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What’s

News

Business & Finance

.S. economic growth
slipped in the first
quarter amid still-high in-
flation and rising interest

rates, adding to worries
about a possible recession
later this year. GDP rose at
a 1.1% annual rate. Al

4 Amazon reported surging
growth as the tech giant re-
bounded from stagnant sales
after a postpandemic slow-
down, but cloud computing
showed signs of cooling. Al

4 Chinese authorities
have embarked on a cam-
paign to bring foreign busi-
nesses to heel, just months
after Beijing delivered an
open-for-business message
to global investors. Al

& U.S. stocks rallied after

a strong round of earnings

helped reverse a selloff earlier
this week. The S&P 500, Nas-
daqg and Dow rose 2%, 2.4%
and 1.6%, respectively. B1

# Intel suffered its largest-
ever quarterly loss and said
it would remain in the red
as it prepares for the mar-
ket recovering from the
sharp fall in PC sales that
hammered its business. Bl

# Airlines say travel demand
is picking up heading into the
summer travel season, fueling
their expectations for profits
after what was in some cases
a more lackluster winter. Bl

# Snap registered its first
quarterly sales drop and in-
dicated a revenue rebound
would be slow as the company
grapples with disruptions
in the digital ad market. B4

# Coinbase said it would
fight the SEC over the
agency’s claim that much
of its business is illegal. B10

World-Wide

+

4 Democrats continued to
say that the nation’s bor-

rowing limit must be raised
without conditions, waving
away Republican demands to
begin talks after the House
passed a bill coupling an

increase in the debt ceiling
with sharp spending cuts. A4

@ Pence testified Thurs-
day before the grand jury
investigating Trump’s ef-
forts to remain in power
after the 2020 election,
according to a person fa-
miliar with the matter. A6

4 A lawyer for Trump
sparred with E. Jean Car-
roll at a civil trial, question-
ing the writer over what he
said were inconsistencies in
her allegations that Trump
raped her in the 1990s. A6

¢ Iran’s naval forces seized
an oil tanker bound for Texas
in the Gulf of Oman, a move
that drew condemnation
from the U.S. military amid
heightened tensions between
Tehran and Washington. A9

@ A judge was considering
Thursday whether to further
detain the airman charged
with taking and sharing
classified intelligence docu-
ments, after prosecutors ar-
gued he would obstruct their
probe if he were freed. A7

¢ Lilly’s drug Mounjaro for
Type 2 diabetes helped people
who are also overweight or
obese lose up to 15.7% of their
body weight, in a new study
that could pave the way for
the firm to promote the drug
as a weight-loss treatment. A3

# Died: Carolyn Bryant
Donham, 88, Emmett Till ac-
cuser. A4 ... Jerry Springer,
79, daytime TV host. A4
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Economy Cools Amid Recession Fears

U.S. gross domestic

product grew at 1.1%
pace in first quarter,

slowing from 2.6%

By AUSTEN HUFFORD

U.S. economic growth
slipped in the first quarter in
the midst of still-high inflation
and rising interest rates, add-
ing to worries about a possible
recession later this year.

Gross domestic product, a
measure of the value of all the

goods and services produced
in the country, rose at an in-
flation-adjusted and season-
ally adjusted 1.1% annual rate
from January to March, a sig-
nificant slowdown from 2.6%
growth in the fourth quarter,
the Commerce Department
said Thursday.
Consumption—the  main
driver of the economy—was a
bright  spot.  Consumers
propped up growth with a
surge of buying early in the
year, fueled by an ability to
spend from higher incomes and
built-up savings. That trend has

since abated, however.

Businesses pulled back
sharply, drawing down inven-
tories, cutting equipment pur-
chases and reducing housing
investment.

Stocks rallied Thursday af-
ter strong corporate earnings
helped reverse a selloff earlier
this week, with Facebook par-
ent Meta Platforms Inc. lead-
ing the way. The tech-heavy
Nasdaq Composite gained
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@ Heard on the Street: It's not
yet time for a recession... B12

Annualized quarterly change in U.S. GDP*
8%

*Adjusted for inflation and seasonality
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LINE OF DUTY: President Biden hosted Take Your Child to Work Day at the White House on Thursday, as staffers’ children

Honey, They Shrunk the Secret Service, but Just for the Day

=

played roles such as Secret Service agents. The president also took questions from children of the White House press corps.

Amazon

Rebounds,
But Woes
Hit Cloud

By SEBASTIAN HERRERA

Amazon.com Inc. reported
surging growth as the tech gi-
ant rebounded from stagnant
sales after a postpandemic
slowdown, but its cloud-com-
puting business showed fur-
ther signs of cooling.

Stronger-than-expected
performance in its advertising
and international businesses
was initially greeted warmly
by investors.

But shares fell after-hours
as the company revealed in a
call with investors that Ama-
zon Web Services, or AWS—
long a central engine of the
tech company’s profitability—
has seen revenue growth in
April fall to about 11%, down
from the nearly 16% increase
in the first quarter.

The January-to-March
growth rate at AWS was the
lowest year-over-year increase
since the company began sep-
arating out the unit’s perfor-
mance in 2015.
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DeSantis vs. Disney
Turns Into a Slog

By ARIAN CAMPO-FLORES
AND RoBBIE WHELAN

Florida Gov. Ron DeSantis
suggested it would be a short
fight when he first threatened
to strip Walt Disney Co. of the
power to govern its magic king-
dom of theme parks, water-
slides and hotels around Or-
lando.

A year later, Mr. DeSantis is
enmeshed in a drawn-out con-
flict with the entertainment gi-
ant that has shifted from the
political realm into the courts,
with no end in sight.

The battle pits Mr. DeSantis,
a rising Republican star and
likely 2024 presidential candi-
date, against Robert Iger, a
heavyweight chief executive

who recently took back the
reins from Bob Chapek at the
company he previously ran for
15 years.

Mr. Iger’s return has given
Disney’s lobbyists more confi-
dence they can persevere in the
fight, according to people who
work with them, and legal ex-
perts say it will be a long one.

Meanwhile, some lawmakers
in the GOP-dominated legisla-
ture, which has backed the Re-
publican governor, say they
have begun to question Mr. De-
Santis’s strategy on Disney.

Mr. DeSantis signed laws in
the past year meant to under-
mine Disney’s control of the
special tax district encompass-
ing Walt Disney World Resort
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INSIDE

WORLD
Russia is hit with new
sanctions on detainees;
Griner pledges to fight
for their release. A8, 14

U.S. NEWS
Biden policy to make
nearly all migrants who
illegally enter the U.S.
rapidly deportable. A2

China Ratchets Up

Pressure Campaign
On Foreign Firms

By LINGLING WEI

Chinese authorities have
embarked on a campaign to
bring foreign businesses to
heel, just months after Beijing
delivered an open-for-business
message to global investors.

In recent weeks, Chinese
authorities have questioned
staff at consulting firm Bain &
Co.’s Shanghai office in a sur-
prise visit, launched a cyber-
security review of imports
from chip maker Micron Tech-
nology Inc., detained an em-
ployee of Japanese drugmaker
Astellas Pharma Inc. and

raided the Beijing office of
U.S. due-diligence company
Mintz Group.

The government has broad-
ened its spy law to counter
perceived foreign threats, in-
cluding allowing for the inspec-
tion of baggage and electronic
devices of those suspected of
espionage, significantly raising
the risks for Western compa-
nies operating in China.

For the past few years, Xi
Jinping, the Chinese leader
who has long distrusted capi-
talist forces, has been on a
campaign to rein in China’s
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A Battle Over
Refrigerating
Butter

Soft butter is easy
to spread, but is it

safe to keep out?

By KRISTINA PETERSON

Butter evangelist Joelle
Mertzel is spreading the word.
The 49-year-old small-busi-
ness owner, author and
mother of three is on a mis-
sion to convince American
households and federal offi-
cials that it is safe and prefer-
able to keep butter at room
temperature instead of refrig-
erated, particularly for those

with a taste for it on toast.
Her quixotic crusade would
liberate butter sticks from a
lifetime in the cold, moving
from refrigerated trucks to the
chilled dairy case of grocery
stores to built-in refrigerator
Please turntopageAll

Office-Building Values

Sink in San Francisco

Vacancies soar and quality of life weighs
on the market, which a sale is about to test

By PETER GRANT
AND Jim CARLTON

Before the pandemic, San
Francisco’s California Street
was home to some of the
world’s most valuable com-
mercial real estate. The cor-
ridor runs through the heart
of the city’s financial district
and is lined with offices for
banks and other companies
that help fuel the global tech
economy.

One building, a 22-story
glass and stone tower at 350
California Street, was worth
around $300 million in 2019,
according to office broker
estimates.

That building now is for
sale, with bids due soon.
They are expected to come
in at about $60 million, com-

mercial real-estate brokers
say. That’s an 80% decline in
value in just four years.

This is how dire things
have become in San Fran-
cisco, an extreme form of a
challenge nationwide. Nearly
every large U.S. city is strug-
gling, to some degree, with
reduced office-worker turn-
out since the pandemic
spurred remote work. No
market was hit harder than
San Francisco, for reasons
including its high costs, reli-
ance on a tech industry
quick to embrace hybrid
work, and quality-of-life is-
sues such as crime and
homelessness.

Many of the city’s most
prominent corporate tenants,
from Salesforce Inc. to Face-
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Rules Planned to Deter Migrant Surge
-

Biden administration
policies will replace
pandemic-era Title 42
when it expires May 11

By MiCHELLE HACKMAN
AND SABRINA SIDDIQUI

The Biden administration is
preparing new rules to make
nearly all migrants who ille-
gally cross the border into the
U.S. rapidly deportable to Mex-
ico or their home countries
and open new migrant-pro-
cessing centers to create some
legal pathways for asylum
seekers.

The steps will form the cen-
terpiece of an administration
effort to deter a surge of mi-
gration at the Southern border
when the pandemic-era policy
known as Title 42 expires May
11. Those rules, introduced in
2020 by then-President Donald
Trump and expanded by Presi-
dent Biden, allowed migrants
to be rapidly expelled to Mex-
ico even if they asked for asy-
lum in the U.S.

The administration and in-
dependent migration analysts
say that the policy’s expira-
tion—no matter what other
policies follow—will encourage
a major wave of migration to
the U.S. border, with migrant
smugglers across the region
advertising the end of Title 42
as an opportunity to enter the
country successfully.

“The whole model is to
reach the people where they
are, to cut the smugglers out
and to have them avoid the
perilous journey that too many
do not make.” Homeland Secu-
rity Secretary Alejandro May-
orkas said at a press confer-
ence Thursday alongside

Secretary of State Antony
Blinken announcing the admin-
istration’s new rules. “Let me
be clear. Our border is not
open and will not be open after
May 11.”

He noted there is “no plan
to detain families”—appearing
to rule out an approach the ad-
ministration had been consid-
ering but discarded after in-
tense criticism from the left.

The administration said it
plans to open regional process-
ing centers in Guatemala and
Colombia, two countries in
Central and South America
where migrants frequently

A Border Patrol agent searched a man who was trying to enter the U.S. in Sunland Park, N.

pass through on their journey
to the U.S. The regional centers
will be open for appointments,
which migrants will be able to
book online.

They will offer screening for
the U.S. refugee admissions
program, which hasn’t existed
in a major way in Latin Amer-
ica before, along with eligibil-
ity for other legal paths to the
U.S., including family reunifica-
tion green cards, temporary
work visas and a new humani-
tarian program set up for Ven-
ezuelans, Cubans, Nicaraguans
and Haitians.

The administration didn’t

say when the centers would
open, and it isn’t clear how
much of an impact they will
have, as most migrants in Latin
America typically don’t qualify
for existing immigration pro-
grams to the U.S. Mr. Mayorkas
said the centers would initially
have the capacity to process
several thousand people each
month and would be scaled up
over time.

For migrants who still at-
tempt to cross into the U.S. il-
legally, the administration is
completing rules that would
find them ineligible for asylum
if they didn’t try to ask for hu-

M., earlier this month.

manitarian protection in an-
other country first. Quick de-
terminations of  asylum
ineligibility would make mi-
grants immediately deportable
to their home countries while
they are still in government
custody, and a formal deporta-
tion, unlike a Title 42 expul-
sion, carries even harsher pen-
alties for migrants who try to
enter the U.S. again.

Migrants from Cuba, Haiti,
Nicaragua and Venezuela—
countries where the U.S. is ei-
ther unable or unwilling to de-
port migrants directly—will be
deported back to Mexico.

PAUL RATJE FOR THE WALL STREET JOURNAL

Administration officials ac-
knowledged that their strategy
is vulnerable to litigation, with
the American Civil Liberties
Union pledging to sue against
the asylum ban on migrants
who cross into the U.S. illegally
and a group of Republican-led
states challenging the humani-
tarian sponsorship programs
for Venezuelans and others.
Undoing any one of the poli-
cies could threaten to unravel
the whole strategy, as Mexico
has pledged immigration coop-
eration on the condition that
legal pathways continue to be
available.

Even if the strategy sur-
vives, the measures still aren’t
likely to prevent a short-term
surge in crossings once Title
42 lifts, and the government
had already been scrambling to
expand Border Patrol holding
capacity to reduce the likeli-
hood of needing to release
large numbers of migrants into
border cities. Administration
officials have said they are ex-
pecting illegal crossings could
double in coming weeks to as
many as 10,000 a day.

For Mr. Biden’s first two
years in office, Title 42 has
served as an effective enough
deterrent to put off more sig-
nificant plans to remake bor-
der policy. The administration
has faced intense pressure
from immigrant advocates to
end the policy.

The policy proved reason-
ably effective at turning away
asylum seekers—as long as
Mexico was willing to take
them back. But it also proved a
boon for migrants willing to
try repeatedly to evade cap-
ture. That meant the tool,
viewed initially as a deterrent,
actually drove up illegal cross-
ings by repeat offenders.

GDP Cools,

Recession
Fears Grow

Continued from Page One

2.4%, the S&P 500 rose 2% and
the Dow Jones Industrial Aver-
age added 1.6%. Bond yields
rose after inflation figures in
the GDP report solidified in-
vestor expectations of another
Fed rate increase.

Many economists expect
the economy to slow even
more as the year progresses,
predicting a recession in the
second half of the year as the
Federal Reserve continues its
campaign to cool the economy
and lower inflation.

“Both CEOs and consumers
are looking around the corner
and not expecting good things
in the six to nine months
ahead,” said Erik Lundh, prin-
cipal economist at the Confer-
ence Board, adding that there
is evidence that an economic
slowdown started at the end
of last year.

The Fed has been trying to
slow growth below its long-
run trend of around 2%. While
that happened last quarter,
the report also reflected firm
underlying demand, as a solid
labor market drove overall
consumer spending.

That likely keeps the central
bank on track for another inter-
est-rate increase at its meeting
next week. The Fed has raised
rates aggressively over the past
year, bringing its benchmark
federal-funds rate to a range
between 4.75% and 5%.

Personal-consumption ex-
penditures rose 3.7% in the
first quarter as consumers
spent more on goods and ser-
vices, the Commerce Depart-
ment said. That was the fast-
est pace since the second
quarter of 2021 and up from
1% in the prior quarter, the de-
partment said.

Consumer spending and

The U.S. economy grew 1.1% in the first quarter of 2023. Consumer spending was the primary
driver, while a slowdown in business and housing investment offset growth.
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hiring have more recently
slowed along with other signs
of a cooling economy. Retail
sales, a partial picture of con-
sumer spending, home sales
and manufacturing output all
fell last month.

Inflation remains high. The
personal-consumption expen-
ditures price index, the Fed’s
preferred inflation gauge, in-
creased at a 4.2% annual rate
in the first quarter, up from a
3.9% increase in the fourth
quarter and well above the
Fed’s 2% target.

Analysts are watching to

see whether recent banking
stress following the failure of
two midsize banks leads to
tighter lending conditions for
businesses and households
that weigh on the economy.

“The tighter credit supply
will start to bite,” said Jan
Groen, an economist at TD
Securities.

Brian Bethune, an economics
professor at Boston College,
said smaller companies are
likely to be hurt by a pullback
in bank lending, as they don’t
have easy access to other forms
of capital, such as bonds.

0.5 1 15

Source: Commerce Department

Some consumers are hun-
kering down. Jim Cox, a re-
tired piano tuner in Xenia,
Ohio, said prices for groceries,
model-train parts and cars
have all gone up. Mr. Cox said
he delayed a vehicle trade-in
after getting a lease quote
from an auto dealership that
was more than double his cur-
rent monthly rate of around
$400 a month.

“We don’t know what we’ll
do,” he said. “We may have to
go get a used car.”

The labor market remains
relatively strong against the

backdrop of a broader eco-
nomic slowdown. Initial job-
less claims, a proxy for layoffs,
are elevated somewhat from
January levels, but remain his-
torically low, the Labor De-
partment said in a separate
report Thursday. New filings
have generally trended higher
in the past couple of months
in the midst of a series of lay-
offs in technology, finance and
other industries.

The housing market, sensi-
tive to rising interest rates,
continued to be a drag on the
economy. Residential invest-
ment declined 4.2% in the first
quarter, but that came after
two quarters of much larger
declines.

Businesses pulled back on
investing in equipment, such
as trucks, restaurant fryers
and manufacturing milling
machines, with nonresidential
equipment investment declin-
ing 7.3%, the largest drop since
early in the pandemic.

Companies drawing down
their inventories weighed on
growth. When companies turn
to their inventories, there is
less of a need to produce or
make new purchases to meet
demand. Once inventories are
thinned, historically, output
generally picks up as compa-
nies look to restock shelves.

Pandemic and supply-chain
disruptions have made it chal-
lenging for many companies to
know how much inventory to
keep on hand or to order, busi-
nesses have said.

Caliber Metals Inc. makes
metal drip edges, a product
used on residential roofs, at
its factory in New Baltimore,
Mich. Bill Harber Jr. of the
company expects sales this
year to be about 5% below re-
cord 2022 results, if interest
rates continue to increase and
new-home builders pull back.

“We are expecting a busy
spring,” he said. “We don’t
know how long that is going
to last if the Fed keeps hiking
interest rates.”

—Nick Timiraos
and Gwynn Guilford
contributed to this article.
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CORRECTIONS &5 AMPLIFICATIONS

The first name of photog-
rapher Angel Colmenares was
misspelled as Ngel in some
editions Thursday in the
credit with a U.S. Watch
photo of the American Mu-
seum of Natural History in
New York.

Flood-control projects
that passed in a 2021 Virginia
Beach, Va., referendum were
projected to cost the average

homeowner $10 to $14 extra a
month in taxes; however, the
city council voted in 2022 to
absorb that cost. A U.S. News
article on Wednesday about
climate adaptation in Virginia
incorrectly said the flood-
control projects will cost the
average homeowner $10 to
$14 extra a month in taxes.

A California rule known
as net energy metering 3.0

effectively reduced the
amount that rooftop-solar
customers get for selling ex-
cess energy to 20%-30% of
the previous rate, according
to ClearView Energy Partners.
A Heard on the Street column
on Thursday about the U.S.
rooftop-solar business incor-
rectly said the company said
the rule effectively reduced
the amount customers get by
20%-30%.

Readers can alert The Wall Street Journal to any errors in news articles
by emailing wsjcontact@wsj.com or by calling 888-410-2667.

Fed Chair
Is Duped
By Russian
Pranksters

By Nick TimMIRAOS

Pranksters posing as Ukrai-
nian President Volodymyr Zel-
ensky duped Federal Reserve
Chair Jerome Powell into
speaking with them. Clips of
the video conversation were
posted online Thursday by a
pair of Russian comedians
who have done the same thing
to other world leaders.

A spokeswoman for the
central bank confirmed that
Mr. Powell spoke with some-
one in January who misrepre-
sented himself as the Ukrai-
nian president.

“It was a friendly conversa-
tion and took place in a con-
text of our standing in support
of the Ukrainian people in this
challenging time. No sensitive
or confidential information
was discussed,” the spokes-
woman said.

The Fed said some video
clips appeared to have been
edited and that the matter had
been referred to law enforce-
ment.

Russian state television
aired clips of Mr. Powell’s con-
versation with Vladimir Kuz-
netsov and Alexei Stolyarov.
The duo used a similar ruse to
speak with European Central
Bank President Christine
Lagarde, according to a video
posted last month. They have
posed as other world leaders
to target other Western lead-
ers, including Polish President
Andrzej Duda, former German
Chancellor Angela Merkel, and
former President George W.
Bush.

The clips show Mr. Powell
politely answering basic ques-
tions about U.S. monetary pol-
icy and the economic outlook.
His answers were broadly sim-
ilar to other statements he
made publicly around the
same time.

Jerome Powell

OLIVIER DOULIERY/AFP/GETTY IMAGES
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Congress
Weighs
Antibiotic
Funding

By DoMINIQUE MOSBERGEN

A bipartisan group of U.S.
senators and representatives
introduced legislation aimed
at encouraging drugmakers to
develop antibiotics and anti-
fungal drugs to address a
growing public-health threat.

Bills that lawmakers pro-
posed in the Senate and House
on Thursday would commit $6
billion to purchase new drugs
to treat drug-resistant bacte-
ria and fungi that federal offi-
cials designate as critically im-
portant targets.

Nearly three million people
in the U.S. are infected each
year with bacteria immune to
many antibiotics, the Centers
for Disease Control and Pre-
vention said. Some 35,000 of
them die. The manufacturers
of some promising antibiotics
have gone bankrupt because
sales of drugs needed only in
emergencies are small, public-
health experts said.

The proposed legislation
would establish a committee
of federal officials to decide in
consultation with patients and
doctors which new treatments
approved by the Food and
Drug Administration the fed-
eral government should pur-
chase. Manufacturers could re-
ceive between $750 million
and $3 billion for new drugs
over several years. The drugs
would be free to Medicare and
Medicaid patients and veter-
ans receiving health benefits.

“We’ve got a broken sys-
tem,” said Sen. Michael Bennet
(D., Colo.), a co-sponsor of the
legislation. “There needs to be
some assurance that there’s
going to be funds there.”

Sen. Todd Young (R., Ind.)
is co-sponsoring the Senate
bill, and the House legislation
is backed by Rep. Drew Fergu-
son (R., Ga.), Rep. Jake La-
Turner (R., Kan.), Rep. Mike
Levin (D., Calif.) and Rep.
Scott Peters (D., Calif.).

Ryan Cirz, chief executive
officer of Revagenix Inc., a
California-based drug com-
pany, said the legislation
could help establish a market
for new treatments. He co-
founded Achaogen Inc., which
filed for bankruptcy in 2019,
less than a year after receiving
FDA approval for an antibiotic
shown in clinical trials to be
effective against multidrug-re-
sistant urinary tract infec-
tions. The company received
millions of dollars in grants
from government agencies and
philanthropic foundations, Dr.
Cirz said. But once the drug
won FDA approval, Achaogen
struggled to sell it.

“The unmet medical need
isn’t enough. This market is
not working,” Dr. Cirz said.

Race to Kill

By KRris MAHER
AND JoHN KEILMAN

LAKE ELMO, Minn.—Inside a
locked storage container near
the Twin Cities, 200 gallons of
concentrated PFAS await an ex-
ecutioner.

The Minnesota Pollution
Control Agency harvested the
chemicals from a nearby aqui-
fer and has invited companies
to demonstrate an array of de-
structive technologies on sam-
ples of the liquid. The goal is to
kill the PFAS, which have been
linked to cancer and other
health problems, by dicing up
molecules that have some of
the strongest bonds on Earth.

So-called forever chemicals
can take thousands of years to
break down in the environ-
ment. But it is now possible to
destroy them in seconds, and
the race is on to figure out
which technologies are com-
mercially viable and can be
used to clean up contamination
hot spots around the country.

PFAS, or per- and polyfluo-
roalkyl substances, were used
beginning in the 1940s in ev-
erything from nonstick pans to
carpeting. By one estimate,
some 57000 U.S. sites have
been contaminated by the
chemicals.

Market for destruction

Federal regulations, state
laws and the threat of lawsuits
are driving the market for
PFAS destruction. This year,
the Environmental Protection
Agency proposed limits for six
PFAS in drinking water, and the
agency has also proposed des-
ignating two PFAS as hazard-
ous substances. Some estimate
the market for companies that
can destroy PFAS to be worth
at least $20 billion, out of a to-
tal $100 billion market for
PFAS cleanup.

PFAS are man-made, and
qualities that made them so
valuable—durability and resis-
tance to heat—also made them
hard to destroy. The strong
carbon-fluorine bonds that de-
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REMOVING PFAS FROM A WATER SOURCE

STEP1

STEP3

Current supply.
S
Anode

Groundwater
containing PFAS
is temporarily collected.

The bubbles are skimmed
off and isolated, creating
a PFAS concentrate.

Per-and Polyfluoroalkyl Substances (PFAS)

STEP 2

The contaminated water

is aerated, creating bubbles
that the PFAS stick to.

STEP4
The remaining water is
returned to nature.

DESTRUCTION USING ELECTROCHEMICAL OXIDATION
The PFAS concentrate is put into a container for

electrochemical oxidation. Currents are run through the

solution, breaking the carbon-fluorine bonds in the PFAS.

L Cathode
Electrons Electr9ns
arelost ) are gained

fine PFAS are the target of all
destruction solutions.

Today, water systems typi-
cally use carbon or resin filters
to remove the chemicals from
drinking water. In many cases,
however, filters saturated with
PFAS are sent to landfills
where the chemicals are at risk
of escaping into the environ-
ment again.

High heat is used by treat-
ment plants that remove PFAS
from wastewater and busi-
nesses that incinerate material
such as firefighting foam that
contain PFAS, but questions
have been raised about
whether chemicals that aren’t
fully destroyed are simply dis-
persed through exhaust stacks.

Carbon dioxide
Electrical current

Fluorine ion

The EPA has said incinerat-
ing PFAS isn’t well understood,
and the Department of Defense
has put a moratorium on incin-
erating foam containing the
chemicals. Some states have
banned or restricted the prac-
tice.

Priority for EPA

The EPA says that develop-
ing technologies to remove
PFAS from the environment is
a priority for the agency, and
that it plans to conduct field
studies with companies and
states to evaluate different
systems.

Dozens of startups and re-
searchers are studying PFAS-
destroying technologies, nearly

Sources: Vanessa Y. Maldonado et al, 2021,
‘Laboratory and Semi-Pilot Scale Study on the
Electrochemical Treatment of Perfluoroalkyl
Acids from lon Exchange Still Bottoms’ (MDPI);
Minnesota Pollution Control Agency (SAFF
process); AECOM (electrochemical oxidation
process)
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all still in the laboratory phase
and not proven or ready to be
scaled up.

In a boxy building along a
commercial stretch in Grand
Rapids, Mich., the first com-
mercial-scale operation in the
U.S. began destroying PFAS this
month. Run by Revive Environ-
mental, the system is a varia-
tion on an existing technology
known as supercritical water
oxidation.

The technology being used
by Revive was developed by
Battelle Memorial Institute, a
nonprofit research corporation
in Ohio, and it is housed in a
wastewater treatment facility
owned by Heritage-Crystal
Clean.

Revive Environmental senior
chemical engineer Cristina
Piekarz inside the PFAS
Annihilator in Grand Rapids,
Mich. The machine breaks up
PFAS molecules using high
temperatures and pressure in
under 30 seconds. Above, from
left, bottles of raw leachate,
pretreated and discharge effluent.

emicals’ Revs Up

Revive’s first application is
treating landfill leachate, or
water contaminated from a
landfill. Inside the warehouse-
like facility, 100,000 gallons of
leachate containing PFAS is
concentrated into 100 gallons
of liquid the color of molasses
every 18 hours.

PFAS Annihilator used

The soupy concentrate is
then pumped into the aptly
named PFAS Annihilator,
where high temperatures and
pressure force it into a phase
where it is neither a liquid nor
a gas. In less than 30 seconds,
the PFAS molecules are broken
apart. Clear water flows out
containing inert salts and fluo-
ride.

“We are undoing a very ele-
gantly designed molecule,”
said David Trueba, president
and CEO of Revive. “We take it
to a state that’s healthy and
safe through mineralization.”

In a recent batch of treated
water, the PFAS levels were
well below state limits and
could now be discharged
through a public wastewater
plant into the Grand River,
which flows to Lake Michigan.
Revive plans to deploy six
more PFAS Annihilators in
other states this year.

In Arizona, another startup
plans to install a different
technology later this year on
an Air Force base with ground-
water contaminated from fire-
fighting foam. PFAS are de-
stroyed through an
electrochemical process in
which contaminated water
passes between two electrodes.

Ed Ricci, co-founder and
CEO of OXbyEL Technologies
Inc., said his company would
target groundwater in areas
with high levels of PFAS con-
tamination, where carbon-fil-
tering systems would other-
wise have to be changed out
frequently.

“It’s a bit of a race to the
moon,” Mr. Ricci said. “Every-
body is looking for a better
way to skin the cat.”

Diabetes Drug Shows
Weight-Loss Results

By PETER LOFTUS

Eli Lilly & Co.’s drug Moun-
jaro for Type 2 diabetes helped
people who are also overweight
or obese lose up to 15.7% of
their body weight, in a new
study that could pave the way
for Lilly to promote the drug as
a weight-loss treatment.

Indianapolis-based  Lilly
said that with the new data, it
will complete in the coming
weeks an application to the
Food and Drug Administration
to market Mounjaro as an
anti-obesity treatment, which
could enable an FDA decision
by the end of the year.

“It is quite compelling,” Mi-
chael Mason, president of
Lilly’s diabetes unit, said of
the new study. “That is a very
meaningful weight loss for
someone who lives with obe-
sity and Type 2 diabetes.”

Lilly’s Mounjaro was ap-
proved last year as a diabetes
treatment, though some peo-
ple already use it off-label for
weight loss. An FDA green
light for weight loss could help
secure insurance coverage of
Mounjaro for that use, making
it more affordable for patients
as it carries a list price of
more than $1,000 a month.

Analysts have predicted
Mounjaro could become one of
the biggest-selling prescrip-
tion medicines in history, with
annual sales exceeding $25
billion. For the first quarter of

2023, Mounjaro sales were
$568.5 million, higher than an-
alysts expected.

Consumer demand has
surged for Mounjaro and simi-
lar drugs including Ozempic
and Wegovy from Novo Nor-
disk A/S because of their
weight-loss benefits. They work
by mimicking the effects of a
gut hormone dubbed GLP-1,
which in turn can reduce blood-
sugar levels and suppress appe-
tite. In addition to GLP-1,
Mounjaro targets a second gut
hormone known as GIP.

An earlier study of Moun-
jaro showed it could help peo-
ple without diabetes lose up to
22.5% of their body weight, on
average. The new study en-
rolled nearly 940 adults age 18
and older with Type 2 diabe-
tes, who were also overweight
or obese and had been unsuc-
cessful in losing weight by
diet. Some were given weekly
injections of Mounjaro, and
others received a placebo, for
up to 72 weeks. Among those
who took Mounjaro for the full
72 weeks, the average body-
weight loss was 13.4% for the
lower dose and 15.7% for the
higher dose, Lilly said.

Watch a Video
E ""E Scan this code

for a video on
the science of
the new weight-
loss drugs.

o

g
*
-
v

-

GRAFF.COM ©2023

KRISTEN NORMAN FOR THE WALL STREET JOURNAL 2




BRENDAN MCDERMID/REUTERS

For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

A4 | Friday, April 28,2023

PWILCI0112HTGKRFAMI2345¢6728901XX * %

THE WALL STREET JOURNAL.

U.S. NEWS

Democrats Reject Starting Talks on Debt

White House, allies
say borrowing limit
must be raised

without conditions

By NATALIE ANDREWS

WASHINGTON—Demo-
crats continued to say that the
nation’s borrowing limit must
be raised without conditions,
waving away Republican de-
mands to begin talks after the
House passed a bill coupling
an increase in the debt ceiling
with sharp spending cuts.

House Speaker Kevin
McCarthy (R., Calif.) said the
legislation showed Republicans
are unified on a plan and that
President Biden now needs to
come to the table. But the
White House and top Demo-
crats said they wouldn’t budge
on their stance that Congress
should pass a “clean” debt
ceiling with no conditions at-
tached before moving on to
any talks on fiscal policy.

The standoff left Democrats
and Republicans at an impasse
ahead of a summer deadline to
raise the ceiling or risk the
federal government defaulting
on debt payments and other
obligations. Mr. McCarthy met
with Mr. Biden in February,
and the two have not engaged
on the topic since.

At a briefing Thursday,

White House press secretary
Karine Jean-Pierre said that
Republicans were holding the
economy hostage. She said Mr.
Biden is “happy to meet with
Speaker McCarthy, but not on
whether or not the debt limit
gets extended. That is not ne-
gotiable.”

Mr. McCarthy said the ball
was in Mr. Biden’s court but
again rejected a standalone
debt-ceiling increase, saying
lifting the limit needed to be
paired with efforts to shrink
the federal deficit after years
of mushrooming debt levels.

“I told the president we
could sit down, no parameters,
the only thing I would tell him
is no clean debt ceiling is go-
ing to pass the House,” Mr.
McCarthy said Wednesday
evening. “The president not to
negotiate is not what the
American public wants,” he
said Thursday on CNBC.

The U.S. bumped up against
the $31.4 trillion debt limit in
January. The Treasury Depart-
ment has been using special
accounting maneuvers since
then to avoid default. How
long it can keep deploying
those strategies is uncertain,
with forecasters expecting
them to be exhausted this
summer, perhaps as early as
June. That gives lawmakers
just a few months to hash out
any deal.

If talks were to eventually
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begin, the parties are starting
from starkly different posi-
tions. It isn’t known if conser-
vative Republicans would be
willing to accept a debt-ceiling
increase with little or no
spending cuts, or whether Mr.
Biden or Democratic lawmak-
ers would make any conces-
sions to close a deal. Mr.
McCarthy could also be forced
into a position where he needs
to ask for Democratic votes if
he cannot bring his entire con-
ference on board to pass a
debt-ceiling deal, potentially
imperiling his speakership.
The House Republicans’ bill
passed Wednesday would raise
the debt ceiling until March 31,
2024, or until the national

debt increases by $1.5 trillion,
whichever comes first. On the
spending side, it would return
the government’s discretionary
spending to fiscal year 2022
levels and cap annual spending
growth at 1% for a decade, as
well as roll back various Biden
administration policies.

The White House and con-
gressional Democrats have
called the GOP bill a reckless
effort to extract concessions
and counterproductive in re-
solving the standoff.

“It locks the House into an
unacceptable position and
pulls us even further apart,”
Senate Majority Leader Chuck
Schumer (D., N.Y.) said on the
Senate floor.

Sen. Chris Van Hollen (D.,
Md.) said the next move “is to
move forward on a clean bill
that doesn’t threaten to deto-
nate the economy and then we
can sit down and discuss the
dueling budgets that we have
now,” referring to the House
bill and Mr. Biden’s budget, re-
leased earlier this year. Mr. Bi-
den proposed deficit reduc-
tions but through increased
taxes on corporations and
high-income individuals.

Centrist Sen. Joe Manchin
(D., W.Va.) reiterated that he
thought Mr. Biden and Mr.
McCarthy should begin talks.
“I think there’s a lot of pieces
there to work with,” in the
House bill, he said. “There’s a

lot of things I'm not going to
vote for and I've told them
that but there’s a lot of things
that I can and I think we
should be sitting down and
working it out,” he said, point-
ing to work requirements for
benefit programs as one pro-
posal he could back.

Republicans in the Senate
say the House bill should
serve to jump-start negotia-
tions.

“What has to happen are
conversations, discussions be-
tween the speaker and the
president, real discussions, not
discussions that are held
through the media right now,”
said Sen. Lisa Murkowski (R.,
Alaska) on CNN.

“At some stage in the game,
the president needs to step
forward and work with other
elected members of this gov-
ernment,” said Sen. Mike
Rounds (R., S.D.).

Some outside groups are
beginning to press the two
sides to sit down.

Business Roundtable CEO
Joshua Bolten said after the
House vote that the group of
corporate leaders “is hopeful
this action will jump-start bi-
partisan negotiations on rais-
ing the debt ceiling as soon as
possible.”

—Annie Linskey,

David Harrison

and Eric Bazail-Eimil
contributed to this article.
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States Lose Bid to
Revive Meta Case

An appeals court said it
wouldn’t revive a major antitrust
case against Meta Platforms Inc,,
handing a defeat to dozens of
state attorneys general who
sought to undo the Facebook par-
ent’s acquisition of messaging
platform WhatsApp and photo-
sharing app Instagram.

In a 3-0 decision on Thursday,
a panel of the US. Court of Ap-
peals for the District of Columbia
Circuit upheld a June 2021 ruling
that dismissed the case.

The panel’s ruling is the latest
blow to bipartisan government ef-
forts to pursue Big Tech compa-
nies on allegations they have un-
lawfully monopolized the
marketplace. Meta still faces a
similar case brought by the Fed-
eral Trade Commission.

In Thursday’s ruling, the D.C.
Circuit said the dozens of state
attorneys general waited too long

to challenge the WhatsApp and
Instagram transactions.

New York Attorney General Le-
titia James was the lead plaintiff
in the case. A spokeswoman for
Ms. James, a Democrat, didn’t re-
spond to a request for comment.

A Meta spokesman praised
the ruling, and said the company
would fight the FTC’s pending liti-
gation.

—Jan Wolfe

OBITUARY

Carolyn Donham, 88,
Accused Emmett Till

Carolyn Bryant Donham, the
white Mississippi woman whose
accusation against Emmett Till be-
gan a chain of events that led to
his murder, has died. She was 88.

Ms. Donham died Tuesday, ac-
cording to the Calcasieu Parish
coroner’s office in Louisiana.

Last year, a 1955 arrest war-
rant charging Ms. Donham with
Mr. Till's kidnapping was un-
earthed in a Mississippi court-

SHOWOFF: Dog and handlers put on an obedience demonstration at a Westminster Kennel Club event Thursday in New York City.

house basement. A grand jury in
Mississippi's Leflore County con-
sidered charges of both kidnap-

ping and manslaughter, but de-

clined to indict her.

Mr. Till was tortured and mur-
dered in the northern Mississippi
county in the summer of 1955 af-
ter Ms. Donham accused the 14-
year-old Black boy of whistling at
or flirting with her inside a store
in Money, Miss.

Ms. Donham’s husband at the
time, Roy Bryant, his half brother
and at least one other person ab-
ducted Mr. Till from his relatives’
home and beat him before weigh-
ing him down and releasing him
into a river, according to the US.
Justice Department.

The two men, both white, were
also named in the 1955 arrest
warrant. They were taken into
custody, tried and acquitted of Mr.
Till's murder by an all-white jury,
but they confessed to the murder
in a magazine a few months later.
Ms. Donham never publicly com-
mented on the case.

—Talal Ansari

OBITUARY
Springer, 79, Hosted
Wild Daytime Show

Jerry Springer, the daytime
TV host whose show featured
guests fist-fighting and puling
hair, has died. He was 79.

Mr. Springer died of cancer
Thursday in his Chicago-area
home, his publicist said.

Mr. Springer, who was mayor
of Cincinnati in the 1970s, hosted
“The Jerry Springer Show” for
nearly 30 years. The show was
confrontational, with families ex-
posing their feuds and cheating
spouses taking each other to task.

Mr. Springer defended “The
Jerry Springer Show” in inter-
views, saying viewers liked it
and it represented a slice of life
that wasn’t mainstream.

“| was hired to be a ring-
leader of a circus,” Mr. Springer
told CNN in 1998. In his Twitter
profile, he claimed the title of
“ringmaster of civilization’s end.”

—Joseph Pisani

West Virginia Gov. Justice to Run for Senate

By Eric BazaiL-EiviL

WASHINGTON—West  Vir-
ginia Republican Gov. Jim Jus-
tice said he would run for the
Senate seat currently held by
centrist Democrat Joe Manchin.

“Tonight, I'm officially an-
nouncing my candidacy for the
United States Senate, and I
will absolutely promise you to
God above that I will do the
job, and I will do a job that
will make you proud,” Mr. Jus-
tice said Thursday night.

His entrance into the race
marks a recruiting win for Re-
publicans, who see the seat as
a top target as they try in 2024
to win back control of the Sen-
ate, where the Democratic cau-
cus currently has a 51-49 ma-
jority. Mr. Justice, 72 years old,

will be competing against Rep.
Alex Mooney for the GOP nom-
ination and is seen as the early
favorite in that contest.

Mr. Justice, who owns a
sprawling empire of coal mines,
processing facilities and agri-
cultural interests, was first
elected governor in 2016 as a
Democrat and switched parties
in 2017. In office, he oversaw
the state’s Covid-19 response
and has pushed forward major
tax and infrastructure bills, eas-
ily winning re-election in 2020.

National Republican groups
see Mr. Justice as the best
candidate to defeat Mr. Man-
chin. The Senate Leadership
Fund, which is affiliated with
Senate Minority Leader Mitch
McConnell (R., Ky.), is backing
Mr. Justice.
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Gov. Jim Justice

Mr. Manchin hasn’t said
whether he would run for re-
election, saying he will make a
decision by the end of the
year. In a news release, Mr.
Manchin said he is “laser fo-

cused on doing the job West
Virginians elected me to do,”
before adding that he “will
win any race” he enters.

Mr. Manchin, who previ-
ously served as the state’s sec-
retary of state and governor,
has won three Senate races
even as the state has become
more Republican. West Vir-
ginia voters backed Republican
Donald Trump by almost 39
points in the 2020 presidential
election.

The campaign of Mr.
Mooney, who jumped into the
race in January, said Mr. Jus-
tice is too liberal to represent
West Virginia. “Republican pri-
mary voters will soon see he is
a Democrat in sheep’s cloth-
ing,” said John Findlay, Mr.
Mooney’s campaign manager.

How Biden Decided
To Seek New Term

By KEN THOMAS
AND CATHERINE LUCEY

By the time Ronald Reagan
turned 80, he was a former
president, watching the end of
the Cold War unfold from his
home in California. At the
same age, Jimmy Carter was
deep into his postpresidential
work promoting democracy
around the globe, while
George H.W. Bush was months
away from seeing his son win
a second term as president.

Now 80, President Biden is
embarking on a path with no
precedent in American politi-
cal history, as he is running
for a second term. He is driven
to stay in one of the world’s
most challenging jobs at a mo-
ment when many Americans
are years into their retire-
ment—and as polls show ma-
jorities of voters, including
many Democrats, don’t believe
he should run again.

Having reached the pinnacle
of his career, Mr. Biden is loath
to give it up. People close to
him say he has a number of
reasons for seeking another
term: He wants to continue the
work he has started, investing
in infrastructure, jobs, climate
and healthcare for working
families and pursue some un-
finished goals such as support
for child care. He remains fo-
cused on keeping together the
North Atlantic Treaty Organiza-
tion alliance that has supported
Ukraine in its war with Russia.
And he thinks he has a proven
record of defeating the man he
has repeatedly characterized as
a threat to democracy.

“If he didn’t run and Donald
Trump ran and Donald Trump
won and he didn’t stop him,
the regret would be consider-
able,” said former aide Ted
Kaufman, who succeeded Mr.
Biden in the Senate.

At a press conference
Wednesday, Mr. Biden said Mr.
Trump wasn’t the sole factor
in his decision. “I think I still
would be running if he wasn’t.
I do know him well,” he said,
adding: “There’s more to fin-
ish the job.”

The party also doesn’t have
an obvious Plan B. Vice Presi-
dent Kamala Harris’s poll num-
bers are generally worse than
Mr. Biden’s—just 35% of voters
had a favorable view of her, ac-
cording to a Wall Street Jour-
nal poll taken this month. And
there are concerns in the Dem-
ocratic Party that her perfor-
mance, criticized by some as
uneven, could be a liability.

Just 42% of voters approve
of the job Mr. Biden is doing
compared with 56% who dis-
approve, in the recent WSJ
poll. Several surveys have
shown voters across the ideo-
logical spectrum are con-
cerned about his age and ques-
tion if he should run again.

Mr. Biden’s doctor recently
said he remains “fit for duty,”
but his gait has stiffened due
to age-related changes to his

spine. He also has drawn at-
tention for several verbal
gaffes, though he has been
known for such stumbles
throughout his career.

Mr. Biden and his aides have
emphasized his busy schedule
and healthy lifestyle. On
Wednesday he said of his age:
“I can’t even say the number. It
doesn’t register with me.”

Mr. Biden said voters are
“going to see a race, and
they’re going to judge whether
I have it or don’t have it.”

Republicans have focused
their fire on Mr. Biden’s age
and his handling of the econ-
omy and immigration. Both Mr.
Trump and Republican National
Committee Chairwoman Ronna
McDaniel have said repeatedly
that Mr. Biden planned to hide
from the public.

One person close to the
president said that Mr. Biden
and first lady Jill Biden always
viewed this as an eight-year
project. Dr. Biden made that
case during a recent interview
with the Associated Press. “He
says he’s not done,” she said.

While voter skepticism is
evident, party officials and
leaders have all lined up be-
hind Mr. Biden. The lack of a
serious challenge from within
the party is due to Mr. Biden’s

Having reached the
pinnacle of his
career, the president
is loath to give it up.

incumbency, as well as his
continuing efforts to keep
both liberals and moderates
happy with his policy making.
The stronger-than-expected
midterm elections also helped
secure support for Mr. Biden.
Rep. Mary Gay Scanlon (D.,
Pa.), who recently traveled to
Ireland with Mr. Biden, argued
that voters haven’t had the op-
portunities that she and other
elected officials have had to see
the president at work. “When
I've had people ask me directly,
is President Biden up for the
job, I have no hesitation in say-
ing: absolutely,” she said.
White House senior adviser
Mike Donilon said that Mr. Bi-
den also continues to worry
about the state of American de-
mocracy, following efforts by
Mr. Trump and his allies to
overturn his 2020 loss and re-
main in power. Mr. Biden em-
phasized that message during
the 2022 midterm elections.
“You could argue that 2020
was in some ways the first
battle, and it had to be won
and it was,” said Mr. Donilon.
“And then I think you can ar-
gue and he would argue that
2022 was put to the test again.
And 2024, I think it’s going to
be a pivotal part of this battle
to really fundamentally beat
back the threat to democracy.”
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Trump Lawyer Challenges Rape Account

Writer E. Jean Carroll
is cross-examined in
civil trial on allegations
of 1990s sex assault

By JAMES FANELLI
AND CORINNE RAMEY

A lawyer for Donald Trump
sparred with E. Jean Carroll at
a civil trial Thursday, ques-
tioning the writer over what
he said were inconsistencies in
her allegations that the former
president raped her in a New
York City department store in
the 1990s.

Ms. Carroll testified for a
second day in a New York fed-
eral court, where a jury is con-
sidering a lawsuit the long-
time columnist filed last year
against Mr. Trump that seeks
damages for battery and defa-
mation. She alleged in a 2019
book that Mr. Trump raped
her in a dressing room in an
unattended lingerie section of

___.——
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Ms Carroll arrived at court Thursday to testlfy for a second day.

Bergdorf Goodman. Mr. Trump
has denied the allegations.
Ms. Carroll, who gave her
account to jurors Wednesday,
was crossed-examined Thurs-
day by Trump lawyer Joe Ta-
copina, who questioned how a
luxury department store
would leave the lingerie sec-
tion unattended and a dress-

ing-room door unlocked.

Mr. Tacopina expressed
doubts about Ms. Carroll’s
story of how the pair had
joked about Mr. Trump, who
was then 6 feet 3 inches and
220 pounds, trying on lingerie
in a dressing room with her.

“The idea was, to me, hilar-
ious,” said Ms. Carroll, who
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added that she had looked for-
ward to telling friends about it
later.

Mr. Tacopina also asked
about her reaction when Mr.
Trump allegedly attacked her
and slammed her head against
a wall.

“It’s your story that you not
only didn’t scream out, but
£ you started laughing?” Mr. Ta-
copina asked.

“Laughing is a very good

weapon to calm a man down,
if he has any erotic intention,”
she responded.
When Mr. Tacopina contin-
d to press the same line of
questioning, she pushed back,
saying that skeptical men of-
ten ask women about not
screaming when disputing al-
leged sexual assaults.

“He raped me whether I
screamed or not,” Ms. Carroll
said, her voice rising.

Mr. Tacopina later ques-
tioned her actions after the al-
leged incident, including not
reporting the matter to the

police, a psychologist or her
family. “No doctors whatso-
ever?” the lawyer asked.

Ms. Carroll said she didn’t
tell her story because she felt
ashamed.

Mr. Tacopina also asked
whether she included Mr.
Trump in her book to ink a
deal with a publisher.

“When you were trying to
sell your book and get money
for your book is when you first
mentioned the story about
Donald Trump in Bergdorf
Goodman, correct?” he asked,
noting that she received a
$70,000 book advance.

“Yes,” she responded.

Ms. Carroll told jurors that
she was inspired to tell her ac-
count after the New York Times
published stories in 2017 about
film producer Harvey Wein-
stein being accused of sexual
assault. Mr. Weinstein has since
been convicted of sex crimes.

“It caused me to realize
that staying silent does not
work,” Ms. Carroll said.

DeSantis
Takes On

Disney

Continued from Page One

after the company spoke out
against a state measure that
prohibits classroom instruction
about gender identity or sexual
orientation  for  children
through third grade.

He handpicked a new board,
mainly composed of donors to
his campaign and others in-
volved in the state Republican
Party apparatus, to oversee the
district, but before members
were seated, Disney struck a
last-minute deal with the exist-
ing board—which it had effec-
tively controlled—that pre-
served some of its authority
over the land housing its Flor-
ida theme parks.

‘Retaliation’

On Wednesday, Mr. DeSan-
tis’s new board voted to declare
void those agreements. Disney
then sued Mr. DeSantis, mem-
bers of his new board and
other officials in federal court.
The lawsuit alleges the Republi-
can governor was conducting a
“targeted campaign of govern-
ment retaliation.”

“At the Governor’s bidding,
the State’s oversight board has
purported to ‘void’ publicly no-
ticed and duly agreed develop-
ment contracts, which had laid
the foundation for billions of
Disney’s investment dollars and
thousands of jobs,” the com-
pany said in a statement an-
nouncing the filing of the law-
suit. “This government action
was patently retaliatory, pa-
tently anti-business, and pa-
tently unconstitutional. But the
Governor and his allies have
made clear they do not care
and will not stop.” Disney de-
clined to comment further.

Taryn Fenske, a spokes-
woman for Mr. DeSantis, said,
“We are unaware of any legal
right that a company has to op-
erate its own government or
maintain special privileges not
held by other businesses in the
state.” She added, referring to
Disney, “This lawsuit is yet an-
other unfortunate example of
their hope to undermine the
will of the Florida voters and
operate outside the bounds of
the law.”

The litigation could drag
down the growth plans of one of
Florida’s top employers, as well
as the presidential prospects of
a popular governor who has
made taking on “woke corpora-
tions” one of his calling cards.

“Disney is playing the long
game,” said Jeff Brandes, a Re-
publican former state senator
who previously worked closely
with Disney’s top Florida lobby-
ist. “Disney has been here for
50 [years]. They’re not going
anywhere.”

Mr. DeSantis, who won re-
election last year in a landslide
and has cultivated a brand as a
winner of policy fights, faces
some erosion in support among
GOP state lawmakers as he
struggles to get the upper hand
on Disney. Several members of
Florida’s congressional delega-
tion have endorsed former
President Donald Trump’s
campaign.

Some Republicans privately
said Mr. DeSantis’s approach is
increasingly looking like a per-
sonal vendetta and heavy-
handed government interven-
tion into the affairs of one of
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The view down Main Street at Walt Dlsney World's Maglc ngdom theme park in August, above. Florida Gov. Ron DeSantls, below,
has become enmeshed in a drawn-out conflict with Disney that has shifted into the courts. At bottom, Disney CEO Robert Iger.

the state’s largest employers.
Publicly, cracks are emerging.

“Disney is really acting in a
way that we’d expect most free-
market actors would act. Com-
panies always push back and
find a way to respond to ag-
gressive regulation,” said Re-
publican state Rep. Spencer
Roach, who represents a dis-
trict in the Fort Myers area. “I
think the governor is right, but
I’'m not sure at this point that
the public is with us, and I
would urge the governor to be
cautious as he goes on with
this fight with Disney.”

Disney’s economic weight
gives the company some lever-
age. Mr. Iger said at the com-
pany’s annual meeting this year
that the company plans to in-
vest $17 billion in Florida over
the next decade and create
13,000 new jobs. Any attempt
to thwart those plans, he said,
is “not just antibusiness
but...anti-Florida.”

Dan Daley, a Democratic
member of the Florida House
representing a district in Bro-
ward County, said that he re-
cently ran into a Disney lobbyist
in a restaurant on South Adams
Street, a popular row of bars
and eateries near the Florida
Capitol, who indicated that Dis-
ney “is ready to fight,” he said.

“There’s a marked difference
between Disney under Bob Iger
and under Bob Chapek,” Mr.
Daley said. He said that he was
impressed by Mr. Iger calling
Mr. DeSantis’s actions antibusi-
ness, and thinks that confi-
dence has trickled down to the
company’s lobbyists as
well. “Iger is a mammoth and
he’s not going to back down,”
Mr. Daley said.

Many Democratic state law-
makers, who believe the gover-
nor has overplayed his hand,
assail Mr. DeSantis for fixating
on the fight with Disney at the
expense of other pressing is-
sues facing the state, such as
lack of affordable housing and
rising homeowner insurance
premiums.

“It’s getting to be too much,”
said state Sen. Lauren Book,
the Democratic minority leader.
“There’s other stuff we have to
pay attention to.”

Some Republican state law-
makers who defended Mr. De-
Santis’s moves against Disney
last year have now gone quiet.
Others have cheered him for
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taking on the company and
what they consider its support
for left-wing gender ideologies
and unfair benefits from the
tax district.

“In Florida, you do not get to
indoctrinate our kids or write
your own rules,” said Republi-
can state Rep. Carolina Amesty,
who represents a district in the
Orlando area, in an appearance
with the governor last week.

The confrontation began last
year over the Parental Rights in
Education law, the measure
barring instruction on gender
and sexuality, which opponents
dubbed “Don’t Say Gay.” As
controversy over the legislation
grew, Mr. Chapek called Mr. De-
Santis, the governor wrote in
his recently released book,
“The Courage to Be Free.”

“Do not get involved with
this legislation,” Mr. DeSantis
said he advised Mr. Chapek. Mr.

Chapek didn’t respond to a re-
quest for comment.

Disney, under heavy pressure
from some employees, spoke
out against the proposed bill,
arguing that it would harm
LGBT youth and teachers. Mr.
DeSantis signed the bill into law
a year ago, and Disney said it
would work to get it repealed.
(The state board of education
recently approved an expansion
of the ban to older grades.)

The governor responded by
working with GOP legislative
leaders on a bill that would end
the Reedy Creek Improvement
District, a special tax zone near
Orlando that governs the land
housing Walt Disney World Re-
sort and was effectively con-
trolled by the company.

