively initiate and carry out the
energy transition. (...) Nuclear power in
Poland is an already accelerated
locomotive that will change the Polish
energy mix in a few to a dozen years.

Poland is the focus of many key trends and
global processes, all debated with an emphasis
on the future, in Krynica-Zdrdj, a town located
approximately 150 km from the Polish-Ukrainian
border. In terms of programme content, the
Krynica Forum references the Polish House,
a hugely successful initiative organised as part
of the World Economic Forum in Davos.

Poland is undergoing an energy transition.
Polish companies are investing in the
construction of photovoltaic farms and
onshore and offshore wind farms, as well as
biogas, biofuel and energy storage projects.

Other topics discussed in Krynica included
construction plans for large

Where pg
Technologies | eay

PAWEL KURTASZ,
CEO OF THE POLISH

INVESTMENT
AND TRADE AGENCY

' ' The value of foreign investment in

Poland reached EUR 5 billion in the
first half of this year. It's a record breaking
performance, ample proof of the enormous
leap forward we have taken. Furthermore,
ongoing growth has been recorded over the
past several years. Companies have found
how important it is to approach their
manufacturing asset locations wisely. This
does not necessarily mean that transferring
manufacturing plants to Europe will result
in closing the ones in Asia. This is simply

a trend giving rise to new enterprises being
increasingly often located in other parts of
the world, closer to the end user, the US and
Europe unquestionably the largest.

New Digial

nuclear power plants, and SMR (small modular
reactors) investment projects. The first small
reactor may be activated before the decade is
over. Polish state-owned enterprises, private
companies, and foreign corporations have joined
the Polish energy sector-related investment
activity schedule.

As emphasised during the Krynica Forum,
foreign direct investment is another busy area.
Foreign capital keeps flowing into Poland; an Intel
project worth PLN 20 billion (ca. USD 4.3 billion)
was announced in June. Studies have shown that
investors appreciate opportunities generated in
Poland through technology- and innovation-
associated projects. Digital transformation
abounds. Moreover, Poland has both the
qualities and potential to take advantage

Selected Topics

p. 2

Feel free to download a complimentary
supplement to the Polish economic daily,
“Dziennik Gazeta Prawna”,

which discusses the most significant
topics from the Krynica Forum 2023.

of so-called nearshoring and friendshoring.
Locally developed projects warrant supply
chain stability and are of importance to Europe’s
competitive standing.

In full comprehension of Russian policies,
Poland is actively taking the floor on NATO
and international security. Unless the war
ends and the aggressor is pushed back,
rebuilding Ukraine, or developing a durable
security system in Europe and worldwide, is
not an option.

Poland is a natural candidate as a Ukrainian
recovery effort hub venue. Arguments in favour
include unprecedented assistance offered locally
to refugees from Ukraine, military backing,
geographical proximity and the experience
of Polish institutions and corporations.
Collaboration to help rebuild Ukraine was one of
the topics raised by the large Korean delegation
who had arrived in Krynica to attend the Forum.

Do take a look at the Krynica Forum
2023 reports. Polish dynamic reality reflects
key global trends and processes.

Poland and Korea

intensify Cooperation

Foreign Investments
in Poland

Leader of The
Technological Revolution

p. 1

Nuclear Energy

at Poland’s Door

p. 14

Investments in Energy

Sector Will Boost
Poland’s Competitive

DANIEL OBAJTEK,

PRESIDENT OF THE
MANAGEMENT
BOARD, ORLEN

Nuclear power is an essential
component of Poland’s future

energy mix. It stands as a guarantee of
stable supplies of zero-carbon,
price-predictable energy, allowing the
Polish economy to stay competitive. It is
also a crucial factor for the country’s
energy security, as nuclear power will
facilitate the diversification of energy
sources. Moreover, small modular reactors
can be put into operation more swiftly.
Thanks to the projects implemented by
Orlen and Synthos, stable energy from the
first SMR will be available for the Polish
industrial sector and households by 2030.

Paid for by INFOR PL | www.dgp.pl
The Wall Street Journal news organization was not involved in the creation of this content

Advantage

LESZEK SKIBA,
CEO OF BANK
PEKAO S.A.

The Polish economy still has
plenty of resources for growth.

In the eyes of Western companies, Polish
firms appear as those who can do
everything faster and with a better
customer focus. They are more flexible
than their Western competitors. They
are better able to adapt to the situation.
With this, they also win when foreign
companies are looking for cooperation
partners. Therefore, deglobalisation,
perceived as a threat to the global
economy, for the Polish economy is an
opportunity. Polish companies, with
their strength, can take benefit from it,
as they adapt to new conditions and
realities easily.
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Booker, Other
Senators Call On
Menendez to Quit

List of Democrats
pressing indicted
lawmaker to step
down keeps growing

By KATY STECH FEREK

WASHINGTON—Democratic
support for Sen. Bob Menendez
crumbled on Tuesday, with fel-
low New Jersey Sen. Cory
Booker and other colleagues
saying he should resign, dealing
a further blow to the embattled
lawmaker following his indict-
ment on bribery charges.

About 20 Democratic sena-
tors along with New Jersey’s
governor have called for Me-
nendez to step down. Menen-
dez stepped aside as chairman
of the powerful Foreign Rela-
tions Committee following his
indictment while insisting he
won’t quit the Senate, but the
scandal has opened the door
for fellow Democrats to con-
sider challenging him for his
seat in 2024.

Menendez and his wife, Na-
dine Menendez, were accused
by federal prosecutors on Fri-
day of receiving bribes start-
ing in 2018 from several busi-
nessmen in exchange for
favors, including attempting to
help influence the outcome of
criminal cases and aiding
Egyptian officials in efforts to
obtain hundreds of millions of
dollars in U.S. aid.

Booker aggressively de-
fended Menendez when he
faced corruption charges in
2015, and on Tuesday he de-
scribed what he called a close
political and personal friend-
ship with Menendez as well as
his admiration for the state’s
senior senator.

“I've found the allegations
hard to reconcile with the per-
son I know,” Booker said. But,
he said on Tuesday, the allega-
tions, which he termed “shock-
ing,” are “of such a nature that
the faith and trust of New Jer-
seyans as well as those he
must work with in order to be
effective have been shaken to
the core,” he said. He added
that “stepping down is best
for those Senator Menendez
has spent his life serving.”

More of Menendez’s Demo-
cratic colleagues in the Senate
have said he should quit, after

Sen. John Fetterman of Penn-
sylvania first made such a call.
Sen. Tammy Baldwin of Wis-
consin on Tuesday said step-
ping down would be best for
“his constituents, the Ameri-
can people and our national
security.”

Senate Majority Leader
Chuck Schumer (D., N.Y.) re-
leased a statement saying Me-
nendez “has a right to due
process and a fair trial.” His
office didn’t respond to a re-
quest for comment on Mon-

day.

Prominent New Jersey
Democrats, including Gov. Phil
Murphy and House lawmakers,
have also called for Menendez
to resign.

Menendez has denied

wrongdoing and has main-
tained he is the victim of a
smear campaign. He said on
Monday he wouldn’t resign
from Congress and offered an
explanation for the Ilarge
amounts of cash found in his
home, in his first public re-
marks since he was indicted
by federal prosecutors in a
sweeping bribery scheme.

Investigators searching his
house last year discovered
more than $480,000 in cash—
much of it stuffed into enve-
lopes and hidden in a safe,
closets and clothing, including
a jacket emblazoned with the
Senate logo, according to the
indictment. Menendez said the
money in his home was from
decades of cash withdrawals
from his personal savings ac-
count, which he said he kept
for emergencies.

Menendez’s legal jeopardy
has created headaches for
party leaders but also poten-
tial opportunities. Rep. Andy
Kim (D., N.J.) has jumped into
the Democratic primary to
challenge Menendez, who is
up for re-election in 2024.
Other names floated as poten-
tial candidates include Reps.
Josh Gottheimer, Mikie Sher-
rill and Donald Norcross.

Congress has the power to
discipline lawmakers for mis-
conduct, including by expul-
sion, which would require a
vote by two-thirds of lawmak-
ers. Expulsion has been rare in
modern times.

@ Few people need to stash
$480,000 at home ......... A1l

By C. RYAN BARBER

President Biden’s son sued
Rudy Giuliani and his longtime
lawyer in federal court on
Tuesday, alleging the two un-
lawfully invaded his privacy by
accessing and disseminating
his personal data in their ef-
forts to smear the Biden family.