In February, Mr. DeSantis
signed into law another mea-
sure that overhauled the dis-
trict and authorized him to oust

the governing board and ap-
point five new supervisors, all
of them his political allies.

Just weeks before the new
board was seated, Disney se-
cured agreements with the old
board that locked in land devel-
opment approvals for the next
30 yearsthat allow Walt Disney
World to expand its theme
parks and resorts.

Legal challenge

Disney has lately taken a
low-key approach with Florida
policy makers, according to
people familiar with its lobby-
ing operation. In the past, the
company’s lobbyists acted as
though they were in the
driver’s seat on many policy is-
sues and could be dismissive,
the people said. Now, the com-
pany’s lobbyists refrain from
engaging assertively with pol-
icy makers, and instead use
surrogates to promote their
point of view, they said.

Disney’s government affairs
team in Florida didn’t respond
to requests for comment.

On Wednesday, the Florida
Senate passed a land-use bill
with an amendment that would
cancel the February land devel-
opment approvals and other
agreements. An identical
amendment is advancing in the
House and expected to pass. If
it is signed into law, the move
is almost certain to face an im-
mediate legal challenge, law-
makers and legal experts said.

“The amendment is uncon-
stitutional on its face,” said Mr.
Brandes, the Republican former
state legislator. “My sense is,
this is coming from the gover-
nor having been totally caught
off guard and the recognition
that he looks bad, like he’s not
winning, so now he’s totally out
for vengeance.”

Separately, at the Wednes-
day meeting of the oversight
board, supervisors declared the
February agreements invalid
and unenforceable.

Juan-Carlos Planas, a former
Republican lawmaker who has
taught law school courses about
Reedy Creek’s legal structure,
said the law favors Disney. In
his view, the new board has no
legal standing to declare the
agreements void and can’t undo
the actions of the previous
board. “I don’t see how Disney
loses,” Mr. Planas said.

Pence
Testifies in
Grand Jury
Inquiry

By SADIE GURMAN
AnD C. RYAN BARBER

WASHINGTON—Former
Vice President Mike Pence tes-
tified Thursday before the
grand jury investigating for-
mer President Donald Trump’s
efforts to remain in power af-
ter the 2020 election, accord-
ing to a person familiar with
the matter, a day after a fed-
eral appeals court rejected Mr.
Trump’s bid to block that tes-
timony on executive-privilege
grounds.

Mr. Pence’s appearance be-
hind closed doors is a signifi-
cant development for special
counsel Jack Smith in his on-
going investigation. The for-
mer vice president is a key
witness for prosecutors be-
cause of his role as president
of the Senate certifying the
2020 election results on Jan.
6, 2021. Prosecutors have also
sought his testimony about
conversations he had with Mr.
Trump leading up to that day.

Mr. Trump has denied any
wrongdoing in connection
with the Jan. 6 attack on the
Capitol or his efforts to be
certified as the winner of the
November 2020 presidential
election.

Mr. Pence was subpoenaed
earlier this year by Mr. Smith,
who is overseeing the investi-
gation into Mr. Trump’s efforts
to remain in power and a par-
allel inquiry into the handling
of classified documents dis-
covered at the former presi-
dent’s Mar-a-Lago estate in
South Florida.

The subpoena marked an
escalation of Mr. Smith’s spe-
cial-counsel inquiry, prompt-
ing Mr. Trump to assert execu-
tive privilege in an attempt to
block Mr. Pence’s testimony.

Mr. Pence separately op-
posed the subpoena on the
grounds that, as vice presi-
dent, he served also as presi-
dent of the Senate—a role, his
lawyers argued, that enabled
him to invoke a constitutional
protection that generally
shields members of Congress
from being questioned about
their legislative activities.

A federal judge rejected Mr.
Trump’s executive-privilege
claims in late March and or-
dered Mr. Pence to testify. But
Judge James Boasberg sided
in part with Mr. Pence’s argu-
ments under the Constitution’s
Speech or Debate Clause, rul-
ing that the former vice presi-
dent could decline to answer
some questions relating to his
role as president of the Senate
during the certification of
President Biden’s victory.

Judge Boasberg handed
down the ruling in his initial
weeks as chief judge of the
federal trial court in Washing-
ton, where he presides over
grand-jury-related disputes.
Mr. Pence opted against ap-
pealing, with a spokesman
saying that the “landmark and
historic ruling affirmed for the
first time in history that the
Speech or Debate Clause ex-
tends to the Vice President of
the United States.”

Mr. Trump asked the D.C.
Circuit to block the ruling
pending his appeal, which the
three-judge panel declined to
do on Wednesday.

The court previously re-
jected Mr. Trump’s executive-
privilege claims and compelled
top aides, including former
White House chief of staff
Mark Meadows, to testify in
the investigation into efforts
to keep the former president
in power. Last year, two for-
mer aides to the vice presi-
dent—Mr. Pence’s chief of staff
Marc Short and legal counsel
Greg Jacob—testified before
the grand jury.

Mike Pence
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Accused Leaker
Was Denied

A Gun License

By NaNncy A. YOUSSEF
AND SADIE GURMAN

As a high-school student,
the Air National Guardsman
charged with leaking classified
intelligence documents admit-
ted he made violent threats
that prevented him from get-
ting a firearms license.

Two years later, however,
he secured a top-secret secu-
rity clearance.

The episode, which was re-
ported to local police, was one
of several that Airman First
Class Jack Teixeira of the Mas-
sachusetts Air National Guard
admitted had been problem-
atic—to authorities weighing
his application for a gun li-
cense, to investigators who ul-
timately granted him a secu-
rity clearance, and to fellow
online gamers with whom he
allegedly offered to share clas-
sified documents—according
to papers prosecutors filed in
federal court late Wednesday.

That Airman Teixeira, who
was denied a permit to own a
gun over concerns about vio-
lent threats at his high school,
could soon be granted a secu-
rity clearance suggests lapses
in the clearance process, say
current and former national
security officials.

The U.S. government’s pro-
cess for granting clearance is
geared toward weeding out in-
dividuals with financial prob-
lems, suspicious overseas ties,
a pattern of drug use, or dis-
qualifying criminal records. It
is less focused on reviewing
social-media postings.

“Repugnant views and hav-
ing lots of guns in your bed-
room are not automatically
going to disqualify you for a
security clearance,” said Glenn
Gerstell, the former top law-
yer at the National Security
Agency. It is “not an easy
problem to solve.”

Nor is it clear the material
presented by prosecutors, in-
cluding Airman Teixeira’s pur-
ported social-media posts cel-
ebrating and threatening mass
murder, would have turned up
in routine counterintelligence-
focused screenings, Mr. Ger-
stell said.

The Defense Counterintelli-
gence and Security Agency,
which approves clearances for
the U.S. military, said its vet-
ting regularly “cleared indi-
viduals’ background to ensure
they continue to meet security
clearance requirements.” The
process “does not include au-
tomated checks of social me-
dia or chat rooms.”

In addition, the U.S. gov-
ernment has for decades
struggled to attract sufficient
IT and cybersecurity talent,
competing with the much
higher starting salaries of the
private sector.

In March 2018, when he
was a sophomore at Dighton-
Rehoboth  Regional High
School, Airman Teixeira was
suspended after a classmate
“overheard him make remarks
about weapons, including Mo-
lotov cocktails, guns at the
school, and racial threats,”
prosecutors wrote in court
documents.

That episode prompted
Massachusetts  authorities
twice to deny the B-average
student a firearms identifica-
tion card. Authorities cited lo-
cal police concerns about his
actions in high school.

The following year, after
graduating from high school,
he joined the Air National
Guard’s 102nd Air Intelligence
Unit. By 2020, he had com-
pleted basic training and re-
ceived a top-secret clearance.

In a November 2020 letter
to a firearms officer—now his
third effort to get a gun li-
cense—Airman Teixeira cited
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An image from a video shows Air National Guardsman Jack Teixeira being taken into custody earlier thié month in Dighton, Mass.

Teixeira’s Detention
Goes Before Judge

A judge was considering
Thursday whether to further
detain Airman First Class Jack
Teixeira, the Massachusetts Air
National Guardsman charged
with taking and sharing highly
classified intelligence docu-
ments, after prosecutors argued
he would obstruct their probe if

his security clearance as a
reason he could be trusted to
possess a firearm, according
to court documents.

He wrote that before join-
ing the military and obtaining
his clearance, investigators
had learned of the incident at
his high school and had re-
viewed records pertaining to
the event, including police re-
ports and school letters.

“I was very concerned that
decisions I made at age 16
would haunt my future in
serving my country in the mil-
itary, and I am glad they did
not,” Mr. Teixeira wrote.
“With wearing the uniform,
and being a representative/

he were freed.

“I'm going to take the mat-
ter under advisement,” Magis-
trate Judge David H. Hennessy
said after nearly an hour and a
half of arguments from both
sides.

Defense attorney Brendan
0. Kelley, referring to his client
as a “21-year-old kid” who still
lives in his hometown, said he
would stay with his father if re-
leased while his case proceeds.

In the courtroom wearing or-

ambassador of the United
States Air Force, and now hav-
ing a Top Secret clearance, I
now represent much more
than myself and need to watch
what I say and do in public
and in private, as it affects
more than just myself.”

He continued, “I will be re-
quired to show that I can be a
responsible and upstanding
person in order to maintain
and keep my Top Secret clear-
ance, and that I am to be held
responsible for anything that
I do or say.”

Massachusetts authorities
granted him the gun license.

In 2021, Airman Teixeira
received more advanced

ange prison garb with rosary
beads around his neck, Airman
Teixeira didn’t speak during the
hearing and hasn’t yet entered
a plea. “He will answer the
charges, he will be judged by his
fellow citizens,” Mr. Kelley said.

Airman Teixeira is charged
with unauthorized retention and
transmission of national de-
fense information and unau-
thorized removal and retention
of classified documents or ma-
terial.

training in IT and cybersecu-
rity, according to service re-
cords. By February 2022, Air-
man Teixeira had gained
access to documents far be-
yond what he needed for his
job, according to prosecutors’
court filings.

His calls for violence also
are a persistent topic in his
messages. In one of his earli-
est messages, he wrote he
hoped Islamic State success-
fully carried out a purported
planned attack at the World
Cup. One month later, he be-
gan leaking top security docu-
ments, according to the prose-
cution’s court filings.

By early 2023, the 21-year-

Assistant U.S. Attorney Na-
dine Pellegrini, arguing for Air-
man Teixeira’s detention, said
the defendant’s history showed
he couldn’t be trusted to ad-
here to any agreed upon condi-
tions if released.

“The defendant uses what
he can to gain what he wants,”
Ms. Pellegrini said. “He has con-
stantly and consistently put
himself before all else.”

—Jon Kamp
and Sadie Gurman

old admitted sharing national
security secrets, told his on-
line associates that he was
rooting for groups like Islamic
State, and used his govern-
ment computer to search
terms like “Las Vegas shoot-
ing” and “Uvalde,” according
to court documents. When
news of his actions began to
appear in the media, prosecu-
tors said, he asked his friends
to delete all messages and re-
main silent. Federal prosecu-
tors said he had a cache of
weapons, some of which he
kept just feet from his bed.
—Dustin Volz
and Ben Kesling
contributed to this article.

Amazon
Rebounds

In Quarter

Continued from Page One

“Customers are looking for
ways to save money,” Chief
Executive Andy Jassy said in a
call with investors. “Custom-
ers want help finding ways to
spend less during this chal-
lenging time, and given that
it’s best for customers long
term, we’ve been actively
helping customers make these
adjustments

Amazon’s first-quarter sales
increased by 9% year-over-
year to $127.4 billion, beating
Wall Street projections. It
posted $3.2 billion in quarterly
profit, almost 50% higher than
analysts expected in the Janu-
ary-to-March period.

The company’s advertising
business, which has grown
quickly, grew by 21%, beating
expectations.

The company’s shares ini-
tially surged by more than 10%
in after-hours trading Thurs-
day before falling after the
AWS figures were reported.

The results this week for
other larger players show the
extent to which investor en-
thusiasm is returning for big
technology companies that ap-
pear to be leaving behind the
stagnation that defined much
of last year.

Microsoft Corp. shares
moved sharply higher after it
reported a 7% rise in sales in
the January-to-March quarter,
above expectations but below
the company’s yearslong trend
of double-digit percentage
growth.

Facebook parent Meta Plat-
forms Inc. shares surged by
nearly 14% Thursday after the
social-media company re-
ported its first quarterly reve-
nue growth in nearly a year.

Cost Cuts

Amazon has made efforts in
recent months to reduce costs
and focus on profitability. The
company said it would finish
laying off about 9,000 corpo-
rate employees by the end of
this month after cutting about
18,000 workers in an earlier
round of layoffs.

Amazon’s quarterly revenue,
change from a year earlier
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Affected wunits have in-
cluded cloud-computing unit
AWS, advertising, streaming-
unit Twitch and other areas.
Amazon’s job reductions also
have targeted unprofitable di-
visions, such as its devices
business, and the company has
shut down certain projects.

In March, it disclosed it had
paused construction on a large
corporate real-estate project
near Washington, D.C., known
as HQ2. On Wednesday, the

$3.2B

Profit Amazon posted for the
first quarter

company said it was winding
down its health-focused Halo
division and discontinuing
products that include its fit-
ness tracker. From the fourth
quarter through the first quar-
ter, Amazon reduced its global
head count by 10% to about
1.46 million employees.
Amazon Chief Financial Of-
ficer Brian Olsavsky said
Thursday that the company’s
international and advertising
businesses gained strength in
the period. Beyond layoffs,
Amazon has been able to save
costs through its package-ful-
fillment network, which he
said has stabilized after a pe-
riod of high growth driven by
higher demand during the

pandemic.
“Labor has been much more
predictable,” Mr. Olsavsky

said. “We feel better about the
balancing of capacity and de-

mand” of products.

In a recent letter to share-
holders, Amazon Chief Execu-
tive Andy Jassy acknowledged
that the company has faced
one of its toughest challenges
in recent memory but said ex-
ecutives are focused on invest-
ing in long-term projects, and
that he remains optimistic
about the future.

Mr. Jassy in his shareholder
letter wrote that AWS faces
“short-term headwinds right
now” due to companies spend-
ing more cautiously on cloud
services because of economic
recession fears.

Cloud business

Amazon’s cloud-computing
peers have similarly experi-
enced a slowdown in sales
growth. Microsoft reported on
Tuesday 27% growth in its
Azure cloud business, while
the cloud unit at Alphabet
Inc’s Google reported 28%
growth.

Both companies have had
higher growth rates in cloud
computing than Amazon re-
cently, but they trail the com-
pany in market share, as Ama-
zon still holds about 34% of
the cloud market, according to
Synergy Research Group.

Slow growth has also af-
fected the company’s e-com-
merce services. Sales for Ama-
zon’s online stores segment,
which includes product sales
primarily on its flagship site
and digital-media content,
have been decreasing.

On Thursday, the company
reported that its online store
sales were about flat for the
first quarter compared with
the year-ago period. Analysts
have found that the company’s
U.S. market share in e-com-
merce and Prime membership
growth have stalled after
years of high growth.

Amazon is attempting to ig-
nite production by investing in
noncore businesses, Mr. Jassy
said. Those include its inter-
national business, chip devel-
opment, advertising, its gro-
cery business, healthcare and
satellite-internet ~ business
Project Kuiper.

The company has recently
been marketing its efforts in
generative AI models, the
technology behind the buzzy
ChatGPT. Amazon recently an-
nounced new artificial-intelli-
gence offerings that target
corporate customers.
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U.S. Hits Russia, Iran With More Sanctions

New penalties against
security services come
as Moscow denies
reporter a consular visit

By VIVIAN SALAMA
AnD ANN M. SIMMONS

WASHINGTON—The Biden
administration imposed sanc-
tions on the leading security
services in Russia and Iran for
what it said is a pattern of
wrongfully detaining Ameri-
cans in an effort to use them
for political leverage.

The announcement came as
Russia’s Foreign Ministry re-
jected a request from U.S. offi-
cials in Moscow to visit jailed
Wall Street Journal reporter
Evan Gershkovich next month
in what it said was retaliation
for the recent denial of U.S. vi-

sas to Russian journalists
wanting to travel to New York.

Mr. Gershkovich is being
held in Russia on an allegation
of espionage that The Wall
Street Journal and the U.S.
government vehemently deny.

Colleagues, friends and fam-
ily members are able to send
letters to Mr. Gershkovich. “I
am humbled and deeply
touched by all the letters I re-
ceived. I’'ve read each one care-
fully, with gratitude,” he said
Thursday in a statement re-
leased by his lawyers in Russia.

The sanctions on Russia’s
Federal Security Service,
known as the FSB, and the in-
telligence organization for
Iran’s Islamic Revolutionary
Guard Corps, or IRGC, was in
the works before Mr. Gersh-
kovich was detained last
month, senior administration
officials said Thursday, but they

added that his detention rein-
forced Washington’s resolve to
penalize this pattern of activity.

President Biden described
the sanctions as the adminis-
tration’s latest tool to apply
pressure on governments or
groups that wrongfully detain
U.S. citizens. “Our message to
Russia, Iran, and the world is
holding hostage or wrongfully
detaining Americans is unac-
ceptable. Release them imme-
diately,” he said.

The U.S. previously imposed
sanctions on the FSB and the
IRGC and their leaderships un-
der different authorities and
for different alleged violations,
freezing the groups’ assets un-
der U.S. jurisdiction and pro-
hibiting American transactions
with them. The new sanctions
impose similar restrictions,
limiting their immediate impact
on the groups. But administra-

tion officials said the intention
is to send a message that hos-
tage-taking and wrongful de-
tentions have consequences.

Russia’s Foreign Ministry
said that it viewed as “sabo-
tage” the denial of U.S. visas
for Russian media representa-
tives who were supposed to
accompany Russian Foreign
Minister Sergei Lavrov on a
trip to New York as part of
Moscow’s turn holding the
presidency of the United Na-
tions Security Council.

“Such sabotage, aimed at
preventing normal journalistic
work, will not remain unan-
swered,” the ministry said. “In
this regard, the U.S. Embassy
is informed that its request for
a consular visit to Mr. Gersh-
kovich on May 11...is rejected.”

“Other possible retaliatory
measures are currently being
worked out,” the ministry said.

The State Department con-
firmed that Russia denied the
U.S. Embassy’s request to visit
Mr. Gershkovich on May 11.

A senior diplomat from the
U.S. mission in Moscow was
summoned Thursday to the
Russian Foreign Ministry,
which “made an official dé-
marche with a note of protest,”
over the denial of the U.S. vi-
sas to the Russian journalists,
the Foreign Ministry said.

Eileen O’Reilly, president of
the National Press Club, and
Gil Klein, president of the Na-
tional Press Club Journalism
Institute, condemned Russia’s
denial of consular access for
Mr. Gershkovich. “The punish-
ment of Evan, which amounts
to torture, is a significant and
disturbing overreaction to a
simple access issue. Restore
consular visits at once,” they
said in a statement.

Russian authorities haven’t
publicly provided evidence to
support their espionage allega-
tion. Washington has desig-
nated Mr. Gershkovich as
wrongfully detained. Western
governments, global news or-
ganizations and human-rights
groups worldwide have joined
the Journal and the U.S. ad-
ministration in demanding the
journalist’s immediate release.

Thursday’s sanctions follow
an executive order signed by
Mr. Biden last year aimed at
deterring hostage taking and
strengthening efforts to bring
unlawfully detained Americans
home. It directs the adminis-
tration to identify and recom-
mend options to secure the re-
turn of hostages or wrongfully
detained U.S. nationals.

@ Griner is concerned for
Americans held overseas. Al4

Defendant

By MATTHEW LUXMOORE
AND LoUISE RADNOFSKY

The arrest of Wall Street
Journal reporter Evan Gersh-
kovich has thrown a spotlight
on a Russian judicial system in
which defendants often lan-
guish for months in detention
even before a trial, while pros-
ecutors build their case.

Mr. Gershkovich, a 31-year-
old U.S. citizen, was arrested on
March 30 on an espionage alle-
gation. The Journal and the U.S.
government have vehemently
denied the claim and demanded
his immediate release.

The reporter, who was ac-
credited to work in Russia by
the Foreign Ministry, is being
held in pretrial detention in
Moscow’s Lefortovo prison.

Legal experts say defendants
in Russia, particularly those ac-
cused of serious crimes such as
espionage, face long odds in
challenging their detention, se-
curing house arrest or being re-
leased on bail. As a result, they
can remain in prison for months
while prosecutors and investi-
gators assemble their case.

No evidence in Mr. Gersh-
kovich’s case has been made
public.

According to Russian law, a
defendant can be jailed pend-
ing trial if he or she faces
charges—such as espionage—
that carry punishment of at
least three years in prison.

Denying a defendant bail or
other forms of detention, such
as house arrest, must be justi-
fied by a judge. But in Russia,
court proceedings in espio-
nage cases are almost always
held behind closed doors. Last
week a judge denied an appeal
by Mr. Gershkovich of his pre-
trial detention; the court
didn’t disclose the proceedings
or the judge’s rationale.

Russian law says that pre-
trial detention of the kind
Mr. Gershkovich is being held
in can be extended by only
two months after arrest. Mr.

SERGEI BOBYLEV/TASS/ZUMA PRESS

Gershkovich’s current deten-
tion is set to expire May 29.
However, the investigator,
who conducts the inquiry and
gathers evidence from the ac-
cused as well as the state, can
seek extensions from the court,
which routinely grants them.
“There’s a limited time pe-
riod for pretrial detention, but
you can get extension after ex-
tension after extension,” said
Peter Maggs, a research pro-
fessor of law and Russia ex-
pert at the University of Illi-
nois College of Law.
Investigators usually cite
the need to have more time to
gather evidence, although it
seems clear to Mr. Maggs that
in some cases, “they’re just us-
ing the need to gather evidence
as an excuse” to prolong pro-
ceedings for political reasons.
It is very rare to successfully
appeal a Russian court ruling,
especially when the charges are
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serious. Less than 1% of defen-
dants win an acquittal.

But some defendants manage
to get more favorable terms of
detention. U.S. businessman IMi-
chael Calvey, who was accused
in 2019 of embezzlement in Rus-
sia, secured house arrest after
being held in a Moscow deten-
tion center. He eschewed help of
U.S. diplomats and fought the
charges in a Russian court. After
two years under arrest, he re-
ceived a 5%-year suspended
sentence, and left the country.

In the case of Paul Whelan,
the American held in Russia
since late 2018 on espionage
charges, there were multiple ex-
tensions, and the trial lasted less
than three months. It concluded
in June 2020, 1% years after his
arrest. Mr. Whelan and the U.S.
government denied the charges.

Officially, the entire probe
must end within 18 months, af-
ter investigators hand a case

s Languish as Bail Rarely Granted

Wall Street Journal reporter Evan Gershkovich, left, appeared in a Moscow court this month. No evidence in his case has been made public.

file to the defense team ahead
of trial. The defense by law
should get as much time as it
needs to study the file, but in-
vestigators often ask the judge
to expedite trial if the 18-
month period is coming to an
end, said Ksenia Mikhaylova, a
lawyer working in Russia.

If investigators fail to com-
plete their inquiry within 18
months, the defendant should
by law be freed. But investiga-
tors and prosecutors in Russia
often persuade judges to keep a
defendant behind bars, accord-
ing to Ivan Pavlov, a lawyer
specializing in espionage cases,
appealing at times to higher
courts or getting approval for a
new arrest warrant.

In January 2020, a court in
Moscow ordered former Rus-
sian energy executive Karina
Tsurkan to be released after in-
vestigators didn’t bring the
case to court in the time allot-
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ted by Russian law. Three
weeks later, another court
overturned the decision and
jailed her again. She denied the
charges of espionage, but was
sentenced that December to 15
years in prison.

“It was very hard to ac-
cept,” said Mr. Pavlov, who de-
fended Ms. Tsurkan.

Defendants don’t typically
enter pleas in Russian law, and
it isn’t possible to do so for
more serious offenses. Jury
trials are uncommon in Rus-
sian law, and not provided for
in cases of espionage.

Legal experts say that be-
cause many Russian laws, such
as the law on espionage, have
been amended since President
Vladimir Putin came to power in
2000 in a way that has made
them vaguer and broader, prose-
cutors find it easier to argue the
defendant’s guilt or that he or
she was gathering state secrets.

Rockets Batter Residential Area in Southern Ukraine

By MATTHEW LUXMOORE
AND THOMAS GROVE

A Russian rocket barrage left
at least one person dead and
nearly two dozen injured in the
southern Ukrainian city of Myko-
laiv after months of relative
calm there, as Russian forces
continued to push to capture the
city of Bakhmut in the east.

Rescue workers on Thurs-
day were battling blazes and
sifting through the ruins of
residential blocks in Mykolaiv
after four Russian Kalibr rock-
ets hit a high-rise apartment
building and a private home in
the city, authorities said.

“The terrorists will not get
away with this yet another
crime against humanity,”
Ukrainian President Volod-
ymyr Zelensky said about the
strikes. “We will find all the
culprits. There will be ac-
countability for everything.”

The strikes were the first
major attack since December
on Mykolaiv, a city with a pre-
war population of nearly half a
million people. In a major of-
fensive last fall, Ukraine pushed
Russian forces out of the entire
area north of the Dnipro River
in the neighboring Kherson re-
gion, capturing the regional
capital and leaving Mykolaiv
far outside artillery range for
Russian troops now positioned
on the eastern side of the river.

Cafes and nightclubs had

A woman in Mykolalv

since reopened, residents who
left the city fearing for their
safety began to return, and a
sense of relative normality
was restored for many who for
months hid from regular bom-
bardment.

Mykolaiv Mayor Oleksandr
Senkevich said residents be-
came unused to bombing after
the prolonged lull in attacks.

Vladyslav ~ Nazarov, a
spokesman for Ukraine’s
southern military command,

sat ne-ar ; d;maged house Thursday after a Russian rocket barrage hit the city.

which oversees the Mykolaiv
region, said the use of Kalibr
cruise missiles launched from
the Black Sea meant that Rus-
sia had likely deliberately tar-
geted a residential area.
“Considering the fact that
these are high-precision weap-
ons that work off guidance co-
ordinates, this is a clear case
of terror against the civilian
population,” he said. Russia
didn’t comment on the strikes,
but it repeatedly has denied

targeting civilians in Ukraine.
Meanwhile, a monthslong
battle continued to rage for
control of Bakhmut in the
east. Ukrainian forces are
fighting to maintain a foothold
in the city as they gear up for
a major offensive aimed at
ousting Russian troops.
Yevgeny Prigozhin, the
leader of the paramilitary
Wagner Group spearheading
Russia’s advance in Bakhmut,
said late Wednesday that his

VIKTORIIA LAKEZINA/REUTERS

forces hadn’t yet taken the city
but were close to doing so. He
said Ukrainian forces likely
wouldn’t be cut off there as
some roads still remain open
from nearby Ivanivske. “From
the west...there are still roads,
they’re bad, they’re difficult,
we shoot at them every day,
but the enemy is still sending
reserves every day,” he said.

The Institute for the Study
of War, a Washington-based
think tank, said more private
military companies, in addition
to Wagner, were operating in
and around Bakhmut, raising
tensions between different
Russian factions. “It appears
that the increased prevalence
of other PMCs around Bakhmut
may be causing substantial
friction,” the think tank said.

In northern Poland, near a
training center for the North
Atlantic Treaty Organization
around Bydgoszcz, authorities
were investigating an unex-
ploded missile, several meters
long, that was found in a for-
est with Cyrillic printed on it.

Meanwhile, NATO Secretary-
General Jens Stoltenberg said
Thursday that the alliance and
its partner countries had deliv-
ered 98% of the combat vehi-
cles they pledged to Ukraine,
including 1,550 armored vehi-
cles and 230 tanks. “This will
put Ukraine in a strong posi-
tion to continue to retake occu-
pied territory,” he said.

Xi’s Call
Addressed
Ties With

Europe

In speaking with Ukrainian
President Volodymyr Zelensky,
Chinese leader Xi Jinping ad-
dressed two problems in his
country’s increasingly tense
relationship with Europe.

By Austin Ramzy
in Hong Kong and
Keith Zhai in Singapore

The first was a short-term
mess created by China’s am-
bassador to France, Lu Shaye,
who seemed to question the
sovereignty of Ukraine and
other countries formerly un-
der Soviet rule. The second
was a longer-term question of
how much Mr. Xi’s closeness
with Russian President Vladi-
mir Putin has hurt its credibil-
ity in a bloc that China has
long courted—and that has
moved decidedly closer to the
U.S. over the past year.

Wednesday’s roughly hour-
long conversation between
Messrs. Xi and Zelensky didn’t
solve all of China’s headaches
in Europe. But it provided Bei-
jing with some breathing room
on issues that have strained
the continent’s relationship
with China. And it offered an
opportunity for Mr. Xi to try
to undermine a deepening
trans-Atlantic solidarity that
has been bolstered by shared
support for Ukraine—or at
least ease doubts in Europe
about its ability to assert itself
as a credible diplomatic player.

After Messrs. Xi and Zel-
ensky’s phone call, China said
that it would send an envoy
to Ukraine and other coun-
tries for discussions on a “po-
litical settlement of the Ukrai-
nian crisis.”

The effort is likely to begin
as early as this weekend, when
Li Hui, China’s special repre-
sentative on Eurasian affairs,
is set to travel to Ukraine,
France and other European
countries, where he will work
with officials to bring Russia
and Ukraine to the negotiating
table, according to people fa-
miliar with the plans.

Beijing sees itself as well-
positioned to play a role in
mediating talks alongside Eu-
ropean nations, particularly
France. But with the war ex-
pected to intensify in the
spring as Ukraine attempts to
retake Russian occupied terri-
tory, many in the West see lit-
tle opportunity for a political
settlement in the near term.

French President Emmanuel
Macron recently traveled to
Beijing, where Mr. Xi encour-
aged his pursuit of “strategic
autonomy”—code for Europe
charting a different course from
the U.S. on geopolitical matters.

By taking a central role in a
Ukraine peace effort, Mr. Xi
could also further his cam-
paign to split the U.S. and Eu-
rope, particularly if Western
nations begin to diverge over
what terms would be accept-
able in a potential settlement.

China’s Foreign Ministry
didn’t respond to a request to
comment on Mr. Li’s travel
plans.

National Security Council
spokesman John Kirby told re-
porters that the call was “a
good thing”—to the degree it
helped Chinese officials “avail
themselves of the Ukraine per-
spective on this illegal, unpro-
voked invasion by Russia.”



For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

THE WALL STREET JOURNAL. Friday, April 28,2023 | A9

WORLD NEWS

Iran Seizes
Oil Tanker
En Route

To the U.S.

By CosTAs PARIS
AND ARESU EQBALI

Iran’s naval forces on
Thursday seized an oil tanker
bound for Texas in the Gulf of
Oman, a move that drew con-
demnation from the U.S. mili-
tary at a time of heightened
tensions between Tehran and
Washington.

The Islamic Revolutionary
Guard Corps navy seized the
tanker, Advantage Sweet,
while it moved through inter-
national waters at 1:15 p.m. lo-
cal time, U.S. Naval Forces
Central Command said. The
U.S. Fifth Fleet, which is
tasked with monitoring mari-
time activity in the area, is
monitoring the situation, ac-
cording to U.S. naval forces.

Advantage Sweet left the
Mina Saud port in Kuwait on
Tuesday, destined for Houston.
The tanker issued a distress
call during the seizure, U.S.
naval forces said.

Brokers said the ship was
chartered by Chevron and had
loaded 750,000 barrels of
crude in Kuwait.

“Iran’s actions are contrary
to international law and dis-
ruptive to regional security
and stability,” the U.S. Naval
Command said. “The Iranian
government should immedi-
ately release the oil tanker.”

Iran said the tanker had
collided with an Iranian vessel
in the Persian Gulf, injuring
several people and causing
two crew members from the
Iranian ship to go missing.
Iran said the tanker then tried
to escape and navigated
through the Strait of Hormuz,
but the Iranian navy inter-
cepted it in the Gulf of Oman
and impounded the vessel.

The Marshall Islands-
flagged tanker is registered to
a Chinese leasing company, ac-
cording to brokers. It is oper-
ated by Geden Lines.

Iran has seized at least five
commercial vessels sailing in
the Middle East over the past
two years, including two Greek
tankers in May 2022 as retri-
bution for U.S. seizure of a
laden Iranian tanker in Greek
waters. Iran released the two
tankers in November.

In recent weeks, Iran-
backed militias have carried
out a series of attacks on U.S.
forces in Syria that killed one
U.S. contractor and injured a
dozen other Americans. Ira-
nian forces have also coordi-
nated attacks on Israel with
militant groups in the region,
The Wall Street Journal has
reported. In response, the U.S.
military accelerated the deliv-
ery of a squadron of A-10 war-
planes to the region and
moved a nuclear submarine
into the Red Sea.

Kremlin Boosts Nuclear-Power Sway

By JARED MALSIN
AND GEORGI KANTCHEV

ISTANBUL—The Kremlin is
projecting influence across the
world through a state atomic-
power company that has be-
come the industry’s global jug-
gernaut. The latest example:
Turkey inaugurated a Russian-
owned nuclear plant on Thurs-
day, deepening a relationship
with Moscow that has raised
concerns in the West.

The company, Rosatom
State Atomic Energy Corp.,
has expanded its global reach
in recent years and is the
world’s leader in constructing
and operating nuclear projects
abroad, working on 34 power
units in 11 countries from
China to Egypt to Hungary. In
recent decades, Russia has ex-
ported more reactors than any
other major provider.

Despite Russia’s invasion of
Ukraine, business boomed last
year: Rosatom has said that its
foreign sales topped $10 bil-
lion last year, a roughly 15%
increase from the year before.
Rosatom’s total foreign order
book is about $140 billion, ac-
cording to the company. Rosa-
tom has remained mostly un-
touched by significant
Western sanctions amid oppo-
sition from some European
Union member states like Hun-
gary that rely on it.

Russia provides crucial fuel
supplies, including about 46%
of global uranium-enrichment
capacity, according to the
World Nuclear Association.
The U.S. is one of Russia’s big-
gest customers of enriched
uranium.

“Rosatom’s  significance
comes with its ability to be
used as an effective energy
weapon in furtherance of Mos-
cow’s foreign-policy objec-
tives,” said George Voloshin,
an expert on Russian energy
policy.

The $20 billion Akkuyu Nu-
clear plant on Turkey’s Medi-
terranean coast is one of the
world’s first to be built under
a “build, own, operate” model
in which Russia is mostly
funding the project, building
the facility and sending thou-
sands of Russian engineers
and other workers to run it.
Through Turkish subsidiaries,
Rosatom will assume broad
control over the site for de-
cades to come, raising con-
cerns among Western officials
and Turkish opposition law-
makers about the Kremlin’s
footprint in Turkey, a member
of the North Atlantic Treaty
Organization.

Though Turkey’s quest for
civilian nuclear power dates
back to the 1950s, the Akkuyu
plant has become a symbol of
the burgeoning relationship
between Turkey’s President
Recep Tayyip Erdogan and
Russia’s President Vladimir
Putin, analysts say. The Turk-
ish leader has sought to bridge
the divide between Russia and
the West during the war in
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"AKKUYU NGS'YE iLK YAKIT" TORENI

PUTIN: TURKIYE'DE KURULACAK GAZ MERKEZI ILE TICARET ARTACAK

A nuclear-power plant is a sign of the burgeoning relationship between Presidents Recep Tayyip Erdogan, left, and Vladimir Putin.

Rosatom has projects in many countries including power plants
in operation and reactors in different stages of development.

Russian nuclear power as a share of total power by 2040

“Power percentages include
projects proposed and
currently under construction.
Data as of Feb. 2023.
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its Implications for Energy Security in the Context of the War in Ukraine’ (Nature Energy)

Ukraine, selling weapons to
Kyiv and expanding trade with
Russia.

“Rosatom builds fine reac-
tors. There’s nothing wrong
with Russian reactor technol-
ogy. It’s just that when you
made this decision, you’'ve
signed yourself up for a 60-
year partnership with Moscow
and all that entails,” said
Aaron Stein, an expert on
Turkish nuclear policy and a
security analyst with the Phil-
adelphia-based Foreign Policy
Research Institute.

The ceremony on Thursday,
in which Turkey accepted its
first delivery of Russian nu-
clear fuel, came less than
three weeks before a national
election that Mr. Erdogan is at
risk of losing after two de-
cades in office amid voter dis-
content with the country’s
struggling economy.

“Our country has risen to
the league of countries with
nuclear power in the world,
after a 60-year delay,” Mr. Er-
dogan said, speaking to the
ceremony via videoconference
on Thursday.

Mr. Erdogan attended the

ceremony remotely after can-
celing a series of public events
in recent days because of
health issues, Turkish officials
said.

Mr. Putin, the subject of an
international arrest warrant
over the forced deportation of
children from Russian-occupied
areas of Ukraine, also spoke to
the ceremony remotely.

New plant in Turkey
showeases boom for
Rosatom, Russia’s
nuclear juggernaut.

“I emphasize: This is a flag-
ship project, it brings both
mutual economic benefits and,
of course, helps to strengthen
the multifaceted partnership
between our two states,” Mr.
Putin said during the cere-
mony.

Mr. Erdogan’s government
agreed to allow Rosatom to
build the Akkuyu plant in
2010, accepting the Russian

Europe Moves to Cut LNG Ties to Moscow

By WiLL HORNER

Europe is taking steps to
turn off one of the last signifi-
cant supplies of Russian fossil
fuels, seaborne shipments of
liquefied natural gas.

The question is whether the
move would hurt Europe more
than Russia.

Because of Russia’s invasion
of Ukraine, European govern-
ments last year slashed their
longtime reliance on Russian
fossil fuels, banning imports of
its crude and diesel and seeking
out new suppliers to replace its
copious flows of natural gas.

One notable carve-out to
the sanctions was liquefied
natural gas.

Those shipments to Europe
of Russian LNG—natural gas
that has been cooled to liquid
form and moved on giant
tankers—boomed as ship-
ments of crude halted and
flows of piped natural gas
slowed to a trickle.

Cutting off LNG would mark
one of the final acts in Eu-
rope’s sharp pivot away from
dependency on Russian energy.

While relatively small in
quantity, the LNG shipments
have helped to undermine
Western efforts to cut off Mos-
cow’s sources of revenue and
make up half of the gas Europe
still imports from Russia. The
rest comes via pipelines.

The EU’s energy policy
chief, Kadri Simson, has told
European companies to refrain
from signing new contracts

Monthly EU imports of Russian LNG
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with Russian suppliers.

The Netherlands, one of Eu-
rope’s largest importers, said
that it had already banned the
signing of new contracts to
import Russian LNG and asked
companies to phase out Rus-
sian LNG from their stores,
but that existing contracts
couldn’t be broken without
EU-wide measures.

The EU’s planned measures
so far have stopped short of
sanctions, which would re-
quire unanimous approval
from the bloc’s 27 members.

Proposals instead have fo-
cused on allowing individual
member states to restrict
flows and preventing Russian
companies from booking spare
capacity at LNG terminals.

While Russia’s crude tank-
ers have been expelled from

Others
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European ports, a tanker car-
rying Russian LNG docks at an
EU port almost once a day on
average, according to ship-
tracking data from Kpler and
MarineTraffic.

European governments
have entered spring with far
larger stockpiles of natural gas
than they expected.

Russian flows of LNG, cou-
pled with a far milder winter
than expected, are part of the
reason that stocks are so com-
fortable. Supplies of piped
natural gas from Russia also
helped fill those stockpiles be-
fore they were curtailed.

European governments
could face another painful gas
shortage in the event of unco-
operative weather, such as
summer heat waves or a frigid
winter, or unforeseen supply

disruptions.

Losing all Russian LNG could
more than double European
natural-gas prices from their
current 40 euros a megawatt-
hour, equivalent to around $44,
to about 90 euros a megawatt-
hour, if no other sources of gas
are available to replace it, ac-
cording to consulting firm En-
ergy Aspects.

That is unlikely, given that
the contracts that govern sales
between Russia’s Yamal LNG
and their European buyers
tend to be multidecade deals
with no expiration in sight.

Russia’s LNG exports to Eu-
rope could have been worth
about $27 billion last year as
natural-gas prices soared, ac-
cording to an estimate from
Rystad Energy.

Regardless, the amount is
small compared with what
Russia earns on its global oil
sales, and cutting off the reve-
nues wouldn’t deal a signifi-
cant blow to the Kremlin, said
Simone Tagliapietra, an en-
ergy-focused senior fellow at
the Brussels-based Bruegel In-
stitute.

Instead, the move would be
about sending a political mes-
sage even if it harmed the Eu-
ropean economy, he said.

“Politically it will be in-
creasingly unsustainable to
continue receiving Russian
LNG and sooner or later we
will just have to cut,” he said.
“The political cost, the reputa-
tional cost is higher than the
economic cost.”
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bid over Japanese, Chinese
and American proposals be-
cause Russia was willing to as-
sume greater financial risk for
its construction, Mr. Stein
said.

The Turkish government
says the plant, which is ex-
pected to start generating
power later this year, will pro-
vide about 10% of Turkey’s
electricity needs. Russia is
also Turkey’s top supplier of
oil and natural gas.

“This is a Russian nuclear-
power plant,” said Oguz Tur-
keyilmaz, head of the energy
working group at Turkey’s
Chamber of Mechanical Engi-
neers. “All of these policies are
strategic for Russia, but they
are increasing the dependency
on Russia from a Turkish point
of view.”

Rosatom owes its rapid
global expansion to its ability
to cover the whole nuclear-
power supply chain. It mines
nuclear power’s raw material,
uranium, provides funding, de-
signs reactors, builds plants
and disposes of nuclear waste.
The company is the world’s
only such “one-stop nuclear

shop” providing an all-inclu-
sive package, according to a
February paper published in
the journal Nature Energy.
Russia’s total portfolio of for-
eign orders, including reactor
construction, fuel provision
and other services, spans 54
countries, according to the pa-
per.

Within Turkey, the nuclear
project has drawn criticism
from opposition lawmakers
and engineers who have raised
concerns about the plant’s en-
vironmental impact, the high
degree of Russian control over
the project, and its proximity
to a region prone to earth-
quakes. The plant is located in
Turkey’s Mersin province, ad-
jacent to the area struck by
catastrophic quakes in Febru-
ary that killed more than
56,000 people across Turkey
and Syria.

Akkuyu Nuclear, the Rus-
sian-owned company oversee-
ing the project, said in Febru-
ary that the project is “located
in the fifth-degree seismic
zone, which is the safest one
according to the earthquake
zone classification.” The com-
pany said the plant sustained
no damage in the February
earthquakes, and the facility is
designed for a “safe shut-
down” even in the event of a
powerful magnitude 9 quake.

Rosatom’s key position on
the global nuclear market also
makes it harder to sanction, de-
spite calls by Ukrainian and
some Western officials to black-
list it. Last March, only days af-
ter the EU barred Russian
planes, Slovakia allowed a Rus-
sian IL-76 plane carrying nu-
clear fuel to land as the country
depends on Russia for the fuel.

“As the Russian saying
goes, any means are good in
war, and Rosatom is no excep-
tion,” said Maria Shagina, a
senior fellow at the Interna-
tional Institute for Strategic
Studies think tank.

—Elvan Kivilcim
contributed to this article.
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Kim’s Nuclear
Advances Spur

U.S.-Seoul Pact

By DasL Yoon

SEOUL—Behind the Biden
administration’s pledge to work
more closely with South Korea
on nuclear deterrence: An ac-
celerated program by North
Korea to build a more formida-
ble atomic arsenal while the
world was distracted by
Covid-19 and the Ukraine war.

Kim Jong Un’s regime has
carried out a spree of weapons
tests unlike any in the coun-
try’s previous history, with a
record number last year and a
flurry at the start of this year.
The tests have allowed the
country to expand its capabili-
ties faster than many weapons
experts had expected.

In return for more say in
the use of the U.S. nuclear
force, South Korea agreed not
to develop its own nuclear
weapons. The country’s presi-
dent, Yoon Suk Yeol, had
raised that possibility in Janu-
ary partly because, with North
Korea keeping its door shut to
negotiations, the only strategy
Washington and Seoul have is
strengthening deterrence.

“North Korea has increas-
ingly asserted its nuclear sta-
tus as nonnegotiable and de-
veloped capabilities to make
that a reality,” said Markus

Garlauskas, a former U.S. in-
telligence official on North
Korea.

North Korea now has what
weapons experts consider to
be a fully capable arsenal of
short-range  missiles to
threaten the assets of the U.S.
and its allies in the region. In
the past few years, the regime
has developed short-range
missiles that can fly at lower
altitudes, maneuver to better
avoid interception and strike
with greater precision. Many
weapons experts have stopped
referring to North Korea’s
short-range launches as tests,
saying that it is more accurate
to call them drills.

There have been two partic-
ularly worrying developments
recently. In March, North Ko-
rean state media showed Mr.
Kim inspecting a tactical-nu-
clear warhead as he ordered
the expansion of weapons-
grade nuclear materials. North
Korea claimed it possesses tac-
tical-nuclear warheads that
could be mounted on its mis-
siles, but it was the first time
Pyongyang had shown pictures.

And then this month, for
the first time, North Korea
fired an intercontinental bal-
listic missile that used solid
fuel, an advance that gives the

regime a long-range weapon
that can be deployed faster
and is harder to detect. Weap-
ons experts knew North Korea
was developing the technol-
ogy, but the regime carried
out a successful test faster
than many expected.

North Korea senses that
Washington is more focused
on other global issues such as
the war in Ukraine or tensions
with China, said Yoon Young-
kwan, a former South Korean
foreign minister.

“When the U.S. is ready to
turn back to North Korea, they
will be met with a range of nu-
clear and missile advance-
ments,” he said.

South Korea’s defense min-
istry has played down some of
the recent weapons systems
unveiled by North Korea, say-
ing the technology will take
time to perfect. The new nu-
clear warheads displayed may
be mock-ups, some weapons
experts said, and it is still un-
clear whether the regime’s
long-range missiles can with-
stand the speeds and tempera-
tures required to re-enter
Earth’s atmosphere.

There is, however, broad
agreement among weapons ex-
perts that North Korea is mak-
ing rapid gains. The regime’s
willingness to invest heavily,
despite being under severe

Leader Kim Jong Un, left, inspects what North Korea says is the test-launch of Hwasong-18 intercontinental ballistic missile this month.

economic pressure from inter-
national sanctions and its self-
imposed isolation during the
Covid-19 pandemic, has made
those advances possible.

Mr. Kim hasn’t been secre-
tive about his plans. He has
vowed to increase his stockpile
of nuclear weapons exponen-
tially. In 2021, he laid out the
ambitions for his weapons pro-
gram in a speech, days before
President Biden took office.

The U.S. and South Korea
have systems in place to de-
fend against North Korean
missiles. South Korea has what
it refers to as its “Kill Chain”
system. The aim of the system
is to initiate a strike against

North Korea’s bases or mili-
tary targets if signs of an im-
minent attack, such as a mis-
sile being transported or
fueled, are detected.

During a summit this week,
the U.S. and South Korean
leaders vowed to take over-
whelming action in the event
of a North Korean nuclear at-
tack. The allies will establish a
Nuclear Consultative Group to
share information on nuclear
operations and planning and
the U.S. will regularly deploy
strategic assets to the Korean
Peninsula, including a visit by
a U.S. nuclear ballistic missile
submarine for the first time
since the 1980s.

China

Pressures
Companies

Continued from Page One
private sector. As China gears
up for greater competition
with the U.S., the government
is now shifting its focus to
make U.S. and other foreign
companies fall in line.

Business executives who
have consulted with Chinese
authorities said the govern-
ment aims to limit the infor-
mation collected by foreign
companies such as auditors,
management consultants and
law firms that could influence
how the outside world views
China. That has worried the
Western business community,
which relies on credible infor-
mation and professional ser-
vice to assess risks in China.

“The business community
necessarily needs information,”
said Lester Ross, a Beijing-
based lawyer and chair of the
policy committee at the Ameri-
can Chamber of Commerce in
China. “There is therefore a
risk that people will be unable
on behalf of their companies to
gather sufficient information
for fear of being branded an
espionage agent.”

Some foreign business exec-
utives said they worry the re-
writing of the espionage law
means that many topics, rang-
ing from the status of Taiwan
to China’s human-rights record
to technology such as semi-
conductors, are now becoming
off-limits in discussions with
their Chinese counterparts.

The recent trouble for for-
eign companies in China is
drawing criticism in Washing-
ton. Rep. Mike Gallagher, a Re-

Xi Jinping has targeted both private business and U.S. influence.

publican from Wisconsin who
leads a congressional commit-
tee on the Chinese Communist
Party, said Thursday, “Our busi-
ness leaders need to take off
their golden blindfolds and rec-
ognize that the recent police
raids of American companies
Bain and Mintz are not one-
offs, but part of a long, proud
tradition of exploitation.”

The Chinese Embassy in
Washington didn’t respond to
a request to comment.

The push is driven by a
deepening conviction within
China’s leadership that foreign
capital, while important to
China’s economic rise, isn’t to
be fully trusted, said people
familiar with Beijing’s think-
ing. That view has gained
traction over the past year,
especially = since the U.S.
passed a ban on selling high-
end chip-making technology
to China, with Chinese offi-
cials believing certain compa-
nies, such as Micron, were be-
hind the U.S. action.

Micron has said that it
stands by the security of its
products and is in communica-
tion with China’s cybersecu-
rity regulator.

Mr. Xi has made his priori-

ties especially clear in the past
few months. In opening a Com-
munist Party congress in Octo-
ber, he indicated that a main
goal for the next five years
amid rising tensions between
China and the U.S.-led West is
to build a resilient economy
that is less reliant on foreign
markets and technology.

In March, the leader took
rare direct aim at the U.S.,

The policy could
threaten the
government’s
growth objectives.

blaming what he termed a
Washington-led campaign to
suppress China for recent devel-
opment challenges facing the
country. He has made the ability
to fight Western sanctions, par-
ticularly restrictions on China’s
ability to advance strategic
technologies, a performance
measure for his underlings.
But Mr. Xi’s offensive
against foreign businesses
could threaten the govern-

THIBAULT CAMUS/ASSOCIATED PRESS

ment’s growth objectives at a
time when some senior offi-
cials have grown worried that
geopolitical tensions are driv-
ing foreign investors away.

At the Davos economic fo-
rum in January, then-Vice Pre-
mier Liu He, Mr. Xi’s top eco-
nomic adviser for the past
decade, expressed such con-
cerns in a meeting with Black-
Rock’s Chief Executive Larry
Fink and sought his-advice on
how to keep foreign capital
from leaving, according to
people with knowledge of the
matter. BlackRock declined to
comment.

Li Qiang, Mr. Xi’s hand-
picked premier, in late March
sought to bolster confidence
among foreign businesses at a
high-level economic forum on
the southern Chinese island of
Hainan. Mr. Li called China an
“anchor for world peace” and
expressed optimism about the
country’s economic recovery.

Chinese officials involved in
policy discussions said Beijing
has no intention of pushing
foreign companies out the
door and have encouraged
them to expand production in
China.

But they also said those com-
panies should do a better job of
helping advance China’s devel-
opment in exchange for their
access to the Chinese market.

Not all companies are
treated with suspicion. Tesla
Inc. is expanding its manufac-
turing in Shanghai with a
large battery plant.

Foreign money managers
are also rethinking China. In
the past five trading sessions,
global investors have pulled a
net $3.17 billion from Chinese
equities through the Stock
Connect trading link, accord-
ing to an analysis from Exante
Data. That is the longest out-
flow streak since November.

—Jack Pitcher
contributed to this article.

Canada Senate Passes
Online Content Rules

By PAUL VIEIRA

OTTAWA—Canadian legisla-
tion to compel digital platforms
such ‘as Alphabet Inc’s You-
Tube and Bytedance Ltd.’s Tik-
Tok, along with streaming ser-
vices like Netflix Inc., to
prominently showcase Canadian
programming to users in this
country received final parlia-
mentary approval on Thursday.

This clears the way for Can-
ada’s Liberal government to
begin implementing one of the
most ambitious pieces of de-
veloped-world regulation in
the digital field, a task that
analysts and former officials
say could take years. YouTube,
TikTok, Netflix and Walt Dis-
ney Co., which owns Disney+,
opposed the legislation.

The new rules would require
the reworking of existing plat-
forms’ algorithms. For in-
stance, if a person in Canada
searched on YouTube, the re-
sults would display videos
mostly from Canadian artists
ahead of foreign or U.S.-made
content. Streaming services
would also be required to make
appropriate changes to its li-
brary of shows and algorithms.
Executives at the digital plat-
forms have said they worry
other countries could try to
mimic Canada’s approach, up-
ending their business model.

Unlike similar rules in Eu-
rope, the Canadian legislation
goes a step further, observers
say, in contemplating the regu-
lation of user-generated con-
tent—or short videos or films
that independent artists up-
load onto services like You-
Tube and TikTok. Some inde-
pendent artists testified before
lawmakers to criticize the bill,

arguing changing the existing
algorithm could cost them ad
revenue and a drop in viewers.
Algorithms on digital plat-
forms are designed to match
content with users’ tastes.

Canada’s Senate voted
Thursday 52-16 to approve the
legislation. The Senate, whose
members are appointed by the
prime minister, rarely over-
turns bills approved by elected
members of the lower house.

Canada’s minister responsi-
ble for cultural policy, Pablo
Rodriguez, said with the Sen-
ate’s approval, the government
can ensure that “Canada’s in-
credible talent has a bigger
and brighter stage online. They
tell our stories, they make our
voices heard, they contribute
to our economy, and they
make our culture what it is:
strong, diverse and unique.”
The legislation received broad
support from Canada’s biggest
broadcasting companies and
film producers.

A spokeswoman for You-
Tube said the company was
“disappointed that the con-
cerns of thousands of Canada’s
digital creators and Canadian
users were ultimately ig-
nored.” A spokeswoman for
TikTok said the platform
would continue to champion
“the interests of Canadian Tik-
Tok creators, and their ability
to create content for global
audiences without being sub-
ject to gatekeepers or encum-
bered by regulatory red tape.”

The legislation would also
obligate the digital-media
companies to make annual
payments for Canada’s artistic
community, which officials say
could hit 1 billion Canadian
dollars ($740 million).

WORLD WATCH

SUDAN

Truce Fails to Halt
Fighters’ Rampage

Armed fighters rampaged
through a city in Sudan’s war-
ravaged region of Darfur on
Thursday, battling each other
and looting shops and homes,
residents said. The violence
came despite the extension of a
fragile truce between Sudan’s
two top generals, whose power
struggle has killed hundreds.

The mayhem in the Darfur
city of Genena pointed to how
the rival generals’ fight for con-
trol in the capital, Khartoum,
was spiraling into violence in
other parts of Sudan.

The two sides accepted a 72-
hour extension of the truce late
Thursday.