In a 15-page lawsuit filed in
federal court in California,
Hunter Biden’s lawyers said
Giuliani and his former lawyer,
Robert Costello, have in recent
years “dedicated an extraordi-
nary amount of time and en-
ergy toward looking for, hack-
ing into, tampering with,
manipulating, copying, dissem-
inating, and generally obsess-
ing over data that they were
given that was taken or sto-
len.”

The lawsuit accuses the two
of violating the federal Com-
puter Fraud and Abuse Act
and California state law.

Tuesday’s lawsuit expanded
a legal offensive that Hunter
Biden has pursued in the face
of intensifying congressional
scrutiny and an indictment on
felony gun charges. It was filed
two days before House Repub-
licans’ first scheduled hearing
in their impeachment inquiry
into President Biden that has
centered on his family’s busi-
ness dealings. President Biden

has long denied playing any
role in those activities.

The lawsuit also marked an
escalation of Hunter Biden’s
response to Giuliani, the for-
mer New York City mayor and
lawyer for former President
Donald Trump, and other
prominent Trump allies who
have said they were behind the
public dissemination of his
personal data in 2020.

While Giuliani and Costello
“are entitled to their baseless
opinions” about the Biden
family and are free to share
those opinions, they are not
entitled to violate federal and
state anti-computer-hacking
laws to advance their personal
and political agendas, Hunter
Biden’s lawyers wrote in the
lawsuit filed on Tuesday. “Yet
that is precisely what they
have been doing with impu-
nity, and what they will con-
tinue to do absent judicial re-
lief,” they wrote.

The lawyers said Giuliani
and Costello, through their “il-
legal hacking and tampering”
with his personal data, “are
among those who have been
primarily responsible for what
has been described as the ‘to-
tal annihilation’” of the youn-
ger Biden’s digital privacy.

Hunter Biden had previ-
ously sued the owner of a Del-
aware computer-repair shop,

John Paul Mac Isaac, who has
said Biden dropped off a lap-
top in 2019 and never re-
trieved it. Working with Giu-
liani, Mac Isaac helped provide
the personal data to the New
York Post, which published an
article in October 2020 detail-
ing emails related to Hunter
Biden’s business dealings that
it said were found on the lap-
top, Biden’s legal team has
said.

Trump and his allies pro-
moted the emails in an effort
to hurt the Biden campaign
ahead of the 2020 election.

This year, Biden’s lawyers
urged federal and state law-
enforcement agencies to inves-
tigate Giuliani and Costello,
among others, and examine
whether they broke various
laws in connection with those
efforts. In a signal of potential
litigation, Hunter Biden’s law-
yers also sent Giuliani and
Costello letters instructing
them to retain any records in
their possession related to the
president’s son.

Biden’s lawyers on Tuesday
pointed to public statements in
which Giuliani said he loaded
the personal data from that
laptop.

Biden’s lawyers didn’t con-
cede that the laptop was his
but said at least some of the
data that the defendants “ob-

The suit accuses Rudy Giuliani and his lawyer of violating the federal Computer Fraud and Abuse Act and California state law.

Hunter Biden Sues Giuliani
Over Release of Personal Data

tained, copied, and proceeded
to hack into and tamper with
belongs” to him.

A spokesman and adviser
for Giuliani, Ted Goodman, de-
scribed the lawsuit as frivo-
lous.

“Hunter Biden has previ-
ously refused to admit owner-
ship of the laptop. I'm not sur-
prised he’s now falsely
claiming his laptop hard drive
was manipulated by Mayor
Giuliani, considering the sor-
did material and potential evi-
dence of crimes on that thing,”
Goodman said.

Costello didn’t respond to a
request for comment. This
year, in response to the letter
from Biden’s legal team, he
said, “Legally frivolous claims
designed to intimidate will not
succeed.”

Hunter Biden filed the law-
suit at a time of heightened le-
gal peril. His indictment on
gun charges came in the fall-
out from the collapse of a plea
deal he had reached with the
Justice Department, in which
he was set to plead guilty to a
pair of misdemeanor tax
charges and avoid prosecution
on a separate charge related to
his 2018 purchase of a firearm.

He is expected to plead not
guilty to the gun charges dur-
ing a hearing set for next week
in a federal court in Delaware.

JPMorgan
Settles Over
Epstein

Continued from Page One
vealed executives, politicians
and academics who associated
with Epstein for years after he
was a convicted sex offender
and how he cultivated his re-
lationships to amass influence
and wealth. It also showed the
kinds of threats he made to
those in his circle.

In the deal Tuesday, JPMor-
gan agreed to make payments
to the government of the U.S.
Virgin Islands, which had

brought a civil lawsuit against
the bank. After nearly a year
of fighting, the case has al-
ready tarnished the bank
and the island’s government
officials. The settlement came

JP Morgan has agreed to $365

million in Epstein settlements.

one month before the sides
were set to go to trial in Man-
hattan. The bank didn’t admit
wrongdoing in the agreement.

JPMorgan reached a sepa-
rate settlement Tuesday with
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Major Epstein-related lawsuits and claims

M Brought by Epstein accusers
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Source: court documents

former top executive Jes Sta-
ley after the bank sued him
over his personal relationship
with Epstein, which helped
protect Epstein from compli-
ance concerns for years. The
bank didn’t disclose those
terms. A lawyer for Staley de-
clined to comment Tuesday.

JPMorgan has agreed to
$365 million in total settle-
ments for keeping Epstein as a
client until 2013. Epstein had
dozens of accounts at JPMor-
gan’s private bank and commu-
nicated often with executives,
connecting them to his wealthy
contacts. Deutsche Bank, which
took on Epstein as a client af-
ter JPMorgan, agreed to pay
$75 million to settle a suit by
Epstein accusers this year.

JPMorgan and the Virgin
Islands each argued that the
other side failed to identify
Epstein’s crimes and turned a
blind eye after his 2008 con-
viction for soliciting a minor
for prostitution. Bank execu-
tives, including Chief Execu-
tive Jamie Dimon, and offi-
cials from the Virgin Islands
were dragged into depositions,
and reams of emails and dis-
closures proved embarrassing
for both sides.

Court documents showed
that Epstein exchanged photos
of young women with Staley
and that compliance officials for
years tried to get Epstein
dropped. Epstein also lent
$200,000 to former Virgin Is-

Brought by U.S. Virgin Islands

$200 $300 $400

lands Gov. John de Jongh, em-
ployed his wife, Cecile de Jongh,
for nearly two decades, and
paid $625,000 to cover years of
private-school tuition for their
kids, the documents showed.

After Epstein’s 2019 arrest,
JPMorgan had argued that he
was just a regular client. The
court cases exposed how deep
his reach was within the bank,
introducing prominent clients
and pitching executives on big
deals. Emails and calendars re-
vealed more about his rela-
tionships with Staley and Mary
Erdoes, who is currently the
head of asset and wealth man-
agement, and that the bank
continued meeting with him
after firing him as a client.

“We banked Jeffrey Epstein
and I’'m so sorry that we did,”
Dimon told CNBC this sum-
mer. “Had we known then
what we know today, we obvi-
ously wouldn’t have.”

In a deposition, Erdoes had
said she wasn’t aware of Ep-
stein’s ongoing crimes.

The bank had sued Staley
alleging he covered up for Ep-
stein and identifying Staley as
the “powerful financial execu-
tive” accused of sexual assault
by an Epstein accuser. JPMor-
gan was seeking to recoup
millions of dollars in compen-
sation from Staley to cover its
own legal payments.

Staley’s lawyers have denied
the assault accusation and any
knowledge of Epstein’s sex

trafficking. Staley had also said
the bank can’t blame him for
the relationship alone.

The U.S. Virgin Islands has
now brought in more than
$240 million from Epstein-re-
lated legal fights, including
settlements from Epstein’s es-
tate and private-equity
founder Leon Black, who was
an Epstein client.

Black has said he paid Ep-
stein for tax and estate advice.
He denied any wrongdoing but
said in a statement that he re-
gretted paying Epstein and
settled potential claims over
“unintended consequences of
those payments.”

In its latest settlement, JP-
Morgan will pay $10 million to
support victims’ mental health,
$20 million to charities in the
Virgin Islands that work on hu-
man trafficking and $25 million
to help the government and
law enforcement fight human
trafficking. An additional $20
million will go to legal fees.
The bank generated $128.7 bil-
lion in revenue last year.

“While the settlement does
not involve admissions of lia-
bility, the firm deeply regrets
any association with this man,
and would never have contin-
ued doing business with him if
it believed he was using the
bank in any way to commit his
heinous crimes,” the bank said
in a statement.

Under the agreement, the
bank committed to combat hu-
man trafficking, including in-
forming law enforcement and
closing customers’ accounts if
it has credible information of
trafficking, said Ariel Smith,
the attorney general of the
Virgin Islands.

“This settlement is an his-
toric victory for survivors and
for state enforcement, and it
should sound the alarm on
Wall Street about banks’ re-
sponsibilities under the law to
detect and prevent human
trafficking,” Smith said in a
statement.

—Khadeeja Safdar
contributed to this article.
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DeSantis Leans In on Military Background

Move by the lagging
candidate comes as
many GOP voters
prefer a focus on U.S.

By ALEX LEARY
AND JAMES V. GRIMALDI

The images of gun blasts,
razor wire, drugs and crime
that appear in a new TV ad
for GOP presidential candidate
Ron DeSantis look like other
border-security spots flooding
the airwaves—until the screen
flashes to a rifle-wielding man
in fatigues standing in front of
a Humvee.

“The only candidate fight-
ing to secure our border now
is the only candidate who
served in a war zone,” a nar-
rator says in describing the
picture of DeSantis.

As he struggles in the race,
DeSantis is increasingly high-

lighting a credential that sets
him apart from Donald Trump
and the rest of the Republican
field. The 45-year-old Florida
governor served as a Navy
lawyer in Iraq and the Guan-
tanamo Bay detention facility.

It has been three decades
since the U.S. had a veteran as
president. DeSantis tells audi-
ences that the Sept. 11, 2001,
terrorist attacks motivated
him to join the Navy while at
Harvard Law School and to
pass up a lucrative career at a
big firm. “Service to country
is Ron DeSantis’s story,” an-
other ad states. “That’s the
American story.” In Coronado,
Calif., on Sunday, the candi-
date poured beers for veterans
at a VFW hall.

DeSantis’s advisers and
friends are pushing him to be
more vocal about his biography
as he faces criticism for not do-
ing enough to distinguish him-
self from Trump. The former

B | b

Ron DeSantis in front of a Humvee in an undated photo .

provided by the governor’s campaign.

president’s lead over his top ri-
val, DeSantis, has nearly dou-
bled since April to 46 percent-
age points, according to the
latest Wall Street Journal poll.

A military career isn’t al-
ways a political winner. Trump
won in 2016 while facing scru-
tiny over his Vietnam defer-

ments and after attacking war
hero John McCain. The last vet-
eran in the White House was
George HW. Bush.

Next month, DeSantis will
launch a veterans coalition in
South Carolina, according to a
person familiar with the plans,
and he will host veterans-

themed events throughout the
fall. Paid DeSantis canvassers
have swarmed homes in early
primary voting states, in part
pitching his military career.

“Voters appreciate and re-
spect DeSantis’s sacrifice to
our country, and consistently
say it makes him more quali-
fied to serve as our commander
in chief and better suited to
protect and defend our nation,”
said Jess Szymanski, a spokes-
woman for the group behind
the ads. Another new ad con-
trasts with Trump’s lack of ser-
vice, though doesn’t name him.

The strategy comes at a
time when the GOP has grown
more isolationist, in good part
due to Trump, as evidenced by
waning support for Ukraine in
its war with Russia. Polling
shows Republicans in particu-
lar want the U.S. to focus on
domestic problems instead of
those overseas.

In an interview with the

Journal, DeSantis noted that
one of the justifications for the
Iraq invasion was the belief in
the presence of weapons of
mass destruction and “there
was not the WMD that was
feared.”

DeSantis, who served in the
Navy’s Judge Advocate Gen-
eral’s Corps, said soldiers met a
noble calling despite deploying
in a war that started in part due
to an erroneous assumption.

“The people served honor-
ably, and honestly, they served
successfully, [doing] everything
we were asked to do militarily,”
DeSantis said. “At the same
time, knowing what we know
now, you would not make the
decision to have invaded Iraq.”

Years later, presidential can-
didate DeSantis is questioning
U.S. aid to Ukraine and says the
country should focus on prob-
lems at home.

—Jess Bravin
contributed to this article.
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ECONOMY
Home Prices Rise
Amid Low Supply

Home prices rose in July as :

low supply continued to frus-
trate buyers.

The S&P CoreLogic Case-
Shiller National Home Price In-
dex, which measures home
prices across the nation,
gained 1% from a year earlier
in July, after holding steady
the prior month.

On a month-over-month ba-
sis, the index increased a sea-
sonally adjusted 0.6% in July.

Rising mortgage rates have
pushed home-buying afford-
ability near its lowest level in

potential home sellers who
would need to give up their
low mortgage rate and buy
another home at a higher rate.
The supply of homes for sale
has remained unusually low.
The median existing-home
sale price rose 39% in August
from a year earlier to
$407,100, according to the Na-
tional Association of Realtors.

: CONNECTICUT
Former Prosecutor
: To Join State Court

A former federal prosecutor :
: who helped investigate the or-
: igins of the Trump-Russia
probe in 2020 before leaving

: the Justice Department was

. confirmed on Tuesday as the

: newest member of Connecti-

: cut’s State Supreme Court.

Nora Dannehy, who also

. served from 2008 to 2010 as
. the first woman U.S. Attorney :
: for the District of Connecticut,
: cleared the state Senate by a
: 31-2 vote. Her nomination

: cleared the House of Repre-

. sentatives on a 31-2 vote.
decades, reducing demand. But
higher rates have also spooked :
: Dannehy for her range of ex-
: perience. She has had stints

: as a Connecticut deputy at-
:‘torney general, associate gen-
. eral counsel for global ethics
: and compliance with United
Technologies, and chief legal

: counsel for Democratic Gov.

: Ned Lamont, who nominated
* Dannehy to the state’s high-

: est court.
—Nicole Friedman :

Both Democrats and Re-
publicans on Tuesday lauded

: WASHINGTON
: Capitol Rioter Gets
: Four Years in Prison

A California man who pros-

: ecutors say was fixated on ar-
: resting Democratic leaders

: and trained for combat with

: paintball fights was sen-

. tenced on Tuesday to more

: than four years in prison for

: his role in the U.S. Capitol riot.

Edward Badalian planned

: for weeks before he and a

friend traveled from Los An-

: geles to Washington and

: joined a mob in storming the
: Capitol on Jan. 6, 2021, prose-
: cutors said.

They said Badalian orga-

: nized group paintball ses-

: sions to train for a “firefight”
: and fantasized about meting
out vigilante justice against

: politicians he believed to be
. traitors.

“He trained, collected

: weapons, and traveled across
: the country for the riot, with
: the goal of arresting and ‘vio-
: lently removing’ politicians he
: disagreed with,” prosecutors

: wrote in a court filing.
—Associated Press :

—Associated Press
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Kremlin Battles National Oil Companies

Rosneft executives
are pushed out amid
domestic fight over
profit versus stability

Russia, one of the world’s
biggest oil exporters, is sud-
denly running low on fuel at
home.

The shortages are causing
heightened tensions between
the Kremlin and Russia’s oil

By Joe Wallace,
Anna Hirtenstein
and Costas Paris

companies, including the oust-
ing of executives at state-con-
trolled Rosneft Oil, which is
run by a close ally of Presi-
dent Vladimir Putin, Chief Ex-
ecutive Officer Igor Sechin.

The drama came to a head
when rocketing fuel prices,
particularly in southern agri-
cultural heartlands, led Rus-
sia’s government to bar diesel
and gasoline exports this
month. The blockade delivered
relief to Russian businesses as
domestic prices tumbled. Die-
sel markets rose in the rest of
the world, threatening to
worsen an energy-price surge.

Unlike in 2022, when Mos-
cow cut natural-gas exports to
inflict pain on Europe, this
blockade aims to limit the eco-
nomic and political fallout of
high prices at home.

Russia’s internal fights are
an unexpected twist alongside
the war on Ukraine.

The supply shock shows the
mounting economic cost of
waging the war, although ana-
lysts said it isn’t severe
enough to hamper the army.

The government and Rus-
sia’s oil companies—which
form the country’s most im-
portant industry—are at odds
over the balance between

profit and stability in the do-
mestic energy market.