The agreement, brokered by
the US. and Saudi Arabia, hasn't
stopped the fighting but created
enough of a lull for tens of thou-
sands of Sudanese to flee to
safer areas and for foreign na-
tions to evacuate hundreds of

ot
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ORANGE CRUSH: Revelers in Amsterdam

2\

celerated the 56th birthday of King Willem-Alexander

on Thursday. The Netherlands marked the day with street markets and parties. A descendant in
the House of Orange dynasty, the king strolled with his family and greeted people in Rotterdam.

their citizens by land, air and sea.
The cease-fire has brought a
significant easing of fighting in
Khartoum and its neighboring
city Omdurman for the first
time since the military and a ri-

val paramilitary force began
clashing on April 15, turning
residential neighborhoods into
battlegrounds.

Both the military, led by Gen.
Abdel Fattah Burhan, and the

paramilitary Rapid Support
Forces, led by Gen. Mohamed
Hamdan Dagalo, said late Thurs-
day that they accepted the ex-
tension of the truce.
—Associated Press
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KENYA

Second Pastor Faces
Counts in Cult Deaths

Police in Kenya arrested an-
other popular pastor on the
country’s Indian Ocean coast as
the number of deaths linked to
a cult in the area rose to 103 on
Thursday. Pastor Ezekiel Odero
“is being processed to face crimi-
nal charges related to mass kill-
ing of his followers,” according
to a statement by Interior Minis-
ter Kithure Kindiki.

Mr. Odero will be questioned
overnight and is expected to ap-
pear in court on Friday.

His church has been closed
and those who were found in-
side were ordered out, Coast Re-
gional Coordinator Rhoda Onyan-
cha said. Mr. Odero’s
megachurch, the New Life
Prayer Centre Church, is in Mal-
indi County, where another pas-
tor, Paul Mackenzie, is being in-
vestigated for allegedly directing
his followers to fast until death.

—Associated Press

AUSTRALIA

Migrants’ Minimum
Wage Is Raised

Australia will end a decade-old
freeze on the minimum wage for
skilled migrant workers as part
of an overhaul of what the gov-
ernment described Thursday as a
broken migration system that
fosters exploitation and favors
attracting low-paid employees
over filling critical skill shortages.

Australia has long had one of
the highest rates of immigration
of any country within the Organ-
ization for Economic Cooperation
and Development. But the mi-
grant workforce that used to
settle permanently has become
increasingly temporary.

The Temporary Skilled Migra-
tion Income Threshold had been
frozen by a previous government
at 53,900 Australian dollars
($35,740) a year since 2013. A
new minimum wage of A$70,000
would apply from July 1, Home
Affairs Minister Clare O’Neil said.

—Associated Press
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British Zoo Staffer Suits U

By JoSEPH P1sANI

The most menacing animal
at the Blackpool Zoo in Eng-
land isn’t in a cage. It’s flying
overhead.

Seagulls have been diving
down to rip hot dogs and ham-
burgers from the hands of visi-
tors, sometimes biting their
hands. It has gotten so bad, the
7zoo has hatched a plan: Hire
someone to walk around in an
eagle costume to spook the
seagulls and keep them at bay.

“They’re aggressive,” said
Khaled Fawzy, the zoo’s head
of birds. “They have a real
sharp beak.”

Seagulls have always been a
problem, he said. The zoo is in
the seaside resort town of
Blackpool, about 30 miles
north of Liverpool.

But things got worse last
summer. After two years of
thin crowds, Covid-19 restric-
tions were lifted in 2022 and
the zoo was packed with peo-
ple—and their snacks—again.

Mr. Fawzy has also seen

them snatch food during out-
door shows or while people
are walking about. “They love
ice cream,” he said. “They’ll
take the whole cone and swal-
low it in just one go.”

Blackpool Zoo has tried
other ways to shoo the
seagulls away, too.

Kites in the shapes of pred-
ators were flown and tied to
buildings. Cries of a distressed
seagull were pumped through
the zoo’s speakers.

The idea to hire a costumed
worker came from zoo man-
agement, Mr. Fawzy said.

The zoo put out a posting
for the new job last week with
a picture of someone in the
eagle suit. Mr. Fawzy said
about 200 applications have
come in, including some from
as far away as Uganda.

The zoo tested the costume
this week. Fries were left on
the floor. “They were looking,”
Mr. Fawzy said of the seagulls,
but they didn’t dive down. He
said he thinks the size of the
costume scares the birds.

A F Had
r

Blackpool Zoo said it received about 200 applications for the position that requires dressing in an eagle costume to scare off seagulls.
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Battle Over
The State
Of Butter

Continued from Page One
cubbies.

“Enough is enough,” said
Ms. Mertzel, who lives in the
Northridge neighborhood of
Los Angeles. “I want to elimi-
nate confusion about putting
butter on the counter.”

Ms. Mertzel said she came
to her epiphany one morning
about 14 years ago. She had
forgotten to put away the but-
ter the night before and at
breakfast discovered how easy
it was to spread. “My life
changed in so many ways at
that moment,” she said.

She has since written a
children’s book, “Change Your
Life for the Butter,” and devel-
oped a line of countertop
holders with flip-top lids that
keep clear of the softened but-
ter inside. Traditional butter
dishes, she said, “are a train
wreck. The lid gets all gross.”

Food-safety scientists say
butter usually doesn’t require
constant cold. Butter made
from pasteurized cream is safe
to store at room temperature
for a stretch because of its
high fat content and low mois-
ture, among other reasons.
Salted butter tends to stay
fresh longer.

Yet getting a definitive an-
swer from the government’s
butter bureaucracy has been a
slippery endeavor. Ms. Mertzel
this year petitioned the Food
and Drug Administration to is-
sue official guidance that but-
ter could be safely kept out of

the refrigerator at room tem-
perature for three weeks.

The FDA, which oversees
butter safety, has largely stood
pat. The agency’s guidance
for restaurants and the food
industry advises keeping but-
ter out of the fridge for no
more than four to six hours.
Yet a 2001 FDA study noted on
page 38 that “Traditional but-
ter and margarine have had a
long history of safety without
time/temperature control.”

The Agriculture Depart-
ment—which sets butter grad-
ing standards, such as A or
AA—recommends leaving but-
ter out for at most a day or
two. While butter will likely
keep longer, a USDA spokes-
woman said, the agency’s rec-
ommendations seek to ensure
butter remains at optimal
quality.

In 2015, Ms. Mertzel sent
samples of four brands of but-

ter to a lab for testing. The
finding: No sign of spoilage af-
ter three weeks of storage at
68 to 77 degrees Fahrenheit.
She commissioned a similar
analysis this year and found
no spoilage after 30 days.

“This is a quality issue, not
a safety issue,” said Gina
Mode, a butter researcher at
the University of Wisconsin’s
Center for Dairy Research.
Butter will eventually go ran-
cid but that won’t make peo-
ple sick, she said. Ms. Mode in
an informal survey of her col-
leagues found that 24 of 31
keep butter out, a telling data
point among experts.

Claire Dinhut, who goes by
“Condiment Claire” on TikTok,
prefers to eat salted butter
cold for its thicker texture.
She talked about the Danish
word tandsmer, which trans-
lates to a layer of butter so
thick that a bite leaves teeth

marks. “I love the feeling of
biting into butter and not just
having it melt into the toast,”
Ms. Dinhut said.

Ice-hard butter makes Steve
Tuttle heated. “I just get too
worked up when it’s super im-
possible to spread, and you try
to put it on your toast or pan-
cake,” said Mr. Tuttle, a corpo-
rate private investigator in
Washington.

His girlfriend, Pamela Hess,
eventually warmed to the idea.
“He feels very strongly that it
should be on the counter and
at room temperature,” said
Ms. Hess, the executive direc-
tor of a nonprofit that teaches
veterans how to farm.

Christopher Kimball, who
oversees the eponymous
Christopher Kimball’'s Milk
Street cooking empire, cham-
pions room-temp butter.
“There’s nothing worse than
taking cold butter and trying

to put it on a pancake or a
waffle or toast,” Mr. Kimball
said.

Sara Moulton, who fields
culinary questions from listen-
ers on Milk Street’s podcast
with Mr. Kimball, sides largely
with the cold camp.

If left unrefrigerated for too
long, she said, butter isn’t “go-
ing to kill you. It’s just not go-
ing to taste good, and why
would you want to do that to
yourself?”

Melting hearts

Fall in San
Francisco

Office Value

Continued from Page One

book parent Meta Platforms
Inc., are flooding the office
market with space for sublet
rather than waiting for their
leases to expire. The lack of
office workers is rippling
throughout the financial dis-
trict, leading restaurants, re-
tailers and other small busi-
nesses to lay off employees or
close.

Nearly 30% of San Fran-
cisco’s office space is vacant,
more than seven times the
rate before the pandemic hit,
and the biggest increase of
any major U.S. city, according
to commercial real estate ser-
vices firm CBRE Group Inc.

It is hard to know just what
office buildings in San Fran-
cisco’s financial district are
worth, because transactions
have practically dried up. A
sale of 350 California promises
to establish new pricing.

“We’re all really on the
edge of our seats to see the
first office trade in San Fran-
cisco,” said J.D. Lumpkin, ex-
ecutive managing director at
real estate services firm Cush-
man & Wakefield.

Stress on the office-build-
ing market across the U.S. is
not an isolated problem, be-
cause of the effect on tax lev-
ies and nearby shops and the
potential impact on the finan-
cial sector, especially regional
banks that are big lenders on
commercial real estate.

Loans coming due

About $80 billion worth of
loans backed by U.S. office
buildings come due this year,
according to data firm Trepp
Inc. Most will need to be refi-
nanced, at a time of higher in-
terest rates and lower occu-
pancy, threatening lenders
with losses.

Wells Fargo & Co. recently
said the volume of its office-
building-backed loans that are
classified as “nonaccrual”—
meaning the bank no longer
expects full interest and prin-
cipal payment—jumped to
$725 million in the first quar-
ter from $186 million in the
2022 fourth quarter.

The office tower at 350 Cal-
ifornia, which CBRE is market-
ing, faces some specific chal-
lenges. The tower is about 75%
vacant because the primary
tenant, Union Bank, has
mostly vacated it. Unfilled
space is a big liability these
days. Before the pandemic, -in-
vestors often paid a premium
for empty space because it
meant a chance to raise rents.

Any buyer of 350 Califor-
nia—built in the 1970s and
owned by Mitsubishi UFJ Fi-
nancial Group’s MUFG Ameri-
cas unit—is expected to have
to spend another $50 million
or so on interior spaces and
other changes to lure new ten-
ants. Amenities such as roof-
top decks and spa-quality fit-
ness centers now are standard
in top-quality buildings that
can charge the highest rents.

Regardless of the building’s
specific issues, a sale as low as
the bids brokers expect would
be bad news for office owners
in other U.S. cities too, said
Mark Fawer, a partner in the
real estate practice group at
law firm Greenspoon Marder.

“This could be seen as a
bellwether for the value de-
struction in the urban office
market nationally,” he said,
“especially those markets that
are more technology and fi-
nancial services-centric.”

California Street, stretching
5.2 miles from the financial
district to Lincoln Park, is one
of San Francisco’s longest and
most celebrated boulevards.
The corridor runs through
Chinatown and is traversed by
the city’s famed cable cars.

Though business activity in
the district was upended by
the dot-com bust in 2000 and
the 2008 financial crisis, its
office towers refilled not long
after both of those downturns.
“There always used to be peo-
ple waiting at the elevator,”
said Paul Bleeg, a tax partner
at accounting firm Eisner-
Amper LLP on California
Street. “I could never get a
seat on BART,” the public
transit system.

On a recent afternoon, Rob-
bie Silver strolled a California
Street sidewalk next to empty
stores and “for lease” signs.
As executive director of Down-
town SF Partnership, a non-
profit business advocacy
group, he is lobbying for pub-
lic-private partnerships to
convert unused office space
into apartments and help at-
tract new stores, restaurants
and other shops to replace

California Street in San Francisco was humming until early 2020;

now, office vacancies are up and building values have plunged.

San Francisco office space
Asking rent

$100 per square foot per year
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those that have closed.

In February, San Francisco
Mayor London Breed rolled
out her plan to revitalize the
downtown market, the latest
U.S. city to announce steps to
recover from the office-worker
exodus. Her proposal includes
a mix of tax incentives.

Any financial solution to
the city’s problems is made
harder because property own-
ers are among the city’s big-
gest taxpayers and now are
earning considerably less in-
come. The San Francisco con-
troller’s office forecasts up to
$1 billion in lost property

2019 20 21 ‘22 ‘23

taxes for local agencies from
commercial buildings alone
through 2028. Retail sales
have fallen steeply.

Ms. Breed asked city de-
partment heads to prepare for
cuts of up to 13% over the next
two years to cope with a pro-
jected budget shortfall over
that time of $780 million, or
6% of the total general-fund
revenue, amid overall eco-
nomic risks.

As recently as 2021, San
Francisco office-building own-
ers were still hopeful the fi-
nancial district would emerge
with renewed vigor, as after

SHELBY KNOWLES FOR THE WALL STREET JOURNAL

the previous downturns. That
year, the owner tried to sell
the office tower. It pulled the
listing after bids failed to ex-
ceed $180 million, or 60% of
the estimated 2019 value, ac-
cording to people familiar
with the matter.

The tepid interest was an
early sign that this crisis was
different, and that a deterio-
rating quality of life in the city
was contributing to the re-
duced office turnout.

“There was a lot of hate
crime on Asian Americans, and
we had many [Asian Ameri-
cans] on our team who refused
to come to the office,” said
Anthemos Georgiades, CEO of
Zumper, an online real-estate
firm. By early this year, only
about half of Zumper’s San
Francisco-based workers had
returned to their office at the
Transamerica Pyramid near
California Street.

San Francisco’s dependence
on the tech industry, for years
a strength, has become a
weakness. With young work-
forces and break-the-mold cor-
porate cultures, tech compa-
nies like Dropbox Inc. and Yelp
Inc. announced shifts toward
more remote work and need-
ing less office space.

One company’s policy on
returning to work has particu-
larly stung—that of Salesforce.
CEO and co-founder Marc Be-
nioff, a fourth-generation San
Franciscan whose grandfather
served on the city Board of
Supervisors, was a public ad-
vocate for a special tax to as-
sist the homeless that many
other businesses opposed. In
the years leading up to the
pandemic, Salesforce became
San Francisco’s biggest em-
ployer, occupying two new
towers in the South-of-Market
district.

When it came to a full re-
turn to offices, Mr. Benioff
wasn’t a fan. “We’re not all
going back,” he said at an in-
dustry event in 2021. “People’s
consciousness and lives and
ability to work has changed.”
That put him in conflict with
Mayor Breed, who in an inter-
view earlier this year said that
“for this city to be thriving,
we need people back in the of-
fice.”

Salesforce this year began
adopting a stricter return-to-
office policy, asking some
workers back as many as four
days per week. In his public
remarks, Mr. Benioff has con-
tinued to say that his earlier
comment about the workplace

being changed has been vali-
dated.

There has been a slight in-
crease in activity in San Fran-
cisco this year, say landlords
and small businesses. JPMor-
gan Chase & Co., a tenant of
560 Mission Street, has in-
structed managing directors to
be back in the office five days
a week. Tech giants like Al-
phabet Inc.’s Google and Uber
Technologies Inc. have called
employees back to the office
some days.

Brokers say venture-capital
firms investing in the fast-
growing Al sector are making
inquiries about office space.
“If T wasn’t bullish on San
Francisco, I wouldn’t be here,”
said Chris Roeder, lead broker
for the San Francisco office of
commercial real estate ser-
vices firm Jones Lang LaSalle.

New leases

Some landlords are getting
new leases signed, though
with steep concessions. In
2019, tenants signing 10-year
leases would typically get
three months of free rent. To-
day it can be as much as 18
months, brokers say.

Average asking office rent
was $75.25 a square foot in
the first quarter of this year,
compared with $88.40 the
first quarter of 2020, accord-
ing to CBRE. Meanwhile, ten-
ants are getting sublease
space for as low as $25 a
square foot. That is just
enough to pay the electricity,
heat and other costs to oper-
ate a building, said Elizabeth
Hart, president of North
American leasing for commer-
cial property services firm
Newmark Group Inc.

For the building at 350 Cal-
ifornia Street, some brokers
say even an 80% markdown
from the 2019 value might not
attract an abundance of bids.
Few conventional lenders will
provide debt financing for a
near-empty tower nowadays,
brokers and landlords say,
which means the winning bid
will likely have to be all-cash.
They say it’s even possible no
deal will be done.

Matthew Anderson, manag-
ing director at Trepp, the data
firm, said that selling the of-
fice building at a deeply dis-
counted price would be a sad
moment for the office market
sector.

“I want to cry,” he said.
“Im getting emotional just
thinking about that.”
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FILM REVIEW | KYLE SMITH

A Candid Kids’

Classic Comes
To the Sereen

A beloved Judy Blume novel gets a charming
adaptation from director Kelly Fremon Craig

ews item from earlier

this month: What is

believed to be the

oldest children’s

bookstore in the

country is only 57.
Can people under 40 even con-
ceive of an American culture that
wasn’t obsessively focused on
youth? And yet it wasn’t that long
ago that kids’ entertainment was
a backwater.

In the early ’70s, when Judy
Blume’s heartfelt coming-of-age
novel “Are You There God? It’s
Me, Margaret” hit shelves, stories
for youngsters based in everyday
realism were rare. A sixth-grader,
Ms. Blume’s diffident, self-con-
scious heroine anxiously asks God
about her many worries, which in-
clude not yet having developed
breasts nor experienced her first
period. This level of frankness
was nearly revolutionary at the
time, and so the book was trea-
sured as tweener samizdat.

The story is a time capsule,
and so the movie version has to
be set in the same era as the
book. It takes place in 1970-71,
meaning it wraps up 52 years in
the past. To get a sense of how
long ago that was, consider that
the beloved Great Depression
drama “The Waltons” hit the air-
waves in 1972, only 39 years after
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Abby Ryder Fortson, Amari Price, Elle Graham and Katherine Kupferer,
top; Rachel McAdams and Ms. Fortson, above; and Kathy Bates, left

events depicted in its debut epi-
sode. Acknowledging the vast
changes in our culture without
condescension is a big part of the
movie’s charm, and I offer high
praise when I say “Margaret” has
as much unshowy warmth as “The
Waltons” did.

Directed and written by Kelly
Fremon Craig, it’s a charmer: sen-
sitive, funny and grounded. It’s
also a kind of rebuttal to many
woeful cinematic trends, foremost
among which is dishonesty, or
lack of verisimilitude. Children
are notably powerless, awkward

and ignorant, yet everywhere they
turn for entertainment they see
young people with special powers,
absolute confidence and snappy
one-liners for every occasion. The
disconnect between what child-
hood is and how it’s usually por-
trayed is perhaps one source of
rising anxiety in youngsters: They
can’t live up to the standard of,
say, the empowered kids in the
Netflix smash “Wednesday.”
Which is why they might be
caught off-guard by the naturalism
in “Margaret.” The title character,
an 11-year-old portrayed without a

trace of affectation by Abby Ryder
Fortson, is a slightly reserved only
child of secular parents, one Chris-
tian (Rachel McAdams) and the
other Jewish (Benny Safdie), who
is searching for a religion that
feels like home. Her nondenomina-
tional praying and sampling of
various houses of worship consti-
tute one manifestation of the un-
certainty she feels in a New Jersey
suburb to which the family has
moved from New York City, leaving
behind Margaret’s beloved, brassy

The movie has a rare,
refreshing naturalism in
its portrayal of children
and their struggles.

paternal grandmother (Kathy
Bates). A neighbor, Nancy Wheeler
(Elle Graham), who turns out to be
in the same sixth-grade class, of-
fers to make Margaret part of her
“secret club”—four friends who
meet after classes to discuss their
mutual crush on the school’s cool-
est boy, worry about when men-
struation might begin and do exer-
cises meant to enhance their
chests. To add extra effectiveness
to the workouts, a chant is re-
quired: “I must, I must, I must in-
crease my bust!”

All of this material from Ms.
Blume’s generationally adored
book is handled with an admira-
bly light touch by Ms. Fremon
Craig—sweetly humorous, sympa-
thetic, and appreciative of how
much more naive we all used to
be about everything. Ms. McAd-
ams, formerly the snarky leader
of the “Mean Girls,” completes
her transformation into the oppo-
site—a nice mom. Her Barbara is
kindly and eager, if still unable to
assuage her daughter’s concerns.

Though Ms. Bates tries too
hard and comes across as a comic
stereotype, the other cast mem-
bers understand their roles splen-
didly and help illustrate how even
trivial conflicts (one event that
devastates Margaret is that a
friend lies about the timing of her
first period) can seem like pro-
found betrayals to the young. One
source of tension, perhaps shock-
ing to young people today, is
sadly indicative of a time when
prejudice was far more likely to
be open and shameless. Margaret
has never met Barbara’s devout
Christian parents, who disowned
their daughter because she mar-
ried a Jew. Undisguised antisemi-
tism would remain an element of
American life for many years
thereafter.

Like everything else about the
movie, that aspect will cause a
jolt of recognition in anyone old
enough to remember the early
’70s. An equally brilliant touch is
Steve Saklad’s production design,
which offers a cornucopia of de-
tail. I shuddered at such throw-
back images as a faux-wood ac-
cordion door to a bathroom and a
casserole dish filled with goopy
baked beans infested with
chopped-up franks. Maybe what
my appreciation of all of this indi-
cates is that “Margaret” is a kids’
movie for people over 50. But per-
haps there are young people out
there who will receive it as a re-
freshingly candid and thoughtful
antidote to comic-book fantasies.

drian Lyne’s steamy, scary,

sordid “Fatal Attraction” was

an era-defining film, a philan-
derer’s horror feature, an AIDS alle-
gory and a palliative for those left
reeling by campaigns for sexual
equality. How were we supposed
to read Glenn Close’s Alex Forrest,
after all, other than as the suc-
cessful single woman as a knife-
wielding monster, i.e, the end re-
sult of feminism?

It was a movie that got a lot
more mileage out of controversy
than quality, however, and while the
new production of “Fatal Attraction”
is part of a seemingly desperate ef-
fort by Paramount to remake its old
theatrical titles for TV (“The Italian
Job,” “Flashdance,” “The Parallax
View”), co-developer and writer Al-
exandra Cunningham'’s first-rate rei-
magining is far more complex, en-
grossing and adult than the 1987
original. And it shows that there
was much more to be mined out of
James Dearden’s Oscar-nominated
screenplay than Mr. Lyne probably
ever imagined.

Starring Joshua Jackson as the
adulterous prosecutor Dan Gal-
lagher and Lizzy Caplan as his,
shall we say, troubled bedmate,
“Fatal Attraction” manages to neu-
tralize the usual conflicts that
come with reboots—the compari-
sons one inevitably makes in one’s
mind as the story unfolds and

& which can distract from what’s ac-
£ tually on screen. If you are a new-
3 comer to “Fatal Attraction,” the
= crackling writing and better-than-
& convincing acting will be all you

TELEVISION REVIEW | JOHN ANDERSON

It’'s Not Another Pot-Boiler

A TV reboot of ‘Fatal Attraction’ improves on the steamy 1987 original

need to be carried away. But if you
know the old movie, you'll be taken
in, too, by where it travels and
where it doesn't.

One direction it doesn’t go is to-
ward boiling bunnies and bodies in
bathtubs. Ms. Cunningham declines
to pick up where the movie left off.

In fact, she disregards that depar-
ture point entirely. What we first

encounter is Dan at a parole hear-
ing, at the California prison where
he has already served 15 years for
the murder of Alex Forrest. Did he
do it? It would be very unkind to

say. But what’s evident early on is

Lizzy Caplan and Joshua
Jackson, left; Alyssa Jirrels
and Amanda Peet, above

that Mr. Jackson is giving two ter-
rific performances, one as the legal
bigwig whose peccadilloes ulti-
mately lay him low, and another as
the unbarbered parolee trying to put
his life back together, the eight-part
series swinging effortlessly between
the time periods, and the involve-

ment in each of Dan’s daughter, EI-
len (Alyssa Jirrels).

What Anne Archer suggested in
the original and Amanda Peet does
here as Dan’s wife, Beth, is that
the motives of the wandering male
are not about dissatisfaction at
home but dissatisfaction with him-
self: Dan, a high-ranking Los Ange-
les prosecutor whose arrogance is
as evident as his charm, has not
gotten the judgeship that everyone
thought was a fait accompli. In the
context of this story, this makes
him more vulnerable to Alex’s
charms, which are considerable. As
written by Ms. Cunningham (“Des-
perate Housewives,” oddly
enough), the relationship between
them is real, not a one-night stand,
not the proverbial casual fling. No
pun intended, but the rapport be-
tween them is fleshed out into a
convincing love affair that might
have led elsewhere if Alex did not,
at the end of episode 2, start to
display a certain wiggy-ness. That
she says “l won’t be ignored” signi-
fies a wink at the old film rather
than any kinship between Ms. Ca-
plan’s smart and slinky perfor-
mance and an homage to Ms.
Close. We root for Ms. Caplan’s
Alex, which may seem strange, but
it makes the entire production
something much more intriguing,
meaningful and memorable.

Fatal Attraction
Begins Sunday, Paramount+

Mr. Anderson is the Journal’s
TV critic.
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THEATER REVIEW | CHARLES ISHERWOOD

A Musical of Cheerful City Striving

Loosely based on the 1977 film, Broadway’s ‘New York, New York’ polishes the Big Apple to a synthetic-looking shine

The show’s company, above, and stars Colton Ryan and Anna
Uzele, below, in the production directed by Susan Stroman

New York
he Broadway musi-
cal “New York, New
York,” set in the
heady days after
the end of World
War II, is an un-

abashedly rhapsodic love let-
ter to the city. It embraces
with a big bear hug—one that
contemporary dwellers would
probably recoil from, speak-
ing literally—the image of
New York as the fabled
dream-chasing capital of the
world, a notion immortalized
in the title song.

The show is very loosely
based on the stylized 1977
Martin Scorsese movie of the
same title. The looser the
better. The movie is turgid
and almost unwatchable to-
day, primarily due to the re-
pellent behavior of Robert De
Niro’s character—he’s basi-
cally a saxophone-playing
Travis Bickle from “Taxi
Driver,” minus the charm.

The only remnants of the
film that have made it into
the musical are a small
handful of songs by John
Kander and Fred Ebb—nota-
bly that title tune, which,
thanks to Liza Minnelli, who
sang it in the movie, and
Frank Sinatra, has become
the unofficial anthem of the
city—and the central love
story, between Jimmy Doyle
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PAUL KOLNIK (3)

(Colton Ryan), who aspires
to be a band leader, and the
ambitious black singer and
actress Francine Evans
(Anna Uzele). (Ms. Minnelli
was Francine in the film,
making the interracial na-
ture of the romance a
change from the original
plot.)

Set in the 1940s, the mu-
sical, directed and choreo-
graphed by Susan Stroman,
could almost have been writ-
ten then, too, so steeped is it
in chipper, starry-eyed nos-
talgia. (Beowulf Boritt’s sets
feature backdrops of iconic
structures such as the Em-
pire State and Chrysler
buildings.) Even the new
songs, with music by Mr.
Kander and lyrics by no less
a Broadway luminary than
Lin-Manuel Miranda (Ebb
died in 2004), are pleasant
if unremarkable period pas-
tiche. The only element that
stamps the show as contem-
porary is the expansion of
the plot to include charac-
ters of various races and
ethnicities, occasioning ref-
erences to the bigotry that
was (and is?) a sour ingredi-
ent in the bubbling melting
pot of the city.

So the show takes time
for various subplots, all fo-
cused on the same theme of
eager musical aspiration:
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new-to-the-city Cuban Mateo
Diaz (Angel Sigala), a some-
what effeminate drummer
who has a close relationship
with his mother, Sofia (Janet
Dacal); Alex Mann (Oliver
Prose), a Polish immigrant
who plays the violin, and
who finds a teacher, and a
surrogate mother, in Emily
Skinner’s Madame Veltri; and
the African-American Jesse
Webb (John Clay III), a
trumpet player whose skin
color finds him stuck work-
ing restaurant gigs.

The performances are pol-
ished to a bright finish, even
if the book by David Thomp-
son, co-written by Sharon
Washington, feels as busy as
rush-hour traffic in the Times
Square of yore. The radiant
Ms. Uzele has a big, brassy
voice, deployed to exhilarat-
ing effect in the finale (no
prizes for guessing which
song fills the slot) as well as
in the other first-rate song
from the movie, “But the
World Goes Round.” Mr. Ryan
nicely captures Jimmy’s feisty,
won’t-take-no-for-an-answer
attitude.

As Jesse, Mr. Clay sings
commandingly and has a
powerful presence, while Mr.
Sigala’s Mateo beams with
the brightness of a young
man new to the city, and in-
creasingly new to himself.
The musical-theater veteran
Ms. Skinner brings a blend of
pedagogic sternness and ma-
ternal warmth to her role as
Madame Veltri, and her bal-
lad “A Simple Thing Like
That,” a lovely, previously
unperformed Kander and
Ebb song, is among the
show’s highlights, all the
more so for bringing a ten-
der pause to the sometimes
frenzied action.

Perhaps the most en-
chanting dance passage is in-
spired by the celebrated
photo of workers sitting on a
skyscraper beam high above
the city. Jimmy and his pal
Tommy (Clyde Alves), a con-
struction worker, lead a jubi-
lant dance that features nim-
ble, complex footwork
confined to the breadth of
just a dozen inches or so.
Another number, exhibiting
Ms. Stroman’s affection for

P

working props into her
dances, depicts city dwellers
tossed about under their um-
brellas during a downpour.
What’s that? Rain on this
parade of happy dreams
coming to fruition? It’s an
anomaly that points up what
was, for me, the musical’s
nagging flaw, a relentless
cheerfulness that becomes
monotonous, even cloying.
True, Jimmy and Francine
forge a rocky road to marital
bliss, Mateo’s briefly seen fa-
ther is abusive, and the lin-
gering shadows of the war
occasionally impinge. But
these and other clouds—“You

people are never grateful,”
snipes the (white) theater
producer Gordon Kendrick
(Ben Davis) to Francine—are
dispelled almost as soon as
they gather. Couldn’t just
one of the characters have a
moment of real despair, or at
least get mugged? Even
when Francine witnesses a
man getting shot, he pops up
instantly, his pocket flask
having taken the bullet.
Theatergoers who prefer
their musicals to feature
nothing but blue skies will
not complain. But I couldn’t
shake the feeling that “New
York, New York” turns the

The company
of ‘New York,
New York’

city of the 1940s—even then
a place where dreams with-
ered more often than they
came true—into a play-
ground of infinite magic and
possibility. A fantasy, in
other words, that resembles
a Disney ride or a Las Vegas
simulacrum of New York, not
the actual city at any point
in its history.

New York, New York

St. James Theatre, 246 W.
44th St, New York
$59-$279, 888-985-9421

Mr. Isherwood is the
Journal’s theater critic.
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SPORTS

The underdog Miami
. Heat pulled off the upset

%) of the NBA basketball
season Wednesday,

e bouncing the top-seeded
Milwaukee Bucks from the playoffs
in a five-game romp. Playoff tor-
nado Jimmy Butler will now pivot
to rowdy Madison Square Garden
to face off with another unex-
pected surprise, the Cleveland-
thumping New York Knicks.

It feels like the entire planet—or
at least the online portion of the
planet—is still obsessing about
Giannis Antetokounmpo and the
topic of failure.

Specifically, they’re talking
about the Milwaukee superstar’s
lengthy answer when asked after
the game if he considered this
Bucks season to be a “failure.”

Watch it if you can, it’s hard to
do the full moment justice in
print.

“Do you get a promotion every
year, in your job?” Antetokounmpo
answered, after a long pause in
which he placed his head in his
hands. “No, right? So every year
you work is a failure? Yes or no.
No? Every year you work, you
work towards something, towards
a goal, which is to get a promo-
tion, to be able to take care of your
family, provide a house for them,
or take care of your parents. You
work towards a goal—it’s not a
failure. It’s steps to success.”

“There’s always steps to it,” An-
tetokounmpo continued. “Michael
Jordan played 15 years, won six
championships. The other nine
years [were] a failure? That’s what
you’re telling me...why do you ask
me that question? It’s the wrong
question.”

“There’s no failure in sports.
There’s good days, bad days. Some
days you are able to be successful,
some days you’re not. Some days
it’s your turn, some days it’s not
your turn. And that’s what sports
is about. You don’t always win.
Some other people are going to
win. And this year, somebody else
is going to win. We’re going to
come back next year and try to be
better.”

A few quick thoughts on this re-
sponse, which quickly became a vi-
ral sensation:

1. 've seen some renderings in
which Giannis’s comments are
characterized as a “rant.” Meh. I
don’t think it’s a rant. He’s answer-

JASON GAY

Giannis’s ‘Failure’ Speech Goes Viral

The Milwaukee star suffered a brutal basketball loss—then offered a precise bit of perspective

Giannis Antetokounmpo and the Milwaukee Bucks were knocked out of the NBA playoffs by the Miami Heat.

ing the question respectfully, try-
ing to relate the situation to a
trusted reporter he knows. This is
not anywhere close to a dismissive
or curt reply. He’s taking it head
on, barely minutes after devastat-
ing loss.

2. I’'ve seen some renderings in
which Giannis’s comments are
characterized as a “rant.” Meh. I
don’t think it’s a rant. He’s answer-
ing the question respectfully, try-
ing to relate the situation to a
trusted reporter he knows. This is
not anywhere close to a dismissive
or curt reply. He’s taking it head
on, barely minutes after devastat-
ing loss.

3. Life doesn’t work this way, of
course, and Antetokounmpo is wise
to point that out. Failures can be
abrupt and sudden, but successes
are incremental, their gestation

and development often hidden
from sight. As a zillion self-help
books have lectured us, success is
often born from our lowest mo-
ments, so the idea that an experi-
ence can be brightly labeled and
tossed away is absurd.

4. Giannis’s answer isn’t “weak.”
He’s not trying to duck responsibil-
ity for a loss that followed a night
in which he logged 38 points and
20 rebounds but also missed 13 of
23 free throws and failed to con-
vert several late-game opportuni-
ties. It is the sworn and serious
duty of older generations to con-
demn the newer generations, but I
don’t see his answer as a symptom
of the softening of the culture or
anything like that. Please. You and
I should stand underneath the
hoop as Giannis is rushing toward
us with the ball. We will find out

who’s soft.

5. Refusing to accept a false bi-
nary also means you can believe all
the things Giannis said and also
believe that he and Milwaukee re-
ally blew it! The two-time MVP
missed close to three games in the
best-of-seven series after sustain-
ing a lower back injury early in
Game 1, but the Bucks had more
than enough firepower to repel the
Heat, who barely squeaked into the
playoffs. There are legit questions
about Milwaukee’s strategic ap-
proach—including a bad choice to
not call timeout in regulation to
give themselves a chance to win
Game 5—and there will likely be
repercussions with personnel. But
just because Giannis isn’t taking
out a spray paint can and writing
F-A-I-L-U-R-E in the locker room
doesn’t soft-pedal the disappoint-

ment. I mean, look at Giannis. He’s
crushed.

6. If you know anything about
the life story and career of Ante-
tokounmpo, you know this is who
he is. The Greek-born basketball
sensation comes from thoroughly
humble roots and was considered a
very unfinished unknown when he
arrived in the NBA. It’s hard to
think of an athlete who has worked
harder to build his talent and lift a
team. (He led the Bucks to the title
in the 2020-21 season, the fran-
chise’s first in 50 years.) Through-
out his rise he’s maintained both
humor and humility in his interac-
tions with the media and fans; he’s
made tens of millions but has also
chosen to stay with the city that
took a chance on him. Do not pity
or worry for Giannis. He is a killer
who has repeatedly played through
injuries, and it surely drives him
bonkers to lose this series. If
there’s a player you don’t have to
worry about motivating, it’s him.

7. Hold on. I need to climb up
onto my high horse for this last
point. Neiighhhh! Hold on, high
horsey!

In some of the criticism of Gian-
nis’s response, it’s easy to detect a
broader societal trend, which is
that we’re turning into a world in
which a textured response to a
question—that is, any response
that is longer than six words,
doesn’t scream and doesn’t take a
side—no longer tracks. Nuance
doesn’t track on social media, it in-
creasingly doesn’t track in social
media-chasing legacy media, and
it’s long gone from politics, where
officials just choose sides and start
chucking tweets at each other.

Again, it would have been easy
for Antetokounmpo to say “Yes, I
am a big sad failure, just call me
Giannis the failure” and all of to-
day’s theatrical tough talkers
would have nodded solemnly and
said, Wow, he gets it. But that’s
not how life is. Life is more com-
plicated and textured. So is suc-
cess. There’s always steps to it. Ku-
dos to Giannis Antetokounmpo for
pointing it out.

Griner Expresses Concern
For Americans Still Held Overseas

By LouISE RADNOFSKY
AND ROBERT O’CONNELL

t a press conference that was

styled more as a triumphant

homecoming, the Phoenix
Mercury on Thursday celebrated
the return of its star player Brittney
Griner after a 10-month detention
in Russia.

In her first extensive media avail-
ability since being released from a
Russian penal colony in December,
Griner pledged to fight for the re-
turn of other American detainees,
without explicitly naming two in
Russia whom she was specifically
asked about.

Griner thanked fans and promi-
nent figures who worked for her re-
lease and said she was excited to get
back on the basketball court, speak-
ing hopefully of regaining her status
as one of the game’s best players
when the season begins next month
while offering few specifics of her
imprisonment.

“You're going to be faced with ad-
versities throughout your life,” Gri-
ner said. “This was a pretty big one.”
She said a life of top-level athletics—
tough practices and workouts—
helped prepare her for the experi-
ence. “You find a way to just grind it
out. Just put your head down and
just keep moving forward.”

The event—attended by report-
ers, but also by the governor of Ari-
zona and some of the negotiators
for her release—saw the usual ques-
tion-and-answer format interrupted
at times by tears and applause.
Team officials had said
ahead of the media
availability that she
would not address “her
time in Russia” there.
Griner has signed a
deal to publish a book
in the spring of 2024
about her detention,
trial and imprisonment.

Asked about the
March 29 detention of
Wall Street Journal re-
porter Evan Gersh-
kovich while he was on
a reporting trip in the

¢ city of Yekaterinburg,
= Griner didn’t say the

> imprisoned journalist’s
Zname but offered gen-
2 eral words of support.
£ “T would say to every-
& one that is wrongfully
Z detained right now
Bacross the world, stay
S strong, keep fighting,

don’t give up,” Griner said. “Just
keep waking up.” Gershkovich is be-
ing held on an allegation of espio-
nage that the Journal and the U.S.
government vehemently deny.

“If I could have went in and got
them out or any of that, of course, I
would have,” Griner said when
asked another time about Gersh-
kovich and Paul Whelan, the Ameri-
can held in Russia since late 2018,
later in the press conference. Like
Griner before her release, Whelan
and Gershkovich have been desig-
nated wrongfully detained by the

Griner spoke hopefully
of regaining her status
as one of the game’s best
players.

U.S. government.

Griner conducting a 2023 pre-
season press conference was hard
to imagine this time last year, when
she was sitting in pretrial detention
outside of Moscow, reported by
prison monitors to be reading Dos-
toevsky and sleeping in a bed too
small for her 6-foot-9 frame.

She had been detained in Febru-
ary 2022 after landing in Moscow
with less than a gram of hashish oil
that she later said had been pre-
scribed to her in Arizona and
packed by mistake as she rushed
back to play for the Russian team

UMMC Ekaterinburg as she had
done for many previous offseasons.

She faced a long journey through
the Russian legal system, almost
certain conviction and daunting
prospects of being quickly returned
through a prisoner exchange amid
the worst U.S.-Russia relations since
the Cold War following the invasion
of Ukraine.

“I'm never going overseas to play
again, unless I'm representing my
country at the Olympics,” Griner
said Thursday. She emphasized that
WNBA players often play in interna-
tional pro leagues out of necessity,
to earn income beyond what a
WNBA salary pays. “With as many
people in here right now covering
this, I hope you continue to cover
our league, bring exposure to us,”
Griner said. “I hope a lot of these
companies start to invest in our
craft.”

A swift return to professional
basketball for Griner might even
have seemed unlikely even in De-
cember, when the 32-year-old was
handed over on an airport tarmac
in Abu Dhabi for a Russian busi-
nessman convicted of arms traffick-
ing and flown back to the U.S. to re-
cuperate on a military base.

On Thursday, Griner described a
daunting return to athletic condi-
tion, after long months without ac-
cess to a basketball.

“Coming back from basically do-
ing nothing, not having any gym or
anything to be at, getting back into
it was hard,” Griner said. “It’s still a
process.”

Brittney Griner expressed hope during a press conference about her basketball future.

MICHAEL MCLOONE/USA TODAY SPORTS

Panthers No. 1 pick Bryce Young with NFL commissioner Roger Goodell.

Panthers Take Young No. 1;
Ravens, Jackson Reach Deal

By ANDREW BEATON

The biggest news on the day of
the NFL draft arrived a few hours
before the selections began: The
Ravens and star quarterback La-
mar Jackson agreed to a record-
breaking contract, keeping him in
Baltimore for the long haul after
he had asked to be traded.

The deal is worth $260 million
over five years, a person familiar
with the matter said. The $52 mil-
lion annual value marks a new
high-water mark in the league and
comes after tensions had mounted
to the point where Jackson posted
on social media a couple of
months ago that he wanted to play
elsewhere.

When the draft actually began
in Jackson’s wake, it kicked off
with a run on quarterbacks. At the
top, the Panthers finally cashed in
on their offseason blockbuster deal
that netted them the No. 1 overall
pick from the Chicago Bears when
they took quarterback Bryce
Young, the 2021 Heisman Trophy
winner who the team hopes will be
a savior after years of mediocre
passers under center.

That was followed by the Hous-
ton Texans taking Ohio State
passer C.J. Stroud—and then the
Texans traded up to also pick
third, where they took the draft’s
first non-quarterback, Alabama
pass rusher Will Anderson. Then
at No. 4 the Indianapolis Colts
made the boldest pick of the day
when they selected Florida quar-
terback Anthony Richardson, who
struggled in college but is histori-
cally athletic.

The top of this draft was de-
fined by dizzying maneuvers, both
on draft day and even years-old
trades. The Los Angeles Rams

would’ve picked sixth, but that
pick was part of the trade to the
Detroit Lions that netted them
quarterback Matthew Stafford.
When the first year of Russell Wil-
son in Denver flopped, the Broncos
were in line to go fifth—except Se-
attle had that selection from the
trade and used it to take corner-
back Devon Witherspoon.

Four of the top six picks were
ultimately used by teams other
than the one it originally belonged
to. The Arizona Cardinals were at
the center of much of it. After
trading the third pick to Houston,
and receiving the No. 12 pick as
part of the return, they moved
back up when they acquired the
sixth selection from the Detroit Li-
ons to select Ohio State offensive
lineman Paris Johnson, hoping he
can help keep quarterback Kyler
Murray upright.

One of the most surprising
picks of the night came a couple
spots later when the Atlanta Fal-
cons took Texas running back Bi-
jan Robinson.

The question about Georgia de-
fensive lineman Jalen Carter’s fate
also loomed over the early stages
of the draft. Once seen as a candi-
date to be selected first, Carter’s
prospects were rattled when he
had to leave the NFL’s scouting
combine to turn himself in to au-
thorities and face charges for his
alleged role in a January car crash
that killed a teammate and staffer.
Carter, who was charged with
reckless driving and racing, later
pleaded no contest.

Carter’s fall stopped at pick No.
9 after yet another trade. This
time, the Philadelphia Eagles
moved up to get the player many
pundits viewed as the most tal-
ented in the entire draft.

DAVID EULITT/GETTY IMAGES
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OPINION

House GOP’s Debt-Ceiling Win

Speaker Kevin
McCarthy did
more than
pass a debt-
ceiling  bill
this week. He
blew up Presi-

POTOMAC dent Biden’
WATCH it biden’s
By Kimberley gntlre operat-
A. Strassel ~ & assumb-
tion. Demo-
crats aren’t

the only game in town after
all.

They’ve certainly been act-
ing like it, even after voters in
last year’s midterms took
away their spending keys by
handing House control to the
rival party. And perhaps they
can be forgiven, after the
spectacle of 15 House speaker
votes and a bare GOP majority
in open disarray. The Biden
bet was that Mr. McCarthy

The chamber’s bill is
now the only plan in
Washington for
avoiding a default.

would never unify his caucus
around a package of spending
reductions and that Demo-
crats would continue dictating
policy—including a “clean”
debt-ceiling increase. He lost
that bet.

The GOP for its part re-
learned one of Washington’s
oldest truths: Unity is
strength. This is a legitimate
victory for Mr. McCarthy, es-
pecially given the effort it took
to achieve it. Don’t forget, this
was a vote to raise the debt
ceiling—something many Re-
publicans oppose in their DNA.
Wednesday’s legislation was

for dozens of members
their first vote ever for a
ceiling increase.

That was only the first
hurdle. The package of
spending reductions was
months and hundreds of
meetings in the making.
Republican leaders have
never proved able to rule
their members in the style
of Nancy Pelosi—with
threats or rewards. Credit
goes to leadership for the
early realization that this
bill would have to be bot-
tom-up, not top-down.
Credit goes to the heads
of “the five families”—the
ideologically diverse caucuses
that make up the GOP major-
ity—for choosing to keep the
peace. Credit goes to (nearly)
every member for choosing
not to exploit a narrow major-
ity to act as a king maker.

Senate Republicans did
their part by giving Mr.
McCarthy the space to get a
bill done. Majority Leader
Chuck Schumer’s promise that
any House bill would be dead
on arrival was designed to
coax Senate Republican deal
makers into acting on their
own. They refused to take the
bait. If anything, Mr.
Schumer’s ceaseless taunt-
ing—claiming Mr. McCarthy
would never get the votes—
helped push the House GOP to
prove him wrong.

Were there some hiccups?
Sure. A group of Midwestern
Republicans proved they cared
more about padding the bot-
tom line of Archer Daniels
Midland than about solving to-
day’s debt problem—and held
out to retain subsidies for eth-
anol. And four spoilsports
chose to feign courageousness
with “no” votes, claiming the
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i
.
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Speaker Kevin McCarthy

bill didn’t go far enough. For
the record, getting props for
voting against a bill that is go-
ing to pass is about as “estab-
lishment” a move as they
come.

But the bill did pass, shift-
ing the burden to act onto Mr.
Biden. The president can mul-
ishly continue refusing to ne-
gotiate, but there is only one
bill in Washington that averts
a default on obligations, and it
belongs to Republicans. Mr.
Schumer doesn’t have 60
votes for a rival bill. The pres-
sure for Mr. Biden to make a
deal is already rising. House
Democrats are already calling
for him to sit down with Mr.
McCarthy; the press is asking
why he won’t; Wall Street will
weigh in the closer we creep
to the date Treasury claims it
can’t pay the bills.

It helps that the GOP’s $4.8
trillion package of deficit-re-
duction provisions is emi-
nently reasonable. The party
chose to focus entirely on
spending reductions, avoiding
the urge to use the legislation
for more hot-button priorities
like tax cuts. And the provi-

-
-

.

sions they chose have
broad public appeal. Dem-
ocrats will continue to
demagogue the bill, but
it’s a tough sell. Average
Americans don’t see a
problem with returning
« spending levels to those of
& two years ago, or clawing

demic that is long over, or
asking childless able-bod-
ied adults to work a few
hours in return for wel-
fare. Especially in light of
$31 trillion in debt.

The big question is
whether Republicans will
remember this taste of
victory. Hard as this bill was,
it’s still the easy part. In any
coming negotiations, Mr. Bi-
den will demand concessions.
Mr. McCarthy knows that,
and it’s one reason why the
bill contains a wide variety of
provisions, and why it only
extends the debt limit to
early next year. Democrats at
the very least will want that
date pushed past the presi-
dential election, even as they
work to restore broad areas
of spending.

Are Republicans wise
enough to realize that any
spending reduction is better
than the status quo, and that
even a slimmed down package
is a huge win? If they pull off a
final debt deal with Mr. Biden,
they will have reset the D.C.
dynamic—making clear they
are a force to be reckoned
with. That positions them to
advance their priorities in fu-
ture must-pass legislation, like
appropriations bills.

If they collapse in disarray,
Democrats go back to calling
the shots. Strength in unity. Ir-
relevance in disarray.

Write to kim@wsj.com.

VALERIE PLESCH/BI

When Theodor Herzl Met the Pope

HOUSES OF Theodor

WORSHIP Herzl, father
By Yosie of modern
Levine Zionism,

traveled to

the Vatican
in January 1904 to plead his
case to Pope Pius X. Months
earlier in the Russian Empire,
scores of Jews had been mur-
dered in what became known
as the Kishinev pogrom. The
Jews of Europe needed a ref-
uge. Herzl argued that Pales-
tine, then under Ottoman rule,
was the logical homeland of
the Jewish people.

The pope promised to help:
“If you come to Palestine and
settle your people there, we
shall have churches and
priests ready to baptize all of
you.” Needless to say, this
wasn’t the response for which
Herzl had been hoping.

In further conversation,
however, the Jewish states-
man revealed something im-
portant about his vision of
how Jews and Christians
would coexist in the holy land.
As the self-appointed repre-
sentative of a people who had
been stateless for 1,800 years,
Herzl understood the realpoli-
tik of his time. To allay the
pope’s concerns about what
would become of churches
and holy sites, he invoked the
doctrine of extraterritoriality.
Even in a Jewish state, such
sacred places as Jerusalem,
Bethlehem and Nazareth
would sit outside Jewish juris-
diction—perhaps even under
the protection of the Holy See.

Herzl was a dreamer but
also an arch pragmatist. His
imagined state would be hos-

pitable to all comers, Jews
and Gentiles alike. It’s no acci-
dent that Israel’s Declaration
of Independence announces
that the state “will safeguard
the Holy Places of all reli-
gions,” a kindness that hadn’t
been extended to Judaism
prior to the nation’s founding.

As Israel celebrates its 75th
birthday, its citizens are riven
by conflict. The proximate
cause is the government’s pro-
posal to reform the judiciary,
but months of protests have
served only to highlight a
deeper sense of factionalism
throughout Israeli society. In
these moments, those in-
vested in Israel’s success
would do well to reflect on
one of its founder’s insights.

For Herzl, what was true
about the relationship be-
tween Jews and non-Jews was
also true for the Jewish com-
munity. He appreciated that
the state would bring together
all kinds of Jews, each of
which would contribute to its
success. As he wrote in 1896:
“There are English hotels in
Egypt and on the mountain-
crest in Switzerland, Viennese
cafés in South Africa, French
theaters in Russia, German
operas in America, and the
best Bavarian beer in Paris.”
Immigrants would import the
best of their respective back-
grounds to their new land and
everyone would stand to ben-
efit.

Herzl practiced what he
preached. An acculturated
German-speaking Jew, he
wasn’t observant. Yet on the
eve of the second Zionist Con-
gress in 1898, Herzl went to

synagogue in Basel. Anticipat-
ing that he’d be called to re-
cite a blessing known to all
traditional Jews, he asked a
friend to help him learn the
liturgy.

“The few Hebrew words of
the blessing caused me more
anxiety than my welcoming
and closing address and the
whole direction of the pro-
ceedings,” he confessed in his
diary. Attending a Shabbat
service wasn’t simply good

The father of modern
Zionism had ideas
about pluralism that
apply to Jews today.

politics—it was good relation-
ship-building. He appreciated
the value of showing solidar-
ity with religious Jews, a
group that was a tiny island in
a sea of secular Zionists.

Biographer Shlomo Avineri
recalls that Herzl’s early ob-
sessions with the flag and na-
tional symbols emerged from
his recognition that Israel
would be built on a founda-
tion of diverse citizens. Pre-
cisely because he understood
the exceptional heterogeneity
of the Jewish people, he was
keen on identifying external
symbols that would allow
them to come together. Little
wonder that so many different
camps in Israel today admire
his Zionist dream.

While the contours of the
judicial-reform debate defy
easy solutions, each side will

have to make concessions that
acknowledge Israel’s heteroge-
neity. Those who favor reform
will need to abandon their in-
sistence on Parliament’s un-
limited ability to override Su-
preme Court decisions with a
simple majority. Those against
it will have to accept a new
mechanism for appointing
judges that significantly di-
lutes the power of those who
currently have a say in these
selections. Any workable solu-
tion will have to preserve ro-
bust checks and balances, pro-
tect minority rights and—in
the absence of a constitu-
tion—enshrine Basic Laws.

Herzl believed it was possi-
ble for the state to embrace a
universalistic ethic even as it
remained particularistic. The
founders, several decades
later, concurred. Israel’s Dec-
laration of Independence
doesn’t name “liberty, justice
and peace” as the nation’s val-
ues, but “liberty, justice and
peace as taught by the He-
brew prophets.” The best of
Jewish and democratic values
were meant to reinforce each
other.

Nostalgia won’t be enough
to extract Israel from its cur-
rent morass. That will take
political courage, a spirit of
compromise, and the convic-
tion that peaceful coexistence
is possible. If Herzl could
dream a Jewish state into re-
ality, surely his heirs can set it
on a path that would make the
prophets proud.

Mr. Levine is the rabbi of
the Jewish Center in New
York.

Lina Khan Blocks Cancer Cures

By John Tamny

ancreatic cancer is al-

most always fatal be-

cause it’s already in late
stages by the time it’s caught.
Imagine being able to diag-
nose it while it’s still at stage
1. That can now be done
thanks to Grail, a company
with a mission to detect can-
cer early, when it can still be
cured.

But Grail’s potential to save
lives is seemingly lost on Fed-
eral Trade Commission Chair-
man Lina Khan. She is making
unceasing efforts, wrapped in
antitrust language, to block II-
lumina’s acquisition of Grail, a
company it spun off in 2016.
Based on past applications of
antitrust law, there’s no case
against the combination.
Given the numerous forms of
cancer, and how defenseless
we are against so many of
them, it’s difficult to make the

argument that the merger of
Nlumina and Grail would
amount to a monopoly. How
can a service (early cancer de-
tection) that doesn’t yet exist
amount to a monopoly?

[llumina’s acquisition
of Grail would save
lives, and it’s crazy

to call it a monopoly.
I

None of this seems to mat-
ter to Ms. Khan, whose main
objective appears to be re-
straining the growth of suc-
cessful businesses. The FTC’s
in-house administrative-law
judge ruled against her argu-
ments and approved the
merger, but Ms. Khan over-
ruled that decision this
month. In the meantime, Illu-
mina is prohibited from work-

ing to improve access to can-
cer detection.

Things are no better across
the Atlantic. The European
Union invented new rules to
block the merger—never mind
that Grail isn’t available in
Europe and won’t be for
years. There isn’t even a mar-
ket to regulate given the total
lack of competing cancer
blood tests. What antitrust
regulators are doing has
health implications well be-
yond the medically advanced
U.S., as medical care is rela-
tively primitive in much of the
world.

Grail’s acquisition is cru-
cial. Illumina possesses what
Grail lacks: global reach. The
latter looms large on the mat-
ter of saving lives. Precisely
because Grail’s blood-testing
technology can detect cancer
ahead of its most lethal
stages, it’s essential for hospi-
tals in poorer countries lack-

ing the ability to treat ad-
vanced stages of cancer.

For those in whom cancer
is discovered late, the only re-
alistic answer is making one’s
way to Western hospitals.
Early detection would save
money in advanced countries
by catching cancer at stages
where it’s easier to treat.

Grail finds cancer while it’s
treatable, and Illumina pos-
sesses the global reach to
help those who won’t survive
absent early treatment. The
sooner they’re allowed to
work together—the sooner
Lina Khan stops standing be-
tween them—the more lives
that can be saved.

Mr. Tamny is editor of Re-
alClearMarkets, vice president
of FreedomWorks and author
of “When Politicians Panicked:
The New Coronavirus, Expert
Opinion and a Tragic Lapse of
Reason.”

BOOKSHELF | By Dominic Green
Empire
Of the Sky

His Majesty’s Airship

By S.C. Gwynne
(Scribner, 299 pages, $32)

steel-framed giant nearly 800 feet long. On the evening

of Oct. 4, 1930, the R101 set off from Cardington,
north of London, en route to an imperial conference in India.
Just after two in the morning, it crashed into a wood north of
Paris and exploded. The impact detonated the 5.5 million cubic
feet of highly flammable hydrogen in the airship’s 15 gasbags.
All but eight of its 54 passengers were burned to death,
and two of the initial survivors died shortly afterward from
their injuries. Britain’s attempt to span the territories of its
empire with airships was over.

There are still “blimps” (powered, unframed airships) in
our skies, and even the occasional high-altitude weather
balloon, but the brief age of the rigid passenger airship is long
gone. “His Majesty’s Airship,” by S.C. Gwynne, is a Promethean
tale of unlimited ambitions and technical limitations, airy

dreams and explosive endings.
Mr. Gwynne, a journalist and
historian, sets the R101’s hu-
man and mechanical drama
against a flammable backdrop:
the longer and similarly disas-
trous arc of the airship as an
alternative to the airplane.

The Germans started it. In
1907 the science-fiction novel
“Berlin-Baghdad” predicted the
use of airships as Wunderwaffen
(wonder weapons) to bomb
enemy cities. A year later Count

Ferdinand von Zeppelin launched
the LZ-4 airship, an experiment
that ended in a “hydrogen fireball.”

But the German government saw the military possibilities.
In 1914 German airships became “the world’s first long-range
bombers,” Mr. Gwynne writes.

By 1916 Germany was making “superzeppelins” that could
travel 66 mph, the fastest airspeed yet recorded. They ex-
ploded, the British discovered, when hit with incendiary bullets.
They were also hard to control: More than half of the German
fleet of 125 vessels were lost to gunfire, storms, forced land-
ings and fire during World War L. Their death toll, 557 people
in 51 raids over England, was lower than that of the single
U-boat torpedo that sank the Lusitania. Still, those lumbering
monsters collapsed the distance between the front lines and
the home front.

The British knew how vulnerable and ineffective the zep-
pelins were, and they knew that the Germans had introduced
a new airplane, the Gotha bomber. Nevertheless, Britain com-
peted in airship manufacture. Airships, Mr. Gwynne writes,
were “equal parts engineering and ideology.” Britain’s ships
were reverse engineered from crashed German ones. In 1921
the R38 was launched at the new Royal Airship Works at
Cardington. It “cracked open like an egg” during a test flight,
then drifted downward, “spewing out streams of gasoline and
water, while men, fuel tanks, and other matériel fell out,”
before exploding.

The R101 was based on the R38. The ideology was now
imperial. Like the British Broadcasting Corporation (founded
in 1922), airships promised to hold together the empire. The
suggestion of a globe-spanning airship service came from
the agent-general of the government of Tasmania. In 1924 the
secretary of state for air, Christopher Thomson, commissioned
two ships. The “capitalist” R100 was a conventional design to
be built by the Vickers engineering company. The “socialist”
R101, commissioned by government contract, was “experi-
mental,” with power-assisted rudder and elevators, diesel
engines, heated passenger cabins and a smoking room.

With safety in mind, the R101’s steel frame was built to be
four times stronger than the R38’s. The smoking room was
divided from the hydrogen tanks by an asbestos barrier.
(Everyone smoked, and non-flammable helium was not yet a
viable alternative.) The R101’s outer skin was made of linen
soaked in “dope” (waterproof celluloid varnish). Inside, the
hydrogen was contained in 15 giant gasbags. Their skins were
stitched together from the lightest and most airtight material
then available, paper-thin cattle intestines.

T he British airship R101 was the “Titanic” of the skies, a

Britain’s passenger-airship program ended
in October 1930 when the formidable R101

crashed and exploded in France.

The “ship of empire” passed its last 17-hour trial flight
without a hitch, but it was a flying bomb. Before its final flight
in October 1930, the weather forecaster predicted rain and
winds, but Thomson was determined to fly. According to Mr.
Gwynne, he made the R101 even heavier by bringing several
suitcases and a Kurdish rug meant to remind him of his lover,
the Romanian princess Marthe Bibesco. Just before 6 p.m. on
the night of Oct. 4, the R101 set off for its first stop, a dinner
at the newly built mast in Ismailia, Egypt. The “elect of the
British airship establishment” were on board, including
Maj. George Herbert Scott, Britain’s “leading airshipman,” a
heavy drinker who had been putting it away with the navi-
gator since lunchtime.

At 8 p.m., when the R101 was flying across London, Chief
Meteorological Officer Maurice Giblett radioed with a warning
of gale-force winds. The R101 pressed on, and not just because
of Thomson’s vanity and Scott’s drinking. An airplane could
land, but an airship could only tether to a mast or steer into
a hangar. The R101 crossed the English coast near Hastings,
so low that observers could make out the silhouettes of the
passengers and hear a radio playing a foxtrot on the BBC.

At 2 a.m. Paris time, the R101 began bucking up and down.
Mr. Gwynne, citing recent computer modeling, believes that
the high winds tore the R101’s skin, and that hydrogen had
corroded the control cable, which snapped under stress.
The ship plunged down at a 20-degree angle and exploded
on impact. One late-night drinker was saved by the smoking
room’s asbestos lining. Almost everyone else was burned to
a crisp in their bunks, or, like Thomson, blown to pieces.
Britain’s airship program was over. The age of the airship
would end seven years later when Germany’s Hindenburg
detonated above Lakehurst, N.J.

Mr. Green is a Journal contributor and a fellow of the Royal
Historical Society.
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The Disney-DeSantis Knife Fight

DeSantis keeps escalating, and what

should be a dispute over corporate wel-
fare has devolved into an un-
fortunate political brawl that
both could lose.

Disney sued Florida this
week claiming the state is re-
taliating because the com-
pany opposed its law that
bars instruction on sexuality and gender ideol-
ogy in grades K-3. The state’s alleged retalia-
tion, Disney says, violates its First Amendment
rights and the U.S. Constitution’s contracts and
takings clauses.

The media fueled a backlash against Florida’s
law by giving it the false label of “don’t say gay.”
Disney then felt pressure from its employees to
denounce it. Republicans in Tallahassee re-
sponded by dissolving the 56-year-old Reedy
Creek Improvement District that let Disney es-
sentially regulate itself.

Lawmakers later replaced Reedy Creek with
anew Central Florida Tourism Oversight District
with a board handpicked by the Governor. But
before the handover, Disney and Reedy Creek ex-
ecuted two contracts that cemented long-term
development rights and obligations.

The state raised no objections at the time.
The state’s Department of Economic Opportu-
nity had signed off on Disney’s land development
plans last summer. The agreements also didn’t
restrict the ability of Mr. DeSantis’s board to im-
pose taxes, reject building permits, exercise emi-
nent domain or otherwise regulate Disney.

But as Disney’s lawsuit explains, “A public
narrative about these Contracts quickly formed
around the idea that Governor DeSantis was
‘caught off guard’ and ‘had the rug pulled from
under him,” to quote news stories. The press
crowed that Mr. DeSantis had been humiliated
by Disney. “Despite the facts, the political story
was set,” the lawsuit says.

Mr. DeSantis then dug in. “There will be
round two in terms of those fireworks,” Mr. De-
Santis vouched. He promised to pass legisla-
tion to “make sure that people understand that
you don’t get to put your own company over

T he donnybrook between Disney and Ron

A dispute over corporate
favoritism escalates into
a political blood feud.

the will of the people of Florida.”

The Governor’s board followed through on
Wednesday, which prompted Disney to sue. Its
strongest claim is that the
U.S. Constitution prohibits
states from impairing con-
tracts unless “necessary” to
serve an “important” govern-
ment interest. Why is it in the
government’s interest to can-
cel Disney’s land development plans that it had
earlier approved?

Disney also alleges that it was targeted for ex-
pressing its political opinions, which has a chill-
ing effect on protected speech. This is hard to
refute given how many times Mr. DeSantis and
Republican legislators threatened to punish Dis-
ney for its “woke politics” and criticism of Flor-
ida’s education law.

The Governor’s best defense is that the state
has a right to rescind special privileges that it
once granted to Disney, which is true. Corporate
welfare and favoritism for some businesses but
not others is an unseemly political habit. The le-
gal difficulty is that Republicans appear to have
targeted Disney and abrogated contracts for po-
litical reasons.

Disney’s denunciation of Florida’s education
law was gratuitous, but so are Mr. DeSantis’s
threats of retribution. The lawsuit doesn’t paint
the Governor in the best light, and he will get a
black eye as he runs for President if Disney pre-
vails in its lawsuit.

But why is Disney CEO Bob Iger escalating the
fight when he has bigger business problems? Mil-
lions of his customers—i.e., parents—don’t ap-
preciate the company’s woke turn, which may be
one reason that subscriber growth for its Disney+
streaming service is flagging. In this fiscal year’s
first quarter, Disney+ reported its first subscriber
loss. Mr. Iger said in February the company would
slash 7,000 jobs. How will battling Florida’s Gov-
ernor boost Disney’s profits?

Mr. Iger appears to be playing politics him-
self, trying to please his progressive employees
and taking on a Republican disliked by media
and culture elites. It’s hard to see a happy ending
here for Disney or Mr. DeSantis.

Biden Plays Chicken With Default

ouse Republicans on Wednesday

passed a bill to raise the federal debt

ceiling, but President Biden is still be-
having as if it never happened. This means he’s
now the Beltway actor toying with default on
the national debt.

“House Republicans are holding our econ-
omy hostage and threatening default,” White
House press secretary Karine Jean-Pierre said
Thursday. “As the President said yesterday, he’s
happy to meet with Speaker McCarthy, but not
on whether or not the debt limit gets extended.
That is not negotiable.”

Pity the press secretary, whose paycheck de-
pends on pretending to be this obtuse. The
House has done its duty to prevent a government
default. Now it’s up to the Senate, and Mr. Biden
could help by mediating a bipartisan compro-
mise that can get the 60 necessary votes.

Mr. Biden doesn’t seem to have figured out
that the House vote changes the balance of nego-
tiating power. Senate Majority Leader Chuck
Schumer needs at least nine GOP votes to pass
any debt limit increase, and that means he needs
help from GOP leader Mitch McConnell. With the
House vote in his back pocket, Mr. McConnell
isn’t going to provide those votes for free, even
if he had the power to do so on his own.

What part of divided government and bicam-
eral legislature doesn’t the President under-
stand? Perhaps he’s still under the illusion that
he can refuse to negotiate and cause Republicans
to panic as the debt deadline looms. No doubt the
press corps will try to give him cover.

But Wall Street will grow increasingly anx-
ious, and even some Democrats have noticed
that Nancy Pelosi is now a backbencher.
“While I do not agree with everything pro-
posed,” Sen. Joe Manchin said of the House
plan, “it remains the only bill moving through
Congress that would prevent default and that
cannot be ignored.”

Mr. Biden’s refusal even to meet is weird
given his long record as a politician willing to
talk to the opposition. In 2012 as Vice President,
he negotiated a deal to avoid the “fiscal cliff,”
after President Obama’s haughty approach
stalled. Mr. Biden reminisces occasionally about
his younger years in the Senate, sparring with
segregationists like Mississippi Democrat
James Eastland. “We’d debate like hell on the
floor of the Senate,” Mr. Biden said last year,
“and go and have lunch together.”

Yet Mr. Biden won’t meet with Mr. McCarthy
to hash out a debt deal? Ms. Jean-Pierre said
Thursday that Mr. McCarthy’s plan is “an ex-
treme MAGA wish list,” and Republicans are
“saying to the Senate, they’re saying to the
President, that we have to go with this agenda
in its full form.”

No, they’re simply saying that the House has
passed a bill to lift the debt limit, and Mr. McCar-
thy would like to negotiate a final deal with Mr.
Biden that can get through both chambers and
signed into law. If Mr. Biden won’t work with Re-
publicans in the House and Senate on a compro-
mise, then he’ll be responsible for the financial
calamity he’s been warning about.

The Case of the Missing Investment

ou could hear the relief on Wall Street

as economic data released Thursday

suggested the U.S. isn’t slipping into re-
cession—yet. Inspect the
quarterly  gross-domestic-
product numbers more closely,
however, and the U.S. remains
in the woods rather than out
of them.

Inflation-adjusted growth of
1.1% on an annual basis was lower than many econ-
omists predicted. Investors’ optimism as measured
by relief in the stock market arises in part because
falling inventories contributed an outsize share to
the decline in growth from 2.6% in the previous
quarter. If consumption remains as robust as it was
in this quarter—growing 3.7% from the previous
quarter—businesses may have to boost production
this year to keep up.

Yet inventories weren’t the only weak spot,
and far more troubling is the slowdown in pri-
vate investment. Gross private domestic invest-
ment fell 12.5% in the quarter, driven by declines
in business equipment (down 7.3%) and residen-
tial housing (down 4.2%). This tells a worrying
story about economic policy. A characteristic of
the post-pandemic recovery has been that busi-
ness investment often hasn’t kept pace with ro-
bust consumer demand, and now it looks like in-
vestment might fall behind again.

This runs counter to the theory Keynesians
used to sell their pandemic-era spending blow-
outs—that stoking demand would stimulate
more supply. It hasn’t. The Biden Administration
and its economic muses first blamed “supply-
chain disruptions” and then the war in Ukraine

The supply-side of the
economy is hurting from

anti-growth policies.

for this supply-side dysfunction.

The next scapegoat will be March’s bank
panic, which at least is more plausible than the
previous excuses. As deposits
have shifted out of regional
banks into too-big-to-fail insti-
tutions and money-market
funds, smaller businesses es-
pecially may start experienc-
ing difficulty tapping credit
from their local banks.

All the more reason, then, for the Administra-
tion and Congress to focus on supporting pro-
ductive business investment—which they’ve
failed to do. Democrats say the Inflation Reduc-
tion Act will stimulate a new investment bo-
nanza. But that will only be for a narrow cohort
of favored green businesses. Everyone else will
pay higher taxes and much higher energy prices
while facing tighter regulation on environmen-
tal and many other grounds—on top of higher
interest rates. The wonder is that business in-
vestment hasn’t fallen further.

One quarter’s GDP data rarely say anything
definitive, but this quarter’s report brings into
focus the policy battle to come. Absent supply-
side tax and regulatory relief from elected politi-
cians, pressure will mount on Federal Reserve
Chairman Jerome Powell to surrender to infla-
tion and cut interest rates.

What a mistake that would be. Inflation
poses the biggest threat to consumer demand,
which has been keeping the U.S. out of reces-
sion. The country awaits a new voice making the
case for a politics of economic growth, rather
than income redistribution.

LETTERS TO THE EDITOR

Who’s Ready for Biden vs. Trump, Round Two?

Regarding your editorial “Florida’s
a Dump, Says President Trump”
(April 25): Even if Florida is the
worst state in the nation in which to
die, living here, as you point out, isn’t
too shabby. Besides, death is certain,
but state income taxes aren’t.

Mr. Trump’s potshots at Gov. Ron
DeSantis most likely will make both
less electable and help President Bi-
den. Mr. Trump’s narcissism was tol-
erable during his years in the White
House only because his pre-Covid
policies generally were conservative
and effective. For that, he is owed a
debt of gratitude, not a second term.

G.F. BraDny
Jacksonville, Fla.

If IBM would program its Watson
computer (of “Jeopardy!” fame) to
analyze every American eligible to be
president on intellect, integrity, tem-
perament and old-fashioned common
sense, I seriously doubt the names
“Biden” or “Trump” would appear on
a list of the top one million (“Biden Is
Desperately Seeking Donald,” Review
& Outlook, April 26). The president is
the commander in chief of the mili-
tary. Can’t we just draft somebody?

CHRISTOPHER CHOATE
Niceville, Fla.

According to the Social Security
Actuarial Life Table, there is a 58%
chance that someone age 80 survives
to 86. Therefore, if Mr. Biden is re-
elected (“Biden’s Early Announce-
ment Isn’t a Sign of Confidence” by
Jason Riley, Upward Mobility, April
26), there is a 42% chance that we
will greet a President Kamala Harris
somewhere along the way.

AnsoN J. GLAcY Jr., CFA.
New York

The dominant factor in a Trump-
Biden rematch would be Mr. Trump’s
“lost support among independents
and suburban voters.” Like many of
them, I wasn’t a Never Trumper. But
his behavior since 2020 has turned us
into Never Again Trumpers.

KevIN CLARK
Franklin, Tenn.

Thinking about another term for
Mr. Biden reminded me of a state-
ment about Clement Attlee, attri-
buted to Winston Churchill, in the
run up to the 1945 British election. If
I may adapt the quotation: Joe Biden
is a modest man. But then, he has
much to be modest about.

DavE VAN SINGEL
Long Grove, Il

Washington Debt-Ceiling Fears Are All Politics

I feel as though I've entered an al-
ternative universe or timeline—I'm
agreeing with Alan Blinder. The debt
ceiling is fairly dumb (“Biden Can
Avoid a Debt-Ceiling Crisis on His
Own,” op-ed, April 20). But that’s
about as far as it goes. Politics is
about leverage, and the debt ceiling
is some of the only leverage House
Speaker Kevin McCarthy has.

Mr. Blinder also seems to suggest
that Congress is solely responsible
for the impasse, with the White
House full of bipartisan angels. Thus
far, President Biden’s strategy has
been to stall. He has met with Mr.
McCarthy only once to talk about the
debt limit. Mr. Biden should recog-
nize that the country wants some
spending restraint, and he’ll have to
live with a budget he can get passed.

ConaN M. WARD
Ponte Vedra Beach, Fla.

Mzr. Blinder fears that the U.S. gov-
ernment, having authorized more

spending than revenue (as usual), may
suffer default if the debt ceiling isn’t
raised. But the government collects
monthly revenue of over $400 billion
and the required monthly debt service
is currently $40 billion, so there are
ample funds to avoid a default.

Where’s the rub? It’s the discom-
fort, if not outright refusal, of politi-
cians tasked to trim spending that
would not trigger a default or down-
grade in our credit standing—such as
in federal employment, defense, “en-
titlements” like food stamps, welfare,
Medicare, Medicaid and even Social
Security. None of those obligations,
however desirable to their recipients,
are backed by the full faith and credit
of the United States.

Choosing to not give priority to
paying interest debt service would be
like a homeowner choosing to add a
pool rather than pay mortgage pay-
ments that trigger foreclosure.

JOHN A. LANZETTA
Sarasota, Fla.

CFPB Wants to Mandate ‘Racial Balancing’

Kudos to John Berlau and Stone
Washington for seeing the Consumer
Financial Protection Bureau’s attack
on my clients for what it is: censor-
ship. (“The CFPB Becomes a Censor,”
op-ed, April 20.) But the case, CFPB v.

Justice Thomas, the Media
And Progressive Wishcasting

My esteem for James Taranto con-
tinues to grow. His reporting on Pro-
Publica’s hit piece on Justice Clarence
Thomas shines a light on the dark
corner of progressive wishcasting
that masquerades as journalism now-
adays (“Justice Thomas and the
Plague of Bad Reporting,” op-ed,
April 21). I know ProPublica and the
Washington Post won’t receive the
censure they deserve, but for people
who honestly want to educate them-
selves on Justice Thomas’s tax re-
porting and friendship with Harlan
Crow, Mr. Taranto’s pieces are en-
lightening. Particularly illuminating is
the list of amended filings by other
Supreme Court justices. How kind of
conservative interlocutors not to
raise the question of Justice Ketanji
Brown Jackson’s many amendments
at her confirmation hearing.

I admire Justice Thomas for his in-
tegrity, intelligence and jurispru-
dence. Like his friend, Mr. Crow, I
don’t agree with all his positions, but
I will always respect someone who
maintains a moral center despite con-
tinuous pressure to do otherwise.

BEVERLY LOwRY
Dallas

A Few of Them Are All Right

Joseph Epstein and my wife are
equal cynics about politicians (“Leave
the ‘American People’ Alone,” op-ed,
April 22). Having lived in six different
states over the years, I can attest to a
handful of politicians I’ve known who
maintained their ear of understand-
ing “the American people” through-
out their long political careers: Joe
Lieberman, Ben Ray Lujan and
Heather Wilson come to mind. These
are three genuine, caring individuals
(out of perhaps 25). This gives a little
bit of hope—and it makes me a skep-
tic rather than a cynic.

HaLLEY S. FAusT
Santa Fe, N.IM.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Townstone Financial, threatens more
than free speech. The CFPB claims
Townstone violated the Equal Credit
Opportunity Act not by discriminat-
ing against any identifiable people—
no one complained about Townstone’s
radio statements or its lending prac-
tices—but because it allegedly at-
tracted too few black applicants.

If successful, the CFPB will manage
to turn a law designed to prevent dis-
crimination against applicants for
credit into one that requires discrimi-
nation on the basis of race. The fair-
lending laws are designed to prevent
discrimination, not to require racial
balancing based on the preferences of
Beltway bureaucrats. The CFPB is try-
ing to turn the law, and the principle
of equal protection, on its head.

STEVE SIMPSON
Attorney, Pacific Legal Foundation
Fairfax, Va.

What Video Meetings Expose

Video meetings don’t so much pose
a particular peril as they reveal more
clearly problems in an organization’s
culture (““Pity City’ Highlights Video-
Meeting Perils,” Exchange, April 22).
A manager who will harshly dismiss
employees’ perspectives or call them
out in front of colleagues on Zoom
will do so in the office, too. It will be
less of a spectacle, perhaps, but no
more effective or humane. Managers
who engage with their direct reports
consistently, and who are at least as
ready to receive feedback as they are
to give it, have no more difficulty
managing remotely than they do in
the office.
MircHELL S. MUNCY
Fairfax, Va.

Pepper ...
And Salt
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The ‘Hurtful’

By Jerry A. Coyne
And Anna I. Krylov

ntil a few months ago,

we’d never heard of the

Journal of Controversial

Ideas, a peer-reviewed

publication whose aim is
to promote “free inquiry on contro-
versial topics.” Our research typically
didn’t fit that description. We finally
learned of the journal’s existence,
however, when we tried to publish a
commentary about how modern sci-
ence is being compromised by a de-
emphasis on merit. Apparently, what
was once anodyne and unobjection-
able is now contentious and outré,
even in the hard sciences.

Ideology now dominates
research in the U.S. more
pervasively than it did at
the Soviet Union’s height.

Merit isn’t much in vogue any-
where these days. We’ve seen this in
the trend among scientists to judge
scientific research by its adherence
to dominant progressive orthodoxies
and in the growing reluctance of our
institutions to hire and fund scien-
tists based on their ability to pro-
pose and conduct exciting projects.
Our intent was to defend established
and effective practices of judging sci-
ence based on its merit alone.

Yet as we shopped our work to

various scientific publications, we
found no takers—except one. Evi-
dently our ideas were politically un-
palatable. It turns out the only place
you can publish once-standard con-
clusions these days is in a journal
committed to heterodoxy.

The crux of our argument is sim-
ple: Science that doesn’t prioritize
merit doesn’t work, and substituting
ideological dogma for quality is a
shortcut to disaster. A prime exam-
ple is Lysenkoism—the incursion of
Marxist ideology into Soviet and Chi-
nese agriculture in the mid-20th cen-
tury. Beginning in the 1930s, the
U.S.S.R. started to enforce the unten-
able theories of Trofim Lysenko, a
charlatan Russian agronomist who
rejected, among other things, the ex-
istence of standard genetic inheri-
tance. As scientists dissented—re-
jecting Lysenko’s claims for lack of
evidence—they were fired or sent to
the gulag. Implementation of his the-
ories in Soviet and, later, Chinese ag-
riculture led to famines and the star-
vation of millions. Russian biology
still hasn’t recovered.

Yet a wholesale and unhealthy in-
cursion of ideology into science is oc-
curring again—this time in the West.
We see it in progressives’ claim that
scientific truths are malleable and
subjective, similar to Lysenko’s insis-
tence that genetics was Western
“pseudoscience” with no place in pro-
gressive Soviet agriculture. We see it
when scientific truths—say, the bi-
nary nature of sex—are either denied
or distorted because they’re politi-
cally repugnant.

Idea of Scientific Merit

We see it as well in activists’ calls
to “decolonize” scientific fields, to
reduce the influence of what’s called
“Western science” and adopt indige-
nous “ways of knowing.” No doubt
different cultures have different
ways of interpreting natural pro-
cesses—sometimes invoking myth
and legend—and this variation
should be valued as an important as-
pect of sociology and anthropology.
But these “ways of knowing” aren’t
coequal to modern science, and it
would be foolish to pretend other-
wise.

In some ways this new species of
Lysenkoism is more pernicious than
the old, because it affects all sci-

ence—chemistry, physics, life sci-
ences, medicine and math—not
merely biology and agriculture. The
government isn’t the only entity
pushing it, either. “Progressive” sci-
entists promote it, too, along with
professional societies, funding agen-
cies like the National Institutes of
Health and Energy Department, sci-
entific journals and university ad-
ministrators. When applying for
openings as a university scientist to-
day, job candidates may well be eval-
uated more by their record of sup-
porting “social justice” than by their
scientific achievements.

But scientific research can’t and
shouldn’t be conducted via a process

ISTOCKPHOTO/GETTY IMAGES

that gives a low priority to science
itself. This is why we wrote our pa-
per, which was co-authored by 27
others, making for a group as diverse
as you can imagine. We had men and
women of various ages, ethnicities,
countries of origin, political affilia-
tions and career stages, including
faculty from community colleges and
top research universities, as well as
two Nobel laureates. We provided an
in-depth analysis of the clash be-
tween liberal epistemology and post-
modernist philosophies. We docu-
mented the continuing efforts to
elevate social justice over scientific
rigor, and warned of the conse-
quences of taking an ideological ap-
proach to research. Finally, we sug-
gested an alternative humanistic
approach to alleviating social in-
equalities and injustices.

But this was too much, even
“downright hurtful,” as one editor
wrote to us. Another informed us
that “the concept of merit . . . has
been widely and legitimately at-
tacked as hollow.” Legitimately?

In the end, we’re grateful that our
paper will be published. But how sad
it is that the simple and fundamental
principle undergirding all of sci-
ence—that the best ideas and tech-
nologies should be the ones we
adopt—is seen these days as “contro-
versial.”

Mr. Coyne is a professor emeritus
of ecology and evolution at the Uni-
versity of Chicago. Ms. Krylov is a
professor of chemistry at the Univer-
sity of Southern California.

Will India’s Growing Population Bring an Economic Boom?

For the first time
since the mid-18th
century, China isn’t
the world’s most pop-
ulous nation. Accord-

. ing to United Nations
EAST IS projections,  India
EAST claims that mantle
By Sadanand this month as its pop-

ulation touches 1425
Dhume o
billion.
Many in the West

would like India to catch up econom-
ically with China and emerge as a
powerful democratic counterweight
in Asia. But for this dream to become
reality, India must do a better job of
educating its people and industrial-
izing its economy. Its political sys-
tem needs to be supple enough to ac-
commodate demographic strains,
including income disparities between
the educated and the illiterate and
between a clutch of relatively well-
run coastal states and the poorer
and more populous Hindi-speaking
heartland.

Not long ago, educated Indians
largely considered the country’s bur-
geoning population a liability, not an
asset. But many now argue that In-
dia’s young population gives it an
edge over China that will persist for

decades. China’s population has al-
ready begun to decline. The United
Nations projects India’s to peak at 1.7
billion in 2064.

This means China will grow old
before it grows rich, whereas India
still has time to grow rich before it
grows old. The median Chinese citi-
zen is 39, a decade older than the
median Indian. The legacy of the bru-
tal one-child policy has China facing
the “4-2-1 problem,” in which a single
adult cares for two aging parents and
four grandparents.

“Taking care of parents and par-
ents-in-law is increasingly going to
be the business of China,” says Nich-
olas Eberstadt, an expert on global
demographics at the American Enter-
prise Institute. “That is not India’s
fate—at least not over the coming
generation.”

Since embarking on economic re-
forms in 1991, India has made strides
to reduce extreme poverty. According
to the World Bank, in 2019 only 10%
of Indians—about 138 million peo-
ple—lived on less than the bench-
mark of $2.15 a day. If India’s poverty
rate had remained the same as in
1987, that number would have been
700 million—more than half the pop-
ulation. Last year India overtook the

U.K. to become the world’s fifth-larg-
est economy. India is on track to be-
come the world’s third-largest econ-
omy by 2029, according to the State
Bank of India.

Yet in absolute terms India re-
mains much poorer than China. In
the early 1990s the two countries had
about the same per capita annual in-
come—roughly $350. China’s is now

China is much richer but
faces dire demographics.
Yet the subcontinent’s
success isn’t a sure thing.
T aMa @ - .-

nearly six as large as India’s: $12,550
to $2,250. On Prime Minister Naren-
dra Modi’s watch the gap has contin-
ued to widen.

To a large extent, optimism about
India hinges on the idea of a “demo-
graphic dividend.” The theory, Mr.
Eberstadt explains, is that this is a
once-in-history chance for a popula-
tion to move swiftly from short life
expectancy and big families to long
life expectancy and small families. In
India, the labor force is growing

more rapidly than the total popula-
tion, which could translate  into
higher savings and investment rates
and more rapid economic growth.
South Korea and Taiwan are exam-
ples of Asian countries that swiftly
made this transition from poor to
rich.

Before India can dream of emulat-
ing their success, or China’s, it must
acknowledge the size of the chal-
lenges it faces. Only about three-
fourths of India’s population is liter-
ate, a level that China surpassed
about 40 years ago. According to Mr.
Eberstadt, this makes India the only
country in history to have a vast pool
of college graduates living amid hun-
dreds of millions of working-age peo-
ple who have never been to school.
Moreover, over the past three de-
cades regional disparities have wid-
ened. Kerala in the south has human-
development indicators akin to
Brazil. Bihar in the north looks worse
than Cambodia.

Or take female labor-force participa-
tion, another measure of economic de-
velopment. In China it’s more than
60%—roughly the same as in the U.S.
and other wealthy countries. In India it
has declined from 28% in 1990 to 23%
in 2021. More than two-thirds of Chi-

nese live in cities, which tends to boost
productivity. India remains overwhelm-
ingly rural—only about a third of the
population lives in cities.

Industrialization also matters.
Apart from a few resource-rich coun-
tries like Qatar and Saudi Arabia, all
rich nations have successfully moved
large numbers of people from farms
to factories as they developed. De-
spite Mr. Modi’s calls to “Make in In-
dia,” manufacturing as a percentage
of Indian gross domestic product de-
clined from 16% in 2011 to 14% in
2021. As a proportion of employment,
India’s industrialization peaked in
2002. Almost half of the Indian work-
force makes subsistence livings on
small family farms, compared with
only about 25% of Chinese and 1% of
Americans. In 2019, amid persistent
protests, Mr. Modi rolled back ambi-
tious agricultural reforms that would
have helped modernize farms.

On the upside, India has massive
room for improvement. If the country
gets everything right it could grow
robustly for decades. But to catch up
it will need to redress many of its
failures. “The critical thing to re-
member,” Mr. Eberstadt says, “is that
demographic dividends don’t always
get cashed.”

The DVD’s Demise Leaves Many Films Gone With the Wind

By Ted Rall

y parents loved movies and

raised me with a cinematic

education. My mom, born in
France, kept me up late to watch
Francois Truffaut and John Ford on
UHF. My dad schooled me in war
movies and Monty Python.

I’'ve continued the family tradition,
picking notable films and old TV se-
ries to watch with my son. For titles
that haven’t appeared on my stream-
ing networks, I’'ve had a backup: Net-
flix’s old-school DVD-by-mail service.

No more. Netflix’s recent an-
nouncement that it will discontinue
its physical DVD distribution busi-
ness later this year is a catastrophic
act of cultural destruction, yet it was
greeted with a shrug. What did we
expect? No one watches those shiny
metal discs anymore. Anyway, every
movie worth watching is available
somewhere on streaming—right?

Wrong. The demise of the DVD
marks the effective disappearance of
most movies, one of our most influ-
ential creative forms. “America’s big-
gest export is no longer the fruit of
its fields or the output of its facto-
ries, but the mass-produced products
of its popular culture—movies, TV

programs, music, books and com-
puter software,” Paul Farhi and Me-
gan Rosenfeld observed in the Wash-
ington Post in 1998. Foreign
consumption of American movies, a
product that still runs a big trade
surplus, is a $17-billion-a-year busi-
ness. Cinema is our living past and
our 20th-century masterwork; it
teaches Americans how to Kkiss,
smoke, drink, fight, propose mar-
riage, talk, drive—even how to die.

Streaming services are
convenient and cheap.

But they carry less than
one-third of all movies.
1

Film buffs wonder how three-
quarters of all silent films—including
more than 90% of those made before
1929—could be gone forever, or how
every title released by 20th Century
Fox before 1932 was lost in a studio-
vault fire. How could our ancestors
have been so careless and disre-
spectful to our cultural patrimony?

Many of the movies disappearing
from national consciousness were
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popular, important and critically ac-
claimed. In 2018 the film-data re-
searcher Stephen Follows tracked the
availability of the 100 top-grossing
films from 1970 to 2017. Those re-
leased in the most recent decade
were available via streaming, digital
renting or purchase. As Mr. Follows
worked back in time, however, mov-
ies became hard to find commer-
cially. Just half of top-grossing films
from the early 1970s could be
streamed. Older, less profitable, ex-
perimental and independent works
hardly streamed at all.

If it’s worth seeing, you may think,
the magic of the marketplace will
bring it to Hulu or Amazon Prime.
This month the Washington Post’s Ty
Burr reminds us of some movies we
can’t stream: “Cocoon” (1985), di-
rected by Ron Howard, “Short Cuts”
(1993) by Robert Altman, “New York,
New York” (1977) by Martin Scorsese,
“Henry & June” (1990) by Philip
Kaufman and “Silkwood” (1983) by
Mike Nichols.

Of the 23,000-plus movies re-
leased in the U.S. since 1899, stream-
ing services offer only 7,300—and
that includes foreign titles. If a film
happens to be streaming somewhere,
odds are it’s on a platform you don’t
pay for. The average American house-

hold subscribes to four streaming
services out of the many available.

Public libraries offer a fraction of
the DVDs you could find at a decent
independent rental outlet during the
1990s. You might still be able to buy
a DVD of a movie that’s been deplat-
formed, or scare up an old copy on
eBay. But $20 is a big risk to take on
a movie you’ve never seen before
when you can stream most stuff on
Amazon for a few dollars.

In every change of medium, thou-
sands of works, many of them impor-
tant and notable, fail to make the
transition. A lot of movies never
made the move from VHS to DVD and
are known today only to obsessive
collectors or no one at all. Now, with
the demise of Netflix’s mail service,
we have the loss of the simple and
cheap DVD rental.

Is there a remedy? A government
entity with relevant experience such
as the National Archives’ vast Moving
Image and Sound Holdings in College
Park, Md., could be tasked with the
creation of a national digital lending
library. Authors and publishers are
required to supply the Library of
Congress with copies of books when
they apply for copyright. Filmmakers
could be required to do the same.
Congress could dictate that works be-

come available via a digital lending
library after they haven’t been com-
mercially streamed for a set number
of years.

Such an arrangement could pro-
vide royalties for creators and their
estates. Fees could be collected either
ala carte, as on Amazon Prime, or as
part of a HBO Max-style bulk sub-
scription model, and remitted in
whole or in part to rights holders. Al-
ternatively, nonstreamed movies
could be declared to be in the public
domain after a certain period. This
would create an incentive for new
services.

Whatever the solution, we
shouldn’t blithely assume that every-
thing—or even everything worth-
while—will make the jump to a new
medium. We had loss in the change
from the analog to the digital, from
the physical to the compressed com-
puter file, and we will have more loss
when we change from those com-
pressed files to whatever the future
holds. We should acknowledge the
worth of our rich cinematic heritage
and ensure that it remains accessible
to future generations.

Mr. Rall is a political cartoonist,
columnist and author, most recently,
of “The Stringer.”

Notable & Quotable: ‘Person First’ Language

An April 20 letter from Sara
Jablonski, principal of the public
Founders Memorial School in Essex
Junction, Vt.:

Dear 5th Grade Families and Care-
givers,

It is time for our science/health
unit about the human body focused
on puberty and the human reproduc-
tive systems. This unit will take
place during the last few months of
school. We will focus on the physical
and emotional changes that occur
during puberty and briefly introduce

the basic structure and function of
human reproductive systems. Stu-
dents will be participating in whole
group discussions and have private
reflection time. There will also be
three interview opportunities com-
ing home throughout the unit.

In an effort to align our curricu-
lum with our equity policy, teachers
will be using gender inclusive lan-
guage throughout this unit. With any
differences, we strive to use “person-
first” language as best practice. You
will see examples of this below.

We will be using the following
language with students:

e Person who produces sperm in
place of boy, male, and assigned
male at birth.

e Person who produces eggs in
place of girl, female and assigned fe-
male at birth.

We are working on editing work-
sheets and handouts to reflect these
changes but you may see some work-
sheets that have not changed yet.

If you are interested in seeing the
materials teachers will be using, we
will have a binder available in the
main office for you to review.

Please reach out with any ques-
tions.
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Dow Posts Best Day Since January

Communications-
services shares
advance 5.5% in best
session since February

By CHARLEY GRANT
AND CAITLIN MCCABE

Stocks rallied Thursday after
a strong round of corporate
earnings helped reverse a sell-
off earlier this week.

The Dow Jones Industrial
Average rose 524.29 points, or
1.6% to 33826.16. It was the
blue-chip index’s largest one-
day point and percentage gain
since Jan. 6, according to Dow
Jones Market Data.

The Nasdag Composite Index
rose 287.89 points or 2.4%, to
12142.24. The S&P 500 rose
79.36 points, or 2%, to 4135.35.

All three major indexes are
on pace to close the week
higher.

Facebook parent Meta Plat-
forms led the way Thursday.
The stock jumped $29.16, or
14%, to $238.56 after the social
network reported its first sales
increase in nearly a year. That
followed stronger-than-ex-
pected results earlier this week
from Microsoft and Google
parent Alphabet.

The S&P communication ser-
vices sector rose 5.5%, its best
one-day session since February.

Big-tech earnings have

helped investors shake off
mixed economic signals. New
data showed U.S. growth was
weaker than expected in the
first quarter. On the other
hand, the Federal Reserve’s
preferred inflation gauge came
in at an annual rate of 4.9%,
which was hotter than ex-
pected.

The inflation news solidified
investor expectations for an-
other interest-rate increase
when the Federal Reserve
meets next week. Fed-fund fu-
tures implied a roughly 83%
chance that the central bank
raises interest rates by 0.25
percentage point at the meet-
ing, up from 72% Wednesday.

Bond yields rose in response.

The 10-year Treasury yield set-
tled at 3.527%, up from 3.429%
on Wednesday. The yield on the
two-year also rose, to 4.097%,
while the 30-year yield edged
up to 3.756%. Yields rise when
bond prices fall.

Mortgage rates, which tend
to loosely follow the 10-year
Treasury yield, hit their highest
level in over a month.

Shares of toy maker Hasbro
jumped $7.52, or 15%. to $58.93.
Verizon Communications ral-
lied $1.87, or 5.1%. to $38.79.
The worst-performing major
stock was dental supplier Align
Technology, which sank
$36.82, or 10%, to $317.73.

So far this earnings season,
235 companies within the S&P

500 have reported results, ac-
cording to FactSet data. Count-
ing both actual results and ana-
lyst projections for companies
yet to report, first-quarter
earnings are expected to drop
4.2%, which is less than Wall
Street analysts had feared.

“You're seeing surprises,
you're seeing beats,” said Rob
Haworth, senior investment
strategist at U.S. Bank Asset
Management. “Not an unequiv-
ocally great story, but we’re not
down as much as people were
thinking.”

Reported earnings have
topped expectations by 8% on
average, according to Liz
Young, head of investment
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Airlines Predict

Upturns

After

A Tough Winter

By ALISON SIDER

Airlines say that travel de-
mand is picking up heading
into the critical summer travel
season, fueling their expecta-
tions for profits after what
was in some cases a more
lackluster winter.

Southwest Airlines Co. re-
ported a quarterly loss of $159
million as the impact of the
airline’s winter meltdown bled
into the first months of the
year. The airline said it saw a
$325 million hit to revenue
due to cancellations of “holi-
day return travel” and slower
bookings in January and Feb-
ruary but said bookings
turned around by March.

Over the winter holidays,
storms overwhelmed South-
west’s operation and crew-re-
scheduling software couldn’t
keep pace to reset the airline.

American Airlines Group
Inc. reported a profit of $10

million on record first-quarter
revenue of $12.2 billion.
Several rivals posted losses
for the first quarter, typically
the weakest time of year for
airlines. Lucrative corporate
travel, which has yet to return
to prepandemic levels, didn’t
fill in for the typical drop-off
in vacation travel after the
winter holidays. At the same
time, carriers grappled with
higher fuel and labor costs.
American and Southwest
joined other airlines in pro-
jecting profits this spring and
strong summer demand. Carri-
ers say demand for flights re-
mains resilient despite reces-
sion fears, layoffs and
inflation, and airlines stand to
benefit from lower fuel costs
in the second quarter.
Southwest Chief Executive
Bob Jordan said travel appe-
tite has calmed some from last
summer, Wwhen “revenge
Please turntopageB2
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Credit Cards in U.S. Boost Profit at Barclays

By JosH MITCHELL

LONDON—Barclays PLC’s
profit rose robustly in the first
quarter as it benefited from
being able to charge higher in-
terest rates on loans and from
Americans’ growing use of
credit cards.

Barclays profit grew 27% in
the first quarter from a year
earlier to £1.78 billion, or
about $2.22 billion, the British
bank said Thursday. The total
topped analysts’ expectations

@ Deutsche Bank posts higher
quarterly profit....s B10

and was the highest in nearly
two years. Revenue rose 11% to
£7.24 billion.

London-listed shares of
Barclays rose 5.3% Thursday,
putting the bank’s shares in
the black for the year.

Barclays pointed to two big
factors that helped it prosper,
even against the backdrop of
this spring’s banking turmoil.
One was rising interest rates
that boosted the bank’s net in-
terest income—or the differ-
ence between what it charges
borrowers and what it pays
depositors. The other: higher
income from its U.S. credit-

card business.

With corporate deal making
in a long slump and weighing
on investment-banking earn-
ings, Barclays has leaned on
U.S. consumers in recent quar-
ters as a growing source of
revenue.

U.S. consumers have used
credit cards more in the past
year. Barclays executives char-
acterized the shift as a healthy
sign households are returning
to old spending habits. “We
think this is just the economy
opening up postpandemic,”
Barclays Finance Director
Anna Cross said Thursday.

But the bank also reported
arise in consumers falling be-
hind on payments, in line with
a broader U.S. trend. Delin-
quencies are a possible sign
households are being squeezed
by high inflation and interest
rates.

Americans’ overall credit-
card balances surpassed pre-
pandemic levels in the fourth
quarter of last year, Federal
Reserve Bank of New York
data show. Credit-card delin-
quencies—when consumers
miss a monthly payment—rose
throughout last year but re-
mained below prepandemic

rates.

Barclays reported similar
trends. The delinquency rate
on its credit cards has risen in
recent quarters but remained
below 2019 levels. Barclays ex-
ecutives said they expected
the rise as credit-card use re-
turned to normal.

The higher delinquencies on
Barclays cards show signs of
strain among U.S. households,
said Matt Britzman, an analyst
at Hargreaves Lansdown. In
one sense that helps Barclays,
which makes money from
higher balances and higher in-
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Intel

Suffers
Largest
L.oss on

PC Slump

By AsA FITCH

Intel Corp. suffered its larg-
est-ever quarterly loss and
said it would remain in the red
as it prepares for the market
recovering from the sharp fall
in personal-computer sales
that hammered its business.

Sales fell to a level not seen
since 2010. Intel on Thursday
posted revenue of $11.7 billion
for the first quarter, above es-
timates from analysts sur-
veyed by FactSet. That marked
a 36% decline from the prior-
year period.

Shipments of PCs, which
drive a large share of Intel’s
revenue, fell 29% year over year
in the first quarter, according to
International Data Corp. figures,
extending a slump that began
early last year. Consumers
rushed to buy computers,
smartphones and other elec-
tronics at the beginning of the
pandemic, spurred by the shift
toward remote learning and
working. That reversed last
year as people returned to pre-
pandemic routines.

Intel’s PC-chip division re-
ported a 38% fall in revenue for
the first quarter to $5.8 billion.
However, Chief Financial Offi-
cer David Zinsner said the mar-
ket was on course to return to
normal later this year once PC
makers run through excess in-
ventories of chips and start
placing new orders.

“We saw in the quarter an
improving situation in the PC
market,” Chief Executive Pat
Gelsinger said in an interview,
adding that the company was
making strides in a multiyear
effort to return to leadership
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ONLINE BETTING
Fanatics CEO thinks he
has a strong hand as
the company launches
a gambling app. B3

JUSTIN SULLIVAN/GETTY IMAGES

HEARD ON
THE STREET
Buying First Republic
would come with costs
beyond the price. B12

Hedge Funds Trade Casinos’ Covid-Damage Claims

By JuLIET CHUNG
AND LESLIE ScisMm

The nation’s gambling hub
has a new high-stakes wager:
Covid-19 insurance claims.

A number of prominent
hedge funds have been buying
portions of companies’ claims
against their insurers for losses
suffered in Las Vegas and else-
where during the pandemic.

In the largest known trade,
several funds have acquired a
slice of a roughly $2 billion
pandemic-related insurance
claim belonging to Caesars
Entertainment Inc., people fa-
miliar with the matter said.
Theirs is effectively a long-
shot bet Caesars will prevail in
still-unfolding litigation over
the claim or land a large set-
tlement.

The casino-and-hotel opera-
tor sued its insurers in 2021,
alleging the carriers had
wrongly rejected its claim for
lost profits during Covid-19’s
shutdown phase. Now, Caesars
has hedged its bet by selling
$330 million of its claim to
distressed-debt specialist Ave-
nue Capital Group for roughly
10 cents on the dollar, the peo-

.

ple said.

Avenue, in turn, sold parts
of its stake earlier this year to
a group of funds including
Highbridge Capital Manage-
ment LLC, owned by JPMor-
gan Chase & Co., and Saba
Capital Management LP, some
of the people said. The deal al-
lows Caesars to monetize a

Some funds acquired a piece of a $2 billion Caesars Entertainment pandemic-related insurance Elaim.

small portion of the claim,
providing some cash even if it
loses in court. The funds stand
to gain multiples of what they
invested if Caesars wins.
Businesses that collectively
lost hundreds of billions of
dollars during the pandemic
turned to the courts after
property insurers rejected

‘};ﬂmm;g‘

R

their “business-interruption”
claims. More than 2,300
Covid-19-related insurance dis-
putes have landed in state and
federal courts nationwide.
Momentum is on insurers’
side. Courts have ruled for in-
surers on 967 motions to dis-
miss or for summary judg-
ment, compared with 99

ROGER KIS

policyholder wins, according
to a Covid-19 litigation-track-
ing effort at the University of
Pennsylvania Carey Law
School.

Insurance disputes are re-
solved under state law, and
the claims-stake wager has
gained ground in Nevada be-
cause plaintiffs have had a fa-
vorable lower-court ruling
there. Avenue believes its Ne-
vada claims have Dbetter
chances than the nationwide

¢ data suggest, said people fa-

2 miliar with the firm, because

£ many of the early losses for
. £ plaintiffs around the country
(=3 . . .

'S involved policies with less-fa-

i > vorable provisions than those

its team is focused on.

New York-based Avenue is
making the largest known bet
that insurers will pay up. It
has bought parts of claims
from various Nevada casinos
for a fund dedicated to busi-
ness-interruption claims, ac-
cording to the people familiar
with the matter.

Avenue’s fund also has ac-
quired portions of claims from
hotels, restaurants and health-
care companies from other

PleaseturntopageB10
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Caterpillar and other manufacturers raised prices to pass rising costs onto customers.

Caterpillar’s Sales Jump 17%
On Higher Equipment Prices

By DEAN SEAL

Caterpillar Inc. increased
sales by 17% in the first quar-
ter as higher prices and
strong demand continued to
offset inflated manufacturing
costs.

The construction-equip-
ment maker, based in Irving,
Texas, said sales volumes rose
in the first three months of
the year thanks to an increase
in equipment sales to end us-
ers, though services sales vol-
umes fell.

With growth across all
three of its primary business
segments, Caterpillar logged
total revenue of $15.9 billion,
topping analyst expectations
for $15.1 billion, according to
FactSet.

Caterpillar and other man-
ufacturers raised prices to
pass rising costs onto custom-
ers. Caterpillar said manufac-
turing expenses were inflated
in the most recently com-
pleted quarter by a jump in
the cost of materials.

The company said it has

also been working against un-
favorable foreign-currency
fluctuations, particularly for
the euro, Japanese yen and
Australian dollar.

Caterpillar managed to ex-
pand its margins during the
first quarter thanks to its
strong top-line results, which
offset a $586 million hit from
restructuring costs related to
the divestiture of its under-
ground longwall mining busi-
ness.

The company’s operating
profit margin rose to 17.2%,

STEVE MARCUS/REUTERS

Caterpillar’s quarterly

revenue 102023
$15.9B

$18 billion ’
+17%*
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compared with 13.7% in the
same quarter a year ago.

Earnings for the quarter
were $3.74 a share on a profit
of $1.94 billion, compared
with $2.86 a share on a profit
of $1.54 billion in the year-
ago quarter.

Stripping out one-time
items, adjusted earnings were
$4.91, blowing past analyst
forecasts for $3.80 a share,
according to FactSet.

The company’s shares fell
less than 1% to $214.33 in
Thursday trading.

JASON ALDEN/BLOOMBERG NEWS

£

Chief Executive Mark Read

WPP Says
Growth

Target Is
On Track

By MEGAN GRAHAM

Advertising holding com-
pany WPP PLC says it is on
track to hit its organic growth
target this year as other parts
of its business help offset
lower spending from some
technology clients.

The London company—
which owns agencies including
Ogilvy, Wunderman Thompson
and VMLY&R, as well as media-
buying business GroupM—still
expects its like-for-like revenue
less pass-through costs to grow
between 3% and 5% this year.
The measure strips out cur-
rency fluctuations, acquisitions,
disposals and costs such as ex-
penses billed to clients.

Chief Executive Mark Read
said the company has seen
some slight softness from
some of its technology clients
following several years of in-
creasing budgets.

“We’ve had good growth in
consumer packaged goods, fi-
nancial services, [telecommuni-
cations], media and entertain-
ment, and probably slightly
weaker growth from technology
companies,” Mr. Read said.

The company’s first-quarter
like-for-like revenue less pass-
through costs grew 2.9% in the
first quarter. Revenue in the
quarter was £3.46 billion, the
equivalent of $4.31 billion, while
revenue less pass-through costs
was £2.83 billion.

“We always expected
growth this year to be moder-
ated from an extremely strong
performance in 2022,” he said.
“We expected a more moderate
rate of growth and I think that
continues.”

WPP competitor Interpublic
Group of Cos., which reported
its first-quarter earnings on
Thursday, saw a 0.2% decrease
in organic net revenue after a
pullback on marketing spend-
ing in the tech sector, it said.

This month, Omnicom said
its organic revenue grew 5.2%
year over year in the first
quarter, while Publicis Groupe
reported organic growth of
71% in the first quarter, saying
demand for its services contin-
ues despite the choppy macro-
economic environment.

SpaceX Pushes for New Starship Launch

By MicAH MAIDENBERG

SpaceX believes it can re-
pair damage to the launchpad
used for its first Starship
flight and will be ready to fly
a second rocket by early sum-
mer, the leader of the National
Aeronautics and Space Admin-
istration said.

“It blew a hole in that
launchpad,” Bill Nelson, the
agency’s administrator, told
lawmakers at a House Science
Committee hearing on Thurs-
day, referring to SpaceX’s in-
augural Starship flight on
April 20.

“As of today, SpaceX is still
saying that they think it will
take at least two months to
rebuild the launchpad and,
concurrently, about two
months to have their second
vehicle ready,” Mr. Nelson
said.

SpaceX didn’t respond to-a
request for comment.

The Elon Musk-led com-
pany, along with local offi-
cials, regulatory and environ-
mental agencies, has been
reviewing flight data and as-
sessing damage after the inau-
gural flight of a rocket that
SpaceX has called the most
powerful ever built.

Starship, which includes a
booster called Super Heavy
and a spacecraft stacked on its
top for the first phase of
flight, is designed to handle
deep-space missions and sat-
ellite launches, including for
the company’s own Starlink
internet business, executives
have said.

NASA has hired the com-
pany to create a Starship vari-
ant for a planned astronaut
moon landing.

The first Starship test
flight ended after about four
minutes, when SpaceX’s flight-
termination system destroyed
the vehicle. While the explo-
sion in the air captured public

The leader of the National Ae

attention, Mr. Musk said be-
fore the flight that destroying
the company’s launchpad was
one of his top worries.

The U.S. Fish and Wildlife
Service said Wednesday that
the launch portion of the
flight spread debris over 385
acres of SpaceX and state park
land. It also started a 3.5-acre
fire, the agency said.

The company’s pad is lo-
cated on a beach on the Gulf
of Mexico, east of Brownsville,
Texas.

The Fish and Wildlife Ser-
vice is responsible for over-
seeing lands that are part of
the Lower Rio Grande Valley
National Wildlife Refuge and
the public beach adjacent to
the SpaceX site.

Fish and Wildlife staffers
documented “numerous large
concrete chunks, stainless
steel sheets, metal and other
objects hurled thousands of
feet away along with a plume
cloud of pulverized concrete
that deposited material up to
6.5 miles northwest of the pad
site,” the agency said.

If SpaceX is able to repair
the pad and prepare another
rocket for a second flight at-
tempt within roughly two
months, the company would
still need permission from the
Federal Aviation Administra-
tion to try to fly again.

A spokesman for the FAA,
which regulates commercial-
space launches, declined to
comment on when any second

flight attempt might occur.