The companies of late have
been receiving billions of dol-
lars in payments to encourage
them to sell more fuel at
home. The government ap-
pears to have been exerting
more pressure on them to pri-
oritize domestic supplies
without having to pay them to
do so, in part to help in the
fight against inflation.

The internal dynamics of
Russian energy politics are
notoriously opaque. While
some of the debates have been
aired in public, other aspects
have played out in private.

Rosneft recently fired trad-
ing chief Marat Zagidullin,
people familiar with the mat-
ter said. Also leaving their
posts were the heads of chem-
icals sales, Nikita Pakulin and
Andrey Dobryakov, as well as
finance executive Alexander
Polyakov, the people said.
Zagidullin, Pakulin, Dobryakov
and Polyakov couldn’t be
reached for comment.

The departures stemmed
from Rosneft’s need to hold
people responsible for the
shortages, in part to bring an
end to the blame game in Mos-
cow, the people said. Though
executives often come and go
at Rosneft, the recent churn is
unusual, some of them said.

A Rosneft spokesperson
said information included in
questions from The Wall
Street Journal “has no con-
nection with reality. Staff ro-
tation in the company is
aimed solely at improving its
efficiency for the benefit of
shareholders. In other cases, it
may be due to personal deci-
sions of employees who have
completed their employment
obligations to the company.”

The efforts to curb the pay-
ments come as Putin’s govern-
ment faces a toxic mix of gal-
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“A proxy for wholesale diesel prices

loping inflation, a weak ruble
and labor shortages.

The payments, called damp-
ers, partially compensate com-
panies such as Rosneft for
sales of petroleum products on
the domestic market. Sales at
home, where the government
pressures suppliers to keep a

Sources: CEIC Data (inflation); FactSet (gasoil prices)

lid on retail prices, are often
much less profitable than ex-
ports. Companies such as Ros-
neft, Gazprom Neft and Lukoil
run large refining operations
as well as drilling for crude.
Moscow. doled out huge
compensation payments after
the full-scale invasion of

Ukraine early last year thanks
to the surge in international
energy prices and the slide in
the ruble. That plumped up
Rosneft’s profit—which by one
measure rose almost 10% in
2022—but at the cost of drain-
ing public finances and con-
tributing to a budget deficit.

“Suddenly they were having
to pay billions of dollars a
month to the refiners to com-
pensate them for effectively a
cross-subsidy from interna-
tional markets to domestic
markets,” said Ronald Smith,
senior oil-and-gas analyst at
BCS Global Markets. “It be-
came untenable.”

Before the pandemic, the
government transferred as lit-
tle as $400 million a month to
oil companies, Citigroup ana-
lysts said. During lockdowns,
the companies actually reim-
bursed the state. After the in-
vasion, the government trans-
ferred as much as $2.7 billion
each month, or a fifth of the
Ministry of Energy’s budget.

The government moved to
cut damper payments in half
from this month. The compa-
nies fought back. They ex-
ported more oil and products
overseas, some analysts said,
while shutting some refiners
for longer than normal to
avoid sales at home.

Further sapping supplies,
some analysts said, are inde-
pendent traders who bought
fuel in the Russian wholesale
market and exported at higher
foreign prices. Supply cuts by
Russia and Saudi Arabia have
sent global diesel prices higher,
making that trade attractive.

“The companies decided
they were not getting enough
on the domestic market and
this is why they preferred to
export crude and whatever
they can in the form of die-
sel,” said Mikhail Krutikhin,
an independent energy ana-
lyst. “As a result, there are
some shortages. It started in
Crimea, then it spread out
across southern Russia.”

Moscow intervened by ban-
ning most exports of diesel
and gasoline last week. The
government didn’t say when
the restrictions would end.

U.K. Says Fugitive Worked With Suspected Russian Spies

By MAX COLCHESTER
AND BOJAN PANCEVSKI

LONDON—Jan Marsalek, a
former fintech executive
wanted in Germany for a 1.9-
billion-euro fraud, conspired
with five people arrested in the
U.K. on suspicion of spying for
Russia, according to British
prosecutors.

The five Bulgarian nationals
appeared in a London court
Tuesday charged with collect-
ing information “intended to
be directly or indirectly useful
to an enemy” between 2020
and 2023, according to U.K.
prosecutors.

U.K. prosecutors alleged in
court that Marsalek, an Aus-
trian national who fled Ger-
many after the Wirecard bank-
ing-technology group filed for
insolvency in 2020, worked

with the five people.

Marsalek is suspected to be
hiding in Russia under the
Kremlin’s protection, European
security officials said. He isn’t
being charged in the UK. for a
crime.

The British Crown Prosecu-
tion Service identified the five
alleged spies as Orlin Roussev,
45 years old, Bizer Dzhamba-
zov, 41, Katrin Ivanova, 31, Ivan
Stoyanov, 31, and Vanya Gab-
erova, 29. The suspected spies
appeared on video link from
jail and didn’t enter pleas.

Before their arrest in Febru-
ary, Roussev was living in
Great Yarmouth, a resort town
on the east coast of England,
and Dzhambazov and Ivanova
were living in Harrow, a sub-
urb in northwest London. They
were caught with forged pass-
ports and documents from the

Jan Marsalek, in 2019, left, and 2017, fled Germany in 2020.

UK, Bulgaria, France, Italy,
Spain, Croatia, Slovenia,
Greece and the Czech Republic.

Roussev is suspected of

managing a spy ring that oper-
ated around Europe from what
is now an abandoned guest-
house, prosecutors say. Rous-
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sev’s LinkedIn page says he
was the owner for the past de-
cade of a company called Next-
Gen, which is described as
working in artificial intelli-
gence and signals intelligence.
His LinkedIn page also says he
was an adviser to Bulgaria’s
Energy Ministry from 2008 to
2009.

The five suspects will ap-
pear in court again in October.

U.K officials alleged the spy
network and Marsalek worked
to help the Russian state con-
duct “hostile action” against
specific targets, including po-
tential abductions.

Marsalek is believed to have
obtained special equipment
from Roussev, among them a
mobile phone that was able to
provide him with information
about callers including their lo-
cation, a Western official said.

This was earlier reported by
the Dossier Center, a London-
based outlet linked to the for-
mer Russian oligarch and Putin
critic Mikhail Khodorkovsky.

Marsalek, who held several
passports, was fired as chief
operating officer and second-
in-command at Wirecard in
June 2020 after the company
said it couldn’t locate €1.9 bil-
lion, the equivalent of $2.01
billion, in cash on its balance
sheet.

He escaped shortly before
his dismissal by hiring a pri-
vate jet that took him to Be-
larus, from where he was taken
to Moscow, investigators said.

Markus Braun, Wirecard’s
former chief executive and
Marsalek’s boss, is on trial in
Munich after being charged
with fraud, breach of trust and
accounting fraud.

It’s not just about achieving your goals...
It’s about the path that gets you there.

A place to become... A business leader, a teacher, an
artist. If kids and teens can dream it, Boys & Girls Clubs can
help them become it. Because at our Clubs, it’s not magic
that makes dreams come true, it’s the people. Like our

Youth Development Professionals who ensure our youth have
a place to feel physically and emotionally safe. A place to
belong. A place to have fun. A place to learn and grow on their

path to a Great Future.

GREAT FUTURES START HERE.

>

BOYS & GIRLS CLUBS

GreatFutures.org

Canada Speaker Quils

By PAuUL VIEIRA

A senior member of Can-
ada’s legislature quit his job
as parliamentary speaker on
Tuesday after coming under
pressure for honoring a man
later identified by Jewish ad-
vocacy groups as a former
Nazi soldier.

Speaker of the House An-
thony Rota stepped down
amid an outcry among fellow
politicians and Canadians for
inviting Yaroslav Hunka, 98
years old, to a speech by
Ukraine President Volodymyr
Zelensky’s address last week
to Canadian lawmakers.

Following the address on
Friday, Rota referred to Hunka
as a World War II veteran and
“an Ukrainian hero, a Cana-
dian hero.”

Afterward, Jewish groups
identified Hunka as a former
officer of a Nazi military unit
that fought against the Rus-
sians, and they condemned
Hunka’s presence, Rota’s re-
marks and the ovations Hunka
received.

Canadian Prime Minister
Justin Trudeau referred to the
incident as “extremely upset-
ting” and “deeply embarrass-
ing” to Canada’s parliament
and to all Canadians.