“Safety will dictate the
timeline,” he said.

Some mishap investigations
might conclude in a matter of
weeks, but more complex ones
could take several months, the
agency’s spokesman said.

Not long after the launch
on April 20, Mr. Musk said he
expected to try to fly again
within a few months, but later
said the company could be
ready within one to two
months.

Space Exploration Technol-
ogies Corp., the formal name
for the Hawthorne, Calif.-
based company, has consid-
ered adding additional ground
infrastructure at the Texas
site to handle launches, ac-
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cording to the FAA’s environ-
mental assessment of the
Starship project.

Mr. Musk, the founder and
chief executive of SpaceX, re-
cently said the company had
started work to add a large,
water-cooled steel plate un-
derneath a mount for Starship
at the pad.

The company didn’t com-
plete that effort before the
first launch, and incorrectly
believed a concrete material
at the pad would make it
through the blastoff, he said.

“The force of the engines
when they throttled up may
have shattered the concrete,
rather than simply eroding it,”
he said in a tweet about the
first Starship launch.

Airlines
Predict
Upturns

Continued frompage Bl

travel” hit and demand soared.
But he said the airline hasn’t
seen signs that macroeco-
nomic uncertainty damped
bookings.

“The demand is very strong
and it’s strong across the
board,” Mr. Jordan said.

American said it expects to
report adjusted profit of $1.20
to $1.40 a share in the second
quarter, well ahead of what
Wall Street analysts are fore-
casting

American shares rose 1.1%
in Thursday trading, while
Southwest shares fell 3.3%.

Carriers remain hemmed in
by shortages of pilots and
planes. The constraints have
been a double-edged sword,

limiting growth but helping to
bolster fares against the back-
drop of strong demand.

Southwest said that it will
have to reduce flights in the
second half of the year, espe-
cially in the fourth quarter, as
a result of a new manufactur-
ing problem that is delaying
deliveries of Boeing 737 MAX
jets. That slowdown won’t hit
Southwest’s summer schedule
because the carrier already
had more planes than it had
pilots to fly them, executives
said.

Southwest said it now ex-
pects to receive 70 of the
planes this year—20 fewer
than it had expected—which
will shave about 1 percentage
point from its planned capac-
ity growth. The airline also
said it could slow the pace of
some hiring as a result.

American CEO Robert Isom
said he expects the airline will
be “minimally impacted” by
Boeing’s delays, but said any
delivery snags potentially can
ripple throughout American’s
network and impact custom-

ers’ travel plans.

“Fortunately with this lat-
est issue with the MAX, we ha-
ven’t had to make too many
changes,” Mr. Isom said.

He said plane makers need
to be more reliable. “We need
them to get their act to-
gether,” he said. “We need a
very, very strong Boeing.”

Boeing this week said that
the problem, which it has at-
tributed to a supplier, would

“The demand is very
strong and it’s
strong across the

board.

delay a number of 737 deliver-
ies in the coming months. The
plane maker plans to increase
monthly production of the
narrow-body jets this year,
and said that such production
missteps overall were becom-
ing more manageable.

“Unfortunately, the timing
of these delivery shortfalls
will impact summer capacities
for many of our customers,
and we feel terrible about
that,” Boeing CEO David Cal-
houn said this week.

A Boeing spokeswoman de-
clined to comment further
Thursday.

Southwest’s first-quarter
loss of 27 cents a share was
larger than the 23-cent-a-
share loss analysts were ex-
pecting, according to FactSet.
American’s profit of 5 cents a
share on an adjusted basis
came in just ahead of analysts’
expectations of a 4-cents-a-
share profit.

Spirit Airlines Inc. said this
week that its capacity growth
will likely be at the lower end
of the range it predicted for
this year, given troubles with
pilot attrition and its concerns
about air-traffic-control staff-
ing.

The Dbustling summer
months will be the industry’s
next test. Travelers have faced
higher levels of delays and

cancellations the past two
summers, as airlines struggled
to spool their operations up
quickly enough to match re-
surgent travel appetite.

“Let’s face it, summer 2022
was pretty rocky,” Mr. Isom
said Thursday. He said Ameri-
can is ready for this summer,
and that its operation has
been running reliably in recent
months.

The Federal Aviation Ad-
ministration has already
warned of an air-traffic con-
troller shortage that could
cause trouble in the New York
area. The agency has allowed
airlines to reduce their sched-
ules there without giving up
valuable takeoff and landing
slots, and carriers including
United Airlines Holdings Inc.,
Delta Air Lines Inc., American
and JetBlue Airways Corp.
have said they would throttle
back flying to help avoid over-
whelming the airspace.

JetBlue President Joanna
Geraghty cautioned this week
that the airline is still bracing
for disruption.
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Fanatics Launches Sports-Gambling App

Collectibles platform
arrives late to game
but sees advantage in
its big customer base

By KATHERINE SAYRE

Fanatics Inc. is late to the
sports-betting game. Its chief
executive thinks he has a
strong hand.

On Monday, the sports-mer-
chandise company plans to
launch its first gambling app
in Tennessee and Ohio, years
after others entered the fast-
growing market. FanDuel
Group, DraftKings Inc. and
BetMGM hold an estimated
85% of the sports-betting mar-
ket in the U.S.

Fanatics acknowledges it is
a late-mover into sports wa-
gering but says its database
of 95 million existing custom-
ers worldwide offers an ad-
vantage. The company will
connect gamblers to its re-

wards program for deals on
merchandise, signed collect-
ibles and access to athletes
and games.

Expanding into sports-bet-
ting will test CEO Michael Ru-
bin’s vision for a digital plat-
form spanning businesses
across sports, including sports-
team gear, autographed memo-
rabilia and trading cards.

“There’s not another com-
pany thinking about how do
you give hundreds of mil-
lions—or maybe even long-
term billions—of sports fans
one place to do everything
they want to do digitally,” said
Mr. Rubin. “That’s going to be
buying merchandise, buying
and trading collectibles, bet-
ting on sports. Over time,
watching live sports, maybe
getting tickets from our place.”

Closely held Fanatics said it
plans to invest $1 billion in its
new sports-betting division.
Initially, only Fanatics custom-
ers will have access to its
gambling app. It intends to

add sports betting in Massa-
chusetts and Maryland by
June and be operating in 12
states by football season,
when it will be open to the
general public. International
plans are also under way, the
company said.

Mr. Rubin said he expects
the betting division to be prof-
itable by 2025 or 2026.

In 2011, Mr. Rubin, now 50,
sold his e-commerce company,
GSI, to eBay Inc. for $2.4 bil-
lion, earning $150 million from
the deal.

He bought back three of
GSI’'s consumer businesses
while eBay focused on order
fulfillment. One of those busi-
nesses was Fanatics.

Fanatics has a valuation of
$31 billion, up from $18 billion
in 2021, according to a
spokesman. This year, the
company said it expects to
handle 62 million direct-to-
consumer orders.

With sports betting, Fanatics
aims to offer a gambling app

Michael Rubin, CEO of Fanatics.

that is more like Spotify and
less like a Vegas sportsbook.
The app suggests wagers based
on customers’ favorite teams
and betting preferences, ac-
cording to executives.
Customers would receive up
to 5% of every bet placed as
rewards dollars, called Fan-
Cash. The rewards can be used
to buy Fanatics merchandise
or access experiences such as
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attending games or meeting
athletes.

Casino companies that have
added online betting also have
their own customer databases
and promote rewards such as
free nights in a casino hotel,
said Jordan Bender, a gaming
analyst with JMP Securities.

With Fanatics, however, ev-
ery customer who bought a
jersey or a cap from the com-
pany might not want to gam-
ble, Mr. Bender said. “What’s
their actual total addressable
market within this database?”
he said.

Fanatics’ betting and gam-
ing team is led by Matt King,
FanDuel’s former CEO during
its early years.

Other sports-betting opera-
tors view casual, low-spending
bettors as unprofitable cus-
tomers, Mr. King said. But
without spending a huge
amount to acquire customers
upfront, Fanatics is building a
business model where every
user can be profitable, he said.

Over the last five years, top
gambling companies have
spent billions on marketing at
the expense of profits in a race
to nab consumers as new
states opened up to online
sports betting. It has been le-
galized in 27 states and the
District of Columbia.

Mr. Rubin said the company
will only be marketing betting
to customers in states where
Fanatics is operating sports
wagering, or soon will be.

Last year, Fanatics bought
the trading-card company
Topps Co. for $500 million af-
ter securing an exclusive trad-
ing-card agreement for profes-
sional baseball.

Mr. Rubin last year sold his
stake in the company that
owns the National Basketball
Association’s Philadelphia
76ers and the National Hockey
League’s New Jersey Devils.
He cited potential conflicts of
interest with Fanatics’ trad-
ing-card business, and the
sports-betting business.

Comcast Revenue Slips Amid Advertising Slowdown

By PATIENCE HAGGIN

Comcast Corp. said revenue
fell 4.3% in the first quarter,
partly because of a sharp de-
cline in advertising, while the
company’s Peacock streaming
service continued to gain new
subscribers at a healthy clip.

The Philadelphia-based
company, owner of Xfinity-
branded broadband and cable
services, the NBCUniversal
media empire and the Sky TV
business, posted revenue of
$29.69 billion, while net profit
rose 8% to $3.83 billion, or 91
cents a share.

Analysts polled by FactSet
had expected revenue of
$29.32 billion and net profit of
$3.45 Dbillion, or 82 cents a
share.

Comcast shares climbed
more than 10% in Thursday’s
trading.

Comcast changed its re-
porting segments starting in
the latest quarter, consolidat-
ing its global platforms and
content businesses into two
larger new categories.

Revenue at Comcast’s con-
tent-and-experiences seg-
ment—which is comprised pri-
marily by NBCUniversal—fell
9.5% to $10.26 billion, dragged
down by a 39% drop in adver-
tising revenue at the com-
pany’s media unit, home to

Comcast’s quarterly revenue,
change from a year earlier
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Peacock and television net-
works including NBC.

The sharp decline occurred
partly because NBC and Pea-
cock aired high-profile events
in the year-earlier quarter, in-
cluding the 2022 Super Bowl
and Beijing Olympics.

Excluding effects of these
events, the media unit’s adver-
tising revenue fell 6.1% from a
year earlier, according to the
company.

Advertising was affected by
a tough macroeconomic envi-
ronment, Chief Financial Offi-
cer Jason Armstrong said dur-

Peacock’s paid subscribers,
quarterly
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ing Thursday’s earnings call.
The segment’s other busi-
nesses—the movie-studio and
Universal Studios theme-park
units—posted revenue growth.
The company touted the open-
ing during the quarter of Su-
per Nintendo World at Univer-
sal Studios Hollywood, which
took place in advance of the
release of “The Super Mario
Bros. Movie.” The movie, a
collaboration between Illumi-
nation, Nintendo and Univer-
sal, was released this month
and had the biggest opening
domestic box-office weekend

(ap Says New Layoff Round
To Cut 1,800 Corporate Jobs

By SuzANNE KAPNER

Gap Inc. said it is eliminat-
ing 1,800 jobs as part of a
broad restructuring aimed at
making the company more
nimble and less bureaucratic.

The job cuts are expected to
result in $300 million in annu-
alized savings as part of a plan
outlined in March, the com-
pany said Thursday.

The positions being elimi-
nated are mainly at its San
Francisco and New York head-
quarters as well as some se-
nior field roles.

Shares of the retail chain
rose 0.5% in Thursday’s trad-
ing. The Wall Street Journal
reported earlier this week on
the planned job cuts.

Gap shed roughly 500 cor-

porate positions in September,
a move aimed at saving about
$250 million annually.

“We are taking the neces-
sary actions to reshape Gap
Inc. for the future—simplify-
ing and optimizing our operat-
ing model, elevating creativity,
and driving better delivery in
every dimension of the cus-
tomer experience,” Gap in-
terim Chief Executive Bob
Martin said in a statement.

The company employed
about 95,000 people world-
wide as of late January, most
of which work in retail loca-
tions.

Roughly 9% of its staffers
work in headquarters loca-
tions, the company said.

Prior to the announcement,
the leaders of each of the

company’s brands—Gap, Old
Navy, Banana Republic and
Athleta—have been conducting
a wide-ranging review with
the goal of stripping out layers
of management to speed deci-
sion making, people familiar
with the situation said.

One result from the initia-
tive will be creating a consis-
tent organizational structure
across the brands, the com-
pany said.

The retailer said it would
incur about $100 million to
$120 million in costs in con-
nection with the job cuts, ac-
cording to a Thursday securi-
ties filing. Actions associated
with the workforce reductions
are expected to be mostly
complete by late July, the fil-
ing said.
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The job cuts are expected to result in $300 million in annualized savings, the apparel retailer said.
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so far this year.

Comcast said Peacock
ended the first quarter with
22 million subscribers, com-
pared with about 21 million at
the end of the fourth. The

streaming service logged a
$704 million loss before inter-
est, taxes, depreciation and
amortization in the first quar-
ter, which is broader than a
year earlier but less than in
the fourth quarter, when Pea-
cock’s loss totaled $978 mil-
lion.

The company has said it ex-
pects Peacock’s losses to peak
at around $3 billion in 2023,
then steadily improve there-
after.

Comcast earlier this week
ousted Jeff Shell, the head of
its NBCUniversal media em-
pire, after an  investigation
into a complaint that he en-
gaged in inappropriate con-
duct. Comcast President Mike
Cavanagh will oversee Mr.
Shell’s direct reports for the
time being, the company said
Sunday. Comcast hasn’t named
a permanent successor.

Mr. Cavanagh said he ex-
pected to oversee NBCUniver-
sal “for a while.”

“Maybe someday we’ll think
there’s a better way to ap-
proach it, but I'll never be
moving far away from the
businesses no matter what,”
he said during the earnings
call.

The company’s broadband
business, the cornerstone of
its operations, kept its sub-
scriber base stable at 32.3 mil-
lion, but increased the amount
of money that it generates for
each domestic customer by
4.5%. Comcast has said in re-
cent quarters that broadband
customer additions wouldn’t
be a significant driver of
growth.

Comcast’s Xfinity Mobile
service added 355,000 lines.
The segment generated $858
million in revenue, up 27%
from a year earlier. Comcast
offers its wireless service only
to customers who are also
broadband subscribers, and is
now serving 10% of its broad-
band-subscriber base.
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Snapchat

Snap earnings report
signals rebound may
be slower than Wall
Street expected

By MEGHAN BOBROWSKY
AnD DENNY JACOB

Snap Inc. suffered its first
quarterly sales drop and indi-
cated a revenue rebound would
be slow as the social-media
company grapples with disrup-
tions in the digital ad market.

Snap generated $988.6 mil-
lion in revenue in the first
quarter, a 7% drop from the
year-ago figure, the company
behind the popular social-me-
dia app Snapchat said Thurs-
day. The figure was short of
what Wall Street expected, ac-
cording to analysts surveyed
by FactSet.

The company suggests reve-
nue in the current quarter
could come in around 6% below
the prior year’s figure. Though
sales are expected to rebound
from the lows seen in the first
three months of the year, the
recovery also is more muted
than Wall Street forecasts.

Snap shares fell more than
20% in after-hours trading and
are down roughly 87% from
their 2021 high.

Snap has been hit hard by
sharp shifts in the digital ad-
vertising market, driven by de-
clining macroeconomic condi-
tions and the fallout from
Apple Inc’s privacy policy
changes that have made it

Parent’s Quarterly Sales Drop

Chief Executive Evan Spiegel spoke at a Snap event in Santa Monica, Calif,, earlier this month. The Snapchat parent’s revenue declined 7% in the latest quarter.

harder to track the perfor-
mance of some ad campaigns.

Santa Monica, Calif.-based
Snap’s sustained struggles
come as the digital ad market
has shown signs of stabilizing
for its larger competitors.
Meta Platforms Inc. on
Wednesday posted its first in-
crease in sales in almost a year

due to what it said were im-
provements in its ad business.
Alphabet Inc.’s chief financial
officer this week said the com-
pany is seeing some signs the
business was becoming less tu-
multuous, though the company
posted a third straight quarter
of declining ad revenue for
YouTube.

Snap has tried to diversify
income sources with a sub-
scription offering called Snap-
chat+. Subscribers to the ser-
vice that costs $3.99 a month
got early access to Snapchat’s
new Al chatbot, called My Al
before it was rolled out to us-
ers globally.

The subscription service,

started last summer, has
reached 3 million paying users,
Snap said Thursday.

Snap said demand for ads in
the most recent quarter was
disrupted by changes it made
to its system to drive more
click-through conversions.
“While these changes are dis-
ruptive in the short term, we

are optimistic that our ad plat-
form improvements are laying
the foundation for future
growth,” the company in a let-
ter to investors.

Snap also said the number
of daily users active on its plat-
form increased 15% from the
year-ago period to 383 million
in the most-recent quarter.

Chip Makers See

By JIYOUNG SOHN

The world’s top memory-
chip makers, struggling with
the deepest industry downturn
in more than a decade, say the
worst may soon be over as
customers come back and cuts
in production and investment
help counter a supply glut.

After reporting a $3.4 bil-
lion operating loss in the first
quarter in its semiconductor
division, Samsung Electronics
Co. said Thursday that de-
mand for memory chips was
expected to gradually recover
in the second half of the year
after a prolonged slide.

Samsung, the biggest mem-
ory-chip maker, expressed op-
timism that customers will
start buying again as their in-
ventories are now depleted
and manufacturers are prepar-
ing for launches of new smart-
phones and PCs later this year.

A day earlier, SK Hynix
Inc., the world’s second-larg-
est producer of memory
chips—used in everyday elec-
tronics and data servers—of-
fered similar hope for recov-
ery in the second half.
Inventories held by customers
have declined throughout the
first three months of this year,
creating room for them to
start buying again, while the
impact of production cuts by
suppliers are also set to kick
in, the company said.

“The memory market,
which is still under tough con-
ditions, seems to be bottoming
out,” Kim Woo-hyun, chief fi-
nancial officer at SK Hynix
said Wednesday. “We expect
some improvement over the
first half,” he added during the
company’s earnings call. SK
Hynix on Wednesday reported
a net loss of roughly 2.59 tril-
lion won in the first quarter.
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The.l\iicron Technology automotive chip manufacturing plant in Manassas, Va,, in 2019.

The semiconductor industry
at large has been grappling
with its worst downturn in
years after enjoying a pan-
demic-induced boom in tech
purchases that boosted sales.
Since last year, the global eco-
nomic slowdown, inflation and
geopolitical tensions have
prompted big pullbacks in cor-
porate and consumer spending
on electronics that drive de-
mand for memory chips.

Prices for the two main
types of memory chips, DRAM
and NAND flash, peaked dur-
ing the Covid-19 pandemic,
driven by a strong demand for
tech products. Prices began
falling sharply in the second
half of last year and the slump
has continued into 2023 amid
a supply glut. DRAM memory
enables devices to multitask,
while NAND flash memory
provides storage functions on
devices.

Last year, memory produc-

Recovery Ahead

ers including SK Hynix, Mi-
cron Technology Inc., West-
ern Digital Corp. and Tokyo-
based Kioxia Holdings Corp.
announced plans to scale back
production or to lower invest-
ments on expanding capacity,
moving to rein in supply and
defend profitability. Earlier
this month, Samsung said that
it was in the process of cut-
ting memory-chip production
by unspecified “meaningful
levels,” joining its peers with
similar efforts.

U.S.-based  memory-chip
maker Micron Technology last
month lowered its demand
forecast for 2023 and said it
was grappling with losses
from a high level of inventory
for the quarter ended March 2.
The losses were expected to
continually decrease in the
coming quarters, it said.

Prices of both DRAM and
NAND flash are expected to
continue declining on a quar-

ter-to-quarter basis through
the second half of this year,
but the drops will be less than
in the first half, according to
TrendForce, a Taiwan-based
market researcher.

In the third quarter, aver-
age contract prices of DRAM
are projected to fall by 7% and
NAND flash by 1%, and in the
fourth quarter by 3% and 7%,
respectively, according to
TrendForce. That compares
with double-digit quarter-to-
quarter price falls for both
types of memory projected for
the first and second quarters,
according to TrendForce.

Daniel Araujo, a vice presi-
dent of Samsung’s mobile
business, said Thursday he ex-
pects to see signs of a global
economic recovery and easing
inflation in the second half of
the year, and forecasts the
sagging smartphone market
will grow as people spend
more again.

Intel Logs
Big Loss
For Quarter

Continued frompage Bl

in the race to make the best-
performing chips with the
smallest transistors.

Intel’s sales slump trans-
lated into a $2.76 billion loss
for the first quarter. It was the
company’s second loss in a
row and eclipses what had
been its largest loss of $687
million, booked in the final
quarter of 2017. And Intel said
it would likely post another
loss in the current quarter.

The company projected
sales in the current quarter of
$11.5 billion to $12.5 billion,
though still well below the
year-ago figure. The midpoint
of the forecast came in slightly
ahead of Wall Street estimates.

The company’s shares rose
more than 5% in aftermarket
trading.

Mr. Gelsinger has moved to
lay off staff and pursue other
cost cuts in the face of the
challenging business condi-
tions, with a target of saving
up to $10 billion annually by
2025. Mr. Gelsinger is trying
to balance his savings drive
with making huge investments
in chip factories as Intel tries
to catch up to Asian rivals in
the race to make the fastest
processors with the smallest
transistors.

Demand for chips from data
centers has also fallen in re-
cent months, putting further
pressure on Intel’s sales. The
company’s data center division
reported sales of $3.7 billion in
the first quarter, down by 39%
from the prior year.

The market for servers that
fill data centers has yet to

reach a bottom, with weak-
ness among cloud-computing
and corporate customers, Mr.
Gelsinger said in a call with
analysts.

Intel’s challenges go beyond
the current downcycle, though.
Perennial rival Advanced Mi-
cro Devices Inc. has stolen
market share in central pro-
cessing units in recent years.
New processors based on cir-
cuit designs from Arm Ltd.
that are ubiquitous in mobile
phones are starting to mount
another significant challenge
in Intel’s home turf.

Mr. Gelsinger said the com-
pany had better-than-ex-
pected market-share results
in the first quarter for its
data center chips, which he
called a “turning point” and
the first time the company’s
position in data center com-
puting had improved during
his tenure as CEO.

The buzz over generative
artificial intelligence—systems
that can spit out well-crafted
prose—has supercharged
shares in Nvidia Corp., the
U.S’s largest chip maker by
market value. Nvidia domi-
nates the market for chips that
do AI calculations that are
gobbling up an ever-greater
share of the computing land-
scape. Intel also offers some
specialist chips for Al calcula-
tions and embeds Al capabili-
ties in many of its central pro-
cessing units.

Mr. Gelsinger also is facing
challenges getting Intel’s con-
tract chip-making arm off the
ground, including delays in
closing its acquisition of Is-
raeli chip-making business
Tower Semiconductor Ltd.

Watch a Video

Scan this code
for a video on
AMD, Intel and
the computer
chip wars.

Dropbox to Lay Off
16% of Its Workforce

By DEAN SEAL

Dropbox Inc. will cut 500
jobs, about 16% of its work-
force, amid slowing growth
and an industrywide push to-
ward artificial intelligence.

Chief Executive Drew Hous-
ton said in a letter to staff that
while Dropbox remains profit-
able, economic headwinds
have put pressure on the busi-
ness and made some of its in-
vestments unsustainable.

Mr. Houston said the recent
boom of interest in artificial-
intelligence applications for
computing hastened the cloud-
software company’s expansion
into the space and forced a re-
shuffling of its manpower.

“In an ideal world, we’d
simply shift people from one
team to another. And we’ve
done that wherever possible,”
he said. “However, our next

stage of growth requires a dif-
ferent mix of skill sets, partic-
ularly in AI and early-stage
product development.”

The CEO said other recent
investment areas that showed
promise before the latest eco-
nomic downturn now either
have more limited potential or
haven’t performed as well as
hoped. “We’ve made more sig-
nificant cuts in these areas in
order to free up investment in
our future growth,” Mr. Hous-
ton said.

The company expects to in-
cur charges of between $37
million and $42 million related
to the job cuts, largely for sev-
erance payments and em-
ployee benefits, according to a
securities filing. It expects to
record most of those charges
in the second quarter.

Shares fell 3.5% to close at
$20.16 on Thursday.

Lytt Plans

By PREETIKA RANA

Lyft Inc. said it is cutting
over 1,000 additional jobs,
days after a new chief execu-
tive took over and following a
round of layoffs of 700 people
in November.

The latest cuts affect 26%
of the company’s more than
4,000 employees. The Wall
Street Journal earlier reported
on the planned cuts.

Lyft said it is scaling back
on hiring and eliminating over
250 open roles. In a securities
filing, the company said it will
incur $41 million to $47 mil-
lion in severance and other re-
lated costs in the quarter that
ends June 30.

In a note to staff following
the announcement, Lyft’s new
Chief Executive David Risher,
said the company was at the
“end of the road” in terms of
layoffs and that “all our focus
turns to the future.”

to Eliminate 1,000 More Jobs

As part of the layoffs, Mr.
Risher also outlined plans to
restructure the company.
Those measures include con-
solidating Lyft’s ride-share op-
erations into three core teams
and eliminating “layers of
management across the com-
pany” so employees are close
to leaders, he said in the note.
Those changes, he added, will
result in cost savings that will
be passed on to riders and
drivers in the form of lower
prices and higher earnings.

Lyft’s stock closed up 1.5%
on Thursday.

Lyft has struggled to keep
up with its larger rival Uber
Technologies Inc., which
gained market share and driv-
ers during the pandemic. Lyft
decided not to diversify out-
side transportation and lim-
ited its business to North
America, while Uber’s food-de-
livery business and global op-
erations gave it a boost.

Lyft also was slower to roll
out bonuses and new features
to entice drivers during a
yearslong labor shortage as
the U.S. reopened following
pandemic lockdowns.

The company’s stock has
slid close to 70% over the past

The ride-hailing
company’s stock has
slid close to 70% in
the past 12 months.

12 months, while the tech-
heavy Nasdaq Composite Index
was up over 1%. Uber shares
fell about 10% over the same
period.

The ride-hailing company
reported record revenue for
the fourth quarter, but inves-
tors have been worried about

its prospects.

Its shares tumbled more
than 35% after it announced
those results in February be-
cause they included a weaker-
than-expected revenue outlook
for the three months through
March.

Lyft is scheduled to an-
nounce results for the March
quarter on May 4.

Late last month, after
months of pushback from
some employees and investors,
Lyft’s co-founders—Logan
Green and John Zimmer—
stepped back from managing
the company. The pair hired
Mr. Risher as the new CEO.

Mr. Risher, who served on
Lyft’s board and formally took
charge on April 17, said in a re-
cent interview that he saw
building back employee mo-
rale as his top priority. He also
spoke about reinventing the
way the company treats its
customers and drivers.

FREDERIC J. BROWN/AGENCE FRANCE-PRESSE/GETTY IMAGES
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ince the first drivers’ world championship in
1950, Formula 1 has been at the forefront of
transformation, particularly when it comes to
developing and designing the fastest cars on
the planet.

“Innovation,” says Stefano Domenicali, president and CEO of
Formula 1, “is in our DNA”

Today, F1 continues to improve the product on and off the
track, Domenicali says. He notes technical design reforms
that have led to closer racing and more opportunities for
drivers to overtake each other, as well as competitions like
the Sprint format, a 100 km race featuring flat-out racing
with no compulsory pit stops.

An emphasis on access and storytelling — demonstrated in
a reshaped broadcast product, the dedication of broadcast
partners -and entertainment properties like the hit
docuseries Drive to Survive — has engaged a younger and
more diverse fan base and supercharged interest among
American fans that the sport had previously struggled
to reach.

Domenicali'says F1 has also dedicated itself to innovative
leadership in areas like sustainability and inclusion. “In
this modern world, major brands like Formula 1 need to
stand for more than just sport,” he says. “We need to act
as good citizens and provide solutions and opportunities
for society.”

Ahead of the F1 Accelerate Summit on May 4 in Miami,
we spoke with Domenicali to learn more about how F1 is
accelerating innovation to fuel the sport’s growth.

Why is change so critical for
driving growth and innovation?

Stefano Domenicali: Formula 1 is all about rapid reaction.
We're enjoying huge growth at the moment, and it's our
responsibility to continue to deliver. We cannot take

our success for granted — you have to keep pushing. It’s
why fans will continue to see Formula 1 exploring new
avenues and pushing boundaries to take the sport to even
greater heights.

What about F1 lends itself
so well to storytelling?

Domenicali: At the most basic level, our championship is easy
to explain and very exciting — take the 20 best drivers in the
world, put them in the fastest cars and let them race. Then,
by letting our fans “behind the visor” we were able to create
connections between fans and their heroes in ways we hadn’t
done before. Our investment in social media and unscripted
programming means we have created year-round engagement
in F1 for our fans and new channels for people to find us.

i
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What does the future look
like for content and F1?

Domenicali: We have pushed hard to deliver new and
engaging content, and Drive to Survive was a great way

of taking F1 beyond the track and into the conversation
outside of the motorsport community. | think we are

just beginning to scratch the surface of telling F1's

story. We are exploring wider partnerships and content
opportunities like the Apple Studios F1 film to continue
to promote the sport and are pursuing other avenues that
will enable Formula 1 to connect with a wider culture and
take our sport to new audiences, whether that’s through
fashion, music, TV or film, even other sports.

Racing is not typically viewed as “green.”
How is F1 approaching sustainability?

Domenicali: In 2019, we set out our detailed plan to be net-
zero carbon as a sport by 2030. Our strategy concentrates
on on-track innovation and creating a more sustainable
logistics network and workplace. We are already reducing
our carbon footprint, looking at regionalizing the calendar,
reducing waste and removing single-use plastics from our
operations. As a global sport, we have a positive role to play
and are already delivering results.

What comes next?

Domenicali: In 2026, we are going to have a 100%
sustainably fueled hybrid engine in F1 cars, already the
most efficient in the world, that will be carbon-neutral.
The fuels will be “drop-in,” meaning they are a completely
interchangeable substitute for conventional fuels that
could also be used in existing road cars and potentially
other transport sectors. It means that we can help create
a solution for the global automotive sector to reduce
automotive emissions. We have made huge progress,

but with eight years to go we have to stay focused on
the goals.

How is F1 working to
become more inclusive?

Domenicali: We have taken action and are not just relying
on words and gestures. We are funding scholarships

for underrepresented groups to begin their studies in
engineering, helping to create the next generation of
engineers in F1. We have created apprenticeships and
intern placements as well and are making sure our on-
screen talent reflects our diverse fan base. This year is
the first season of the F1 Academy, an all-female series
designed to increase opportunity and create a real
pipeline of talent to rise within the F1 pyramid system.
These are just some of the important actions that we are
delivering to make our business and sport more inclusive.

Custom
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Netflix Casts See Diversity Gains

By SARAH KROUSE

Netflix Inc. has made prog-
ress in casting more women
and Black actors in major roles
in recent years, but diversity is
still lacking behind the camera
in the making of many of its
films and TV shows, according
to a new report from the com-
pany and the USC Annenberg
Inclusion Initiative.

In the aftermath of the 2020
police killing of George Floyd,
Netflix and other large compa-
nies pledged to invest more in
inclusion efforts and expand
opportunities for people of
color and other underrepre-
sented groups. The report
found that Netflix has made
strides in some areas, like in-
creasing the representation of
girls and women on screen and
increasing the percentage of its
films and series with a Black
lead or co-lead.

There were other areas
where the streamer still has
room for improvement, the re-
port said. For example, limited
progress was made between
2018 and 2021 in increasing the
percentage of its film and se-
ries directors, writers and pro-
ducers who are Asian, Latinx,
from indigenous populations,
or from the Middle East and
North Africa, the report found.
The largest improvement in in-
clusion of underrepresented
groups was among Black cre-
atives working on series.

Creating more training op-
portunities for underrepre-
sented communities who want
to work in film and TV produc-
tion is critical to further diver-
sifying crews, star creators
Shonda Rhimes and Tyler Perry
said at a virtual event about
the report this week that was
hosted by Netflix.

Netflix, which has 232.5 mil-
lion subscribers globally, has
spent about 30% of the $100
million it pledged in 2021 to in-
vest over five years in pro-
grams aimed at bringing more
people from underrepresented
communities into the roles be-
hind the camera, the streaming
company said Wednesday.

One such program is a part-
nership with Ms. Rhimes called
The Ladder that gives people of
color, people with disabilities
and members of other under-
represented communities on-
set experience with the Shon-
daland productions for Netflix.
Trainees are eligible for em-
ployment consideration at ei-
ther company after completing
the program.

Ms. Rhimes, who created
Netflix hits including “Bridger-
ton” and “Inventing Anna,” said
a focus on diverse hiring has a
ripple effect. “If you have a line
producer who is on board with
what you’re feeling, then your
crew is completely different,”
she said.

Mr. Perry said he intention-
ally hires people from under-

Percentage of films
directed by women

30%

Netflix Director
20
Writer
10
Top-grossing
0 g Creator

2018 19 20 21
Source: USC Annenberg Inclusion Initiative

represented communities and
trains them so that he has a list
of people to recommend to stu-
dios looking for talent. “When
we as Black people get those
jobs we don’t get the luxury of
not being great,” he said.
Netflix’s progress in diversi-
fying the faces in and behind
its content was particularly
pronounced among women.
Netflix commissioned the
study from the Annenberg In-
clusion Initiative, a University
of Southern California-affiliated
think tank that researches di-
versity and inclusion in the en-
tertainment industry.
Researchers used data on re-
leases of U.S.-commissioned
scripted, fictional, live-action
TV shows and movies in each
year, and studied representa-
tion in Netflix’s content com-
pared with the percentage of
the U.S. population that differ-

Percentage of roles held by members of
underrepresented communities in 2021

Netflix: 31.4%
Industry: 34.5

ent genders and ethnicities rep-
resent. Industry data on roles
in front of and behind the cam-
era for films and series came
from sources including IMDb-
Pro and the UCLA Hollywood
Diversity Report, as well as
conversations with talents’
agents and managers, the re-
port’s authors wrote.

The proportion of Netflix
films featuring girls or women
as leads or co-leads climbed to
64.6% in 2021, from 46.4% in
2018.

When it comes to the direc-
tor’s chair, 26.9% of Netflix U.S.
original movies were directed
by women in 2021, up from
16.7% in 2020. Among the 100
top-grossing films industrywide
that year, 12.7% were directed
by women in 2021, down from
15% in 2020, the report found.

Films made by women drew
higher ratings from audiences

in 2020 and 2021 than those
made by men, said Dr. Stacy L.
Smith, founder of the Annen-
berg Inclusion Initiative. Films
made by women of color in
particular scored well with crit-
ics, she said.

Still, executives often let
personal biases get in the way
of their hiring decisions and of-
ten default to hiring white men,
Dr. Smith said. “All of a sudden
giving that leadership ability or
opportunity makes executives
very nervous,” she said.

The report also revealed
progress in the ethnic diversity
of casts. Across Netflix U.S.
films and series, 47.5% of leads
and co-leads were people of
color in 2021, up from 46.7% in
2020 and 28.4% in 2018.

Other areas where the re-
port said Netflix had room for
improvement was inclusion of
LGBTQ+ characters as well as
people with disabilities. The re-
port found that there were few
lead roles in which the charac-
ter has a disability, a trend that
held true industrywide.

The percentage of Netflix
lead and co-lead roles in films
and series featuring LGBTQ+
characters hit 20.3% in 2021,
down from 25% the prior year,
but up from 11.5% in 2018. The
percentage of series without a
single LGBTQ+ character has
declined, but more than half of
Netflix’s films and series lack
an LGBTQ+ character with a
speaking role.

Vice Media
Cuts Staff,
Ends a

News Show

By JEssicA TOONKEL
AND ALEXANDRA BRUELL

Vice Media said it was re-
structuring its global news op-
eration, including shutting
down its Vice News Tonight
broadcast, as the embattled me-
dia company looks to sell itself.

The company expects to cut
more than 100 jobs as part of
the reorganization, according to
a person familiar with the mat-
ter. Vice has about 1,500 em-
ployees, another person said.

“We are transforming VICE
News to better withstand mar-
ket realities and more closely
align with how and where we
see our audiences engaging
with our content most,” co-
Chief Executives Bruce Dixon
and Hozefa Lokhandwala said
in a note to staff that was re-
viewed by The Wall Street
Journal. They said the com-
pany needed to accelerate its
transition toward platforms
such as Paramount Global’s
Paramount+ with Showtime,
free ad-supported streaming
channels as well as YouTube
and TikTok, among others.

Vice News Tonight is a
weekly news show available on
Vice TV, a cable network dis-
tributed by A+E Networks.

The move is the latest reca-
libration for the once-hot
Brooklyn upstart—whose as-
sets include Vice News, Moth-
erboard, Refinery29 and Vice
TV—that has struggled for
years to show rapid growth
and live up to an early valua-
tion of $5.7 billion.

In a separate memo re-
viewed by the Journal, Vice
said Vice News would be its
singular news brand world-
wide, effectively putting an end
to the Vice World News brand.

Vice has been looking to
sell itself for several months,
and has been discussing shut-
ting down its Vice World News
brand for several weeks, as the
Journal reported.

Vice World News, which
produces digital and TV news
content for international audi-
ences, is a three-year-old joint
venture between Vice and
Greek broadcaster Antenna
Group. Vice World News last
year made up the majority of
revenue for Vice’s news divi-
sion, the Journal reported.

Vice Media earlier this year
secured $30 million in debt fi-
nancing from Fortress Invest-
ment Group, as the company
faced a financial crunch.
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Gain an Edge
in Marketing
Stand Out from the Competition
with a Book: Your Book. We
Write & Publish It. Reach New
Clients. Be Recognized as an
Authority in Your Industry.
Affordable, Unique Marketing.
BizSuccessBooks.com
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BUSINESS OPPORTUNITIES

Renaissance Art

Looking to partner with knowledgeable
art collector or dealer to sell 3 extremely
valuable rare original Renaissance period
paintings that are fully authenticated,
currently in my possession. Haven't been
Exhibited in public over 25 years.
Not interested in dealing
with auction houses.

Benedict Sirimanne: 310-980-4158

COMMERCIAL REAL ESTATE

DEVELOPER WANTED!

4 contiguous parcels
for sale, about 1 mile from
Ohio University and the

Athens mall.
Senior living facility, etc.

Contact: J. Randall Wheaton
(540) 908-6596
rwtheory@shentel.net

PUBLIC NOTICES

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE EASTERN DISTRICT OF TEXAS
SHERMAN DIVISION
Case No. 94-40239

Chapter 7

IN RE:

MERIT TECHNOLOGY, INC.
Debtor

NOTICE OF TRUSTEE'S MOTION PURSUANT TO

11 U.5.C. § 363 TO TRANSFER ALL OF DEBTOR'S

RIGHTS, TITLES, AND INTERESTS IN IP ADDRESS

BLOCKS AND RELATED INTELLECTUAL PROPERTY

FREE AND CLEAR OF LIENS, CLAIMS
AND ENCUMBRANCES

NOTICE IS HEREBY GIVEN THAT Mark A. Weisbart, in
his capacity as trustee (“Trustee”) for Debtor, Merit
Technology, Inc. (“Debtor”), has filed a motion in the
captioned Chapter 7 Bankruptcy Case seeking approval
and authority for the Trustee to transfer all rights,
titles, and interests of the Debtor in a certain “IPv4 net
block” addresses (together with all related intellectual
property) to Brander Group, Inc. or its authorized

principal, designee, or assignee, or such other qualified
purchaser as the Court may approve, free and clear of any
and all liens, claims, and encumbrances, for a purchase
price of at least $51.50 per “IP Address” and for a gross
aggregate purchase price of at least $3,375,104.00.
The Bankruptcy Court will conduct a hearing on the
Trustee’s motion and the proposed sale and transaction
on May 16, 2023 at 2:00 p.m. Central Time in its
courtroom at 660 North Central Expressway, Suite 3008,
Plano, Texas 75074.
The terms of the proposed transaction and the parties’
agreement are more fully set forth in an “IPV4
Purchase Agreement” that is attached to the Trustee's
sale approval motion as Exhibit A, which motion and
Purchase Agreement have been filed of public record
and may be obtained from the Clerk of the United States
Bankruptcy Court for the Eastern District of Texas,
Sherman Division, or by accessing such documents using
the PACER website for electronic documents in this
case. Parties having questions or desiring additional
information about this matter should contact the
Trustee’s counsel whose address, email address, and
telephone number is:
John P. Lewis, Jr.
jplewis@haywardfirm.com
Hayward PLLC
10501 N Central Expressway, Suite 106
Dallas, Texas 75231
Telephone/Facsimile: (972) 755-7100
Any party in interest wishing to oppose or object
to such sale and transaction must file a written
objection, explaining the factual and/or legal basis for
such opposition, with the Clerk of the United States
Bankruptcy Court and serve such objection upon
undersigned counsel for the Trustee on or before the
hearing to be held on May 16, 2023.

PUBLIC NOTICES

Notice of Corporate Liquidation and Dissolution

Please take notice that Assess + RE, Inc. a Delaware
corporation will be liquidating and dissolving as of May
8, 2023. Any claims against the corporation should be
submitted before May 5, 2023.

Al debts owed to the corporation and all claims against
the corporation, will be received by Ranieri Partners
Management LLC at 50 Charles Lindbergh Blvd, Suite
500, Uniondale, NY 11553 (Attn Frank Jaeger)

Dated: April 28, 2023
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EU Extends Conten LW to Al

- _“f"‘i" Y

By SAM SCHECHNER

Makers of artificial-intelli-
gence tools such as ChatGPT
would be required to disclose
copyright material used in
building their systems, accord-
ing to a new draft of European
Union legislation slated to be
the West’s first comprehensive
set of rules governing the roll-
out of AL

Such an obligation would
give publishers and content
creators a new weapon to seek
a share of profits when their
works are used as source ma-
terial for Al-generated content
by tools like ChatGPT. The is-
sue has been one of the thorn-
iest commercial questions to
emerge amid a frenzy of Al-
powered tools being launched
or tested by the likes of Mi-
crosoft Corp. and Google
owner Alphabet Inc.

European Parliament nego-
tiators plan to insert the new
language, reviewed by The
Wall Street Journal, in an EU
bill that is making its way to-
ward passage, adding mea-
sures aimed at regulating a
number of aspects of AL The
EU bill is at the forefront of a
global push by policy makers
to lay down rules for the de-
velopment and use of Al

While the drafts of the bill
and the amendments aren’t fi-
nal, they reflect late-stage
agreement among members.
The EU states aim to negotiate
and pass a final version of the
bill later this year.

Europe has been an early
mover in attempts to rein in
technology companies and
write regulation to address the
world’s fast-changing tech
landscape. Rules made in Brus-
sels often have been adopted
worldwide, sometimes by set-
ting legal precedents adopted

An Al presentation at the Mobile World Congress this year.

by other nations. Big tech com-
panies have often adapted their
global practices to EU rules so
as not to operate too differ-
ently across markets.

Interest in Al has exploded
since the release last fall of
ChatGPT, an open-ended tool
developed by OpenAl and
backed by Microsoft. It
sparked an arms race with
Google and other companies
to roll out what are called gen-
erative AI tools, which can
mimic human creative output
to generate their own content.

Under the new provisions
being added to the EU’s Al bill,
developers of generative Al
models will have to publish a
“sufficiently detailed sum-
mary” of the copyright materi-
als they used as part of their
creation, the draft says. The
latest generative AI models
are trained to create their own
content—such as marketing
copy, photorealistic images or
pop songs—by ingesting bil-
lions of existing texts, images,
videos or music clips.

The question of how to han-
dle the use of copyright infor-
mation in the building of gen-

Al

been
controversial since ChatGPT
became a viral sensation. The
ability of the tools to synthe-
size huge bodies of creative or
intellectual work and then cre-
ate ostensibly original legal

erative has

contracts, marketing copy,
video clips or computer code
has led writers, visual artists
and others to complain and
demand compensation.

The new provisions could
give a boost to publishing exec-
utives and other creative work-
ers who have been trying to de-
termine the extent to which
their content has been used to
train generative Al tools, and
how they can be compensated.

Big publishers have called
for such guardrails to ensure,
among other things, that they
get paid for material used by
Al The News Media Alliance, a
publishing trade group, is
among those asking for such
compensation. News Corp,
owner of the Journal, has been
outspoken on the issue.

At the core of the debate is
whether AI companies have
the legal right to scrape con-
tent off the internet to feed

ANGEL GARCIA/BLOOMIBERG NEWS

their models. The amendments
to the EU’s bill wouldn’t re-
solve that debate, but would
provide information to rights
holders and policy makers to
inform it.

“This opens the door for
right holders,” said Dragos Tu-
dorache, a Romanian member
of the European Parliament who
co-leads the body’s work on the
AI Act. “Our goal is to increase
accountability, transparency
and scrutiny of these models.”

U.S. officials are looking at
what kinds of curbs are
needed for potentially risky Al
models. The UK. has issued a
white paper for regulating Al,
and China’s top internet regu-
lator earlier this month pro-
posed rules for tools such as
ChatGPT. Last month, Italy
temporarily banned ChatGPT
on privacy grounds.

The EU’s bill was introduced
in 2021, and focused almost ex-
clusively on possible uses of Al
tools, saving its toughest rules
for what the EU deems to be
risky applications of Al, such
as banning most police use of
facial-recognition technology.

But the explosion of new Al
tools since the release of Chat-
GPT late last year pushed EU
legislators to play catch-up and
explore what across-the-board
rules might be needed for gen-
erative Al and other models
trained on huge data sets.

Other provisions the EU is
adding to the bill include re-
quirements that developers of
generative Al models, such as
the GPT-4 model behind Chat-
GPT, design them with adequate
safeguards against their being
coaxed into creating content
that violates EU laws, according
to the draft text. Such illegal
content could include child por-
nography or, in some EU coun-
tries, denial of the Holocaust.
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S&P 500 Index
Last Yearago
4135.35 /.79.36, or 1.96% Trailing P/E ratio*  18.62  24.90
High, low, open and close for each P/Eestimate” 1892 1935
trading day of the past three months. ~ Dividend yield 167 143
All-time high ~ 4796.56, 01/03/22
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Nasdaq Composite Index

Last  Year ago

12142.24 /. 287.89, or 2.43% Trailing P/E ratio ' 26.75  31.15
High, low, open and close for each P/Eestimate™ 2612  24.75
Dividend yield ** 0.86 0.75

trading day of the past three months. "eney
All-time high: 16057.44, 11/19/21
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Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yranmn.  and Nasdaqissues from4 p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 813,709,146 7,019,355
Industrial Average  33859.75 33374.65 33826.16 524.29 157 3458977 2872551 -03 20 1L9 sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 688,574,019 4,711,163
Transportation Avg  13831.82 13510.30 13797.69 353.68 2.63 1564070 11999.40 -10.0 3.0 184 Most-activeissuesinlatetrading Decl.volume* 120,309,036 1,963,267
N . ] Vol
Utility Average 963.88  952.70 96339  8.57 0.90 1061.77 83899 -65 -04 6.1 Company Symbol (%516“;9 st Netcho f% d%o urs e o IAs:uestraded ;gz‘; igg
Total StockMarket  41198.06 40629.36 41171.63 756.83 1.87 43441.80 36056.21 -4.7 6.9 124 Amazon.com AMZN 283939 11125 143 130 123.00 8608 De;?:::s ,636 o
Barron’s 400 905.73 892.25 90537 11.69 131 1023.20 82573 -69 -16 148 Snap SNAP 20,959.7 868 -1.82 -1733 1110 .05 Unchanged 101 »”
Nasdaq Stock Market SPDRS&P500ETF Trust SPY  11,747.2 412.67 0.26 0.06 413.57 410.48 New highs 37 3
Nasdaq Composite  12154.01 11950.92 12142.24 287.89 243 13128.05 10213.29 -57 16.0 11.6 Intel INTC  7,184.1 31.60 1.74 583 31.71 28.83 New lows 55 14
Nasdag-100 13175.62 12938.50 13160.03 353.55 2.76 13667.18 10679.34 =22 203 142 InvescoQQQTrustl QQQ  6,050.2 320.36  0.01 0.003 322.80 319.64 Closing Arms' 0.68 0.44
S&P ProSh UltraPro Shrt QQQ saQQ 5,701.3  29.58 0.02 0.07 29.67 28.88 Block trades* 3,769 98
500 Index 413824 407529 413535 79.36 19 430520 3577.03 <35 77 128 ProsharesUltraProQQQroaq 54418 27.68 001 -0.08 2832 27.54 Nasdaq_ NYSE Arca
MidCap 400 2469.33 2428.01 246736 37.19 153 272661 220075 -40 15 152 AlbabaGroupADR  BABA 39824 8474 027 031 8523 8383 Lo olime's 253,710,477 265,908,881
SmallCap 600 1137.61 1119.73 1136.78 17.02 152 1315.82 106445 -88 -1.8 151 Percentage gainers... Adv.volume*3,401,536,144 215,602,328
Other Indexes AMTDDigital ADR ~ HKD 6631 7.60 082 1209 819 - 673 Declvolume’806,409,696 49,906,715
: Issues traded 4,609 1,739
Russell 2000 175200 172677 175122 20.81 120 202135 1649.84 -87 -0.6 110 Mohawkindustries  MHK 1455 108.00 9.22  9.33 10852 95.81
Everbrid EVBG 513 2775 175 673 (2912 2570 Advances 2864 1,388
NYSE Composite ~ 15443.06 15228.58 15431.64 203.06 133 1612258 1347218 -3.7 16 111  Everpridge : . . 5 : . )
Intel INTC+ 7841 3160 174 583 3171 283 Declines 1533 336
Value Line 545.42 537.48 54534 7.86 146 608.74 49156 -9.3 17 111 1o . . - < .
CompaniadeMinasADR BN 1522 - 7.87 034 452 7.87 749 Unchanged 212 L
NYSEArcaBiotech ~ 5197.51 5117.21 518554 851 016 564450 420843 93 -18 -1.3 -Ompaniadelinas : : : . : : New highs 53 17
NYSE Arca Pharma 876.42 863.15 87379 0.07 0.01 890.79  737.84 31 07 98 ..Andlosers New lows 219 12
KBW Bank 80.47 79.19 80.08 121 154 116.90 7806 =29.6 -20.6 3.2  Cloudflare NET 33820 4547 -1411 -23.68 61.28 42.00 Closing Arms' 0.99 1.49
PHLXS Gold/Silver 13460 13195 13460 1.53 115 145.99 9140 -6.6 114 4.6 Snap SNAP 20,959.7  8.68 -1.82 -17.33 1110 8.05 Blocktrades” 42,688 1,311
PHLXS Oil Service 77.77 76.03 77.22 -0.16 -0.21| 93.94 56.08 02 -79 404 Accolade ACCD 101.7 13.76  -230 -1432 1636 12.73  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor  2944.96  2867.51 294159 18.60 0.64 323086 216232 -3.8 162 195 Pinterest PINS  3,600.8 23.82 345 -12.65 2990 2341 f<TR‘N>AF;TtD;”5°”‘°f the"fu“;bemf a@V_ﬂﬂCW;;d‘f?cmZg
. I1SSUes wWr e Volume Of sharesrisingandfalling. An
Cboe Volatility 18.43 1672 1703 -1.81 XM 3475 1646 -43.2 -214 -20.0  AlteryxCIA AYX 3677, 4600 -5.02 -9.84 5269 40.35 ) icieccthantindicates buying dermand abovel
$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD .

: o o — Latest Session — —— 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 65049  7.75 121 75 10pFinancial Group TOP - 2000 1328 19762 5097 350 .. Impinj Pl 8247 -5285 -39.06 14490 3974 645

MSCIACWIex-USA 30134 035 0.12 71 SilenceTherapeuticsADR  SIN. 657 167 (3408 1799 455 -492  PROCEPT BioRobotics PRCT 2670 -9.05 -2531 5240 2529 -253

MSCI World 281577 36.06 130 82  Atomera ATOM 693 171 3276 1510 503 -386  AspenTechnology AZPN 17490 -56.89 -2458 26359 16140

MSCIEmergingMarkets 972.18 433 0.45 17 uPower UCAR 538 131 3219 7500 399 Wolfspeed WOLF 4600 -1140 -19.86 12548 4425 522
Americas MSCIAC Americas 156678  28.830 1.87 75  TopKingWin TCH 478 088 2256 480 337 . NatlEnergy Svc Reunited NESR 2,65 -0.66 -19.82 875 244 -6L5
Canada  S&P/TSXComp  20522.64  155.92 077 59 BelFuseB BELFB 3711 648 2116 4200 1484 1091  4DMolecular Therap FOMT 1650 -407 -19.79 2649 532 346
LatinAmer. MSCIEMLatin America 2220.01  27.937 127 43 Cimpress CMPR 5249 915 2111 5839 18.00 -1.8  EyePoint Pharmaceuticals EYPT 6.27 -140 -1826 1233 219 -464
Brazil BOVESPA 10292331 61121 0.60 -6.2 OMNIQ omMas - 555 096 20.81 875 380 -120  MaxLinear MXL 2420 -516 -172.57 53.65 2385 -51.8
Chile S&PIPSA 3186.49 49.84 159 0.4 | BabylonHoldings BBLN 840 144 2069 4025 461 -780  SeresTherapeutics MCRB 532 -1.08 -1688 949 250 9.2
Mexico S&P/BMV IPC 5444217  418.85 0.78 -~ 123  GrShr15xLong MetaDly FBL 69.96 1172 2012 7131 24.85 . EzFillHoldings EZFL 180 -036 -1682 7.84 174 -67.2
EMEA STOXXEurope 600  464.03 082 0.18 92  ProMISNeurosciences PMN 814 135 1988 980 405 50.7  MobileyeGlobal MBLY 3614 -695 -1613 48.11 24.85
Eurozone  Euro STOXX 460.34 085 0.19 123  Helenof Troy HELE ~ 97.74 1594 1949 22103 8114 -555  Avidity Biosciences RNA 1455 -279 -16.09 2574 9.83 0.9
Belgum  Bel-20 377942 -1618 -0.430 51 BelFuseA BELFA 39.00 596 1804 4430 2094 706  Crocs CROX 12432 -2346 -1587 15132 4608 833
Denmark  OMXCopenhagen20 205234  17.77 087 118 GRIBo GRI 702 107 1798 4395 549 -821  Enovix ENVX 1054 -196 -15.68 2630 650 114
France CAC40 7483.84 17.18 0.23 15.6 Predictive Oncology POAI 305 046 1776 16.00 247 -79.3  SmartforLife SMFL 353 -0.60 -1453 68.00 351 -91.2
Germany  DAX 15800.45 472 0.03 135 :
lsrael Tel Aviv 1751.19 951 049 25 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 27158.00 50.49 0.19 14.6 c Symbol V(%ng)e 6°/§cggfrom —LactlestSes/swhn— —HSZhWeeIE— c Symbol V(%Iggw)e 6/%cggfrom —L%tlest Ses/5|o|?— _H|52hweekLo_w
Netherlands AEX 752,60 300 0.40 92 ompany yMDO lay avg ose  %cC g |[¢] oW ompany YmDO Ay avg ose 0 CNG
Norway OsloBors All-Share  1376.58 8.77 0.64 1.0 Mullen Automotive MULN 581,471 1239  0.07 -12.95 171 0.07 TOPFinancial Group TOP 31,500 8953 20.00 197.62 50.97 3.50
South Africa FTSE/JSE All-Share 78122.12 Closed 69  EveloBiosciences EVLO 183,087 50159.0 0.20 101.10 329 0.02 Atomera ATOM 9,045 4674 693 3276 1510 5.03
Spain IBEX 35 9314.60 20.90 0.22 132 Bed Bath Beyond BBBY 175,831 446 012 4.02 3000 0.11 ProjectEngyReimagined  PEGR 1,800 3829 10.25 w1070 9.66
Sweden  OMXStockholm 85520 1018 120 g4 Ideanomics DEX 162616 4355 003 511 089 002 CFAcquisitonlVCIA — CAV 433 3719 1038 019 1101 980
Switzerland Swiss Market 11361.89 302 0,03 5.9 ProShUIltraProShrtQQQ  sQaQ 138,087 -1.7 2956 -8.06  69.55 29.18 WTU.S.Qual GrowthFd QGRW 189 2762 2857 274 2858 2293
Turkey BIST 100 4789.63 6.13 0.13 -13.1  Amazon.com AMZN 132,209 109.0 109.82 4.61 146.57 8143  Jackson Acquisition CI A RJIAC 501 2331 1034 -0.19 1072 9.79
UK. FTSE100 783158  -21.06  -0.271 51 Tesla TSLA 126,082 22116019 419 31850 10181 Metal Sky Star Acan MSSA 111 2063 1039 .. 1100 9.80
UK. FTSE 250 19248.01 40.04 0.21 2.1  ProSharesUltraProQQQ  TQaQ 125354  -264 27.69 8.08 4273 1610 AAMLow DurPfd Incm PFLD 898 1554 2087 014 2315 2028

i . - . 0.13 Snap SNAP 100,637 2064 1050 6.28 30.37  7.33 Direxion Dly AMZN Bear 1X AMZD 651 1493 2549 -446 3546 23.08
Asia-Pacific MSCIACAsiaPacific  159.98 020 : 27 SPDRS&PSOOETFTrust Py 91532 29 41241 199 43173 34811 DPCapAcquision!A  DPCS 1578 1483 1050 05 991
Australia S&P/ASX 200 7292.70 -23.60 -0'32I 3.6 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3285.88 21.78 0.67 6.4 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 19840.28 83.01 0.42 0.3 E Scan this code
India S&P BSE Sensex 60649.38  348.80 0.58 -0.3
Japan NIKKEI 225 28457.68 4121 0.15 9.1 * Get real-time U.S. stock quotes CURRENCIES & COMMODITIES
Singapore  Straits Times 328203 -11.88 -0.36l 0.9 and track most-active stocks, -

SouthKorea KOSPI 219581 1098 044 116 new highs/lows, mutual funds Currencies
Taiwan TAIEX 1541149 36.86 0.24 9.0 and ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand SET 1531.23 -12.72 -0.82H -8.2

Sources: FactSet; Dow Jones Market Data

All are available free at WSJMarkets.com

CREDIT MARKETS

Consumer Rates and Returns to Investor

U.S. consumer rates Selected rates
A consumer rate against its 5-year CDs
benchmark over the past year Bankrate.comavg’: 276%
First Internet Bank of Indiana 4.49%
Federal-funds \, 400%  Indianapolis, IN 888-873-3424
target rate 3.00 Barclays Bank 4.50%
’ Wilmington, DE 888-720-8756
Five-year 7 p CFG Community Bank 4.50%
oad CD yields Baltimore, MD 888-205-8388
1.00 Popular Direct 4,50%
Miami Lakes, FL 800-274-5696
Poo bl o b by 11000
MJJASONDIJFMA GTE Financial Credit Union 4,54%
2022 2023 Tampa, FL 888-871-2690
—VYield/Rate (%)— —— 52-Week Range (%) 3-yrchg
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts)
Federal-fundsratetarget 475500 475500 | 025 © = ‘@i i 500| 475
Prime rate’ 800 800 [ 350 i 1 ' @800| 475
Libor, 3-month 530 527 | 129 ¢ “e | 530 446
Money market, annualyield 050 049 | 007 @i ! 0.50 | 0.19
Five-year CD, annual yield 276 277 | 061 279 | 191
30-year mortgage, fixed' 693 7.00 52 ° e 741 331
15-year mortgage, fixed' 625 634 | 460 ® 653 3.04
Jumbo mortgages, $726200-plus' 7.04 711 | 519 : Ce 744 338
Five-year adj mortgage (ARM)" 575  5.70 3.60 : O 582 | 248
New-car loan, 48-month 697 693 | 431 i & 697| 267

Bankrate.com rates bg]sed on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest
banks.f Bxcludes closing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Forex Race
Yen, euro vs. dollar; dollar vs.

Treasury yield curve
Yield to maturity of current bills,

notes and bonds major U.S. trading partners
0/
5.00% 20%
A 4.00 WSJ Dollar Index
Tradeweb ICE 10
Thursday Close 3.00
One year ago 500
1.00
Co e 11000 =200 el
1 3 6 1 2357102030 2022 2023
month(s) years
maturity

Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields

— Yield(%) — — 52-Week —  Total Return (%)
Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr
U.S. TreasuryBloomberg ~ 2153.090 3.870 3.890 4560 2.700 -2.048 -4.386
U.S. Treasury Long Bloomberg 3324.850  3.840 3.830 4570 3.030 -9.622-12.212
Aggregate, Bloomberg 2010170 4420 4450 5210 3300 -1.617 -3.241
Fixed-Rate MBS, Bloomberg 1985.790 ~ 4500 4550 5.380 3.300 =-2.001 -3.409
HighYield100,ICEBofA  3258.288 7.863 7.916 8753 6.441 1451 4754
Muni Master, ICE BofA 568.821 3157 3.144 3936 2419 2918 0357
EMBIGlobal JP.Morgan 785541 7.751 7.788 9.159 6.685 -1.026 0.223

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services

US$s,
— Thurs — YTDchg

US$s,
— Thurs — YTDchg

Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00004263 23455 -0.7
Argentina peso 0045221.9767 25.6 ~ Europe
Brazil real 2009 4.9767 -5.8  CzechRep.koruna  .04698 21.286 =5.7
Canada dollar 7357 1.3593 0.3  Denmarkkrone 1480 6.7586 =2.7
Chile peso .001245 803.36 =5.3  Euroareaeuro 1.1031 .9066 =3.0
Colombiapeso .000215 4657.05=3.95  Hungary forint .002956 33830 -9.4
Ecuador US dollar 1 1 unch Icelandkrona .007397 135.19 -4.5
Mexico peso .0554 18.0377 =7.4  Norway krone .094210.6152 8.2
Uruguay peso .02582 38.7250 =3.1  Poland zloty 2410 4.1492 -5.2
Asia-Pacific Russiaruble .01225 81.600 10.6
- Sweden krona .097210.2931 -1.4
Au.stralladollar 6631 15081 M2 Switzerlandfranc ~ 1.1183 .8942 -3.3
Chinayuan 1444 6.9238 0.4 )
HongKongdollar 1274 7.8499 0.6 lurkevia 0514 19.4366 BELE
) Ukraine hryvnia .027136.9500 0.3
Indiarupee 01224 81.729 -1.2 UK q 12500 8000 -3.2
Indonesiarupiah 0000681 14692 -5.6 poun : : .
Japanyen 007462 13401 22  MiddleEast/Africa
Kazakhstantenge .002192 456.16 -1.4  Bahraindinar 2.6525 3770 =0.01
Macau pataca 1236 8.0890 0.5  Egyptpound .032430.9011 24.8
Malaysiaringgit 2241 4.4630 13  Israelshekel 2752 3.6339 3.1
New Zealanddollar ~ .6147 1.6268 3.3  Kuwaitdinar 3.2673 3061 0.02
Pakistan rupee .00352 283.725 25.2  Omansulrial 2.6007 .3845 -0.1
Philippines peso .0179 55.720 0.1 Qatarrial 2742 3.647 -0.6
Singapore dollar 7491 1.3349 -0.4  SaudiArabiariyal 2666 3.7511 =0.2
SouthKoreawon .0007465 1339.57 6.2  South Africarand .0546 18.3027 7.5
SriLankarupee 0031055 322.01-12.4
Taiwan dollar 03256 30713 0.2 Close NetChg % Chg V1D Chy

Thailand baht 02930 34.130 -1.4 WSJDollarIndex 95.90 -0.02-0.02 -0.68

Sources: Tullett Prebon, Dow Jones Market Data

Commodities
— Thursday — 52-Week YTD
Close Netchg %Chg High Low % Chg % chg
DJ Commodity 97814 -119 -0.12 125161 967.84 -18.83 -6.73
Refinitiv/CCCRBIndex 26522 027 010 329.59 254.03 -13.90 -451
Crude oil, $ per barrel 7476 046 062 12211 66.74 -29.04 -6.85
Natural gas, $/MMBtu 2355 0050 217 9.680 1991 -65.81 -47.37
Gold, $ per troy oz. 1989.90  3.00 0.15 204130 1623.30 536 935
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Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures Soybean Meal (CBT)-100 tons; $ per ton. Sept  140-180 140-181 139-230  139-300 -1-23.0 184 Swiss Franc (CME)-CHF 125,000;$ per CHF
ay . . . f . 2 - A ), pts 52nds O o une . . . . - )
e o M 427.00  428.50 42180 42790 190 9431  Treasury Bonds (CBT)-$100,000; pts32nds of 100% J 11288 11295 11203 11249 -.0044 42,936
o i h°r|‘1tfla“ L ette Cha int pent July 42800 42820 42200  427.40 0199390  June  131-150 131-200 130-070 130-130 -1-10.0 1,189,206  Sept 11360 1.1402 11315 11358 -.0044 375
open igh hilo Low ettie 9 Interes Soybean Oil (CBT)-60,000bs; cents per Ib. Sept  131-100 131-101 130-150  130-190 -1-11.0 623 Australian Dollar (CME)-AUD 100,000; $ per AUD
Copper-High (cMX)-250001bs; $ per Ib. May 5214 5214 5037 5078 -130 6671  Treasury Notes (CBT)-$100,000; pts 32nds of 100% May 6611 6639 6600 .6635 0037 278
May 38410 3.8790 38050 38645 00110 6802 yuy 5255 5261 5057 50.83 -167 203563  June  115-135 115175 114210 114235 -26.04328749  June 6618 6649 6610 6645 0038 183,030
o d(CMXiﬁ?JZ)Ot 3-9920 oy 165 38840 00225 122616 Rough Rice (CBT)-2000 cwt; $ percwt. Sept  116-070 116105  115-135 115165 -265 10932  Mexican Peso (CME)-MXN 500,000 per MXN
Vo 1990.60 mgo%zz"gé’er ’OVf;g 00 198990 300 1194 May 1686 1699 1677 1686  -.07 470 5Yr. Treasury Notes (CBT)-$100,000; pts 32nds 0f 100% May 05524 00032 25
Jun‘; 199980 201330 198200 199900 300 383473 July 1701 1713 1688 1706  -04 3318  yyne  110-000 110-037 109-132  109-152  -20.0 4,593,672 June 05453 05495 05439 05488 .00032 264,015
A : : . : : g Wheat (CBT)-5,000bu; cents perbu. Sept  110-185 110-217 110000 110-017 -19.7 13491  EUro(CME)-€125000;$ per €
ug 2018.10 2031.90 2001.00 2017.90  3.00 51,188 May 628.75  630.75 61050 61475 -1250 9,626
Oct 203800 2049.20 201960 203650 310  10.061 Tl o575 ea550 (2550 62095 1275 215776 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% May 11059  1.1073 11003 11036 -.0015 1381
Dec 2053:70 2066:90 2037:20 2054:10 3:00 26,496 Vl\ll)llleat(KC)»S.OOO bu'c.ents erbu : e ! June 103-097 103-116 103-001 103-010 -10.5 2,716,475 June 11076  1.1095 11023 11058 -.0015 765,393
Feb'24 207140 2083.70 205510 207120 320 3920 May 79600 798.50 g 76950 77875 -1475 3154  Sept 103250 103-251 103-198  103-200 -10.7 106
May 1500.40 -16.00 1 Cattle-Feeder (CME)50,000 Ibs; cents per Ib. April 951725 951725 95.1700 95.1700 -0025 499360 pini b yIndustrial Average (CBT)-$5 xindex
June_ 1498.00 1526.50 1458.50 1492.40 -16.00 10,157 April 202.700 202.775 202,500  202.675 2,261 May 94.9900  95.0000 94.9650 949700 -.0350 373,923 June 33444 33967 33421 33929 505 97454
Platinum (NYM)-50 troy oz, § per troy oz. Aug 231350 231875 A 230200 231575 625 30012 1OYR Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds 0f 100% Sept 35705 30005 662 ames a7 ese
May 1091.30 -12.80 1 Cattle-Live (CME)-40,000bs;cents perlb. gﬁr‘]e M%fliss o;s;ozs 97270 97280 280 6971 Mini S&P 500 (CME)-$50 xindex
Jsu.lly 1103.20 1114.40. 1085.30 1093.20 -12.80 67,659 April 174.850 175.500 174450 175.450 925 760 ree-Mon (CME)-$1,000,000;100 - daily avg. June 408550 416650 4080.75 4153.75  77.75 2,239,168
ilver (CMX)-5,000 troy oz, $ per troy oz. June 164.725 165.375 163.875 165200 625 146,053 Feb 95.2350  95.2350 95.2325 95.2325 -.0025 15,941 Sept 4121.00 4204.00 411800 419200 7925 19,148
May 24975 25.210 24560 24983 0.107 7720 Hogs-Lean (CME)-40,000 Ibs; cents per b. June 949600 94.9800 94.9000 94.9000 -0850 1,434,185  Mini S&P Midcap 400 (CME)-$100 xindex
July _IZE;17£ 25.410 24745 25.209 0138 117408 May 78400 78575 77350 78125 -150 3,997 Eurodollar (CME)-$1,000,000; pts of 100% June 2840.90  2480.80 2037.00 247840 3730 38,921
Crude Oil, Light Sweet (NYM)-1,000 bbls;; $ per bbl. June 89.950 91050 83425 90000 -175 100089  May 947000 947000 94.6400 946475 -.0500 58265  Sept 249520 3510  na.
June 7438 7528 7403 7476 046 349364  Lumber: British Columbia (CME)-110,000 bd. ft, $ per 1,000 bd. ft. June  94.6450 94.6550 945850 94.5850 -.0650 555768  Mini Nasdaq100 (CME)-$20 xindex
July 7430 7512 7388 7458 039 247,579 May 348.00 35380 336.10 35330 430 677 June  12965.00 13333.00 12936.00 1323125 343.50 248,302
Aug 7394 7475 7356 7423 036 170698 Lumber: Chicago (CME)-27,500 bd. ft, $ per 1000 b. t. m Sept 1310525 1347500  13078.00 1337775 34875 3,339
Sept 7342 74.28 7311 7375 033 172378 May 467.00  469.50 457.50  469.00  3.00 550 ] Y _ Mini Russell 2000 (CME)-$50 x index
Oct 7298 7172 7260 733 031 112043y 50550  516.50 50500 51300 550 3018  JapaneseYen(CME)-¥12500,000;$ per100¥ June 173640 176200 173170 176010 2230 517,495
Dec 72.02 72.79 71.68 7227 0.23 206,389 Milk (CME)-200,000 Ibs, cents per Ib. May .7499 7521 .7470 7481 -.0028 1,046 Sept 1751.60 1777.40 1747.90 177610 23.00 3,341
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. April 18.63 1863 1862 18.62 3584  June 7541 7565 7508 7520 -.0028 178179  Mini Russell 1000 (CME)-$50 x index
May 23715 23921 23351 23542 -0188 10,987  june 1718 1753 1707 1745 27 494  Canadian Dollar (CME)-CAD100,000;$ per CAD June 224250 227250 223020 226950 3970 7,636
éune i -ingmI%BOZBBSSS 23324 23525 -0167 86602  Cocoa(ICE-US)-10 metrictons;$ per ton. May 7334 7361 7332 7354 0024 400 U.S.Dollar Index (ICE-US)-$1,000 xindex
asoline (NYM)-42,000 gal, $ per gal. May 3150  -26 484 June 7341 7366 7336 7359 0024 151492  June 10116 10156 10093 10125 .05 33,862
May 25494 25637 25175 25328 -0166 11650 )y 2,942 2,960 2913 2924 -26 141,109 British Pound (CME)-£62,500; $ per £ Sept 10073 10117 10073 10092 .05 695
June 2.5092 25260 24786 24927 -.0198 102,345 Coffee (ICE-US)-37,500 Ibs; cents per Ib. May 12479 1.2503 12442 12499 0038 552
ﬁiﬁ“’a'Gazsg‘ﬂYM’}%?fO MMBtUZv?Zﬂ;ﬁiéefMMngtsué 050 203313 May 192.80  192.80 19210 19210 -3.75 473 June 1.2484  1.2515 12450 12508 .0038 221,802 Source:FactSet
. : : . . , July 19130 191.60 187.25 188.20 -340 87,166
iulv ggég %zg; gggg ;zig gzz 222‘3‘2? Sugar-World (ICE-US)-112,000 Ibs;; cents per Ib.
ug . : : . : , May 2641 2741 A 2627 2699 48 26,635
Sept 2.567 2.624 2.529 2.600 .047 124,883 Jul 25.75 26.83 A 2555 26.35 57 418,949 i -
_]0th24 %g g g g; ég § %i g gz 2 _ g g ;1 1223(7) 471 Suvg ar-Domantic (e a2 00n o e o2 Bonds | wsj.com/market-data/bonds/benchmarks
an - - : - : 4 July 43.00 01 533 T k B d B h k
. March'24 2o o 202 | 1FACKING BONd Bencnmarks
Agriculture Futures fn‘;:““ (ICE-US)-50,000 bs; cents per . ez 21 , | Returnoninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Corn (CBT)-5,000 bu; cents per bu. July 78.75 31.10 78.12 80‘40 2‘04 92,423 h|ghs and lows for different types of bonds
May 642.00  644.25 62175  627.00 -14.50 49,429 e : /e " . /
J Orange Juice (ICE-US)-15,000 Ibs; cents per b. Total Total
uly 60175  602.50 580.50  58L50 -1950 525554 ¢ 27010 -620 560 VTDtotal o VTDrotal o
Oats (CBT) 5,000 bu; cents per bu. July 26850 272.00 moms 2630 255 B2 | cose et o nd et oo g dose tet % ind st Lo High
May 322.00 32250 305.00 30625 -16.25 265 uly . N . B B - close return o) ndex ates oW [¢] close return (7 naex ates ow Ig
Jsug/y bean sgfcglss'?) ; Sé%(t))o i 31];.00 31425 -12.25 3,253 Interest Rate Futures Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
-5, u,; cents per bu.
May 1435.00 1443.00 142075 142675 -9.25 16,053  Ultra Treasury Bonds (CBT)- $100,000; pts 32nds of 100% 2010.17 | 3.0 US.Aggregate 4420 3300 5210 198579 | 2.5 Mortgage-Backed 4500 3300 5.380
July 141475 1417.25 140175 1403.75 -11.00 280,185  June  140-270 141-020 139070 139-160 -1-23.0 1433743 | 5, Corporate Indexes Bloomberg Fixed Income Indices 1957.07 | 2.7 GinnieMae (GNMA) 4540 3320 5370
2976.77 | 3.7 US.Corporate 5180 4150 6130  1168.69 | 25 Fanniemae (FNMA) 4490 3300 5390
CaSh PrlceS| wsj.com/market-data/commodities Thursday, April 27,2023 2865.82 | 2.9 Intermediate 5090 385 6.050 1787.11 | 2.3 Freddie Mac (FHLMC) 4500 3300 5370
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— 3993.44 | Long term 5340 4690 6370  568.82 [122  MuniMaster 3157 2419 3936
separate from the futures price on an exchange, which reflects what the commodity might be worth in future 580.70 | Double-A-rated 4520 3610 5320 407.38 | 23 7-12year 2759 2325 3.794
months. e e rurecy | 72044 | 3.7 Triple-B-rated 5470 4480 6440 456.80 | 432 12-22year 3563 2991 4428
ursaay ursaay ursaay N N
Iron Ore, 62% Fe CFR China-s na.  WheatSpringl4%-pro Mnpls-u 9500p | HighYieldBonds ICEBofA 429.15 | 22-plusyear 4259 361 5131
m Shredded Scrap, US Midwest-s,m na. Wheat,No.2 soft red,St.Louis-u 6.1125 483.81 | High Yield Constrained 8452 6.856 9.623  Global Government.J.P. Morgan'
Coal,C.Aplc,12500Btu,1.2502-r,w 78.900 Steel, HRCUSA, FOB Midwest Mill-s na. Wheat - Hard -KC (USDA) $ perbu-u ~ 8.3025 -
Coal PwdrRvrBsn 8800Btu08502-tw 14650  Battery/EV metals WheatNolsoft whitePortld OR-u ~ 7.4250 | 448.92 | Triple-C-rated 154 101 16916 53391 | 24 Global Government 2910 1940 3.250
BMILithium Carbonate, EXW Ching, =99.2%-vw 27050 High Yield 100 785.10 2.8 Canada 3110 2720 3.780
BMILithium Hydroxide, EXW China, =56.5%-vw 34225 — 3258.29 | 9 7863 644 8753 |
Gold, per troy 0z BMI Cobalt sulphate, EXW China, >205%-vm 6004 Beheffcarlcags;ggu%gliex g | 22026 | 3.6 GlobalHighYield Constrained 8,650 6995 9.945  337.69 | 14 EMUs 3.258 1569 3.490
Engelhard industrial 1987.00  BMINickel Sulphate, EXW China,>22%-vm 5402 choice 1-5,600- s-u g - )
Handy & Harman base 1985.65  BMIFltcGashie FOBCing 100N 26556 745 select1 3600 900 bs-u i"g“g% 317.97 | 2.9 FuopehighYield Constrained 7.439 5103 8.508 62646 |11 France 3090 1390 3310
rgmxg"}'s;manga&”cated gggg; Fibers and Textiles BLTteerrsAAacllgir;:lgcg-gpw e 2a125 | U-SAgencyBloomberg Fixed Income Indices 448.19 | 11 Germany 2500 0.770 2.760
0 rice - A 4 . -
LBMA Gold Price PM 200300 Burlap10-0z40-inchNYyd-nw 07500 Eﬂggggmizggmgﬂggﬁg izggg 172913 |" 22 USAgency 4400 2780 5080 28332 |20 Japan 0820 0530 1.060
K holesale- . . . iy ) -
Mr;sleérlir;?_,\év olesale-e g%g gg Egggglf’/lx/'llﬁii-lr/ mdMphs-u 09719;(5) Milk,Nonfat dry,Chicago b.-d 1196;33 1528.36 | 21 10-20years 4390 2710 5.100 - 484.18 [ 0.9  Netherlands 2790 1080 3.000
- ! ) - ) - CoffeeBrazilian,Comp-y K
Q@;zgig 523'2’8 ggggg WdeT'QXynft'Ye?eeff?lecefOb_u M3 Coffee Colombian, NY-y 23641 | 3347.56 | 20-plus years 4520 3500 5240 781.26 -0.2 UK. 3.970 1820 4.680
a d 00l,64s,staple, I err dael-uw n.a. i i - . .
Austria crown-e 195330 e e M LB | 262078 34 Yankee 4910 3780 5840  785.54 |7 2.2 EmergingMarkets™ 7751 6685 9.159
g:lls"’tgsi:tsoz 2089.19 Barlev t lity Mol Hams,17-20 Ibs,Mid-US fob-u 0.70 “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds “Inlocal currency § Euro-zone bonds
’ . ariey,top-quality Vinpls-u n.a. Hogs,lowa-So. Minnesota-u 73.21 - . ices: ! ices:
Engelhard industrial 25.0000 Bran,wheat middlings, KC-uw 140 Pork bellies 12.14 Ib MidUS-u o EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Handy & Harman base_ 24.8470 CornNo.2 yeIIow,C_ent IL-bpu 6.0300 Porkloins,13-19 Ib MidUS-u 1.0503 . ~
Eslm& Hirmanfabrlcated £3119(;5133 Eorn g:uten feed,lMlc:jwest-u,w ég;.z Steers, Tex-Okla. Choice-u 120 /| Global Government Bonds: Mapping Yields
spotprice el orn gluten meal Midwest-uw . Steers feeder,Okla. City-uw 235.50
(CU._S.$ eﬂUIlvalelnglOOOf "-‘Zlggggg Cottonseed meal-uw 365 Fats and Oils Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
oins,wholesale $1, ace-a Hominy feed,Cent IL-u,w 210 A - . . .
Other metals Meat-bonemeal,50% proMnpls-uw 455 Degummed corn ol crudewtd ava-uw-— na. selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
LBMA Platinum PricePM 10930 OatsNo2millingMnpls-u 3.5625  Grease,choice white,Chicago-h 0.5000 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
IlzlaHtw(\jum,EggeIT:rd dlndéjstnal‘ igigg ?ce,tong(GNr\alln)wllezdéNlc;ZAR-u,w 37.50 Lard,Chicago-u 052.:. Coupon (%) Maturity, inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
alladium,Engelhard industria A orghum,(Milo) No.2 Gulf-u na. Soybean oil,crude;Centl IL-u,w ,5565 T P
Aluminum, LME, $ per metricton ~ %#2339.5 SoybeanMeal, Cent ILrail ton48%-uw 453,70 Tallow,bleach;Chicago-h 0.5650 3.875 Us. 2 4.097 A » ;. 3924 4.006 .
Copper,Comex spot 3.8645 Soybeans,No.1yllw IL-bp,u 14.0900 Tallow,edible,Chicago-u na. 3.500 10 3.527 A 3429  3.527 2.817
3.250 Australia 2 3.055 A 2.987 2841 2391 -104.100 -95.8  -16.0
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; R
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Pqplishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark 4.500 10 3380 A 3.314  3.204 3.062 -15.1/ 13.6 22.8
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 4/26 soure: Don e Market p B 0.000 France 2 2.997 A 2946 2.638 0.136 _109.9- 99.9 -2415
3.000 10 3.035 A 2.960 2.742 1311 49,6 -49.0 -152.3
. 2.500 Germany 2 2.863 A 2799  2.517 0110 -123.409 -114.6  -244.1
EXChange'Traded POI‘thlIOS | WSJ.com/ETFresearch 2.300 10 2461 A 2401 2230 0.804 -107.0M0 21049 -203.0
) Closing Chg YTI 2.500 Italy 2 3.476 A 3411 2978 0.553 -62.10 -534  -199.8
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) 4.400 10 4364 A 4262 4.067 2576 - 83.3 81.1 -25.8
] Closing Chg YTD | TechSelectSector - XLK 14921 212 199 : . . . . : . .
Thursday, April ﬂél::iz:g chg v | ETF Symbol Price G (%) | UtiitiesselSector  XLU 6908 120 -20 | 0.005  Japan2 -0.035 A -0.036 -0.070  -0.060 PTEER) 3981 -261.0
ETF Symbol Price (%) (%) | ish1-3YTreaBd SHY 8209 -019 11 \\;anE(chGfo[?M:]n 32: 3232; i:: 121 0.500 10 0.460 v 0.463  0.295 0.250 EAM -298.8 -258.4
R N angainto | ecl .. " ..
CnsmDiscSelSector  XLY 14748 264 142 | IShRussMC IWR 6688 158 21 |\ gdscval VBR 15551 186 21 | 0.000  Spain2 3.114 A 3.030 2788 0414  -98.3M 915 2137
CnsStapleSelSector ~ XLP ~ 77.03 112 33 | iShRuss1000 IWB 22612 192 74 VangdExtMkt VXE 13610 148 24
DimenUSCoreEq2 ~ DFAC 2538 176 45 | iShRusslO00Grw — IWF 24501 2,04 144 “ : y ¥ 3.150 10 3.500 A 3416 3.259 1.803 3.1/ 3.4 -103.1
EnseSector PR XLE G563 036 42 | ISTRussI0OOVl WD 15316 176 1o | [REDR Ve s 15 a5 | 0625 UK.2 3819 A 3748 3.297 1.491 197  -106.0
FinselSectorSPDR ~ XLF 3276 161 -42 | iStRussel2000  IWM 17368 134 04 | VNOUTTSEAWRLS WM B3 LB 85 B, il : : : 2771 el
HealthCareSelSect XLV 15240 032 25 | ISNSSPS00Grw W 6425 Ly 99 | venderrSONMIC  TREL G888 120 1 4250 10 3797 A 3728 3364 1817 N 26.6 278 -10L7
IndSelSectorSPDR XLl 99.04 198 08 iShS&P500Value IVE 153.04 222 55 . - :
vecqoal QQQ 32035 272 203 | ishselectDiv DVY 11677 143 -3 | VenodFTSEEurope  VGK 6338 117 143 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
IvSCSSPSOOEW RSP 14355 164 16 | ISh7-10VTreaBd  IEF 9899 -0.65 34 z"”gjgl't"hﬁt“ z:ﬁ gzgég ;:g 1;;‘
iShCoreDivGrowth ~ DGRO 5044 118 09 | iShShortTreaBd ~ SHV 11044 002 05 | Sandcrin-t SOl
iShCoreMSCIEAFE ~ IEFA 6880 125 116 | IShTIPSBondETF TP 11005 -0.34 34 | VangdHiDiv VYM 10591 118 -21 C_orporate Debt ) o ) »
iShCoreMSCIEM EMG 4834 136 35 | iSh20+YTreaBd TLT 10477 -099 . 52 zaﬂgg:"teémBgd z'c‘:_r ZSE? 'gf; i; Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
iShCoreMSCITotint ~ IXUS 6302 130 89 | iShUSTreasuryBd ~ GOVT 2332 -0.55 26 | Yangdintrtorp ok “ | expectations
iShCoreS&P500 IVV 41423 198 7.8 | JPMEquityPrem JEPI 5499 142 09 | VangdlC Vv 18803 198 79 p :
iShCoreS&PMC ~ H 24586 157 16 | JPMUItShinem JPST 5034 -0.04 04 | VangdMC vo 753 14 18 | Investment-grade spreads that tightened the most...
iShCoreS&P SC UR 9314 156 -16 | ProShUItPraQQ TQQQ 27.69 8.08 601 | VangdMCVal VOE 13374 170 -11 Spread", in basis points
iShCoreS&PTotUS ITOT 90.69 1.86 6.9 SPDRBbg1-3MTB BIL 9178 003 03 xang:':B?Et :III:I;S gggg 'g;: é; Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
iShCoreTotalUSDBd ~ IUSB  46.01 -0.32 24 | SPDRDJIATF DIA 33820 158 21 | VangdRealEs : 26 0.
iShCoreUSAggBd AGG 9945 =036 2.5 | SPDRGold GLD 18475 0.01 89 | VangdS&PS00ETF VOO 37881 198 7.8 | Credit Suisse [« 5.000 5.99 July 9,27 239 =22 241
iShESGAwareUSA ~ ESGU 90.78 203 7.1 | SPDRPtfDevxUS SPDW 32.88 129 10.7 | VangdSTBond BSV 7649 -030 16 , _
iShEdgeMSCIMinUSA USMV 7338 133 18 | SPDRS&PS500Value SPYV 4107 224 56 | VangdSTCpBd vesH 7625 -025 14 | INGGroep INTNED 3.950 5.04  March29,'27 147 12 n.a.
iShEdgeMSCIUSAQual QUAL 124.86 236 9.6 | SPDRPtfS&P500 SPLG 4847 191 78 | VangdShtTminfitn — VTIP 4780 -0.21 23 | BakerHughes Holdings BHI 5.125 5.32 Sept. 15,40 145 -10 154
iShGoldTr IAU 3769 003 9.0 | SPDRS&P500Growth SPYG 5570 172 9.9 | VangdShortTrea VGSH 5846 -0.20 1.1 i
iShiBoxx$InvGrCpBd  LQD  109.08 =037 35 | SPDRS&PS500 SPY 41241 199 7.8 | VangdsC VB 18549 149 11 | ArcelorMittal MTNA 4.550 519 March1l,'26 140 -10 n.a.
iShJPMUSDEmBd ~ EMB 8536 002 09 | SchwabintEquity ~ SCHF 3577 127 111 | VangdTaxExemptBd VTEB 50.23 -0.20 15 — -
iShMBS MBB 9442 -030 18 | SchwabUSBrdVkt  SCHB 47.97 189 71 | VangdTotalBd BND 7367 -043 25 | UBS UBs 4125 572 April15,'26 194 10 195
IShMSCIACWI ACWI 9205 171 84 | SchwabUSDiv SCHD 7182 103 -49 | VangdTotintiBd BNDX 4856 -0.25 24 | CiscoSystems csco 5900 4.80 Feb. 15,39 91 -9 85
iShMSCI EAFE EFA 7365 125 122 | SchwabUSLC SCHX 4858 191 7.6 | VangdTotintiStk VXUS 5613 128 85 ) )
iShMSCIEM EEM 3893 135 27 | SchwabUSLCGrw  SCHG 6561 258 181 | VangdTotalStk VTl 20452 188 7.0 | JohnDeere Capital DE 4.800 4.20 Jan.9,'26 41 -8 n.a.
iShMSCIEAFEValue EFV 5023 129 95 | SchwabUSSC SCHA 4079 134 07 | VangdTotwridStk VT 9285 166 7.7 ) - . BM ‘ -3
iShNatIMuniBd MUB 106.81 =022 12 SPDR S&PMdCpTr MDY 450.45 158 17 VangdValue VTV 13933 142 -07 International Business Machines 4.250 5.22 MaylS, 49 149 158
iSh1-5YIGCorpBd IGSB 5057 -020 15 | SPDRS&PD SDY 12417 189 -08 | WisdTrFRT USFR 50.29 004 0.04 -
' o v e ..And spreads that widened the most
Borrowing Benchmarks | wei jmarket-data/bonds/benchmarc Philip Morris International PM 4.875 4.69 Feb.13,'26 88 14 71
wsj.com/market-data/bonds/benchmarks ,
9 ) Morgan Stanley MS 4350 5.13 Sept. 8,26 135 13 87
Netflix NFLX 4.375 462  Nov.15,26 81 12 75
April 27,2023
Money Rates P Nomura Holdings NOMURA 2608 579  Julyl4’3l 20 12 228
Ke_)(/j annual intelrlest rlatss p(ijaid ’to t?orrow orlend money iln us. and_international markets. Rates below are a KeyCorp KEY 4.100 5.98  April30,'28 240 9 233
guide to general levels but don’t always represent actual transactions. Siemens Financieringsmaatschappij SIEGR 2.350 4.28 Oct. 15,726 56 9 n.a.
test Week T_|5ZHWEELK— atest Week T_|5ZHWEELK— UnitedHealth UNH 5.150 4.38 Oct. 15,25 22 9 18
atest ago ig ow atest ago ig ow
Marchindex  Chg From (%) e 5.1500 5.1500 51500 04000 Oreve " B ——— Southern so 5.150 4.68 Oct.6,'25 59 8 n.a.
March '9 E - : - I - - - :
fovel - Feb3 gy Low 4.8300 4.8200 4.8500 03000 g o4 Overnight Financing Rat High-yield issues with the biggest price increases...
Bid 48300 48300 48300 03200 o g Bond Price as % of face value
U.S. consumer price index Offer 4.8700 4.8700 4.8700 0.3400 ' ' ' ’ Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Allitems 301.836 0.33 5.0 . . Value  —52-Week —
Core 305476 048 56 Treasurybillauction Latest Traded High Low | DISHDBS DISH 5125 21.16 Junel,’29 46.500 175 47.277
" 4weeks 3.830 3.190 4.640 0.480 ' 1.40
International rates 13 weeks 5.065 5080 5.080 0.890 DTCC GCF Repo Index Xerox XRXCRP 4.800 9.61 March1,35 66.400 63.750
26 weeks 4.840 4870 4970 1370 IAFEHSSUW 233 %gggg 3328 8%23 United Airlines Holdings UAL 4.875 5.34 Jan. 15,25 99.250 115 97.625
Week  —52-Week — - . - . X . X .
Latest ago  High  Low " m Bath & Body Works BBWI 6.875 8.08 Nov.1,'35 90.614 0.61  90.469
Prime rates Fannie Mae Latest Weekago Yearago XPO W 6.700 7.76 May1,’4 92.250 00 na:
'S ar
us. 800 800 800 350  30.yearmortgageyields l Intesa Sanpaolo ISPIM 5.017 6.93  June26,'24 97.908 042 97.048
f:;;:a 1‘2;2 164;8 1%2 134;2 30days 5932 6.009 6.812 4321 gg::::;:::c 643 639 510 | FordMotorCredit F 3.664 6.19 Sept.8,'24 96.759 038  96.250
Policy Rates 60days 5.935 6.016 6.988 4390 15 ot fixed 571 576 440 | Howmet Aerospace HWM 5.900 5.15 Feb.1,27 102,532 029 102.402
Euozone 350 350 350 0.00 Other short-term rates Notesondata: ..And with the biggest price decreases
Switzerland 200 200 2.00 0.00 Week  —52-Week— U.S.primerate |sthebaseorateoncorporate
Britain 425 425 425 075 Latest hoh low loanspostedbyatleast 70% of the 10 largest DISHDBS DISH 7.750  28.82 July1,'26 58.000 050 61075
Australia 360 360 360 0.10 ago 9 U.S.banks, and is effective March 23,2023.
. : : : Callmoney I()tl:jer prime rates aren‘gdlirebctlly comparable; Qvc QVCN 4.850 21.87 April 1,24 86.500 -0.50 88.500
: lending practices vary widely by location;
Overnight rePu;Chase 675 675 675 225 Discountrateieffoctive March23 2003 Bausch Health BHCCN 11000 1644  Sept.30,28 80938 -050 80334
Us. 485 482 491 027 . s : . i i i i i . ,
Commercial paper (AA financial) ggczllésg,%11?::2'glé;Fl;:?)Tl:‘geﬁtseDls;:s?tfoésnl FirstEnergy FE 7375 5.28 Nov.15,"31 114.269 043 114750
e 20days 508 na. 509 085 qumoniuaisenappieati CUSpe vave | Sensata Technologies st 5000 568 Oct125 98470 -028  99.108
Discount Libor tradedisin billions of U.S. dollars. Federal-funds Liberty Interactive LINTA 8.250 36.98 Feb. 1,730 30.084 -0.26 29.500
500 500 5.00 0.50 rates are Tullett Prebon rates as of 5:30 p.m.ET.
Federal funds Onemonth 503414 501000 503414 0.80000 Sources: Federal Reserve; Bureau of Labor “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
- Threemonth 529914 521271 529914 128600 statistics; DTCC; FactSet; Note: Data are for the most active issue of bonds with maturities of two years or more
Effectiverate 4.8500 4.8500 4.8500 0.3400  Sixmonth 5.38686 547329 549986 184814  Tullett Prebon Information, Ltd. Source: MarketAxess
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BIGGEST 1,000 STOCKS

Net Net Net Net Net Net

How to Read the Stock Tables Footnotes: Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE  I-New 52-week high. Envista NVST 37.93 -0.06| lcahnEnterprisesIEP  50.80 -0.23| MicronTech MU  61.90 0.88| Qualcomm  QCOM 113.92 -0.24| SoCopper ~ SCCO 7549 .| Uber UBER 29.70 0.02
Arca, NYSE American and Nasdaq Stock Market  T-New 52-week low. Equifax EFX 20572 7.08| Icon ICLR 190.71-10.17| | Microsoft ~ MSFT 304.83 9.46| Qualtricsintl XM  17.94 0.02|! SouthwestAir LUV 29.88 -1.02| Ubiquiti Ul 23374 184
listed securities. Prices are composite quotations  dd-Indicates loss in the most recent four Equinix EQIX 719.84 13.09| IDEX IEX 207.83 -195| MidAmApt MAA 15132 3.92|i QuantaServices PWR 168.97 4.90| Splunk SPLK 86.08 -0.32| UiPath PATH 1423 0.11
that include primary market trades as well as quarters. . Equinor EQNR 28.01 -0.15| llinoisToolWks ITW 24056 9.19| Middleby MIDD140.00 4.70| QuestDiag ~ DGX 141.01 -5.83| Spotify SPOT 132.17 -0.95| UltaBeauty ULTA 547.77 0.32
trades reported by Nasdaq BX (formerly Boston),  FD-First day of trading. Equitable EQH 25.60 0.6 lllumina ILMN 204.39 -6.57| MitsubishiUFJ MUFG 6.48 0.18 StanleyBlackDck SWK  82.35  5.09 | | Unilever uL 5549 1.10
Chicago Stock Exchange, Cboe, NYSE National and  h-Does not meet continued listing Equitylife ~ ELS ~ 67.97 0.83| ImperialOil IMO 5116 0.28 MizuhoFin ~MFG  3.01 0.08“ Stantec STN 59.62 044| UnionPacific UNP 19354 2.04
Nasdaq ISE. ) standards EquityResdntl EQR  61.81 156 Incyte INCY 7365 012| Mobileye  MBLY 3614 -695 o b . ‘oo .. oo |iStarbucks  SBUX11275 128| UnitedAiriines UAL 4283 073
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Swedish ‘Real-Estate King’
Feels Pain of Soaring Rates

By ELIOT BROWN

The end of the era of free
money has spread financial
damage far and wide, with
many worried commercial real
estate will be the next shoe to
drop.

Just ask Ilija Batljan—one
of Europe’s most indebted
property tycoons.

In under a decade, the for-
mer small-town mayor built a
Nordic real-estate empire on a
wave of low-cost loans. His
company, known as SBB, spe-
cialized in so-called “social in-
frastructure.” He has bought
health clinics, schools and even
police stations and leased them
back to local governments.
Swarms of individual investors
rushed into SBB stock.

Ernst & Young, the com-
pany’s auditor, feted Mr. Batl-
jan as Sweden’s “entrepreneur
of the year” at a glitzy gala in
Stockholm’s city hall.

Soaring interest rates have
clenched SBB, making it
among the hardest hit in Eu-
rope’s increasingly fragile
property markets. Prices in the
region have plunged by one-
fifth over the past year. Swe-
den’s main financial regulator
warned of a “time of reckon-
ing” for commercial property.

The company’s shares are
down around 80% from a late
2021 peak, wiping out $15 bil-
lion of market value. Short sell-
ers have targeted SBB, while
S&P Global Ratings has warned
of a possible downgrade, a
move that could add more
costs and complicate plans to
pay off debts. Mr. Batljan’s fi-
nances are under pressure, too.
He used his own stockholdings
for hefty personal borrowing.

Samhallsbyggnadsbolaget i
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To raise cash, last month
SBB tapped part of a $890
million lifeline from private-
equity giant Brookfield Asset
Management, selling off a
stake of a portfolio of schools
and preschools.

After Silicon Valley Bank
collapsed in the face of rising
rates, investors homed in on
risks in the global property
market. Banks on both sides of
the Atlantic have significant
exposure to real-estate lend-
ing. So do private-equity firms
and ordinary investors.

Many worry that the real-es-
tate market—still grappling
with pandemic-induced changes
in commuting and retail pat-
terns—could inflict broader
economic damage as leases and
loans come due.

The boom-bust cycle was
magnified in Sweden. The fi-
nance sector there glided
through the 2008 financial cri-
sis, thanks to caution adopted
after an early 1990s real-estate

bust. “SBB is sort of the per-
fect example of what hap-
pened in the Swedish market,”
said Edoardo Gili, an analyst
at real estate-focused Green
Street Advisors.

SBB has the second-highest
level of debt of all the compa-
nies Green Street covers, Mr.
Gili said, equal to roughly 66%
of the value of its assets. SBB
says it calculates its debt levels
differently, at roughly 49% of its
portfolio value, a measure that
doesn’t count a form of SBB’s
so-called hybrid bonds as debt.

Mr. Batljan, 55, said SBB was
well positioned given its low
vacancy rate and long-term
leases with governments. He
said the company has quickly
pivoted to strengthening its fi-
nances and has few debt matur-
ities this year. His personal bor-
rowing was conservative, with
plenty of cushion, he added.

“It’s not the strongest of
the species that survive,” he
said. “It’s the one that is the

most adaptable to change.”

Born in Montenegro, Mr.
Batljan emigrated to Sweden as
war raged in his home region in
the early 1990s. He earned a
Ph.D. in social work and later
took up a career in politics.

In 2016, he founded SBB,
whose official name is Sam-
héllshyggnadsbolaget i Norden
AB, and listed publicly through
a reverse merger with a com-
pany focused on telecom soft-
ware and online gambling.

Mr. Batljan eschewed sky-
scrapers for assets at the heart
of local communities. He struck
deals to buy city-owned build-
ings, renting them back to the
municipalities at healthy rents.

SBB’s portfolio grew to in-
clude elder-care homes, more
than 10,000 regulated apart-
ment units and more than 275
preschools in Norway.

By the end of 2021, SBB had
nearly 60 million square feet of
space. A jury sponsored by EY,
in bestowing its prize for his ac-
complishments, dubbed him
“Sweden’s real-estate king.” An
EY spokeswoman said the
award was decided by an exter-
nal independent panel.

SBB’s stock soared, increas-
ing by more than 13 times
from 2017 to when it peaked
in late 2021 with a market
value of more than $18 billion.

Rising interest rates hit the
company in 2022. Short sellers
Viceroy Research last year re-
leased a report with an array
of allegations, including a
charge that SBB inflated the
value it assigned its properties,
then borrowed money based on
those high valuations.

Mr. Batljan has criticized the
short seller and denied the
properties were overvalued.

Coinbase Is Prepared to Challenge
SEC Over How Crypto Is Regulated

By DAVE MICHAELS
AnD PAuL KIERNAN

WASHINGTON—Coinbase
Global Inc. said Thursday it
would fight the Securities and
Exchange Commission over the
agency’s claim that much of its
business is illegal and try to
convince a court that Wall
Street regulators lack the au-
thority to oversee cryptocur-
rency markets.

The company outlined its le-
gal strategy in a memorandum
that formally responded to the
SEC’s earlier notice of a poten-
tial enforcement action against
the company. The memo, made
public by Coinbase along with a
video featuring its chief execu-
tive, underscores the company’s
effort to generate political back-
ing and public support for its
confrontation with the SEC.

An SEC lawsuit against Coin-
base would threaten the unreg-
ulated business model of crypto
exchanges, which contributed to
their early profitability and
rapid growth. If Coinbase loses,
it could be forced to register
parts of its business with regu-
lators or delist many crypto to-
kens that regulators say are se-
curities that should have to
comply with investor-protection
rules.

Gary Gensler, the SEC’s

chairman, told House lawmak-
ers last month that crypto ex-
changes are largely noncompli-
ant with laws they are
supposed to follow. They may
need to delist many tokens they
offer and restructure their op-
erations to fit within SEC rules
designed to limit conflicts of in-
terest and other risks to inves-
tors, he said.

The regulatory feud comes
as Coinbase struggles to make
money amid a broader down-
turn in cryptocurrency markets.
The company posted four con-
secutive quarterly losses as
lower prices for assets like bit-
coin hurt its revenue and trad-

ing volumes declined.

Lower trading volume has
hurt Coinbase’s transaction rev-
enue, the lion’s share of the
company’s total net revenue
over the past two years. Its
other revenue streams from
staking—where investors earn
yield from locking up crypto—
and interest income earned on a
cryptocurrency pegged to the
dollar, USD Coin, are also under
threat as regulators go after
staking. The market cap of USD
Coin has declined by $10 billion
since the start of last month’s
banking crisis.

The SEC in March told Coin-
base that regulators would

SHANNON STAPLETbN/REUTERS

likely allege the company oper-
ated a securities exchange, a
brokerage firm, and a clearing-
house in violation of federal
laws. It also said Coinbase sold
assets that should have been
registered as securities. Regis-
tration typically requires giving
buyers audited financial state-
ments and risk disclosures.

Coinbase says the hundreds
of cryptocurrencies on its ex-
change aren’t securities and
that it has repeatedly explained
its process for listing tokens to
the SEC. So far, SEC officials
have only conceded that bitcoin,
which accounts for 29% of Coin-
base’s transaction revenues,
isn’t a security.

“I don’t think it’s bet-the-
company litigation, but it’s crit-
ical for the industry as whole
that we get clarity around what
assets can be offered in the U.S.
and on what terms,” Coinbase
chief legal officer Paul Grewal
said.

Mr. Gensler has disputed
that laws aren’t clear.

The SEC has waged an en-
forcement campaign against
crypto since late 2017. While
most crypto companies settled
with the SEC rather than go to
court, a few have taken their
chances at trial.

—Vicky Ge Huang
contributed to this article.

Deutsche Bank

Reports Higher
Quarterly Profit

By PATRICIA KOWSMANN

Deutsche Bank AG said its
business held up well during
March’s banking turmoil, with
first-quarter profit rising 8%
as it continued to benefit from
rising interest rates.

The performance of its
bread-and-butter lending and
deposit-taking business offset
a weaker performance for its
investment-banking operation,
which continued to be hit by a
drought in deal making and
capital raising by clients.

The strong performance
came despite a momentary
panic by the bank’s investors
in the days after UBS Group
AG’s takeover of Credit Suisse
Group AG last month.

Deutsche Bank reported
profit for the quarter ended
March 31 of €1.32 billion—the
equivalent of $1.45 billion—up
from €1.23 billion a year ear-
lier. The results came in above
an analyst consensus of €1.17
billion. Pretax profit was the
highest since 2013. Revenue
rose 5%, including an increase
of 35% in its corporate bank-
ing division.

The bank said deposits de-
clined 4.7% in the quarter,
driven by competition and mar-
ket volatility at the end of the
period. James von Moltke, the
financial chief, said that 1% left
the bank in the last two weeks
of March, and by the end of
April deposits had risen again.

A key liquidity ratio in-
creased in the first three
months of the year despite the
stress faced by regional Ameri-
can lenders and Credit Suisse.
The liquidity coverage ratio
measures how many easy-to-
sell assets a bank has versus its
deposits, an important metric
for banks that face deposit out-
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flows. It stood at 143% in the
first quarter, above the 100%
minimum requirement.

Days after Credit Suisse
was rescued by UBS, Deutsche
Bank faced its own wobble. Its
shares sank and the cost to in-
sure against default soared as
investors looked for the next
weak link in Europe’s banking.

The episode was short-
lived. The stock bounced back
quickly, though remains below
pre-March levels.

Deutsche Bank has a rocky
past, filled with legal troubles
and low profitability. Its per-
formance has improved con-
siderably since Christian Sew-
ing took over as chief
executive officer in 2018 and
launched a restructuring that
included spending cuts.

In a sign the bank remains
committed to its strategy, it
said it plans further cost cuts,
including in certain staff, and a
boost in revenue from targeted
investments. It said it expects
to begin buybacks of its shares
in the second half of the year, a
boost for its shareholders.
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terest it earns off those bal-
ances. But if consumer de-
faults rise, that could
ultimately lead to losses for
the bank, he said in a note to
clients.

“It’s nothing to get too wor-
ried about for now, credit im-
pairments were comfortably
within target range, but worth

keeping an eye on,” Mr. Britz-
man wrote.

Barclays also has been be-
set by its own set of problems,
including the disclosure last
year of a series of botched
debt sales that led to a big
U.S. fine. This quarter’s profit
looked comparatively strong,
partly because the bank took a
big charge a year ago related
to the debt issuance.

In November, the bank dis-
closed that Chief Executive
C.S. Venkatakrishnan had been
diagnosed with non-Hodgkin
lymphoma, a type of cancer.
Mr. Venkatakrishnan said in
March that he had completed
treatment and that his cancer
was in remission.

Casino
Claims Are

Traded

Continued frompage Bl

states where the trade’s archi-
tect, Jon Greenbaum, and his
team view the legal environ-
ment as sympathetic to plain-
tiffs. Mr. Greenbaum, who pre-
viously worked for Citadel and
other hedge funds and focused
on industrial-company invest-
ments, has hired insurance
lawyers to advise on strategy
and the merits of individual
claims, the people said.

When a claim is too large
for the fund to hold on to by
itself, Avenue sells a portion
to other investors. Traders say
Avenue is the most active
buyer of such claims.

Mr. Greenbaum pitched the
idea in 2021 to several fund
managers, including Avenue
co-founder Marc Lasry. Ave-

nue brought Mr. Greenbaum
in-house late that year to start
and manage a business-insur-
ance opportunities fund. Mr.
Greenbaum has told prospec-
tive investors the aim is to
generate an internal rate of re-
turn of up to 30% over several
years.

Avenue aimed to raise up to
$500 million for the fund and
to buy as many as 250 claims,
according to a marketing doc-
ument viewed by The Wall
Street Journal. A $500 million
fund would be small in the
context of Avenue, which man-
aged $12.6 billion at the end of
March, but the face value of
its holdings would be larger
because of the discounts the
fund is negotiating on claims,
said people familiar with the
matter.

The Covid-19 coverage dis-
putes come down to whether
the hundreds of billions of dol-
lars of income lost nationwide
by restaurants, hotels and
other businesses involved
property damage, as is typi-
cally required under commer-
cial-insurance policies. In gen-

eral, insurers assert there
must be “direct physical loss
or damage” that physically al-
tered a property, such as from

a fire, for a business-interrup-
tion claim to be paid.

That is the position gener-
ally taken by dozens of Cae-

sars insurers, a roll call of big
companies worldwide includ-
ing American International
Group Inc. and Chubb Ltd.

SAEED RAHBARAN FOR THE V\;ALL STREET JOURNIALI

Caesars says in its lawsuit
that “the tangible, physical
presence” of Covid-19 on sur-
faces or suspended in the air
had altered, damaged and left
its property “unfit and unsafe
for its intended use.” It says it
paid for a top-of-the-line policy
that protected against “all risk
of physical loss or damage.”

In court filings in many
cases, lawyers for plaintiffs
have identified instances in
which courts over the decades
have ruled for policyholders
over unpleasant odors, nox-
ious particles, carbon monox-
ide, ammonia and gasoline
fumes, even without accompa-
nying structural alteration.

The Caesars case has been
stayed pending a ruling in JGB
Vegas Retail Lessee LLC v
Starr Surplus Lines Insurance
Co., viewed as a pivotal case
that is currently before Ne-
vada’s Supreme Court. What
constitutes property damage
is at the heart of that dispute.

In a filing, Starr says
Covid-19 “poses a risk to peo-
ple but does not physically al-
ter property.”
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Shares of

KKR-backed ZJLD
raises $676.4 million in
Hong Kong’s biggest
share sale this year

By DAVE SEBASTIAN

Hong Kong’s biggest listing
so far this year flopped in its
trading debut, a troubling sign
for a market that has been try-
ing to recover from a long IPO
slump.

ZJLD Group Inc., a maker of
a popular spirit called baijiu,
started trading on Thursday
after raising the equivalent of
$676.4 million in its initial
public offering. Shortly before
the market opened, executives
downed shots of the company’s
flagship Zhen Jiu liquor at a
listing ceremony at Hong
Kong’s stock exchange.

The shares opened well be-
low their IPO price and traded
in the red for the rest of the
day. They ended 18% lower
at 8.88 Hong Kong dollars,
equivalent to $1.13.

ZJLD’s IPO shares were
priced near the bottom of an
earlier guided range, though
the deal was several times sub-
scribed. The listing raised the
most money in the city since
Sunshine Insurance Group Co.’s
$854 million IPO in December.

Primary and secondary list-
ings in Hong Kong have raised
just $1.61 billion so far this
year, with Beijing-based ZJLD
alone making up more than
40% of the total. The city’s list-
ing volumes are down 21%
from the same period in 2022,
according to Dealogic. By this
time last year, Russia’s inva-
sion of Ukraine had roiled mar-

ZJLD Group raised the most money in the city since Sunshine Insurance Group’s $854 million IPO in December.

kets, putting the brakes on IPO
activity in many major mar-
kets.

Just a few weeks ago, plans
by Chinese e-commerce giant
Alibaba Group Holding Ltd.
and smaller rival JD.com Inc.
to sell shares of their subsid-
iaries injected a jolt of confi-
dence into Hong Kong’s IPO
market. Some deal makers had
also pinned hopes on con-
sumer IPOs, as they tend to be

more insulated from policy is-
sues that have weighed on in-
ternet companies, which Bei-
jing has cracked down on.
But Chinese stock bench-
marks have performed poorly
of late, and both Alibaba and
JD.com shares have given up
their recent gains. Hong Kong’s
Hang Seng Index, which had
rallied earlier on China’s post-
pandemic  reopening, is
roughly flat in the year-to-date

period. Some global long-term
investors appear to have sold
down China stocks and haven’t
come back, causing the Hong
Kong stock market to be more
volatile, Bank of America Corp.
strategists wrote in a note to
clients this week.

ZJLD, which counts global
investment firm KKR & Co. as
a backer, is a much smaller ri-
val to better-known baijiu
makers like as Kweichow

Moutai Co. and Wuliangye
Yibin Co., which are both listed
in mainland China.
Baijiu—which is made by
fermenting sorghum or other
grains in pits made of brick or
mud—is a status symbol in
China that is also known for its
potent taste. Then President
Richard Nixon, in his 1972 trip
to the mainland, famously
toasted Chinese Premier Zhou
Enlai with baijiu. ZJLD said its
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Chinese Liquor Maker Sink

“sauce aroma” baijiu—which it
describes as having an umami
flavor that can be found in fer-
mented soybeans—is a major
growth driver.

The company said it plans
to use around half the net pro-
ceeds from its IPO to expand
its production facilities over
the next five years, with an ad-
ditional 20% going to build and
promote its brand. The expan-
sion plans may be too aggres-
sive, said Jennifer Song, a se-
nior equity analyst who covers
covering consumer stocks at
Morningstar Inc.

“The overall market is cool-
ing down,” Ms. Song added, re-
ferring to the market for bai-
jiu. Production volume for the
liquor fell 19% in the first
quarter from a year earlier, ac-
cordmg to China’s National Bu-
= reau of Statistics.

ZJLD last year posted a
profit equivalent to $148.7 mil-
lion on revenue of $845.4 mil-
ion. State-owned Kweichow
Moutai reported revenue
equivalent to $17.9 billion last
year and recently posted dou-
ble-digit increases in both
sales and profit for the first
quarter of 2023.

Chinese President Xi Jin-
ping’s policy goals to distribute
wealth more equally across the
country have recently caused
concern that they could weigh
on future sales of luxury baijiu
distillers. ZJLD noted potential
moves to regulate the baijiu in-
dustry as a risk, citing a Chi-
nese government policy that
has resulted in lower baijiu
consumption among officials
due to restrictions on govern-
ment departments from incur-
ring high administrative ex-
penses for official receptions.

—_

Logistics
Startups
Still Lure

Investors

By MARC VARTABEDIAN

When the coronavirus pan-
demic snarled global supply
chains and disrupted business
operations across sectors, ven-
ture capitalists plowed capital
into tech startups that might
offer solutions to such issues as
the location of goods and the
shortage of microchips.

Now, with supply chains
largely running smoothly again,
venture capitalists have contin-
ued to back these startups de-
spite a depressed fundraising
market where investors have
grown more cautious.

Supply chains are ripe for a
digital overhaul that will help
prevent future meltdowns, said
Joe Floyd, a general partner at
San Francisco-based venture
firm Emergence Capital. “You'd
be amazed at how archaic it is
today,” Mr. Floyd said about
current supply-chain manage-
ment processes.

Venture investors have been
investing in startups that offer
companies greater visibility
and management over their
supply chains. These startups
offer software platforms that
companies including retailers
and manufacturers can use to
track and manage their goods
as they move across intercon-
nected global supply chains.

Even though supply chains
have normalized since the
worst of the pandemic and in-
vestment has been increasing
for several years in this sector,
those old systems need to be
revamped, said Mr. Floyd of
Emergence Capital.

“We’re still in only the third
inning,” Mr. Floyd said of sup-
ply-chain tech’s potential.

Venture investors are bet-
ting on hardware that provides
a variety of warehousing func-
tions, including robots that au-
tomate repetitive tasks. Inves-
tors have backed startups that
are developing laser-based sen-
sors and cameras to autono-
mously move robots along
warehouse floors and up and
down storage racks to retrieve
and move goods.

3-D printing technology has
applications in a variety of in-
dustries and could help prevent
some of the disruptions seen
during the pandemic from hap-
pening again. During the pan-
demic there was a dearth of
semiconductors, which help
power everything from laptops
to automobiles. 3-D printing, or
additive manufacturing, could
be used in the packaging step
of the chip-making process.

Trans-Pacific Shlppmg Prices Head Higher

By PAUL BERGER

The cost of shipping goods
by ocean from Asia to the
U.S. is turning upward as
container lines try to reverse
a monthslong slide in rates
ahead of the busy importing
season.

The average spot market
price to ship a 40-foot con-
tainer from Asia to the U.S.
West Coast jumped 34%, or
$425, over the past two
weeks to $1,659, according to
Norway-based transport data
firm Xeneta.

The rate is still below the
average price of $9,203 a
year ago but suggests a rapid
decline in pricing that began
midway through 2022 as sup-
ply-chain snarls eased and
retailers reined back restock-
ing efforts..

Several ocean carriers im-
posed general rate increases
of about $600 a container on
the trans-Pacific trade earlier
this month, and the higher
costs that Xeneta and other

Carriers this month set rate increases of about $600 a contamer

shipping data groups have re-
ported since then signal cus-
tomers in general have been
willing to pay higher rates on
the sector’s spot market.
Nathan Strang, director of
ocean freight at forwarder
Flexport Inc. said shipping
customers, under the volatile
supply-demand dynamics in
the container trade, had ac-

cepted on average about
$400 of the proposed in-
creases. He said the increases
were the first from carriers
in more than a year and came
as the sector approaches the
traditional peak shipping sea-
son this summer.

The spot-market increases
appear to be adding some ur-
gency to importers’ prepara-
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tions for the fall. Many com-
panies have been delaying
signing contracts for ship-
ping later this year amid un-
certainty over economic con-
ditions and the prospects
that rates could keep declin-
ing.

Lisa Leffler, director of

9 global logistics at Black Dia-

g% = mond Equipment Ltd, an

outdoor sports-goods retailer
based in Salt Lake City, said
she is reaching out to for-
= warders to explore locking in

m prlces after the recent rate

£ increases.

Shipping demand has been
depressed across the freight
sector this year as retailers
and manufacturers focus on
paring back their inventories
after overstocking early last
year. Ports and trucking com-
panies in the U.S. have seen
sharp declines in cargo vol-
umes this year.

Some freight companies
are showing more caution
about the prospects for a re-
bound in the second half of

the year as the U.S. economy
sputters amid high inflation
and rising interest rates. The
Commerce Department said
Thursday that economic
growth in the first quarter
slowed to a 1.1% annual
rate.

In the ocean sector, Xeneta
market analyst Emily Staus-
boll said rates in early April
fell as low as an average of
$1,242 to ship a container
from Asia to the U.S. West
Coast, below the level needed
by carriers to cover their
costs.

The sharp decline in pric-
ing has alarmed ocean carri-
ers who have seen their fi-
nances deteriorate this year
after record earnings in
2022. Hong Kong-based Ori-
ent Overseas Container Line
reported this month that rev-
enue in its trans-Pacific ser-
vice fell 66% in the first three
months of the year from last
year’s first quarter, sharply
ahead of a 6.4% drop in con-
tainer volume.

I Squared Executive Moon Is
Latest High-Level Departure

By LAURA KREUTZER

Andreas Moon, head of in-
vestor relations at infrastruc-
ture-focused I Squared Capital
Advisors, has parted ways with
the Miami firm, the latest in a
string of senior departures over
the past few years.

Mr. Moon left I Squared this
week, according to people fa-
miliar with the matter. The peo-
ple didn’t give a reason for his
departure and wouldn’t specu-
late on his future plans.

A participant in the forma-
tion of I Squared in 2012, Mr.
Moon was part of a team of in-
frastructure professionals who
had previously worked at Mor-
gan Stanley. He helped drive the
firm’s asset growth and rose to
partner last year, one of several
promotions at the time along
with Chenhua Shen and Enrico
Del Prete, who became fund
partners. Both Ms. Shen and Mr.
Del Prete remain with the firm,
a spokesman confirmed.

The firm elevated all three
professionals after raising $15.5
billion for its ISQ Global Infra-
structure Fund III LP and a re-
lated co-investment vehicle.

The spokesman for I Squared
declined to comment on Mr.
Moon’s departure.

Last year, Thomas Lefebvre,
a partner who had led the firm’s
investments in North America,
stepped down. Months earlier,
Thomas Murray, who was head
of credit investments, left the
firm.

Mr. Murray has since joined
the sustainable asset-manage-
ment unit of Power Corp. of
Canada to set up a global sus-
tainable infrastructure credit
platform, the Montreal-based
company said this year.

Joining Mr. Murray in the
credit effort is Daniel Fein, who
also had worked at I Squared
until last year, according to his
LinkedIn page.

The firm has hired 81 people
since early last year, including

10 senior and midlevel profes-
sionals, according to the
spokesman.

Among them are Damian
Darragh, a fund partner for the
firm’s infrastructure equity
funds; David Rosenblum, a
credit fund partner and David
Whitcher, a managing director,
according to the spokesman.

Other I Squared executives
who have left the firm in recent
years include Mark Clark, who
was a principal, as well as Chu-
cri Hjeily, a former managing
director.

I Squared is principally
owned and controlled by man-
aging partners Sadek M.
Wahba, Gautam Bhandari and
Adil Rahmathulla, according to
the firm’s most recent regis-
tered investment adviser filing
with the Securities and Ex-
change Commission.

As of September 2022, the
firm managed almost $48.57
billion in regulatory assets, the
filing shows.

AUCTION RESULTS

Here are theresults of Thursday’s Treasury auctions. All bids are awarded at a single price at the market-clearing yield. Rates are determined by the difference between

that price and the face value.

FOUR-WEEK BILLS

$126,230,155,700
Accepted bids $51,153,755,700
" noncompetitively $2,130,463,700
" foreign noncompetitively $0
Auction price (rate) 99.702111
(3.830%)

3.905%

Applications

Coupon equivalent
Bids at clearing yield accepted 71.44%
Cusip number 912797FG7

The bills, dated May 2, 2023, mature on May 30,2023.

EIGHT-WEEK BILLS

$122,379,127,900
Accepted bids $46,038,507,900
" noncompetitively $1,327,149,200
" foreign noncompetitively $0
Auction price (rate) 99.231556
(4.940%)

5.061%

Applications

Coupon equivalent
Bids at clearing yield accepted 24.41%
Cusip number 912797FQ5

The bills, dated May 2, 2023, mature on June 27, 2023.

SEVEN-YEARNOTES

Applications $87,940,030,200
Accepted bids $38,415,712,700
" noncompetitively $36,642,400
" foreign noncompetitively $0
Auction price (rate) 99.612688

(3.563%)
Interest rate 3.500%
Bids at clearing yield accepted 16.39%
Cusip number 91282€6Z8

The notes, dated May 1,2023, mature on April 30, 2030.

Index performance Thursday
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strategy at SoFi. “That’s kind of
buoyed sentiment at some
level, maybe preventing the
looming disaster that everyone
has been waiting for,” she said.
But positive surprises may
—— not last as the
THURSDAY’S  year pro-
MARKETS gresses, she
added: Compa-
nies are still reporting revenue
growth, but profit margins are
falling. “If we want inflation to
come down, earnings come
down with that.”

lpm. 2 3 4

Shares of embattled lender
First Republic Bank rose 50
cents, or 8.8%, to $6.19 after
two days of sharp losses. The
KBW Nasdaq Regional Banking
Index advanced 2.1%. Earnings
from European heavyweights
Barclays and Deutsche Bank
showed little sign of lasting
damage from last month’s
banking tumult.

The focus for investors will
shift from the stability of re-
gional banks to the outlook for
loan growth over the coming
months, Mr. Haworth said.

Overseas, The Stoxx Europe
600 index advanced 0.2%, while
the FTSE 100 index fell 0.3%.

Early Friday, the Shanghai
Composite and Hong Kong
Hang Seng Index were up 0.8%,
Japan’s Nikkei 225 was up 0.7%
and South Korea’s Kospi was up
0.4%. S&P 500 futures were
flat.
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Why First Republic Has No Buyers

An acquisition of the beleaguered bank could carry costs well beyond the initial sticker price

If another bank bought First
Republic Bank for a single dollar,
it could still end up costing that
buyer tens of billions.

For many years, First Republic
had a sterling reputation as a fast-
growth lender focused on a very
desirable clientele: the affluent.
One might think that such a fran-
chise would fit well with any num-
ber of banks looking to grow busi-
nesses like wealth management.
Its assets are seemingly mostly
solid ones, such as government se-
curities and mortgages extended
to those well-off clients. Yet with
the bank’s market value now hov-
ering at around $1 billion, down
about 95% from the start of the
year, no buyer has emerged.

While First Republic might hope
to work through its crisis over
time, waiting for its bonds and
loans to mature or repay in full, an
acquirer wouldn’t have that luxury.
Under merger accounting rules, a
buyer would have to immediately
mark down the assets it is acquir-
ing to fair value.

In its first-quarter report, the
bank didn’t give updates on the
fair-value estimate of its assets. So
it is likely these values have im-
proved somewhat, as government
bond yields fell over the first three
months of this year. But as of the

end of last year, it was sitting on
paper losses in its held-to-matu-
rity securities of about $4.8 bil-
lion.

In addition, the fair value of its
real-estate-secured loans was
about $19 billion below their car-
rying value. Many of these mort-
gages are paying a fixed rate, ei-
ther indefinitely or for the next
few years, at what are now rela-
tively low interest rates.

Even if those mark-to-market
losses were now a few billion less,
and after adjusting for tax benefits
of the losses, needed write-downs
might still effectively cancel out
the bank’s shareholder equity,
which was around $18 billion at
the end of the first quarter. This
means that the buyer would have
to put up billions in capital just to
keep its own capital ratios compli-
ant with regulatory minimums as
it adds assets to its balance sheet.

“It might cost you $30 billion of
capital to buy the bank for free,”
says Autonomous Research analyst
David Smith.

In a typical bank deal, an ac-
quirer can count on intangible as-
sets to offset those hits to the val-
ues of bonds and loans. For
example, acquirers often recognize
some additional value for the ac-
quired bank’s deposits, which in

First Republic Bank stock price
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contrast to its assets might be
worth more than they appear on
paper because they are cheap or
stable. Given its deposit woes, it is
hard to say what that value might
be for First Republic. Plus, intangi-
ble assets like this don’t count to-
ward the regulatory capital needed
to run the bank.

There are some possible offsets.
A bank that buys the assets at fair
value might then quickly sell them
to pay down expensive government

borrowing or to cover the return of
big banks’ emergency $30 billion in
unsecured deposits. That would re-
duce the bank’s size and capital
needs. The acquirer also could ben-
efit over time as the acquired as-
sets rise in value or pay off.

But the tricky math for an ac-
quirer might help explain the cur-
rent state of affairs, in which First
Republic plans to restructure its
business. One other plan under
consideration, to have a group of
banks buy assets from First Re-
public at above-market prices,
could effectively socialize the costs
of acquisition that would other-
wise be borne by one buyer. This
might be one reason for banks to
hesitate in helping out now, for
fear it would only allow an ulti-
mate buyer of First Republic to get
a far better deal. But getting a
form of equity as part of the deal
would help the group of banks all
benefit in that scenario.

If that can’t be worked out, an
alternative form of a full acquisi-
tion might be a government-ar-
ranged sale in which the acquirer
gets a federal backstop for its
losses.

When something can’t be sold
even free, sweeteners need to be
thrown in. One way or another,
someone has to pay. —Telis Demos

Obesity-Drug Hype Eclipses Eli Lilly's Miss

Eli Lilly’s first-quarter profit
miss will hardly matter for inves-
tors, who got plenty of good news
on the company’s most important
drug.

The pharmaceutical maker an-
nounced results from a late-stage
study on Thursday showing that
Mounjaro helped people with Type
2 diabetes who are also over-
weight or obese lose up to 15.7% of
their body weight. The results ar-
guably bested a similar study by
Novo Nordisk, which showed that
its competitor drug Wegovy led to
an average weight loss of 9.6%.

For analysts, that is further evi-
dence that Mounjaro, which Eli
Lilly will assess in a head-to-head
study against Wegovy, is the more
powerful drug for obesity and
could soon become one of the big-
gest pharma blockbusters ever.
“This gives us confidence the com-
pany will succeed in showing supe-
rior loss than Wegovy in the head-
to-head study,” said David
Risinger, an analyst at SVB Securi-
ties.

With the data in hand, Lilly said
it would complete an application
to the U.S. Food and Drug Admin-
istration in the coming weeks to
market Mounjaro as an antiobesity
treatment, which could enable an

u
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The compény’s Mounjaro helped patients lose weight in a Iate-stagie study.

FDA decision by the end of the
year. Mounjaro is currently ap-
proved only for diabetes, though
patients are already using the
treatment off-label for weight loss.
First-quarter sales showed just
how quickly demand is increasing,
with Mounjaro sales doubling se-

quentially to $568.5 million and
handily beating consensus esti-
mates of $433 million on FactSet.
Mr. Risinger said the beat was
driven by an increase in the per-
centage of U.S. paid prescriptions
and improved coverage by insur-
ers. Another Lilly drug in the same

MADDIE MCGARVEY FOR THE WALL STREET JOURNAL

class of diabetes medications
known as GLP-1s, Trulicity, had
sales of $1.98 billion, also beating
analyst estimates on FactSet.

The strong sales of GLP-1 drugs,
coupled with improved foreign-ex-
change rates, allowed Lilly to raise
both its earnings-per-share and
revenue guidance for this year.
That came after Novo Nordisk,
which will report its full quarterly
results in May, raised its full-year
guidance last month due primarily
to strong sales of Wegovy.

With so much good news, one
might even expect Lilly’s stock to
gain more than the 3.7% it added
on Thursday. Then again, the
shares are already pricing in a gi-
gantic obesity market, with Eli
Lilly now fetching one of the high-
est price/earnings ratios among
large pharmaceutical companies.

There will be more announce-
ments soon that could affect Lilly
shares, including data on its key
Alzheimer’s drug as well as data
from a Novo Nordisk trial assess-
ing the cardiovascular benefits of
the active ingredient in Wegovy,
which could bode well for other
drugs in the same class.

For now, though, Mounjaro is
delivering enough to keep Wall
Street impressed. —David Wainer

Microsott’s Activision Loss Is Sony’s Gain

It isn’t easy to play well against a
deep-pocketed opponent like Micro-
soft. But Japan’s Sony has scored a
surprise win in the first round of
the videogame merger wars—
thanks to the U.K. government.

Antitrust regulators in the U.K.
blocked Microsoft’s $75 billion
deal to buy game maker Activision
Blizzard on Wednesday, putting
the fate of the transaction in seri-
ous doubt. The Competition and
Markets Authority said the combi-
nation could hinder competition in
the nascent cloud gaming seg-
ment. Both companies will appeal
the ruling, but completing the deal
now seems like a long shot.

The merger’s likely demise has
dealt a blow to Microsoft’s gaming
ambitions. But it is good news for
rival Sony, which has vocally op-
posed the transaction. Sony’s To-
kyo-listed shares rose 3.5% Thurs-
day. The stock plunged 13% the
day after the Activision deal was
announced in January 2022. Inves-
tors feared that Microsoft, super-
charged by its Activision acquisi-
tion, would threaten Sony’s
leading position in videogames.

Buying Activision would bring a
number of popular games into Mi-
crosoft’s orbit, including the
shooter game series “Call of Duty,”
which is a smash hit on PlayStation.
Microsoft assured regulators that it
wouldn’t make “Call of Duty” exclu-
sive to its Xbox console, at least
not in the first few years. It also
signed agreements with companies
such as Nintendo and Nvidia prom-

Sony’s share price
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ising to bring future “Call of Duty”
games to their platforms for 10
years if the Activision acquisition
went through. Microsoft has said it
is willing to sign similar deals with
Sony, but the two companies ha-
ven’t reached an agreement.

Sony’s PlayStation has generally
been ahead of Microsoft’s Xbox in
market share. The latest console,
PlayStation 5, was entangled by
supply-chain snarls last year while
Microsoft’s Xbox Series S and Se-
ries X sold relatively well. But with
supply-chain issues now mostly
ironed out, the PS5 is undoubtedly
the market leader again. Sony sold
7.1 million units in the 2022 fourth
quarter, compared with 3.9 million
units a year earlier. Microsoft
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A CES attendee tried out the PlayStation VR 2 headset in January.

hasn’t disclosed its equivalent con-
sole sales number, but its Xbox
hardware sales fell 30% from a
year earlier last quarter.

Putting the Activision deal on
ice also would alleviate worries
that Sony may need to throw more
money into new, expensive acquisi-
tions to compete with cash-rich
Microsoft. Sony spent $3.6 billion
to buy the game studio Bungie
shortly after the Microsoft-Activi-
sion deal was unveiled.

But while the Activision deal will
probably be scuttled by regulators,
that is unlikely to be the end of Mi-
crosoft’s bid for content dominance.

Microsoft has shown itself willing
to splash out with big money, and
the company appears particularly
eager to ramp up its Netflix-like
subscription service called Game-
Pass. Failure to buy Activision is a
setback—it needs more high-quality
games in the GamePass library. But
Microsoft will likely keep looking
for other opportunities to acquire
top-flight content.

Sony can breathe a sigh of relief
for now. But Microsoft will likely
keep trying to knock it off its
perch with large wads of cash.
This was just the opening gambit.

—Jacky Wong

Recession
Might Be
Coming—
But Not
Just Yet

The economy was a lot
better than it looked
in the first quarter

The recession so many investors
are expecting didn’t come in the
first quarter. It might not come in
the second quarter, either.

The Commerce Department on
Thursday reported that real, or in-
flation-adjusted, gross domestic
product grew at a 1.1% annual rate
in the first quarter. That was
lower than the fourth quarter’s
2.6% and below the 2% economists
polled by The Wall Street Journal
had forecast. Still, it counted as a
solid report.

A pair of late-breaking releases
this week—a new benchmarking of
retail sales figures on Monday that
pointed to softer consumer spend-
ing growth, and a durable goods
report on Wednesday that indi-
cated a weakening in business in-
vestment—suggested that first-
quarter GDP would come up short
of economists’ estimates. But
Thursday’s report showed that
consumer spending grew at a 3.7%
annual rate last quarter, better
than the fourth quarter’s 1%. And
business investment was a modest
positive. Final sales to private do-
mestic purchasers, which mea-
sures underlying demand in the
economy, grew at a solid 2.9% in
the first quarter after flatlining in
the fourth quarter.

The biggest drag on GDP came
from a swing lower in inventories,
which clipped 2.26 percentage
points off growth. But that could
count as a positive for GDP in the
current quarter. If businesses
merely opt to keep inventory levels
stable, they could need to step up
production to keep up with demand.

Another potential positive for
current-quarter GDP is the housing
market, which, while still a mess,
isn’t quite so bad as it was in fall.
Indeed, Thursday’s report showed
that reduced residential invest-
ment cut 0.17 percentage point out
of GDP growth in the first quarter,
much less than the fourth quar-
ter’s 1.2 percentage points or the
third quarter’s 1.42 points.

There are, to be sure, some big
hurdles the economy is now facing,
including fallout from the failures
of Silicon Valley Bank and Signa-
ture Bank, the accumulated effects
of the Federal Reserve’s rate-rais-
ing campaign and the possibility
that headline-grabbing layoffs from
large companies might start to
bleed into the rest of the labor
market. So far, though, none of
those things appear to be much in
evidence. Indeed, the Labor Depart-
ment on Thursday reported that
initial claims for unemployment
last week fell to 230,000—quite
low by prepandemic standards—
from 246,000 a week before.

So even if consumers cool their
heels a little bit, the job market is
still giving them the wherewithal to
keep spending, which ought to keep
the economy afloat for now. More-
over, GDP isn’t the sole measure
used to determine whether the
economy is in a recession. The Na-
tional Bureau of Economic Re-
search, which has been the arbiter
of U.S. downturns since before the
government began producing data
on GDP and gross national product,
looks at an array of measures, in-
cluding employment, industrial
production and consumer spending.

A downturn might be coming,
but not yet.

—Justin Lahart

Sales to private domestic purchasers,
change from previous quarter
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It’s All Upside
These five luxury

homes come with
an elevator. M9
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 Coterie Hudson Yards has 126 units.

Lynn Henderson dining at Coterie Hudson Yards, a luxury retirement community in New York, where the food is made to order with restaurant-quality ingredients, including seafood, steak and
local greens. ‘We buy from the same places that the restaurants around us do, said Chad Welch, executive chef and the director of food and beverage operations at Coterie Senior Living.

A Taste
Of the

Good Life

Senior-living communities are turning up the heat
on their food options with more fine dining

By ALINA D1zik

etirement communities

aren’t generally known

for their fine dining. But

since Elaine Davenport,

76, moved into the Haci-
enda at Georgetown senior-living com-
munity earlier this year, she has grown
accustomed to sampling fresh seafood,
wine lists and perfectly executed steaks
with her girlfriends at the facility’s
three residents-only restaurants.

“I’'ve gained about 10 pounds since
I’ve been here,” says Ms. Davenport, a
retired business owner who pays
about $6,000 a month for a two-bed-
room unit in the Texas community.
“There’s such a variety.”

The Hacienda at Georgetown is one
of a new crop of luxury senior commu-
nities focused on offering top-notch
food served in restaurant-style set-
tings. These upscale senior-living set-
ups still offer traditional components
such as assisted living and memory-
care services, but many also put addi-
tional resources into offering retirees
something they’ve had access to for
decades: white-tablecloth restaurants
with seasonal menus and on-site chefs.
Many are based in urban locales, ca-
tering to adventurous palates.

“The experience is going to rank
up there with any five-star restau-

rant,” says Denise Falco of Sunrise
Senior Living, which has a luxury
building in New York and will open a
second city location later this year.
For many seniors, “it’s very important
to the lifestyle they’ve been used to.”
Over the past three years, more se-

nior communities have started focus-
ing on farm-to-table food offerings, ac-
cording to Diane Trunecek, a senior
care consultant with CarePatrol. In the
past, such communities “always had
food choices, but the ingredients
weren’t focused on freshness and qual-

$11,100-
$27,000

Monthly rent at Coterie Hudson
Yards, three meals a day included

ity,” she says. By offering updated din-
ing choices with high-caliber chefs,
communities hope to draw in residents
interested in a luxury lifestyle in addi-
tion to those who have a medical need
to live in senior housing, she says.

Ms. Falco oversees Sunrise at East
56th, a 17-story building in Manhattan
where residents’ rent of $15,000 to
$35,000 a month includes meals at the
second-floor restaurant, where menus

Please turnto page M4

Bill and Rhonda Anderson built a 5,000-square-foot
home along the Beaufort River in South Carolina.

Carolina on Their Minds:

But Which One?

A pair of sailing enthusiasts wanted to retire in Beaufort, North Carolina,
but an accidental trip to Beaufort, South Carolina, changed the couple’s course

By Nancy KEATES

IN 2018, BILL and Rhonda Ander-
son went looking for a second
home—a place to eventually re-
tire. They’d read that Beaufort,
N.C., was nirvana for sailboat en-
thusiasts, which they were, and so
they flew east from their home in
Salt Lake City and spent a few
days with a real-estate agent look-
ing at properties. They were
charmed by the small town they
saw. But one thing confused them:
the water in front of the homes
they looked at wasn’t very deep.
The Andersons called their
boat broker back in San Diego,
where they didn’t live but where
they kept their 45-foot long sail-
boat, for advice. There should be
no issues with water depth in
Please turnto page MI10
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On Fifth Avenue, a Home

Overlookin

The longtime Fifth Avenue
home of the late oil heiress and
philanthropist Anne Hendricks
Bass is coming on the market for
$70 million.

Overlooking Central Park, the
16-room apartment is located in
the prewar cooperative 960 Fifth
Avenue, according to listing
agents Alexa Lambert and Alison

Black of Com-

FOR SALE pass.

Mrs. Bass
70 died in 2020 at

MILLION 2g€78 and the

home is being

SBZ?gtrf)loms, sold by her es-
ZOTLTIONG - tate. A well-
living room

known arts pa-
tron, she was
married to Texas oilman Sid Bass
until their divorce in the 1980s.
The apartment served as Mrs.
Bass’s home for roughly four de-
cades, according to a spokesperson
for her estate, and it was a canvas
for her impressive art collection,
much of which was sold in an auc-
tion at Christie’s last year. A pair
of works by Mark Rothko brought
in $116 million at auction, accord-
ing to Christie’s, and one of Edgar
Degas’s “Little Dancer” sculptures

broke the artist’s auction record,
selling for $41.6 million.

The apartment has five bed-
rooms and a sitting room that
could be converted into a sixth,
Ms. Lambert said. The unit also
has a series of entertaining rooms
overlooking the park, including a
library and a 36-foot-long living
room with picture windows. The
dining room has an ornate fire-
place and a ceiling light installa-
tion designed to look like a starry
skyscape at night. The kitchen,
Ms. Lambert said, was designed

with professional chefs in mind
and has industrial-level appliances
for dinner parties.

Interior designer Mark Hamp-
ton worked with Mrs. Bass for
several years to renovate the unit,
according to Mrs. Bass’s estate.
The library was filled with histori-
cal memoirs and literary fiction as
well as books on art, gardening
and ballet. Mrs. Bass directed the
2010 documentary “Dancing
Across Borders,” and was a keen
gardener who was said to be able
to identify all 140 varieties of
roses in the garden at her 1,000-
acre estate in Connecticut’s Litch-
field County.
Mrs. Bass’s es-
tate declined to
comment on
the status of
the Litchfield
property or
whether it will
also be sold.

In addition
to two staff
rooms in the
apartment, the
property comes
with two addi-
tional staff

Central Park Lists

rooms and storage rooms on a
lower floor, Ms. Lambert said.
Residents of the building also
have access to amenities such as a
roof terrace, a rooftop exercise
room and a private dining room
with a chef, she said.

The building, designed in the
1920s by the architecture firm of
Warren & Wetmore alongside Ro-
sario Candela, has set records in
the past. A unit owned by the late
Edgar Bronfman Sr. sold for $70
million in 2014, setting a co-op re-
cord for the city, and in 2019, cos-
metics heiress Aerin Lauder paid
$47 million for a unit in the build-
ing, records show.

A few blocks away at 944 Fifth
Avenue, a co-op long owned by
television newswoman Barbara
Walters is listed for $19.75 million.

The Manhattan co-op market
has slowed in recent months, as
luxury sales across the country
have dipped. The median price for
a Manhattan co-op was $799,000
in the first quarter of 2023, down
3.2% year-over-year, according to
a Douglas Elliman report. Overall
co-op sales fell nearly 35% during
the same period.

—Katherine Clarke
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PIEDMONT,CALIFORNIA

An extraordinary opportunity to own a completely
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San Francisco Bay Area enclave of Piedmont.
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Car alér Buys on

The Ocean

in Palm

Beach, Sets Record

An oceanfront property in
Palm Beach, Fla., has sold for
around $170 million in an off-
market deal, setting a record for
the Florida town, according to a
person familiar with

Lawrence Moens of Lawrence
A. Moens Associates repre-
sented the seller. Christian An-
gle of Christian Angle Real Es-
tate represented the buyer.

Mr. Cantanucci’s New

the deal. SOLD Country Motor Car

The buyer is luxury Group has luxury car
car dealer Michael Can- 170 dealerships in New
tanucci, the person MILLION York, Connecticut,

. 404 .
said. The sellers are 20,000 sq. ft, Maryland, Pennsylvania

Robert Stiller, founder
of Green Mountain Cof-
fee Roasters, and his
wife, Christine Stiller, according
to records.

The Stillers and Mr. Canta-
nucci didn’t respond to requests
for comment.

The property spans nearly 1.6
acres with about 150 feet of
ocean frontage. Built in 2006,
the Mediterranean-style home
measures more than 20,000
square feet.

ocean frontage

and Florida, according
to the company’s web-
site.

He and his wife, Kimberly
Cantanucci, own another home
in Palm Beach that they are in
contract to sell. The 5,500-
square-foot home was listed for
$34.95 million in early April and
was marked pending two weeks
later, according to Zillow. The
Cantanuccis paid $12.9 million
in 2014, records show.

—E.B. Solomont

A Private Island Goes
On the Market in N.C.

A private island on North Caro-
lina’s Lake Norman is coming on
the market for $22 million. If it
fetches that price, it will be one of
the most expensive properties
ever sold in the state, according
to listing agents Jessica Grier and
Ben Bowen of Premier Sotheby’s
International Realty.

Known as Merancas Island, the
island is accessible by boat or by
a private causeway. The approxi-
mately 4.5-acre property has been
owned for decades by local couple
Anke and Casey Mermans, who
bought the land in the 1990s for
$1.5 million, according to their
son Andy Mermans. They commis-
sioned the construction

The land was purchased for $1.5 million in the 1990s.

of a nearly 13,000- FOR SALE Mermans said.
square-foot mansion de- Anke and Casey Mer-
signed by architect Harry 22 mans originally hail from
Schrader. In addition to - the Netherlands, their son
the three-bedroom main MILLION said. Now retired, the

. 13,000 sq. ft, .
house, the estate in- couple made their money

two docks,

cludes a guesthouse, two
private docks and a ten-
nis court.

The estate evokes the architec-
tural flavor of Frank Lloyd
Wright, with natural woods, elab-
orate stonework, vaulted ceilings
and large windows for natural
light. The main house has a gym
and dance studio as well as an in-
door pool with a waterfall. In the
primary suite, a door concealed in
a bookcase leads to a library loft.
The grounds also include a koi
pond and a sculpture garden. The
Mermanses collect outdoor sculp-
tures and have imported them
from around the world, Andy

dance studio

through the North Caro-
lina-based photography
company Photo Corpora-
tion of America, which started in
the 1960s, he said. The company
went public in the 1970s, after
which the Mermanses left the
company, according to Andy Mer-
mans, who said he now heads his
family’s charitable foundation, the
Merancas Foundation.

Over the years, Merancas Is-
land became a gathering place for
the Mermans family, especially
during holidays. “The grandkids
can run wild,” Andy Mermans
said. “They love taking the Hobie
Cat across the lake to the islands

or going out on the kayaks, get-
ting away from the adults for the
afternoon.”

He said his parents, who are
both in their 80s, are now selling
the property because it is getting
to be too much work for them at
this phase of their lives. He said
they have a new condo being con-
structed for them in nearby Char-
lotte.

The Lake Norman area is home
to some of Nascar’s most success-
ful drivers, thanks to its proxim-
ity to the Charlotte Motor Speed-
way and the headquarters of
some of the sport’s best-known
teams. Mr. Bowen said the market
has slowed somewhat from its
Covid-induced peaks. Historically,
home prices around Lake Norman
have topped out at around $7.5
million, he said.

—Katherine Clarke

A Pair of Manhattan
Townhouses Available

In Manhattan, two adjoining
Gilded-Age townhouses are com-

glass skylight.
Skyline originally envisioned

foyer on the ground level leads to
a library and reception room.
There is also an octagonal, wood-
clad dining room and a conserva-
tory overlooking the garden. In
the dining room, there is a safe
that was used to store silver.
From the top floors, it is possible

MICHAEL BLEVINS

ing on the market for $63 million.

Originally constructed around
1896 for James J. Goodwin, a
cousin and business part-

using the townhouses, which have

landmarked facades, as a compo-

nent of a larger development it
was constructing on the

to see into the sculpture garden
at MoMA, Mr. Wilf said.

A windowed English basement
with French doors leads to the

ner of financier J. Pier- FOR SALE same block, but decided landscaped garden in the rear. On
pont Morgan, the neo- to go in a different direc- the top level, a room formerly
Georgian-style properties $63 tion, said Orin Wilf, the used as a kitchen still has a

are located in Midtown, MILLION founder and president of dumbwaiter that can deliver food
across the street from the 24,000 sq, ft Skyline. In 2020 the com- to the lower floors.

Museum of Modern Art.
The seller is Skyline De-
velopers, which acquired
the properties in 2019.
The limestone-and-brick struc-
tures are connected by interior
doors on each floor. Both still
have original details such as
handcrafted woodwork and mill-
work and a total of 12 fireplaces
throughout. One of the two
houses, 11 West 54th Street, has a
dramatic staircase and a stained-

pany had a deal to rent
the houses to an art gal-
lery, but the gallery
pulled out once the pandemic be-
gan, he said.

Originally designed by archi-
tecture firm McKim, Mead &
White, the property was previ-
ously used as a school and as a
corporate headquarters, including
for the bank U.S. Trust, but re-
tains much of its original layout,
according to the listing agents,

Mr. Goodwin, a railroad execu-
tive, originally lived in 11 West
54th Street, while family members
or renters lived in the other, ac-
cording to the city’s Landmarks
Preservation Commission.

Mr. Wilf’s company paid $75
million for the houses in 2019, but
that deal included a third building
that was used as an office. The of-
fice building isn’t part of the new
listing, he said.

12 fireplaces

W gTe —all

The limestone-and-brick structures are connected by interior doors.

Patricia Vance and Sandra Ripert
of Douglas Elliman.

The houses, which are in need
of renovation, span a total of

roughly 24,000 square feet across
six levels, with 11 bedroom suites
and 11 additional staff rooms. A
dramatic wood-paneled entry

EVAN JOSEPH

—Katherine Clarke
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Continued frompage M1
change daily and all food is
prepared on site. The build-
ing, which also has a wine
bar, regularly brings in local
offerings such as pastrami
from nearby Carnegie Deli or
pastries from Balthazar. Res-
idents can walk in or call for

reservations. Many prefer
the tables near the floor-to-

$3,600-
$7,500

Monthly rent at the
Hacienda at Georgetown

ceiling windows. “There’s a
quiet elegance in here,” says
Dolores Wharton, 95, a re-
tired corporate director who
enjoys perusing the menus
printed each day.

At Sunrise at East 56th, a
partnership of Sunrise Se-
nior Living, Hines and Well-
tower, residents can attend a
monthly meeting to go
through the menus and share
their preferences. Recently,
that meant nixing the duck
rillettes and beef stroganoff
because of their fat content,
while adding more salads
with lean-protein options,
says executive chef Jim San-
tana, who organizes the
meetings. “We sit down with
the residents and talk about
any changes,” he adds.

At the Hacienda at
Georgetown, a 13-acre com-
munity north of Austin, res-
taurants include the pool-
side Poppy’s Cantina, the
upscale bistro the Mark, and
Seasons, a casual-dining
destination with a changing
daily menu. The newest ad-
dition is Alma, a Texas Hill
Country-themed restaurant.
The menu, designed by a
James Beard-winning chef,
offers seared sea bass ($29),

Elaine Davenport with her dog, Coco. She lives in a two-
bedroom apartment at the Hacienda at Georgetown.

o e v

bone-in rib-eye ($58) and
rotisserie chicken ($24). Un-
like the other restaurants on
the property, members of
the public will be able to
book reservations at Alma
starting in May; residents
still get priority.

“We are catering to a
generation that knows re-
ally good food,” says execu-
tive director Annika DiNovi.
She says she expects Alma
will also generate revenue
for the community.

The 231-unit Hacienda is
part of Watermark Retire-
ment Communities’ Elan Col-
lection, which offers what
the company calls elevated
retirement offerings in New
York City, Houston, Califor-

nia’s Napa Valley, and West
Palm Beach, Fla. Hacienda
residents pay from $3,600
for a one-bedroom to $7,500
for a two-bedroom. All units
have kitchens, but each resi-

away from more demanding
work at high-end restaurants
and hotels. Dining hours gen-
erally wrap up by 7:30 p.m.
and the less stressful work
schedule “affords me balance

‘We are catering to a generation that
knows really good food.’

—Annika DiNovi, executive director at the Hacienda at Georgetown

dent has a $500 monthly
dining credit, enough for
roughly one restaurant meal
a day, says Ms. DiNovi.

For chefs, the hours and
slower pace of senior-living
facilities help draw them

Experience unrivaled
luxury living.

356 Knollwood Road, Ridgewood, NJ 07450

Your dream home awaits in this stunning, custom built
Sonoma home with pool, home theater, gym, wine
cellar and more!

6 Bed | 5 Full Bath | 1 Half Bath | 5 Fireplaces
$3,595,000

Frances Hanson Ekblom
Broker Associate, Principal Agent
M: 201.602.4683
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in Wellington, NV

gaming parlor, library and more.

Discover more online.

Mountain View Retreat

This magnificent, 15-acre retreat boasts
awe-inspiring views of the Sierra Nevada
Mountains from nearly every vantage! The
property offers a sprawling, tri-level estate
plus separate guest house. Features include

a resort-style, indoor pool, chef’s kitchen,

PLATINUM"

LUXURY AUCTIONS

Previously
$7 MILLION

Now selling

WITHOUT
RESERVE

In cooperation with

Sierra | Sotheby’s

INTEANATIONAL REALTY

Property listed and offered for sale by

800.674.2997

Previews by Appointment.

NevadalLuxuryAuction.com

Sierra Sotheby’s International Realty
(Lic#RE1452124-BO). Listing agent
Tamara H. Fegert (Lic#S.0055424).
Platinum Luxury Auctions LLC (“Platinum”)
is a registered Foreign Limited Liability
Company in the state of Nevada,
performing auction and auction-
marketing services for this transaction.
Real estate brokerage services not
performed where prohibited.

in my life,” says Mr. Santana,
who previously worked in
upscale restaurants.

At Coterie Hudson Yards,
a 126-unit facility that
opened in Manhattan this
year, residents don’t grab
food from a buffet-style
setup, says Chad Welch, ex-
ecutive chef and the director
of food and beverage opera-
tions at Coterie Senior Liv-
ing, a joint venture between
Atria Senior Living and Re-
lated Companies. Instead, it’s
all made-to-order with res-
taurant-quality ingredients,
including fresh seafood,

Lf iR

Units at the Hacienda at Georgetown have kitchens, but

Above, residents of the Hacienda at Georgetown dine at Alma by Stephan Pyles, one of four restaurants at the Texas senior-living community. Unlike the other
restaurants on the property, members of the public will be able to book reservations at Alma starting in May, although residents still get priority.

steak and local greens. “We
buy from the same places
that the restaurants around
us do,” Mr. Welch says.

The Brass Room restau-
rant has staff trained by a
master sommelier, a 13th-
floor dining terrace and a
chef’s counter overlooking
the open kitchen. Residents
also have access to Lena’s
Lounge, a piano bar with
skyline views and a juice
bar. Other amenities include
a fitness studio, beauty sa-
lon and club room.

Coterie residents pay
from $11,100 to $27,000 a
month to rent a studio, one-
or two-bedroom unit, with
three meals a day included
in the monthly rent. In addi-
tion to a Manhattan loca-
tion, the brand last year
opened Coterie Cathedral
Hill in San Francisco, where
monthly rent ranges from
$9,400 to $15,100. A Santa
Clara, Calif., location is in
the works.

Lynn Henderson, 83, a
lifelong New Yorker, moved

Please turntopage M7
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each resident has a $500 monthly dining credit.
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CHRISTIE’S

INTERNATIONAL REAL ESTATE

welcome to our world

Christie's International Real Estate is the preeminent
global brokerage for buyers and sellers of luxury
homes and estates. Our network of distinguished

firms in nearly 50 countries positions us as the leader

in high-end property sales, while our offlliation
with the world-renowned Christie’s auction house
seamlessly connects clients to the foremost
marketplace for high-end art and luxury goods.

CHRISTIE’S

INTERNATIONAL REAL ESTATE

Alpine, New Jersey
Magnificent 25,700 sqg ft custom

spaces, impeccable architectural
details & fabulous amenities. $22.49M

Denise Albanese | +12014013978

Offered For Sale By:
Christie's International Real Estate Group - New Jersey

Chicago, Illinois

Triple-lot residence masterfully
renovated by noted designer-owner.
Gracious space for entertaining amid
period styling, modern finishes. $10.75M
Emily Sachs Wong | esw@atproperties.com
+1312 286 0800

Offered For Sale By:
@properties

Asheville, North Carolina

Incredible views, with main level
living, located in a gated community.
Property ID $39M

Laura Li
+1828 712 5445

Offered For Sale By:
Ivester Jackson BlackStream

| laura@ijbproperties.com

Charleston, South Carolina

Fantastic chance to live in the 'On
community. Beautiful main house & a
rental income opportunity from the
detached carriage house. $1.65M

Michelle McQuillan | +1843 814 4201

Offered For Sale By:
William Means Real Estate

Saint Jean, Saint Barthélemy

Overlooking St. Jean bay & the hotel
Eden Rock, this 9500 sq ft multi-level
structure's chic interior spaces, would
be a celebrity home in Beverly Hills.

threal fr

Zarek Honneysett | zarek
+590 690 614 604

Offered For Sale By:
Sibarth Real Estate

manor on 2 pristine acres. Grand living

Simpsonville, South Carolina
Circle Creek Farm is an equestrian
paradise. Featuring a 16,000 sq ft
custom home, world class amenities, 3
riding arenas, & 12-stall barn. $22M
Damian Hall Group | +1828 817 2046

Offered For Sale By:
Blackstream Christie’s International Real Estate

Fort Myers, Florida

Stunning architecture & overwhelming
beauty in this meticulously maintained
waterfront home with fabulous
sunsets. Property ID 223027772. $5.5M
Angelo Celmo | acelmo@johnrwood.com

+1239 770 2559

Offered For Sale By:
John R. Wood Properties

Savannah, Georgia

4BR/4.5BA home; 1.53 acre double
lot on Wilmington River w/elevator,
deepwater dock w/electric boat lift,
45-car garage. $3.695M

Laura Li lais | laura@ijbproperties.com
+1828 712 5445

Offered For Sale By:
Ivester Jackson BlackStream

Savannah, Georgia

4BR/2.5BA home overlooking
Wilmington River in the highly sought-
after Marshwood neighborhood on
Skidaway Island. $1.35M

Staci Donegan | i idonegan.com

+1912 247 2052 | stacidonegan.com

Offered For Sale By:
Seabolt Real Estate

Paris, France

This 13,778 sq ft (1,280 sg m) property
was built by fashion designer Kenzo
Takada & renovated by architect
Kengo Kuma. POA.

Marie-Héléne Lundgreen | mhl@bdfrance.fr
+33 660341462

Offered For Sale By:
Belles Demeures de France

Snowmass Village, Colorado

The Havens: slope side living at its best.
Designed by Lake Flato Architects, this
brand-new 4-bedroom home is the
perfect ski-in/ski-out retreat.

Jennifer Banner | +1970 4716200

Mark Haldeman | +1970 379 3372

Offered For Sale By:
Christie's International Real Estate Aspen Snowmass

Warwick Parish, Bermuda

Flagship penthouse at Belmont
Hills with fine dining, golf & fer-
ry at your doorstep. Property ID
2210070743470259. $4.5M

Karin H. Sinclair | +1441296 0278
+1441 334 8437 | estates@sinclairrealty.com

Offered For Sale By:
Sinclair Realty Bermuda

5

Blackwater Castle, Cork, Ireland

Medieval castle surrounded by
24 hectares/60 acres approx. of
woodland with the River Awbeg
running through the estate. €2M
Roseanne de Vere Hunt
roseanne.hunt@sherryfitz.ie

Offered For Sale By:
Sherry FitzGerald

Newport, Rhode Island

Bonniecrest Manor House condo -
harbor views, gated entry, 3 fireplaces,
leaded glass windows. 2 beds 2.5 baths.
Property ID 1319110. $1.195M

Leslie Hogan | leslie@hoganri.com

+1401 6414608

Offered For Sale By:
Hogan Associates

Boston, Massachusetts

The Ayer Mansion: Louis Comfort
Tiffany’s Masterwork. This mansion in
the heart of Boston, is a Tiffany home
- the only one in the world.

Greta Gustafson | ggustafson@landvest.com
+1617 686 6258

Offered For Sale By:
LandVest, Inc.

London New York
8 King Street, St. James's 20 Rockefeller Plaza
London, SW1Y6QT, UK New York, New York, 10020, USA

+44 20 3824 1951 +1877 745 5574

Hong Kong

22nd Floor, Alexandra House

18 Chater Road, Central, Hong Kong
+852 5808 7680

christiesrealestate.com ==
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944 5th Ave, 6, NY - 5BD 5.5BA - $19,750,000
Chic apt with CP views, wbfplc, lib, priv elevator.
Alexa Lambert - alexa.lambert@compass.com

191 Roxbury Rd, CT - 6BD 7BA 2HB - $9,500,000

Washington Bespoke Litchfield County compound.

R. Distel + S. Vanech - rick.distel@compass.com

9 Glenn Gorham Ln, CT - 5BD 5.5BA - $5,250,000
Waterfront vus from almost every room in Darien.
Casey Lange - caseylange@compass.com

164 E 72nd St, 3A, NY - 3BD 3.5BA - $3,695,000
Chic & mint pre-war 7 in FS co-op. Wbfplc, CAC.

Melissa R. Kaiser - melissa.kaiser@compass.com

Manhattan

190 Riverside Drv, 4C | 5 BD 4 BA | $8,250,000
Mint 9 rm pre-war in lux FS condo. Park/river vus.
Marcy Grau + marcy.grau@compass.com

465 WEA, 9C/10C | 5 BD 3 BA 1 HB | $7,918,000
4,300 SF on UWS, 5BD @ $1,840/SF. River views.
John Barbato - john.barbato@compass.com

25 E End Ave, PH | 3 BD 3 BA 1HB | $6,950,000
Grand pre-war penthouse w terraces on the River.
Laurie Stolowitz - laurie.stolowitz@compass.com

250 W 81st St, 8B | 4 BD 3 BA 1 HB | $6,250,000
Sprawling triple mint in FS boutique condo.
Catherine Harding + charding@compass.com

38 Bedford St | 3 BD 2 BA 3 HB | $5,995,000
Light-filled WV 20" w 4 story 1 family TH, garden.
Pamela D'Arc + pamela.darc@compass.com

145 E 63rd St | 4 BD 2 BA 1 HB | $5,995,000
Sunny TH with pre-war details, 4 fplcs, high ceils.
C. Miller Martin - christine.martin@compass.com

37 W 12th St, 4J | 4 BD 3 BA 1 HB | $5,750,000
Sunny & mint GV co-op. Architectural detail, views
Cornelia V. + cornelia.vanamburg@compass.com

145-146 CPW, 2G | 3 BD 2 BA 1 HB | $5,600,000
Beautifully renovated San Remo pre-war 7 rooms.
Catherine Harding + charding@compass.com

1EEA, 8/9B | 4 BD 4 BA 1HB | $5,500,000
Sunny duplex with East River views, fplc & library.
Kirk Henckels - kirk.nenckels@compass.com

325 E 14th St | 6 BD 3 BA 3 HB | $5,195,000
Gramercy mixed-use, multi family 32" wide TH.

Susan Wires - susan.wires@compass.com

18 Leonard St, 1C | 3 BD 3 BA | $5,250,000
TH living in Tribeca. Duplex condo loft with terr.
Amy Bonomi - amy.bonomi@compass.com

200 E 94th St, 2517 | 5 BD 4 BA | $4,995,000
High flr & charming condo w 32’ sunny great rm.
Evelyn Crawford - evey.crawford@compass.com

129 E 69th St, 6/TA | 4 BD 3 BA | $4,795,000
Spectacular pre-war corner duplex on a high flr.
Deanna Lloyd -+ deanna.lloyd@compass.com

1M E 73rd St, 1E | 2 BD 2 BA | $4,600,000
Magical mansion co-op. 14’ ceil, fplcs, gardens.
Gioia Zwack - gioia.zwack@compass.com

23 Park Ave, 4NS | 3 BD 3 BA | $4,500,000

Mint PH duplex approx 3,000 SF w 2 priv terraces.
Julie Perlin - julie.perlin@compass.com

105 E 16th St, PH, NY - 2BD 1BA - $5,200,000
Unique PH + rare cottage + lush garden terraces.
Susan Wires -+ susan.wires@compass.com

15 W 53rd St, 22D, NY - 2BD 2.5BA - $2,850,000
Spacious crnr, 1900+SF, herringbone flrs, 2 expos.
Shelton Smith - shelton.smith@compass.com

Manhattan

450 W 17th St, 1709 | 3 BD 3 BA | $4,150,000
Water vus from The Caledonia Condo in Chelsea.
John Barbato - john.barbato@compass.com

737 Park Ave, 2G | 2 BD 2 BA 1 HB | $4,000,000
Grand loft-like LR/DR, garden views.in FS condo.
Alexa Lambert - alexalambert@compass.com

103 E 75th St, 6FE | 3 BD 3 BA 1 HB | $3,995,000
Newly renovated w pre-war details. LR w wbfplec.

Melissa R. Kaiser - melissa.kaiser@compass.com

1105 Park Ave, 10C | 3 BD 2 BA 1 HB | $3,995,000
Mint, high floor & light-filled classic 7 with wbfplc.
C. Miller Martin - christine.martin@compass.com

31E 79th St, 5E | 2 BD 2 BA 1 HB | $3,500,000
Glamorous 7 into 6 room pre-war co-op. Wbfplc.