On Tuesday, Liberal cabinet
ministers, among them For-
eign Minister Melanie Joly,
and Canada’s Conservative
Party said Rota had to step
down.

Rota “had brought shame

to Canada,” Conservative
Party Leader Pierre Poilievre
said.

Rota, 62, is a Liberal mem-
ber of parliament for the re-
gion around North Bay, a city
of 52,000 that’s 200 miles
northwest of Ottawa. He is-
sued a formal apology to law-
makers on Monday.

The unit to which Hunka
belonged, the 14th Waffen
Grenadier Division, “carried
out numerous atrocities
against civilians in Ukraine
and fought alongside regular
Nazi German armed forces,”

Over Speech Attendee

B’nai Brith Canada said.

Rota said his decision to
recognize Hunka “has caused
pain to individuals and com-
munities, including the Jewish
community in Canada and
around the world, in addition
to survivors of Nazi atroci-
ties....I accept full responsibil-
ity.”

In his apology on Monday,
Rota said Hunka was a con-
stituent from the electoral dis-
trict he represents and Hunka
expressed an interest to at-
tend Zelensky’s speech.

Rota added that neither

Anthony Rota stepped down a day after apologizing for
inviting an alleged Nazi to Volodymyr Zelensky’s address.
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Trudeau’s office nor the dele-
gation from Ukraine were
aware of his intention to
honor Hunka.

Also on Tuesday, Canadian
politicians called on Trudeau
to issue his own apology.

“The prime minister needs
to assume his responsibilities
as head of government,” said
Yves-Francois Blanchet, head
of the Bloc Québécois party.
“He needs to apologize to the
Jewish community in Canada
and around the world...and he
must specifically apologize to
President Zelensky because
this event made him a target
of Russian propaganda.”

A spokeswoman for
Trudeau didn’t immediately
respond to a request for com-
ment.

Hunka and family members
couldn’t be reached. Ukraine’s
embassy in Ottawa didn’t re-
turn a request for comment.

The incident has attracted
attention worldwide.

A senior Polish official
wrote to Poland’s president,
asking that authorities look
into documents to determine
whether Hunka is wanted for
crimes against Poles of Jewish
descent.

“The features of such
crimes constitute grounds for
filing a complaint against Can-
ada for his extradition,” Prze-
myslaw Czarnek, Poland’s ed-
ucation minister, said in a
letter released on X, the so-
cial-media platform formerly
known as Twitter.
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WORLD NEWS

Exodus
To Armenia
Intensifies

Thousands of ethnic Arme-
nians rushed to flee Azerbai-
jan’s Nagorno-Karabakh region
into neighboring Armenia, the
separatist territory’s authori-
ties said on Tuesday.

Some 19,000 people—
about 16% of the region’s
population—have fled across
the border since Azerbaijan
defeated separatists who
have governed the breakaway
region for about 30 years in a
swift military operation last
week, Armenian Deputy
Prime Minister Tigran
Khachatryan said.

Residents of Nagorno-
Karabakh scrambled to flee
as soon as Azerbaijan lifted a
10-month blockade on the re-
gion’s only road to Armenia.

At right, a refugee held a
child after their arrival in the
border village of Kornidzor,
Armenia, on Tuesday.

—Associated Press

Seoul Holds First Military Parade in a Decade

By DasL Yoon

SEOUL—Military  parades
featuring new ballistic missiles,
tanks and soldiers marching in
formation are a common site on
the Korean Peninsula, but in re-
cent years they have been lim-
ited to North Korea.

On Tuesday, for the first
time in a decade, South Korea
held its own military parade, as
tensions rise in the region and
the government in Seoul takes a
more confrontational approach
to its relations with Pyongyang.

On a rainy afternoon, South
Korea’s homegrown ballistic
missiles, autonomous underwa-
ter vehicles and reconnaissance
drones rolled through the
streets of downtown Seoul. The
parade also included weapons
that have become some of the
country’s top arms exports dur-
ing the Ukraine war, such as K9
self-propelled howitzers, K2
tanks and Chunmoo multiple-

IRAKLI GEDENIDZE/REUTERS

rocket launchers.

The weather prevented a
scheduled flyover of American
F-35 and South Korean KF-21
jet fighters, but crowds lined
the streets. For the first time,
more than 300 combat troops
from U.S. Forces Korea
marched alongside the South
Korean military.

“Our military will immedi-
ately retaliate against any
North Korean provocation,”
President Yoon Suk Yeol said in
a speech at Seoul Air Base,
where he warned leader Kim
Jong Un against using nuclear
weapons and lauded South Ko-
rea’s military as one of the
mightiest in the world.

South Korea’s latest military
parade had taken place in 2013.
Since 1998, the country had cel-
ebrated Armed Forces Day with
a military parade every five
years, but under former Presi-
dent Moon Jae-in, displays of
military force were scaled down

in an effort to revive peace talks
with North Korea.

The revival of military pa-
rades in South Korea represents
a return to an explicit show of
force aimed at demonstrating
to North Korea that Seoul’s mil-
itary is prepared to respond to
any threats. “Today South Ko-
rea was showcasing not only its
military might but also its

South Korean military forces marched in

Companies
In U.S. Get

Pessimistic

On China

By Yuka HAYASHI

WASHINGTON—China has
become a much tougher place
to make money for American
companies, a new survey found.

Escalating bilateral tensions
are affecting various aspects
of U.S. companies’ operations
in China, including losses in
sales, declines in profits and
canceled or delayed invest-
ments, according to a survey
of the U.S.-China Business
Council’s member companies.

The portion of companies
expressing a pessimistic out-
look on their China operations
in five years hit a high of 28%
in the latest annual survey by
the business group, up from
21% last year. Those holding
optimistic views fell to a re-
cord low of 49%.

Signaling further declines
in American business presence
in the coming years, more
than one-third of respondents
said they have reduced or
paused planned investment in
China over the past year, a re-
cord and well above the 22%
in last year’s survey. Such de-
cisions were attributed to in-
creased costs and uncertain-
ties of doing business in
China, as well as more restric-
tions on selling products in
the Chinese market.

The annual survey, con-
ducted in June and July, was
based on questionnaires sent to
the business group’s 117 mem-
ber companies, 39% of which
reported at least $1 billion in

holidays. The parades attract
international attention because
Pyongyang often uses them as
an opportunity to show off its
newest weapons systems.

This month, Kim traveled to

Z Vladimir Putin. U.S. officials
& warned the meeting could ad-
g vance an arms sale between the
Y = two countries.
tS  Yoon, during a speech at the
I & United Nations General Assem-
{1 2 Dbly last week, said such military
58 & cooperation would be consid-
ered a - direct provocation

Tuesdéy's parade.

strengthened alliance with the
U.S.,” said Lee Yong-joon, a for-
mer South Korean nuclear en-
voy. “What’s abnormal is that
we skipped it five years ago, not
that it’s taking place now.”
Military parades are com-
mon in North Korea, where sol-
diers and civilians train for
months to march down Kim Il
Sung Square on major national

against South Korea. North Ko-
rea later characterized Yoon’s
remarks as a “hysterical fit,” ac-
cording to a state media report.

Watch a Video

Scan this code
to watch a
video of the
South Korean
military parade.

revenue generated in China.

“Most companies remain
profitable in China and recog-
nize the Chinese market’s im-
portance to their global com-
petitiveness,” the group said.
“The pace with which U.S.
business sentiment and future
investments rebound will de-
pend on the decisions of pol-
icy makers in China and the
United States.”

WORLD WATCH

ROSE-COLORED GRASSES: A tourist in a town north of Hangzhou, in eastern China’s
Zhejiang province, on Tuesday was enveloped in a field of pink muhly grass in full bloom.

IRAQ
Fire at Wedding
Kills at Least 100

A fire that raced through a :
hall hosting a Christian wed-
ding in northern Iraq killed at
least 100 people and injured
150 others, authorities said
Wednesday, warning the
death toll could rise higher.

The fire happened in Iraq’s
Nineveh province in its Ham-
daniya area, authorities said.
That is a predominantly
Christian area just outside of
the city of Mosul, some 205
miles northwest of the capi-
tal, Baghdad.

Television footage showed
flames rushing over the wed-
ding hall as the fire took
hold.

There was no immediate
official word on the cause of
the blaze.

Initial reports by the Kurd-
ish television news channel
Rudaw suggested fireworks
at the venue may have
sparked the fire.

Civil defense officials
quoted by the Iragi News
Agency described the wed-
ding hall’s exterior as being
decorated with highly flam-
mable cladding that were ille- :
gal in the country.

—Associated Press :

: ISRAEL

. Airstrikes Hit

: Targets in Gaza .
Israeli airstrikes hit several :
: targets in the Gaza Strip on
: Tuesday, the country’s mili-
tary said, after Palestinian

: protesters flocked for the

: 12th straight day to the en-
: clave’s frontier with Israel—
: demonstrations that have
devolved into violent clashes
: with Israeli security forces.

There were no reports of

casualties from the air-
strikes.

The Israeli army said it

used a drone, helicopter and

: tank to strike multiple posts
. in northern and southern

: Gaza belonging to the strip’s
: militant Hamas rulers in re-

: sponse to what it described

: as “violent riots” at the sepa-
. ration fence between Gaza

: and Israel.

Palestinian health officials

: reported that Israeli forces
: shot and wounded 11 pro-
. testers during Tuesday’s

: rally.

Hamas has said young

Palestinians have organized
: the protests in response to
: surging violence in the West

Bank and alleged provoca-

: tions in Jerusalem.

: RUSSIA
: Court Upholds
: Navalny’s Sentence

A court in Moscow upheld

. a 19-year prison sentence for
: imprisoned Russian opposi-

: tion leader Alexei Navalny,

: who was convicted of ex-

: tremism charges in August.

Navalny was found guilty

: on charges related to the ac-
tivities of his anticorruption
: foundation and statements

: by his top associates. It was
* his fifth criminal conviction

¢ and his third and longest

: prison term—all of which his
: supporters see as a Kremlin
: strategy to silence its most

. ardent opponent.

Navalny’s 19-year sentence

: will be backdated to Jan. 17,
: 2021, the day he was ar-

: rested. He was serving a

: nine-year term on a variety
. of charges he says were po-
: litically motivated before

: Tuesday’s ruling.

One of Navalny’s associ-

. ates, Daniel Kholodny, who

¢ stood trial alongside him, also
: had his eight-year sentence

: upheld Tuesday, Russian state
: news agency Tass reported.

Navalny’s team said after

the ruling Tuesday that the
: sentence was “disgraceful”
—Associated Press

—Associated Press
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TIME TO UNWIND
GUSTAVE LEONARD DE JONGHE
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This picturesque original oil on canvas
entitled Afternoon Repose was painted by
Flemish artist Gustave Léonard de Jonghe.
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Tuition
Crisis Brews

In U.K.

Continued from Page One
2010, the price cap has re-
mained essentially frozen, even
as inflation raises costs. North-
ern Ireland cuts tuition in half
for domestic students. In Scot-
land, there is no tuition at all.

The upshot: While U.S. uni-
versities charge ever higher tu-
ition in an arms race for the
best facilities and research,
leading to a soaring student
debt crisis, UK. universities
have the opposite problem.
They aren’t able to charge
enough.

To bridge the gap, they are
cutting back on everything from
research to teacher salaries to
dorm rooms, and teaching more
classes online. They are increas-
ingly relying on foreign stu-
dents, who are charged market
rates. And they are cutting back
on local students: The percent-
age of British teens going to col-
lege is now falling for the first
time in generations.

“It’s a turning point,” said Si-
mon Marginson, a professor of
higher education at the Univer-
sity of Oxford. Even the UK.s
most elite universities could see
finances and quality decline if
the government doesn’t step in,
he said. A new report this
month by the House of Lords
said the university funding sys-
tem in the UK. wasn’t sustain-
able and faced a looming crisis.

About 30 universities re-
ported financial losses in the
latest academic year, a number
likely to triple this year to about
one in four overall, according to
the government regulator,
which nevertheless said the
overall system remained sound.
Teacher strikes for higher pay
affected about 83 universities
last year.

Rankings for U.K. universi-
ties, while still the second best
in the world after the U.S., fell
in nine of the 13 metrics mea-
sured by Times Higher Educa-
tion, including for the global
reputation of their research and
teaching. The UK. data firm will
release its latest university
rankings on Wednesday.

Howls of protest

The vast majority of univer-
sities in the U.K. are public, fi-
nanced out of the annual gov-
ernment budget. That means
politicians and bureaucrats de-
cide tuition. Since 1998, when
UK. universities started charg-
ing tuition, the government has
raised the tuition level three
times, drawing howls of protest
from students.

There is no relief for univer-
sity budgets coming soon. Rais-
ing tuition at a time when aver-
age salaries in the UK. have
fallen the past two years be-
cause of high inflation is “just
not going to happen, not in a
million years,” Robert Halfon,
the higher-education minister
for the conservative govern-
ment of Prime Minister Rishi
Sunak, said in an interview with
Times Higher Education. The
opposition Labour Party, heavily
favored to win elections next
year, usually talks about cutting
fees rather than raising them.

Halfon declined to be inter-
viewed for this article. A
spokesperson said: “We are
keeping maximum tuition fees
frozen to deliver better value
for students and for taxpayers
and keep the cost of higher edu-
cation under control,” adding
the sector is financially stable.

“Ultimately, it means we will

Graduation at Cambridge University in 2021. A U.K. tuition cap means universities are making spending cuts.

U.K. universities’ surplus or deficit for the

2021-22 academic year*
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not be able to deliver such a
high-quality education,” said
David Maguire, the vice chan-
cellor of East Anglia University,
which has a creative writing
course whose graduates include
Nobel Prize winner Kazuo Ishig-
uro and novelist Ian McEwan.
“So we won’t be able to attract
the brightest and the best to
our universities, who will then
feed through into the UK. econ-
omy, which is really built on
services and knowledge.”

U.K. universities have helped
produce breakthroughs such as
the theories of evolution and
gravity, the discovery of penicil-
lin, the structure of DNA and,
more recently, the AstraZeneca
COVID vaccine. British universi-
ties are currently researching
cancer cures, artificial intelli-
gence and next generation bat-
teries for electric vehicles,
among other vital issues. More
than a quarter of today’s world
leaders were educated at a UK.
university, second only to the
U.S,, according to the Higher
Education Policy Institute, a
U.K. think tank on education.

Since 2012, annual tuition for
domestic students in England
has been raised only once, in
2017, from £9,000 a year to
£9,250, or from about $11,200 to
$11,500, an increase of 2.8%. Ad-
justing for inflation, fees have
actually declined by about a
third since 2012, according to
DataHE, a higher-education
consulting firm. Had tuition

20
15

kept up with inflation, it would
be close to £14,000, it esti-
mates.

Over the same period, U.S.
tuition at private, nonprofit uni-
versities rose by 40% in nominal
terms and nearly 10% after in-
flation to an average $34,041.
Public universities raised an-
nual tuition for in-state stu-
dents by 34% before inflation
and 54% after inflation to an
average $9,596, according to
data from the U.S. Department
of Education.

Britain’s Russell Group uni-
versities, the rough equivalent
of the Ivy League, ran a deficit
close to £2,500 per U.K. student
for the 2022-23 school year, a
shortfall that will double to
£5,000 per student by 2030, ac-
cording to data released by the
group, which comprises Brit-
ain’s 24 most research-intensive
universities.

“The one jaw-dropping thing
I've learned in my first three
months is just how perilous the
higher-education sector is fi-
nancially,” Oxford University’s
new vice chancellor, neuroscien-
tist Irene Tracy, told a higher-
education seminar in March.
“We really have a worrying fi-
nancial future.”

Middle ground

The U.Ks experience raises
questions about which model
for higher education works best,
and who should pay: students,

Sources: U.K. government, DataHE

who benefit by making higher
earnings the rest of their lives,
or taxpayers, who have to weigh
support for education against
other priorities, from defense
spending to healthcare.

Private U.S. universities
charge market rates, with
lower-income students getting
financial aid. This system has
produced the world’s top qual-
ity higher-education system, a
huge boon to the U.S. economy.
But its skyrocketing fees have
made college unaffordable for
some, caused the nation’s stu-
dent debt to swell to $1.6 tril-
lion and created growing un-
ease over whether a pricey
college education is worth it.

At the other end of the spec-
trum are most European uni-
versities, as well as those in
Scotland, where tuition is free
and schools are subsidized by
the government. This is usually
popular with voters, and in
theory means even the poorest
family can afford college. But
because taxpayers foot the bill,
governments cap the number of
students to manage costs, limit-
ing access.

European universities are
well regarded but largely absent
from the top ranks of global
universities, and they produce
less groundbreaking research,
despite Europe’s wealth, history
and development.

England and Wales, along
with some countries in Asia and
elsewhere, have tried to hit a

middle ground. Starting in 2012,
the government reduced the
amount of public funding to
universities while sharply rais-
ing the cap on tuition and abol-
ishing limits on the number of
students. Far greater numbers
of British teens, including those
from the poorest households,
went to university than before.

For politicians, the model
came with two big downsides.
Because the government sets
the price rather than universi-
ties, students and voters blame
politicians for rising tuition in-
stead of universities.

Second, because all tuition
and expenses in the UK. are
paid upfront by the govern-
ment—students begin repaying
after graduation at a rate based
on their income over a thresh-
old—the government found it
was suddenly spending more
than it wanted on the new sys-
tem, thanks to both higher fees
and growing numbers of stu-
dents. Further, if the income
threshold isn’t met, the govern-
ment after a number of years
writes off the loan. The govern-
ment says it absorbs about half
of all student loans in this way.

The combination of spending
more public money and still
getting blamed by voters for
higher fees has put politicians
off any further increases to the
tuition cap.

“There is a sense in the U.K.
that the model is broken, but
there’s no political will or
money to fix it,” said Phil Baty,
chief global affairs officer of
Times Higher Education.

Bunk beds

The tuition cap wasn’t such a
big deal when inflation was at
2% a year, but makes a big dif-
ference with prices surging an
average 8% in 2022 and likely
rising a further 7% or so this
year. The effect of inflation in
the past two years has wiped
out more than £3 billion a year
in revenue for universities, ac-
cording to DataHE.

For university officials like
Maguire, who was brought in to
East Anglia to help bridge a £30
million annual budget shortfall,
it means slashing costs. His uni-
versity has laid off some admin-
istrative and teaching staff, and
cut back on some areas of
teaching and research, though
he declined to specify which.
“Like any business, you have to
manage your costs,” he said.

Having larger deficits from
teaching domestic students
leaves universities with less
money to fund academic re-
search. “We’ve got a problem
on sustainability of research
funding,” said Vivienne Stern,
the Chief Executive of Universi-
ties UK, which represents uni-
versities. “The whole system is
creaking.”

Universities are relying far
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more on online teaching, even
after the pandemic. Isabelle
Cory, a 19-year-old studying bi-
ology, chose University of York.
But in her first year, the
2022-23 school year, she said
five of her six courses were on-
line, with students often watch-
ing prerecorded lectures and
only occasionally seeing a
teacher to discuss the lectures.
This year, half her courses are
still online, she said.

A University of York spokes-
person said the school had high-
quality, inclusive programs pre-
dating the pandemic that
combine in-person and online
delivery, saying the approach
was valued by students.

In addition to the teacher
strikes, which shut down some
classes in many schools, some
teachers are boycotting giving
grades for exams and papers,
meaning tens of thousands of
students this summer didn’t
graduate on time and don’t
have final grades to show pro-
spective employers.

Tyler Pugh, an American
from Virginia doing a master’s
degree in social policy at the
University of Oxford, said
teacher strikes deprived him of
over half of his promised
courses in his one-year degree.
An ongoing teacher grading
strike has also denied him an
on-time graduation. “While the
impact on me and students was
negative, I understand where
professors are coming from—
they are trying to make people
listen,” he said.

Without money to build new
dorms and facilities, some uni-
versities are telling students
this year they may have to stay
in hotels or use bunk beds to
double up in housing. There are
only 680,000 purpose built
dorm rooms for university stu-
dents in the UK., compared
with 1.4 million students that
need housing, according to a re-
cent study by PwC and Student-
Crowd, a UK. student online fo-
rum. Glasgow University said
this summer it won’t offer cam-
pus housing to students who
live within an hour’s drive.

The number of foreign stu-
dents at U.K. universities has
soared in recent years as uni-
versities chase revenues. Tu-
ition for foreign students has
also soared. Average tuition at
Russell Group universities for
foreign students has climbed to
£23,750 from £18,000 in 2017—a
faster pace than increases in tu-
ition at U.S. private universities.

That creates an incentive for
U.K. universities to prioritize
foreign students over domestic
students.

Universities have taken in
much larger numbers of stu-
dents in recent years, both do-
mestic and foreign. But the
growth in domestic students
has now stalled, while the num-
bers of foreign students contin-
ues to grow quickly. The pro-
portion of undergraduate
foreign students at Russell
Group universities rose to 25.6%
from 16% five years ago, accord-
ing to government data.

“The only way to make up
the difference is to rebalance
the student cohort so that you
have overall more tuition from
international students than
home students,” said Colin Rior-
dan, the vice chancellor of Car-
diff University, a member of the
Russell Group. “The proportions
have to change, that’s it.”

That has sparked concern
that British teens are starting to
find themselves shut out of
their own top universities. Last
year, recruitment places for do-
mestic students by top British
universities fell by 13% in 2022.
And the percentage of 18-year-
old English students going to
university fell for the second
consecutive year, according to
government figures.

Tiny Pets
Are Gelling
Pampered

Continued from Page One
pigs around like they’re hu-
man babies. For $40, the furry
pets can get a bath, brush and
blow dry. Norman throws in a
massage, which they seem to
enjoy. “They make little rum-
bling noises,” she says.
Zelda’s couch came from
PetSmart, which hired mar-
ried interior designers Berkus
and Brent to create furniture
and décor for rodents, reptiles
and fish. The pet-store chain
said it sought out the HGTV
stars because customers told
the company they hid their
fish and gerbils in back hall-
ways because their habitats
weren’t nice to look at.
Berkus and Brent said they

designed for little creatures as
they do for people—using
clean lines and neutral colors.
There’s no neon plastic sea-
weed or sunken pirate ships, a
common aquarium look that
Brent calls “polarizing.” In-
stead, the duo went with
green plastic olive trees and
black pottery that fish can
swim into.

The faux leather couch,
which PetSmart says is the
line’s bestseller, was inspired
by Italian leather sofas from
the 1970s. “When you shrink it
down, not only is it funny and
actually works,” says Brent,
“put it still has a level of so-
phistication.”

Pet stores didn’t always ig-
nore smaller animals, says
Phillip Cooper, who consults
with pet startups to manufac-
ture their products. In the last
15 years, as people treated
their cats and dogs like human
children, companies filled
their stores with fresh food
and designer bowls to lure in
pet parents willing to spend

big, shrinking the spaces dedi-
cated to tiny pets, says Coo-
per. That’s changing, he says,
as inflation-wary Americans
consider smaller pets that
cost less to feed than a dog.
Pet food retailers Petco and
Chewy have recently said cus-
tomers are shifting to cheaper
food options for cats and dogs
or buying fewer treats.

Even though the number of
American households that

Zelda, a 5-year-old bearded dragon, lounging on her $20 faux
leather sofa.

own pets slipped 4% this year
to 86.9 million, people are still
bringing home smaller ani-
mals, according to the Ameri-
can Pet Products Association.

American households had
12.7 million gerbils, hamsters,
lizards and other small pets
this year, up nearly 7% from
the year before, the associa-
tion said. Households with
dogs fell 5.6% to 65.1 million.

In Richmond, Va., guinea

MELANIE JANES

pigs Doodle and Scribble nib-
ble on Pigtato Chips, dehy-
drated zucchini, yellow squash
and carrots shaped to look like
potato chips. They were devel-
oped by their owner Jaela
Watkins, who said she
couldn’t find fresh fare for her
pets. Her guinea pigs are her
guinea pigs, tasting all her
products before they are sold
on her Etsy store, Pocket’s
Pet. Doodle inspired Watkins
to develop bunk beds that sell
for $14. They come with felt
pillows and cushy mattresses.
“He loves lying on really soft
plush things,” she says.

Lora Figgat is finding more
options since she first got
guinea pigs 14 years ago. The
guinea pigs she has now nib-
ble on truffles she buys from
online shop Rock and Scott
that are made of rolled-up hay
and dehydrated fruits.

Her guinea pig Alleria gets
the royal treatment. “She’s my
queen,” says Figgat, of San
Jose, Calif. She has six guinea
pigs, but got Alleria a $38

wooden castle because she
bosses the other rodents
around. “She’s the alpha for
sure.” She paid an extra $5 to
have “Queen Alleria” and the
guinea pig’s face wearing a
crown etched into a side of
the castle.

“I like spoiling them,” says
Figgat, who is 40, and works
in risk management. “I
wouldn’t want to sit in a cage
in a corner all day long.”

The castle was from
GuineaDad, an online store
that started selling felt cage
linings in 2017, but has ex-
panded to cages and treats,
such as organic dandelion and
raspberry leaves.

The castle has a practical
purpose: Guinea pigs can
gnaw on the wood to shave
down their ever-growing
teeth, says co-founder Si Lee.
But it also sends a message to
the world: treat the creatures
like royalty.

“I'm working hard to make
that a little bit more true ev-
ery day,” says Lee.
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Cruise Lines Are Buying Private Islands.
Their Goal? The ‘Ultimate Beach Day’

Norwegian, Carnival, Disney and others snap up secluded spots in the Bahamas and Caribbean

By JacoB Passy

Little San Salvador Island,
Bahamas
tepping off the tender
boat at Half Moon Cay
feels like entering a
straight-from-the-movies
desert isle.

The beaches are car-
peted in the softest white sand
imaginable. The water is an almost
unnatural shade of blue. Man-
groves and forest cover most of the
island, sheltering native wildlife.

The best part? Cruise-ship visi-
tors have the entire island to them-
selves.

Cruise companies are doubling
down on private destinations like
Little San Salvador, operated as
Half Moon Cay by Carnival and
Holland America, for their custom-
ers. Industry analysts say major
cruise lines have spent tens of mil-
lions of dollars to snap up and
beach-ify island properties in the
Caribbean and beyond. Travel

agents and industry analysts say
private islands entice customers to
book sailings, especially at a time
when ships are competing for
space and amenities at busy ports
of call like Nassau in the Bahamas
or Cozumel, Mexico.

“Having these company-owned
destinations gives us a little more
control,” says Chris Chiames, chief
communications officer for Carni-
val Cruise Line.

Coming attractions

Norwegian Cruise Line arguably
pioneered the private-island idea
when it purchased a Bahamian isle
in the late 1970s, which it devel-
oped into Great Stirrup Cay. Since
then, other cruise companies have
bought or leased land across the
Bahamas and Caribbean.

Carnival Cruise Line currently
calls on several destinations owned
by its sister lines, including Hol-
land America Line’s Half Moon Cay
and Princess Cruises-owned Prin-
cess Cays. Carnival will soon have
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its own private destination, dubbed
Celebration Key, a section of Grand
Bahama. Celebration Key is ex-
pected to open to visitors in July
2025.

Disney Cruise Line will begin
visiting a new private destination,
Lookout Cay at Lighthouse Point,
in June 2024. Disney describes the
stopping point, on the Bahamian
island of Eleuthera, as a tropical
retreat with amenities for children
and adults. Disney already operates
Castaway Cay, a private island also
located in the Bahamas.

The success of Royal Carib-
bean’s $250 million Perfect Day at
CocoCay in the Bahamas caught
competitors’ attention. Perfect Day,
which opened in 2019 and boasts a
water park, a zip-line course and
an enormous freshwater pool, has
generated a strong return on in-
vestment since then, says UBS ana-
lyst Robin Farley.

Royal Caribbean will open an
expansion on CocoCay next year.
Called Hideaway Beach, the new
section was the result of guest re-

search that indicated the island
was missing adults-only experi-
ences, says Jay Schneider, Royal’s
chief product innovation officer.

The company is also developing
the Royal Beach Club Collection,
smaller locations at ports of call
aimed at providing what Schneider
describes as the “ultimate beach
day.”

The first is being developed on
the western end of Paradise Island
in Nassau, featuring 17 acres of
pools, restaurants and manicured
beaches. It is expected to open in
2025.

Far from the crowds

The cruise industry’s growth
has meant that the destinations
ships visit easily can become over-
run with tourists—especially when
several vessels are in port.

Maru Hyndman of luxury travel
agency Travel Edge has experi-
enced this firsthand when visiting
the island of St. Thomas on a
cruise.

“If you didn’t have an experi-

Royal Caribbean will open an
expansion of Perfect Day at
CocoCay in the Bahamas, at left,
next year. Below, Half Moon Cay in
the Bahamas.

ence confirmed, you were going to
have to spend a lot of time just
waiting to get a taxi to go to a
beach, and that beach was going to
be really crowded, too,” she says.

That feeds into the allure of pri-
vate islands and other cruise-ex-
clusive destinations. Because the
cruise lines control how many peo-
ple are on an island at a given
time, they can ensure travelers get
what they expect. And it lets
cruises offer an experience on par
with an all-inclusive resort at, po-
tentially, a fraction of the price,
says Rebecca Thompson, vice pres-
ident of sales for Travel Edge.

So popular are these getaways
that cruise lines can charge more
for itineraries featuring private
beaches, says Truist Securities an-
alyst C. Patrick Scholes.

The retreats reflect their
brands. Royal Caribbean’s Perfect
Day at CocoCay features a water
park with 13 slides and a wave
pool, in line with the company’s
activity-packed ships.

On the more outdoorsy side,
MSC Cruises’ Bahamian private is-
land, Ocean Cay, features thou-
sands of indigenous plants and an
extensive marine reserve—and no
swimming pools.

“We wanted to do something
much truer to nature,” says Rubén
Rodriguez, president of MSC
Cruises USA. (The cruise line also
operates private destinations off
the coasts of Mozambique and the
United Arab Emirates.)

Deena Haiber, a teacher
and travel blogger from Wes-
ley Chapel, Fla., tries to go
on several cruises annually
and has visited numerous
cruise-owned islands.

Her favorite: Ocean Cay,
for the island’s simplicity
and natural beauty.

She also enjoys that MSC,
unlike other cruise lines, of-
fers itineraries that include
overnight stays at its private
island.

“You wake up and it’s just
like magic,” she says. “You
look outside of your balcony
and you just see the whole
island stretch before you.”

Know the ropes

Depending on the destina-
tion, the private-island expe-
rience might not be so different
from being on the ship. You might
have to pay more for a better time;
sitting on the beach might cost
nothing, but snorkeling at a coral
reef or reserving a cabana usually
costs extra.

On some islands, the ship’s food
and beverage packages extend on
shore, but that is not the case on
others.

For the cruise lines themselves,
private islands and beaches can be
expensive to maintain and operate.

MSC spent more than $200 mil-
lion to develop Ocean Cay, previ-
ously an industrial site.

The island houses 160 people
full time, with the cruise line pro-
viding their room and board, Rod-
riguez says. The remoteness of
some destinations, specks in the
Caribbean, adds to the complexity
and costs.

“The reason for these islands
mainly is that the guests love
them, and we need to sell cruises
that the guests love so they come
back,” he says.

How Much Cash Do You
Need to Stash At Home?

By ANNE TERGESEN
AND JEREMY OLSHAN

So, just how much cash should
people keep at home in case of an
emergency?

When the question was put to
more than a dozen advisers and di-
saster-preparation experts, the an-
swers ranged from $200 to more
than two weeks” worth of expenses.
Though it is personal-finance gospel
to save an emergency fund of three
to six months of expenses, advisers
say money should be collecting in-
terest, not dust at the back of your
sock drawer.

There was some consensus: Few,
if any, Americans need to stash
anything near the $480,000 in cash
investigators found in the home of
Sen. Bob Menendez (D., N.J.), which
he said was for emergencies.

Those who live in areas prone to
hurricanes, wildfires, snowstorms
and power outages might need to
hold on to more cash than others,

gsaid Paul Auslander, a financial ad-
2 viser based in Clearwater, Fla.

“Here in Florida, you tend to keep
enough cash on hand to get
through two to four weeks of no
ATMs and electrical power failure
sufficient to keep your credit card
from working at a grocery store,”
Auslander said.

How much cash will you
need

To prepare for a natural disaster
or other emergency, the Depart-
ment of Homeland Security tells
Americans to stash water, food,
flashlights and batteries at home.
Cash is optional.

William Bernstein of Efficient
Frontier Advisors, who wrote books
on investing, disagrees.

“After a disaster damages your
house or appliances, the repair per-
son is likely to give priority to cus-
tomers who can pay in cash,” he
said.

John Ramey, founder of The Pre-
pared site, which offers courses on
emergency preparation, recom-
mends people keep enough money
on hand to survive for at least two

weeks without cards and access to
bank accounts, and to build up a
stockpile from there.

“That means two weeks of hotel
and food,<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>