C. Miller Martin - christine.martin@compass.com

120 E 80th St | 2 BD 2 BA | $3,500,000
Landmarked Whitney House with lib, terr & fplcs.
Kirk Henckels - kirk.nenckels@compass.com

51 Warren St, 5E | 2 BD 2.5 BA | $3,250,000

Sunny & spacious w double height ceils in Tribeca.
Amy Bonomi + amy.bonomi@compass.com

200 E 78th St, 6BC | 4 BD 4 BA | $3,250,000
Newly renovated. Lots of closet space, low maint.
Nicole Heffner - nicole.heffner@compass.com

1111 Park Ave, 13A | 3 BD 3 BA | $3,250,000
High floor & light-filled 8 room pre-war. Views.
Alexa Lambert - alexa.lambert@compass.com

1133 Park Ave, 12W | 4 BD 3 BA | $2,995,000
Sun-filled high flr pre-war 8 with open city views.
E. Fishman - elizabeth.fishman@compass.com

7 E 20th St, 9F | 2 BD 2 BA | $2,795,000

Flatiron Dist high floor loft-like condo. S&E expos.
Melissa R. Kaiser - melissa.kaiser@compass.com

200 E 78th St, 15DE | 3 BD 3 BA | $2,795,000
High fir sprawling sunny corner. Wall of windows.
C. Miller Martin + christine.martin@compass.com

401E 89th St, 15A | 3 BD 3 BA 1HB | $2,750,000
Renovated sunny corner with 1,862 SF of lux living.
Jonathan Lavoie - jlavoie@compass.com

924 WEA, 35| 3 BD 4 BA | $2,499,000

Sprawling SW corner 8 rm estate. Pre-war details.
Pamela D'Arc + pamela.darc@compass.com

318 W 52nd St, 4H | 2 BD 2 BA 1 HB | $2,495,000
Large, light boutique condo, private roof cabana.
James Hall + A. Hall - jomeshall@compass.com

Find exclusive listings

only at compass.com

163 W 8Tth St, NY - 8BD 7.5BA - $8995,000

Mint condition 5 story house w elev. Large garden.

Pamela D'Arc + pamela.darc@compass.com

e —

22 E 18th St, 4E, NY - 2+BD 2BA - $4,500,000
Renovated, spacious dream loft with orig details.
Jonathan Lavoie - jlavoie@compass.com

20 E 74th St, 12E, NY - 2BD 2BA - $2,595,000
Triple mint corner, 2 terraces, high ceils, CP views.
J. Bowden -+ jenniferbowden@compass.com

Manhattan

380 Lenox Ave, PHA | 3 BD 3 BA | $2,395,000
Duplex condo w vus, outdr space, wbfpl, parking.
Leila Yusuf - leila.yusuf@compass.com

45 E 72nd St, TA | 2 BD 2 BA 1,600 SF | $2,250,000
Tasteful, turn-key & sunny modernist 5 room. Loc.
Eland Blumenfeld Team - celand@compass.com

35 E 75th St, 16D | 2 BD 2 BA | $1,995,000
Sunny, CP views from terr. Low maint, 1 car gar.

Kirk Henckels - kirk.henckels@compass.com

80 CPW, 17GH | 2 BD 2 BA | $1,895,000
Perched on a high flIr, bright, open views, balcony.
Pamela D'Arc + pamela.darc@compass.com

123 E 75th St, 9BCD | 3 BD 3 BA | $1,880,500
Bright, large with home office & W/D. FS lux bldg.
Nicole Heffner - nicole.heffner@compass.com

610 W 110th St, 7TA | 2 BD 2 BA| $1,840,000
Elegant, sunny corner condo with pre-war charm.
Jennifer Bowden - jbowden@compass.com

30 W T4th St, 2D | 2 BD + Offc 2 BA | $1,650,000
Soaring ceilings, huge windows, wbfpl, park block.

Elizabeth Goss - lib.goss@compass.com

365 W 20th St, 17B | 1 BD 1 BA | $1,488,000
Mint pre-war details, priv terr, unobstructed views.
John Barbato - john.barbato@compass.com

123 E 75th St, 9B | 2 BD 2 BA | $1,450,000
Bright, large with home office & W/D. FS lux bldg.
Nicole Heffner - nicole.heffner@compass.com

401 E 60th St, 15C | 2 BD 1 BA 1 HB | $1,435,000
Pristine renov corner condo, flooded with light.
S. Sberro-Cohan - ssberro-cohan@compass.com

T1E 77th St, 4/5C | 2 BD 2 BA 1 HB | $1,395,000
Sunny duplex with arch details, wbfplc, 13 ceils.
Gioia Zwack -+ gioia.zwack@compass.com

113 W 96th St, 9 | 3 BD 1BA | $995,000
PH, sunny pre-war loft-like in prime loc, low cc.
Eyal Zabari + eyal.zabari@compass.com

345 E 50th St, 3D | 1 BD 1 BA 1 HB | $995,000
Duplex condo with priv outdoor space. 24hr drmn.
Laurie Stolowitz - laurie.stolowitz@compass.com

455 E 51st St, 2D | 2 BD 1 BA | $945,000
Former Arthur Schlesinger, lib, wbfpl, river views.

M. Cashman - maryellen.cashman@compass.com

100 Barclay St, 16M | Studio 1 BA | $935,000
Pristine south-facing, 10’ ceil in Tribeca FS condo.
Amy Bonomi -+ amy.bonomi@compass.com

Compass is a licensed real estate broker and abides by Equal Housing Opportunity laws. All material presented herein is intended for
informational purposes only. Information is compiled from sources deemed reliable but is subject to errors, omissions, changes in price,
condition, sale, or withdrawal without notice. No statement is made as to the accuracy of any description. All measurements and square
footages are approximate. This is not intended to solicit property already listed. Nothing herein shall be construed as legal, accounting
or other professional advice outside the realm of real estate brokerage.

900 5th Ave, 4A, NY - 3BD 4.5BA - $5,999,000
Light-filled corner facing CP & Frick Museum. Lib.
Karen Whiton + karen.whiton@compass.com

17 E 63rd St, 1, NY - 2BD 2.5BA - $4,000,000
Mansion duplex off 5th Ave with terraced garden.
James Hall + A. Hall - jomeshall@compass.com
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161 W 15th St, 2J, NY - 2BD 2BA - $2,149,999
Dramatic 1,800 SF Chelsea loft with 13" ceilings.
S. Ginsberg - stanley.ginsberg@compass.com

Brooklyn + Manhattan

One Brooklyn Bridge Park, PH | $7,500,000
3BD 3.5BA condo with insane views, 1900 SF terr.
Eland Blumenfeld Team - celand@compass.com

265 State St, 713 | 3 BD 2 BA 1,496 SF | $2,495,000
Sunny Boerum Hill FS condo, unobstructed views.
David Chang - dchang@compass.com

8506 Colonial Rd | 5 BD 3.5 BA | $1,988,000
Beautiful Bay Ridge 1fam colonial on a corner lot.
A. Salavantis «+ athena.salavantis@compass.com

645 Carlton Ave, 3 | 3 BD 1.5 BA | $1,750,000
Mint, sunny, 3 expos, wbfpl in prime Prospect Hts.
Brad Bateman - brad.bateman@compass.com

321 Clinton Ave, 9 | 2 BD 1BA 1 HB | $1,425,000
Clinton Hill duplex with soaring ceils & a wbfplc.
Brad Bateman - brad.bateman@compass.com

2339 81st St | 3 BD 1 BA 2 HB | $1,088,000
Gravesend semi-det 1 fam w bsmt. Close to trans.
Roseanne D. - rdegliuomini@compass.com

245 E 72nd St, 14F | 1 BD 1 BA | $899,000
Elegant pre-war co-op with terrace, beamed ceils.
Maureen McCarron + mmccarron@compass.com

308 E 38th St, 3F | 2 BD 1 BA | $899,000
Sunny xxx mint crnr in FS condo. Investor friendly.
Julie Perlin - julie.perlin@compass.com

210 Berkeley Pl | 1BD 1BA | $895,000

Prime Park Slope w home office & private garden.
Cornelia V. + cornelia.vanamburg@compass.com

137 E 36th St, 20G | 1 BD 1BA 1 HB | $849,000
Million $ views with 2 exposures, roof deck, gym.
Julie Perlin - julie.perlin@compass.com

300 E 59th St, 1803 | 1 BD 1 BA 850 SF | $799,000
Space, light, vus in lux co-op. LR, DR, chef’s kit.

L. Hoerrner + P. Eger - petra.eger@compass.com

101 W 12th St, 2S | Alcove 1BA | $775,000
Mint condition, spacious and GV sunny studio.
Eland Blumenfeld Team - celand@compass.com

55 E 93rd St, 4D | 1 BD 1BA | $750,000

Prime Carnegie Hill sunny pre-war condo w elev.
Elizabeth Goss + J. Hall - lib.goss@compass.com
675 WEA, 12D | 1 BD 1BA | $710,000

Sunny high flr pre-war, city/river views, high ceils.
Ellen Cohen - ellen.cohen@compass.com

420 W 25th St, 3J | 1BD 1BA | $4,000/mo

Modern, tranquil, south facing apt in FS condo.
S. Helms Wisniewski + shelms@compass.com

COMPASS
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into an 8th-floor unit at Co-
terie Hudson Yards earlier
this year. The unit has lux-
ury touches, including
heated bathroom floors, au-
tomated lighting and oak
floors with inset rugs to pre-
vent falls. She has views of
the Empire State Building
and the McGraw Hill Build-
ing, where the retired adver-
tising executive worked ear-
lier in her career.

bourbon panna cotta, creme
brilée and almond-croissant
bread pudding, she says. “I
have to confess—I’ve never
ordered dessert.”

Carlotta Hartmann, 79,
says she and her son dined
at the Monarch Room, one
of two restaurants at Coterie
Cathedral Hill, before mak-
ing the decision to move in.
The retired translator said
the restaurant’s fresh ingre-
dients and classy décor, with

Ms. Hen- muted colors
derson often $ and flowers
invites 15 O O O - on each table,
friends to the 5 convinced
Brass Room $ 3 5 o O O O her to take
for lunch. Monthly rent at Sunrise the leap from
The food and t East 56th living on her
beverage at kas own. “The
staff has al- food was im-

ready learned her prefer-
ences, she says, and often
sits down to chat between
meals. “People always love
to come here because the
staff are not in a hurry.”
Ms. Henderson says she
loves the signature $26
Brass Room burger, with
Kobe beef, blue cheese and
bacon-tomato jam on bri-

pressive to me, especially
the wide variety of beautiful
salads,” she says.

Months later, her airy
studio is starting to feel
like home, she says. She en-
joys mingling with other
residents at dinner, where
she often orders the $38
pan-seared branzino. “It
feels like a permanent cross

At Coterie Cathedral Hill in San Francisco, residents have access to a rooftop pool, left, and
the Monarch Room restaurant, above. The community has two restaurants.

FROM TOP: COTERIE CATHEDRAL HILL (2); DAVID SUNDBF:RG/ESTO

The dining area at Manhattan’s Sunrise at East 56th, where menus change daily and all food is prepared on site.

between a cruise and a five-
star hotel,” she says.

oche. But so far, she’s re-
sisted the restaurant’s maple

THE LONGEST PRIVATE BEACH
IN THE CAROLINAS.

When you live on a bridgeless island, what first strikes
you is what’s missing. Cars. Noise. Crowds. Stress.
Here, on the southernmost tip of the Carolinas, is an
idyllic Lowcountry community with world class golf and
amenities nestled under moss-draped live oaks. Those
who discover this treasured island, just a seven-minute

water taxi ride from Hilton Head's Harbour Town, don't
actually escape from life, but find a deeper immersion
into it. And that's the whole point.

Private Residence
Meets Private Resort

At Salato, we've created a first-of-its-kind living experience across from the
pristine oceanfront in Pompano Beach, Florida. Our boutique, ultra-luxury
development is comprised of just 40 expertly designed residences including
six stunning penthouses that will rise 105 feet only steps from the ocean.
Features include floor to ceiling windows that provide spectacular views of
the Atlantic Ocean, direct beach access, and an amenity deck that spans over
20,000 square feet and is designed to feel like luxury resorts from around
the world. Perfectly located between Boca Raton and Fort Lauderdale, our
premiere location in Pompano Beach is one of the last in South Florida still
available for new development along the shore. We invite you to be among
the fortunate few to come home to Salato. Call or visit us online to learn
about our newest release of ocean view residences.

ATO

POMPANO BEACH

LUXURY RESIDENCES STARTING UNDER $2 MILLION

305 Briny Avenue, Pompano Beach, Florida 33062

954 284 0090 SalatoResidences.com

HOMESITES FROM $150K | CUSTOM RESIDENCES FROM $750K
NATIONAL MEMBERSHIPS ALSO AVAILABLE
1-800-686-3441 | HAIGPOINT.COM

ORAL REPRESENTATIONS CANNOT BE RELIED UPON AS CORRECTLY STATING REPRESENTATIONS OF THE SELLER.
= FOR CORRECT REPRESENTATIONS, MAKE REFERENCE TO THIS BROCHURE AND TO THE DOCUMENTS REQUIRED BY
SECTION 718.503, FLORIDA STATUTES TO BE FURNISHED BY A SELLER TO A BUYER OR LESSEE. All dimensions,
features, and specifications are approximate and subject to change without notice. Brokers warmly welcomed.
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By CECILIE ROHWEDDER

0 escape cold winters in

retirement, Minnesotans

John Fox and Louise

Turkula looked at homes
in Jacksonville and Naples, Fla.,
where they had friends. Instead,
they bought a four-bedroom,
3,000-square-foot house in Ala-
bama.

In July 2022, the couple spent
$955,000 on a coastal home in
Baldwin County, Ala., on the Gulf
of Mexico, just west of the Florida
Panhandle. Set on Ono Island, a
small barrier island with a gated
community accessible by only one
bridge, the house has a pool and
pool house. Cypress trees near the
front door remind the couple of a
trip to Italy. Through the french
doors, Mr. Fox, a retired financial
planner, and Dr. Turkula, a retired
plastic surgeon, can hear the
waves of the Gulf.

Mr. Fox, 70, who said he is po-
litically progressive, remem-
bered driving to Baldwin
County from Minnesota last
fall, feeling disbelief. “I'm
actually moving to Ala-
bama,” he recalled think-
ing. But past visits to the
island, where Dr. Turkula’s
brother lives, had calmed
his concerns about living in
the politically conservative
South. Neighbors made the pair
feel welcome.

Lawanna Sharpless, their real-
estate agent with Bellator Real Es-
tate and Development on Ono Is-
land, adds another reason for
home buyers choosing Baldwin
County over better-known retire-
ment destinations in Florida. “It’s
more affordable,” she said. “You
just get a bigger bang for your
buck here.”

Baldwin County was the fast-
est-growing county in Alabama
between 2010 and 2020, accord-
ing to the U.S. Census Bureau. In
2022, its population increased by
3%, compared with 1% in Broward
County, the area near Fort Lau-
derdale. Much of Baldwin
County’s growth comes from older
Americans priced out of South
Florida, where young profession-
als are taking their place, said Ken
H. Johnson, an economist at Flor-
ida Atlantic University in Boca Ra-
ton.

In Baldwin County, the average
salary is $49,000, according to
StatsAmerica, a service of the In-
diana Business Research Center at
Indiana University Kelley School
of Business. That salary is lower
than in Broward County, where
the average pay is $67,000, or Lee
County, the Fort Myers region
where it is $57,000, according to
the research. The higher an area’s
income level, the higher its cost
of living, according to a 2018
study by the Brookings Institu-

THE MARKET

An Alabama Region Gels
Its Moment in the Sun

Baldwin County is attracting retirees and others priced out of Florida
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tion, a Washington, D.C.-based
think tank. Baldwin County’s
lower average income makes life
there more affordable, says Pro-
fessor Johnson.

“A lot of services are priced for
that income,” he said. Plus, he
adds, “Baldwin County is right on
the water, and the beaches look
like sugar. It’s tailor-made to
catch these retirees.”

In March, an average home in
Baldwin County cost $355,000,
compared with $378,000 in Lee
County and $411,000 in Broward
County, according to Zillow. As in
many areas, Baldwin County’s
real-estate market is slowing
down. In March, listings lingered
on the market for an average of 81
days, up from 52 days in March
2022, according to the Baldwin
Realtors Multiple Listing Service.
Still, demand is driving up prices,
especially in the county’s resort
areas, where the average sales
price in March rose 10% from
March 2022, to $729,000, accord-
ing to Baldwin Realtors. Prices of
single-family houses in the coastal
area increased by 16% in the year
through March, according to the
service.

Some Baldwin County buyers
use their home as a weekend or
vacation home before retiring
there full time, according to Dawn

16%

Increase in the
average price of
single-family homes
on the Baldwin
County coast
between March 2022
and March 2023

"; Purchase price: $543,000
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Kathy and Ashley Gordon, top right, lived in Baldwin County before moving
to Florida. They were back three years later and bought this home.

Hebert Beasley, an agent with Bel-
lator in Fairhope. Meanwhile, she
said, many rent out their proper-
ties between stays.

Sherryl and Bob Oliver from
Roswell, Ga., wanted a home that
would generate some income
when they weren’t using it. In Oc-
tober 2022, the Olivers bought a
three-bedroom, 1,800-square-foot
luxury condominium at Caribe, a
resort community in Orange
Beach for $929,000. With pastel-
colored walls, floor-to-ceiling win-
dows and light, coastal-style fur-
niture, the seventh-floor condo
overlooks the Intracoastal Water-
way, Perdido Bay and Ono Island.
Mr. Oliver, 71, is still working as
president of a packaging company
but plans to retire soon.

“You get more value for your
money in Alabama,” he said. “It’s
a less known area than the Flor-
ida Panhandle. It still has growth
potential.”

Adding to the area’s attraction:
Baldwin County has one of the

lowest median property tax rates
in the country, according to tax
information portal Tax-Rates.org.
Homeowners over 65 don’t have
to pay the state portion of prop-
erty taxes. Outside of cities, the
state portion is around 23%, ac-
cording to the Baldwin County

Minnesotans John Fox and Louise Turkula looked in numerous Florida
areas before buying this Ono Island, Ala., home.

Revenue Commission, but that
portion is lower in cities such as
Fairhope, where it is around 14%.

Mr. Fox and Dr. Turkula, the
Ono Island residents, pay $2,400
in property taxes per year, even
though hurricane insurance is
more expensive at $8,100 per
year. With Bear, an 11-year-old
Cavalier King Charles Spaniel,
they are learning to live with the
heat. The day begins and ends
poolside.

“Mornings are outside with a
cup of coffee; in the evening, it’s
wine,” said Dr. Turkula, 67. The
only planned change to the house:
sodding a sandy area behind the
pool, to give the grandchildren
more space to play when they
visit.

Kathy and Ashley Gordon lived
in Baldwin County off and on for
15 years before retiring to Florida
in 2018.

But three years later, they were
back in Baldwin County. In No-
vember 2021, real-estate agent
Jaime Cooper at Exit Realty Lyon
in Fairhope helped them buy a
cottage-style home there. Sur-
rounded by lush greenery and old
oak trees, the $543,000, three-
bedroom, 1,700-square-foot-house
is in a golf-course community.
They sold their Florida home for
$875,000.

Ms. Gordon, a retired sports
therapeutic massage therapist,
said she and Mr. Gordon, a retired
U.S. Coast Guard officer, tired of
the traffic, transience and cost in
Florida compared with that in Al-
abama.

“Just going out to dinner or
groceries was triple the cost from
what it is here,” said Ms. Gordon,
57. In addition, she said, “Florida
is very transient. You miss that
sense of community.”

In Orange Beach, Jim Ca-
vanaugh, a retired Special Agent
in Charge with the Bureau of Al-
cohol, Tobacco, Firearms and Ex-
plosives, bought a three-bedroom,
2,000-square-foot home for
$788,000 in February. Orange
Beach, said Mr. Cavanaugh, 70, is
more affordable and quieter than
the beach towns on the neighbor-
ing Florida Panhandle, but still
has the upbeat atmosphere of a
resort destination.

Across the state line in Florida,
a house of this size near the
beach would have cost three
times as much, said Ms. Beasley,
his agent.

“It’s the same shore,” said Mr.
Cavanaugh. “The same sun and
the same sunset. It’s probably the
same seagull flying back and
forth.”

Purchase price: $955,000
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Brown Harris Stevens

Established 1873

CONGRATULATES

JOHN BURGER

REPEATEDLY RECOGNIZED AS THE

# Top-Producing Broker In
The Manhattan Flagship Office
e #] LISTING BROKER AT BROWN HARRIS STEVENS
FOR 18 CONSECUTIVE YEARS

* CURRENTLY MARKETING A PORTFOLIO OF OVER
$300 MILLION OF LUXURY PROPERTIES

* OVER 30 YEARS OF EXPERIENCE IN THE
MANHATTAN PREMIUM RESIDENTIAL MARKET

* SUCCESSFULLY BROKERED OVER $10 BILLION IN
RESIDENTIAL REAL ESTATE TRANSACTIONS

36 East 63rd Street 730 Park Avenue, PH 19/20C 820 Fifth Avenue, 3rd Floor 927 Fifth Avenue, 9th Floor
Stunning 40 Ft. Wide Trophy Mansion - Park/ Triple Mint Penthouse - 5000++ sq ft. Spectacular Exceptionally grand 18 Rm residence with 100 ft Stunning private full floor with exceptionally grand
Madison. 16,000 sq ft plus gardens and terraces. Park and City views. Landscaped terraces. facing Central Park. Massive proportions, 12.8 ft rooms and soaring ceilings. Spectacular Park &
$60M 4BR/5BA. $35M ceilings. 6BR/7.5BA $32.5M City views. 6BR/5BA $28.75M
John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com
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920 Fifth Avenue, 14A 65 Central Park West, PH North 115 Central Park West, PH 18E/F 810 Fifth Avenue, 8th Floor
5th Ave & 73rd St - Top floor trophy apartment Triple Mint Penthouse with 80 Ft. Terracing facing Renovated 18th fl. front corner. Approx. 5000 sq ft Private full floor with dramatic Central Park and
with amazing Central Park and Manhattan Skyline Central Park. All major rooms have Park views! & 4 terraces overlooking Central Park. city views. Amazing oversized picture windows.
views. 4BR/5.5BA $23.5M 4BR/45BA  $20M 5BR/6BA $19.950M 4BR/45BA  $16.5M

John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com = John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com

-

895 Park Avenue, 14C

765 Park Avenue, 7B 2 East 70th Street, 9/10/11B 15 East 82nd Street, Triplex

Sprawling 5500 sq ft 14 room Rosario Candela Renovated triplex in top white glove cooperative with 5,000 sq ft + Condominium Triplex in Limestone Stunning mint renovation. Sundrenched high
Masterpiece in top building. Enormous sun-flooded wonderful views of the Frick and Central Park. Mansion off 5th Ave. Landscaped Garden. floor with 2 terraces. Top prewar Co-op building.
rooms. 4BR/5.5BA $15.980M 4BR/5.5BA $14.5M 5BR/5.5BA $11.5M 4BR/4.5BA $11.5M

John Burger 212-906-9274 jburger@bhsusa.com John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com

Bl N

920 Fifth Avenue, 2A 300 Central Park West, 22D 101 Central Park West, 7E 1120 Fifth Avenue, 9C

J.R. Carpenter 10 Rm masterpiece in limestone-clad  Iconic El Dorado - Full floor South Tower. Stunning Sweeping Park views in top CPW white-glove Wonderful Park and Reservoir views thru oversized
cooperative. All major rooms face Central Park. Park & City views in all directions. New windows. prewar Co-op. Move-in condition. St. Charles eat- picture windows. Three large sundrenched
3BR/5BA $11.5M 3BR/4BA $7.995M in-kitchen. 3BR/3BA $7.5M bedrooms. 3BR/3BA $6.995M

John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com  JohnBurger 212-906-9274 jburger@bhsusa.com  johnBurger 212-906-9274 jburger@bhsusa.com

. B

150 Central Park South, 1701 775 Park Avenue, 8D 210 Central Park South, 21B 1001 Fifth Avenue, 9C

50 Ft. of spectacular Central Park views at the Candela masterpiece. Enormous rooms, 10 Ft. Mint renovation. No Board Approval. Amazing Park Phillip Johnson Design - Perfect 5th Avenue two
iconic Hampshire House. Move-in condition. ceilings, tree top views over landmarked townhouse view and wonderful terrace. bedroom overlooking the MET.
2BR/2.5BA $6.250M block. 3BR/3BA $5.75M 1BR/15BA $2.995M 2BR/2.5BA $2.8M

John Burger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com  JohnBurger 212-906-9274 jburger@bhsusa.com  John Burger 212-906-9274 jburger@bhsusa.com

Allinformation is from sources deemed reliable but is subject to errors, omissions, changes in price, prior sale or withdrawal without notice. All rights to content, photographs and graphics reserved to Broker. Equal Housing Opportunity Broker.
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MORAL INJURY IS A WAR INSIDE
No one should fight alone

Imagine a soldier who takes a life in the line of duty. No matter how much good he does,
he believes he’s a bad person. He hates himself, hurts himself. He’s one of the many who

struggle with Moral Injury. At Volunteers of America, we can help him find peace.

K4

Volunteers
of Americar

Learn more at VOA.ORG
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Going Up

Elevators are a hot amenity for multistory
homes or owners with mobility issues

By LiA PicARD

In 2020, Russell
Franchi’s clients
liked many features
of a beach home in
South Walton County, Fla., but
it was missing one thing: an
elevator. The clients, who had
limited mobility, considered
retrofitting an elevator, but ul-
timately walked away from the
deal. They later found a house
that already had one installed.
“We have a lot of baby boom-
ers that are retiring, and it’s
just something that a lot of
clients looking for homes
starting around $3 million
think about, or have it high on
their list,” said Mr. Franchi, a
real-estate agent with Scenic
Sotheby’s International Realty
in Santa Rosa Beach, Fla.
Kaitlind Meeks-Price, a
sales representative of Dela-
ware Elevator in Salisbury,
Md., said that elevators are
typically 3 feet by 4 feet, but

DURHAM, N.C. // $1 999 MILLION

7,010 sq. ft., 5 bed, 5 bath, 1 V2-bath

she’s seen them go up to 15
square feet. A basic, three-
stop elevator, including instal-
lation, typically starts around
$32,000 to $35,000. When it
comes to maintaining the lift,
Ms. Meeks-Price suggests hav-
ing it serviced at least once a
year for the first five years.
After that, it is best to have it
serviced every three months.
Maintenance typically costs
around $800 to $1,600 annu-
ally.

Elevators can also add pi-
zazz. Ms. Meeks-Price some-
times sees murals painted in
the elevators of homes she
sells. Mark Jensen, a San Fran-
cisco-based architect, uses
glass elevator shafts as a way
to extend light into the home,
using a skylight or window.
“Then the ride in the elevator
itself is more enjoyable if you
can see out of a glass cab or
through windows and get
views as you move up through
the building,” said Mr. Jensen.
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8,217 sq. ft,, 6 bed, 6 bath, 2 72-bath
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Wrightsville Beach, N.C. -

$10.49

MILLION
8,622 sq. ft., 4 bed
4 bath, 2 V2-bath

12,617 sq. ft., 6 bed, 7 bath, 3 V2-bath

1 Northside Piers, 7D | $1,795,000

2 Beds |2 Baths | Condominium | #798322398593
Robert S. McCabe | 347.392.0224 | robertmccabe@bhhsnyp.com

1070 Park Avenue, 11D | $2,300,000

3 Beds | 3Baths | Cooperative | #798322384384
Louise Stocker | 917.304.7840 | louisestocker@bhhsnyp.com

BERKSHIRE
HATHAWAY

HOMESERVICES

NEW YORK
PROPERTIES

-

11 East 74th Street | $48,500,000

7 Beds | 9 Baths | Townhouse | #798322183993
Craig M. Dix | 917.567.0805 | craigdix@bhhsnyp.com

“@@QM

NYC.BHHSNYPROPERTIES.COM

401 East 74th Street, 10K | $600,000

1Beds | 1Bath | Cooperative | #798322198739
Anne Ellington | 646.408.7477 | aellington@bhhsnyp.com

635 Park Avenue #8THFLOOR | $10499000

5Beds | 4.5 Baths | Cooperative | #798322177683
Marilyn Wexler | 917.453.2967 | marilynwexler@bhhsnyp.com

303 East 57th Street, 17F | $495,000

2 Beds |2 Baths | Cooperative | #798322299537

Karen L. Schneidman | 646.6771052 | Karenschneidman@bhhsnyp.com
Lauren K. Schaffer | 917.881.7684 | laurenschaffer@bhhsnyp.com

135 West 70th Street, 8E | $2,195,000

2 Beds | 2 Baths | Condominium | #7798322353233
Michael Moran | 917.747.7643 | michael@bhhsnyp.com
Matthew George | 917.519.0921 | matthew@bhhsnyp.com

112 East 19th Street, 8R/9R | $6,550,000

4 Beds | 3.5Baths | Cooperative | #798322177773

Tom Ring | 646.298.0935 | tomring@bhhsnyp.com

Mark A. Shannon | 646.325.7507 | markshannon@bhhsnyp.com

590 MADISON AVENUE, NEW YORK, NY 10022 | NYC.BHHSNYPROPERTIES.COM
©2023 BHH Affiliates, LLC. An independently owned and operated franchisee of BHH Affiliates, LLC. Berkshire Hathaway HomeServices and the Berkshire Hathaway

HomeServices symbol are registered service marks of Columbia Insurance Company, a Berkshire Hathaway affiliate. Equal Housing Opportunity. =

JASON WELLS/GOLDEN GATE SOTHEBY'S INTERNATIONAL RE;’-\LTY; TK IMAGEE FOR MARTHA TURNER SOTHEBY’S INTERNATIONAL REALTY; POSITIVE IMAGE PHOTOGRAPHY; MCNAMARA AND CO.

CLOCKWISE FROM TOP: LANDMARK SOTHEBY'S INTERNATIONAL REALTY;
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Mixing Up
The Carolinas

Continued frompage M1
Beaufort, North Carolina, he said.
“What state are you in?”

It turned out the couple had
been looking for homes in Beau-
fort, South Carolina, which is also
along a body of water but is about
350 miles down the coast and
pronounced differently: Bew-fert
as opposed to Bow-fert.

“We laughed at ourselves,” says
Mr. Anderson, 64, who started his
own financial wealth management
firm. “I said someone should take
away our checkbook,” says Ms.
Anderson, 61, who retired from
the real-estate industry.

A few months later, the Ander-
sons visited Beaufort, N.C., which
is indeed a sailing mecca, filled
with boat shops and a community
of sailors. It was nice, says Mr.
Anderson, but “it didn’t have the
same charm” as Beaufort, S.C. “It
felt hard-core and a little crusty,”
he says, meaning people didn’t
seem as welcoming. “We called
the real-estate agent in South Car-
olina and said ‘we’re coming
back,” says Ms. Anderson.

Now, two years later, the cou-
ple has just finished building a
$3.6 million 5,000-square-foot
home along the Beaufort River
(technically an estuary) in South
Carolina. It’s on a half-acre lot
they bought in 2018 for $495,000
that had a dock on water deep
enough—13 feet at low tide—for a
sailboat. It’s a spot where dol-
phins like to swim. “It felt peace-
ful and calming here, like being
on a boat,” says Mr. Anderson.

To design their new home, the
Andersons
chose Beaufort,
S.C.-based Fred-
erick + Freder-
ick Architects
because the ar-
chitects under-
stood their main
focus was to
build a house
that would sur-
vive hurricanes,
says Ms. Ander-
son. The firm
specializes in
designing architecture for “hot
and humid environments”— struc-
tures that can withstand the ef-
fects of climate change.

In their first meeting, the couple
gave principals Jane and Michael
Frederick a photo of a house in Sa-
vannah that was designed in a typi-
cal Southern, Low Country archi-
tectural style: a hip roof, a wide
front porch and columns. They also
asked for lots of windows, en-suite

KELLI BOYD FOR THE WALL STREET JOURNAL (10); RHONDA ANDERSON (SAILBOAT); KERRY HYNDMAN (MAP)

The house—decorated in a Zen palette of soft colors—is raised above the
floodplain, which increases breezes and minimizes bugs.

bedrooms and an outdoor shower.
The architects came back with a
drawing that had big porches and a
slanted roofline. But it was more
contemporary than the Savannah
house in the photo: a somewhat
jacked-up version, high off the
ground. Shaped like an H, it has 10-
foot tall, 12-foot wide glass walls on
both the front
~and back that
open completely,
UFORT allowing a con-
= stant cross
breeze. “I could
see that they
didn’t want a su-
per-modern
house—they
wanted some-
thing that would
fit into the Low
Country,” says
Mr. Frederick.
The house is raised above the
floodplain, which increases breezes
and minimizes bugs, as do motor-
ized, retractable screens. There are
vents in the breakaway walls on the
raised basement level to allow wa-
ter to flow through in case of flood-
ing, minimizing damage by equaliz-
ing hydrostatic forces. It has a pre-
finished, fiber cement material on
the siding, which looks like wood
but doesn’t rot, says Mr. Frederick.

An outdoor
shower off

the primary
bathroom.

N
L The Andersons put in a dock and bought a Chris Craft 30 motor boat. The
main stairway, left, has stacked open riser stairs, skylights and glass walls
==  toletin lots of light.

MANSION | RETIREMENT

ronment,” he says.
Mr. Anderson’s love of sailing

started when he was growing up on second marriage for him and a

Lake St. Clair, outside Detroit, and
continued when his

family moved to them).

=2 Rochester, N.Y,, LAND COST Though she had
where he sailed on $ 49 5 O OO to work through
Lake Ontario. He 9 seasickness issues,

—~ was on the sailing = along with the anx-
team at U.S. Mili- iety that comes
tary Academy West BUILD COST with navigating the
Point. Ms. Ander- $3 6 waters around San
son lived in 38 o Diego, Ms. Ander-
states before the MILLION son says she too

age of 4, when she

moved to Cottage

Hills, IIl., and stayed there through
high school. She hadn’t ever sailed
before she met Mr. Anderson in
2002. Introduced through his sister

Their Hanse 455 sailing yacht.

derson says he was looking for-
ward to. But when someone
offered to buy their boat for
around $375,000 (they bought it a
few years earlier for $415,000),
they realized it would be easier to
buy a new boat once they got to
South Carolina.

The couple has yet to buy a new
sailing yacht. They did buy a power
boat (a Chris Craft Catalina 30),
which they think is more practical
for now, and a small sailing dinghy;
when they want the big sailboat
experience, they charter a boat in
the Caribbean for vacation. With
the currents so strong on the Beau-
fort River, even just sailing the din-
ghy near home will be “a retiree
activity,” says Mr. Anderson.

who lived across the street in Salt
Lake City, they married in 2009—a

third for her (they have five grown
children between

now loves sailing.

The couple had
planned to take their Hanse 455
sailing yacht from San Diego to
the East Coast through the Pan-
ama Canal, an adventure Mr. An-

Luxur

J.ER. Carpenter Park Avenue Triple Mint Masterpiece | 550 Park Avenue, 17E |

CORCORAN’S 2022 OVERALL #1 TOP PERFORMER

2022 OVERALL TOP MANHATTAN & NEW YORK STATE PERFORMANCE AT CORCORAN
#2 INDIVIDUAL BY VOLUME IN MANHATTAN - REALTRENDS 2022

#4 INDIVIDUAL BY VOLUME IN NEW YORK STATE - REALTRENDS 2022

DEFINED

s -

NEW EXCLUSIVE: Brand New Renovation done by AD100 Designer David Kleinberg with Central Park Views | 980 Fifth Avenue, 9A |7 Rooms |

12 into 9 Rooms + Additional Windowed Room | 4 Bedrooms + Staff Room, 3 Bedrooms, 3 Bathrooms | South, West, and Central Park Views | Co-op | $10.995M | Web# 22362954
3 Bathrooms, 1 Powder Room, 3 WBFPs | South, East, North, West Views |

Co-op | $15.5M | Web# 21558346

The trim is made of fly-ash (a by-
product of burning coal) combined
with polymers, making it more du-
rable than wood.

Designed to withstand winds of

140 miles an hour, all the ele-
ments are tied to the foundation,
the glass is impact-graded and
there are two layers of roof, in-
cluding a membrane made of rub-
ber and adhesive that is below the
metal roof to provide an extra
seal. There is a geothermal heat
pump with 8 wells that go down
250 feet each into the ground, an
11.9 kKW solar panel system and a
Tesla Powerwall battery.

The connection between the
technical aspect of the home’s de-

sign and nature appealed to Mr.
Anderson, particularly in the heat-
ing and cooling system the archi-
tects designed, because it is similar
to what attracts him to sailing. “Us-
ing nature to your benefit at no
cost to nature,” he explains. “The
miracle of sailing is moving an ob-
ject that’s very heavy using just
wind.” He also likes that sailing is
technical, with calculations involv-
ing sail angles and navigation,
which helps take his mind of the
day-to-day. “It’s a whole other envi-

Emery Roth Park Avenue Perfect Bespoke Renovation | 1175 Park Avenue, 8C | 9 Rooms | 4 Bedrooms, 3 Bathrooms, 1 Powder Room,

WBFP | South, East, North, West Views | Co-op | $7.995M | Web# 21683685

[ =g v
e

> are independent contrac
ty or representatio

San Remo Corner Residence with Park Views |
145 Central Park West, 4C 1 13 into 10 Rooms | 3 Bedrooms +
Library + Staff Room, 4 Bathrooms, 1 Powder Room, Juliette
Balcony | South, East, North, West, and Central Park Views |
Co-op 1 $17.495M | Web# 21835968

Cathy Franklin

m 917.863.8209 | 0 212.323.3236

Lic. RE Salesperson & Senior Global RE Advisor

NEW EXCLUSIVE: Luxurious Sun-flooded Four Bedroom Condo | 200 East 79th Street, 14B |

7 Rooms | 4 Bedrooms, 4 Bathrooms, 1 Powder Room | West, East Views | Condo |
$6.595M | Web# 22412804

NEW PRICE: Park Avenue Perfection | 730 Park Avenue, 3C | Grand J.E.R Carpenter Park Avenue Duplex |
11 Rooms | 4 Bedrooms + 1 Staff Room + Library, 812 Park Avenue, 9/10C | 10 Rooms | 4 Bedrooms + Library,

5 Bathrooms, 1 Powder Room, 2 WBFPs | South, East, North, West 4 Bathrooms, 1 Powder Room, WBFP | South, North, East Views |
Views | Co-op | $6.5M | Web# 22246797 Co-op | $7.95M | Web# 22167080

corcorarn

cathyfranklin@corcoran.com | (@ @cathyffranklin

NY, NY 10022. All information furnished regarding property for sale or rent or regarding financing is from
operty from the market, without notice
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A Bahamas home renovated by
British property developer Chris-
tian Candy and his wife, Emily
Crompton-Candy, is coming on the
market for $75 million.

Known as Lion House, the
roughly 14,000-square-foot com-
pound is located in Albany, a lux-
ury resort community on the island
of New Providence. Known for ce-
lebrity investors like golfer Tiger
Woods and singer Justin Timber-
lake, Albany also served as home
to FTX chief executive Sam Bank-
man-Fried and some of his col-

leagues before

FOR SALE the company’s
collapse in 2022.
75 The asking
price of the
MILLION Eeoe
14,000 sq. ft,,

erty is one of
the highest ever
for a single-fam-
ily home in the
Bahamas, according to Jonathan
Hewlett, chairman of the Savills
Private Office. Savills has the list-
ing with Knight Frank and Cal-
lenders Realty.

The Candys purchased the wa-
terfront property for around $40
million in early 2021, Ms. Cromp-
ton-Candy said. They had moved
to the island from England in early
2020, before the
onslaught of the
pandemic, to give
their four young
children, aged 10
and under, a more
laid-back lifestyle,
she said. They pur-
chased the house
after living for
close to a year in
an apartment else-
where on the re-
sort, she said.

The property
had good bones
but had fallen into
some disrepair,
Ms. Crompton-
Candy said, so the
couple made it a pandemic proj-
ect, investing millions of dollars
with the intent of moving in once
the renovation was completed.

Sandwiched between the ocean
and a marina, the compound com-
prises a main house and two
guesthouses. The roughly 9,300-

pool, art studio,
dance studio

.y

iy

Christian Candy to Sell

Renovated Bahamas Estate

.

square-foot, five-bedroom main
house was designed with their
children in mind, Ms. Crompton-
Candy said, with a children’s of-
fice for doing homework. A large
glass window between the kitchen
and playroom allows parents to
keep an eye on the kids. There is

also a movie theater, an art studio
and a dance studio. On the top
floor, a dining room has views
over the marina and the ocean.
Ms. Crompton-Candy said she
wanted the house to have “ele-
ments of glamour,” such as a
beachfront garden with dining ca-

_—

pacity for 36 people.

The house also has tempera-
ture-controlled clothing storage
rooms suitable for couture ward-
robes. Ms. Crompton-Candy said
she wanted plenty of room to
store the family’s little-used win-
ter clothing. “No one wants to

keep all of their winter stuff in
their main wardrobe when it’s
beautiful sunshine 300 days a
year,” she said. “So we wanted to
create these areas where you
knew that your clothes were being
looked after at the right tempera-
ture, and you could keep them
there for whatever trip you de-
cided to go on.” There is also a
display wall for designer purses.

In addition to the main house,
the property includes a two-bed-
room guesthouse called Love Cot-
tage and a one-bedroom guest-
house named Hope Cottage. The
names come from Ms. Crompton-
Candy’s belief that “you don’t
need anything other than love and
hope in life,” she said. There is
also a large swimming pool with a
Jacuzzi, an outdoor shower and
two cabanas. The owner of the
property also gets access to the
amenities of the Albany resort,
which include a golf course and
an equestrian center.

The name Lion House was in-
spired by the couple’s late dog, a
Shih Tzu named Snoopy, who
“ruled the house and was king,”
Ms. Crompton-Candy said. He
died the year they bought the
home and it was named as an
homage to him, she said.

The Candys are
selling the prop-
erty because the
resort is offering
the opportunity to
build more homes
near the equestrian
facility, where “you
can basically tie up
your horse at the
end of the garden,”
Ms. Crompton-
Candy said. It’s
perfect for their el-
dest daughter, who
is a keen eques-
trian, she said. As
such, it makes
sense to sell Lion
House. They have
another home on the island where
they are living in the meantime.

Mr. Candy and his brother, Nick
Candy, are the developers of One g
Hyde Park, widely regarded as one
of London’s most exclusive resi-
dential buildings.

—Katherine Clarke

KRIS TAMBUREL

ADVERTISEMENT

today! Call or visit for more.
From the $400s to over $1 million

GL Homes
phone: 800.495.6406

55+ LIVING IN 3 GREAT FLORID:A LOCATIONS

The Florida lifestyle of your dreams can be yours at Valencia, where
gorgeous new homes, world-class amenities, and an exciting lifestyle await!
Enjoy a magnificent clubhouse, resort-style pool, pickleball, and so much
more. Single-family homes include luxury standard features. 3 amazing
locations — Boynton Beach, Naples, and Port St. Lucie. Experience the best

=Pdiin,

ValenciaLiving.com

$8,995,000

TIVERTON, RHODE ISLAND

Extraordinary 4-bedroom new build on 3.73 acres on the Sakonnet River.
The primary suite is located in its own wing while a 2nd floor sitting area
features a soaking tub with water views opening to an upper deck. Finished
lower level, over-the-garage apartment, saltwater pool with cabana, 2 deep
water moorings, a 200’ jetty & micro-grid including a 22kW solar array.

GustaveWhite.com

Gustave White Sotheby’s International Realty
phone: 401.849.3000

BOCA RATON, FLORIDA

Lotus, the next generation of contemporary living by GL Homes
features cutting-edge home designs. Upscale onsite amenities like
resort-style pools, dining, and fitness plus access to the best restaurants,
shopping, beaches and top-rated schools, make it easy to enjoy the best
lifestyle South Florida has to offer. Discover the hottest new homes in Boca

Raton today!
$1.2 million to over $2 million

GL Homes
phone: 800.616.0416

WHI

LotusBoca.com

ETAIL CLUB - MCCALL, IDAHO

Mountain Time at Whitetail Club. Beautiful mountain-modern,
6-bedroom, 3-car garage luxury home in the wilds of Western Idaho with
incredible views of the natural landscape. The lakefront clubhouse, the
single-track mountain bike trail system, Nordic ski trails, indoor tennis &
fitness center, & championship golf course are all outside your doorstep.

Starting at just over $2,000,000

Whitetail Club Realty, LLC.

phone: 877.634.1725 email: realestate@whitetailclub.com

LEGENDARY LAKE MARTIN, ALABAMA

$5,950,000

Lake Martin Realty

Jan Hall
phone: 256.329.6313

Airport.
$3,635,000

Red Ledges Realty

Nancy Seraphin
phone: 435.657.4090

LakeMartinRealty.com

email: jhall@russelllands.com

" 2 :
RED LEDGES - HEBER VALLEY, UTAH

This beautiful 5 bedroom, 6 bathroom mountain contemporary home
built by Red Ledges Construction offers breathtaking mountain views and
luxury finishes throughout. Red Ledges is the ideal private community for
access to golfing, biking, skiing, hiking and more - only 15 minutes from
Deer Valley Resort in Park City and 45 minutes from SLC International

RedLedges.com

Grand waterfront estate in The Ridge on Lake Martin - 1.3-acre
estate in the heart of Lake Martin. 4 bedroom suites, 5 full baths, 2 half
baths, 2 bunkrooms, Viking and Miele appliances. Many extras including
Lutron lighting system, state-of-the-art wine cellar, large outdoor living and
conditioned lakeside cabana.

o il
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WILLIAM RAVEIS

LUXURY PROPERTIES

PALM BEACH, FL
MLS# RX-10860156 | $8,250,000

Wahkuna Vega, 561.345.0456

BOCA RATON, FL NAPLES, FL
MLS# RX-10865950 | $16,950,000 MLS# 223014860 | $7,900,000
Nick Younker, 440.867.3930 Matt Brown, 239.580.8864

KATONAH, NY ARMONK, N¥ KATONAH, NY
MLS# H6234356 | $7,850,000 MLS# H6226869 | $5,500,000 MLS# H6230761]| $3,995,000
Michelle Nead, 914.282.0618 Grace LoBello, 914.525.1658 Nikki McMann, 917.349.4763

BROOKFIELD, CT ARMONK, NY PALM BEACH GARDENS, FL
MLS# 170560566 | $3,250,000 MLS# H6222209 | $3,149,000 MLS# RX-10865472 | $2,750,000
Chris Eanniello, 203.482.8222 Patricia DelVecchio, 914.490.1928 Paula Wittmann, 561.373.2666

Sandra Scarano, 914.646.9322 Michelle Noga, 561.801.3885

CHAPPAQUA, NY MOUNT KISCO, NY WESTBROOK, CT
MLS# H6230565 | $2,265,000 MLS# H6191469 | $2,250,000 MLS# 170560598 | $1,975,000
Ted Holmes, 914.548.6179 Dawn Lindenberg, 914.522.2039 Edward Hillyer, 860.235.3424

SARASOTA, FL NAPLES, FL VENICE, FL
MLS# A4557485 | $1,650,000 MLS# 223015748 | $1,600,000 MLS# N6125302 | $1,249,000
Andrea Cohen, 786.773.0370 Ryan Gaumer, 239.877.4169 Anthony Capotosto, 941.586.2819

#1 Family-Owned Real Estate Company in the Northeast and Florida
145+ Offices | 4,500+ Sales Associates | 8 States - CT, FL, MA, ME, NH, NY, RI, VT

WHO’'S WHO IN m WINNER
LUXURY l , [
L") PORTFOLIO %L RY [ LAt 2022
INTERNATIONAL u l - s BEST LUXURY

iy W #1 LUXURY BROKER

EAL EsTaTL” IN THE WORLD
WINNER IN 2018
*2022 % COMPANIES ESTAT REAL ESTATE AGENCY

ONNECTICUT | FLORIDA | MASSACHUSETTS

2fF THE WORLD

|RAVEIS.COM|
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Composer Benj Pasek Buys
Amy Schumer’s NYC Apartment

Comedian Amy Schumer’s Man-
hattan apartment has sold for $13
million to Oscar-winning com-
poser and lyricist Benj Pasek, ac-
cording to property records.

The Upper
West Side apart-
* ment was listed

UPDATE for $15 million
in May 2022.
SOLD Mr. Pasek
couldn’t immedi-
$13 ately be reached
for comment. He
1\2 g(l;ol;:(?tN has scored
5’ be droolms” shows and mov-
ies such as

“Dear Evan Han-
sen,” “The Greatest Showman” and
“La La Land” alongside his song-
writing partner Justin Paul. He
won an Academy Award in 2017 for
his work on “La La Land.”

Ms. Schumer, who is known for
her stand-up comedy as well as
movies such as “Snatched” and “I
Feel Pretty,” bought the unit for
$12.15 million in 2016, records
show. The apartment sits atop a

prewar Beaux-Arts building on

Riverside Drive and spans about
4,500 square feet with five bed-
rooms. Largely enclosed in glass,

The property listed for $15 million in May 2022.

it has approximately 3,000 square
feet of outdoor space, including
wraparound terraces and a private
rooftop garden.

Ms. Schumer didn’t respond to
a request for comment on the
sale. In a 2022 interview, she said
she was selling the apartment to

be closer to her son’s school. She
paid $12.25 million for a Brooklyn
Heights townhouse that was fea-
tured in the movie “Moonstruck,”
according to a person familiar
with the situation.

—Katherine Clarke

P See more photos of notable
homes at WSJ.com/RealEstate.
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Distinctive Properties

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds
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WASHINGTON

FINE PROPERTIES

MARY
SALTZMAN

1401 N OAK ST #907 provides an unparalleled
perspective of the DC skyline with unobstructed views of
the Capitol, monuments and the Potomac River. This two

bedroom, two and a half bath has a sleek, modern feel
with a renovated kitchen and bathrooms. Easy commute

THE WALL STREET JOURNAL.

“te el

EDWARD MENASHY/EVAN JOSEPH STUDIOS (2); CHRIS PIZZELLO/INVISION/AP (SCHUMER); BRUCE GLIKZ\S/GETTY IMAGES (PASEK)

to DC and Reagan National Airport.

Mary Saltzman
202-579-4662 mary.saltzman@wfp.com

3201 New Mexico Avenue, NW #220 Washington, DC 20016
Office 202-944-5000 Ra

B

PHYILLS BROWNING Co

REAL ESTATE

LIVE THE HILL COUNTRY LIFESTYLE AT CORDILLERA RANCH

; e T "
222 GREYSTONE CIRCLE BOERNE, TX
LESLIE BROWN

REALTOR®, SRES

© 210.845.4484

EEAFED

PHYLLISBROWNING.COM

AUSTIN BOERNE FREDERICKSBURG NEW BRAUNFELS SAN ANTONIO

FLORIDA

OVER TAXED?
RELOCATE TODAY!

SPECIALIZING IN PALM BEACH
LUXURY PROPERTIES SINCE 1989...

Wi
The “Big Survey”
A Rare Investment &
Recreation Opportunity
Located just minutes from the city limits of
Morgantown, lies 1,264 picturesque acres
full of breathtaking mountain views and
clean fast flowing mountain streams.
(865) 591-5245
Landon Reeves, WV Land Specialist
National Land Realty

Contact us for Experience
YOU CAN TRUST!

Linda R. Olsson, Inc., Realtor
0: (561) 820-9195 C: (561) 329-4044
www.LindaOlsson.com

WEST VIRGINIA

PENNSYLVANIA

COMMERCIAL
35 Separately PROPERTIES
Deeded Town Houses JIESGRSLEN= "ol
LIST YOUR
98% Occupancy PROPERTY TODAY
10 miles from (800)366-3975
HarriSburg a(l\jlir:lsnelz:?:ssayi:fieds
“Owner Retiring”

©2023 Dow Jones & Company, Inc.
AllRights Reserved.

Call 610-299-3322
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D ROP

R

SELECT RESIDENTIAL LISTINGS FRIDAYS IN MANSION

LIST YOUR PROPERTY TODAY

(800) 366-3975 | sales realestate@wsj.com
or place an ad online at wsj.com/classifieds

© 2023 Dow Jones & Company, Inc. All Rights Reserved.
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NORTH TEXAS’ #1 LUXURY BROKERAGE

Nothing compares.

How (and where) real estate’s finest pros trade stories, strategies and a few secrets

Briggs
Freeman

Sotheby’s

INTERNATIONAL REALTY

BRIGGSFREEMAN.COM

THE PRESIDENT’S
POINT OF VIEW

s 1 write this, I am in Las Vegas,

Nevada, with the finest real estate
professionals in the entire world,

including many of the agents of

Briggs Freeman Sotheby’s International Realty.
We have come for the Global Networking

Event, the annual mixer for Sotheby’ Interna-
tional Realty® agents, marketers and leaders.
This time, we are 3,000 strong, from 173 bro-
kerages in 37 countries and 44 states. We are
having seminars, speakers, dinners and soi-
rees — and a lot of idea-trading and strategy-
making. Here is a rapid-fire summary of just
some of the concepts we're exploring:

The largest transfer of generational

RUSS ANDERSON

President
Briggs Freeman Sotheby's
International Realty

wealth and a large number of millennial buy-
ers are coming into the market.
A.L will disrupt. (Take a course on Chat-

randerson@briggsfreeman.com GPT now.)

GLEN LAKES / DALLAS, TEXAS / GATED COMMUNITY
6 Kingsgate Court /2,995,000 5638

5

JEANNIE NETHERY / 214-803-3787 / jnethery@briggsfreeman.com
PAM BRANNON / 214-912-1756 / pbrannon@briggsfreeman.com

UNIVERSITY PARK / DALLAS, TEXAS
4421 Southwestern Blvd / *1,699,000

CLAIR STOREY / 214-507-1388 / cestorey@briggsfreeman.com
CAROL STOREY / 214-707-1142 / cstorey@briggsfreeman.com

MOCKINGBIRD PARK / DALLAS, TEXAS
3845 N. Versailles Ave / Price undisclosed

- .' .. “-’ | 4 -

PENNY COOK / 214-384-2847 / ptcook@briggsfreeman.com

FARMERS BRANCH, TEXAS
2956 Sunburst Lane / Listed for 949,000

BROOKE VAWTER / 214-642-8012 / bvawter@briggsfreeman.com

FLOWER MOUND, TEXAS / 1 ACRE
1310 Noble Way | Listed for *2,425,000

A

i (ewn B8 :_;

KIM BEDWELL / 817-229-9445 / kbedwell@briggsfreeman.com

DEVONSHIRE / DALLAS, TEXAS
W. Hanover Avenue / %2,895,000

HIGHLAND PARK / DALLAS, TEXAS
4425 Beverly Drive |
CRRE )

RALPH RANDALL / 214-533-8355 / rrandall@briggsfreeman.com

214-350-0400 @ FIND US ON SOCIAL MEDIA @BRIGGSFREEMAN AND #BRIGGSFREEMAN

We are really in the hospitality business.
Our agents are famous for taking care of their
clients — who see them as trusted advisors,
not salespeople.

Luxury real estate is a durable invest-
ment for the future. Collect it the way you
would collect art.

Our agents know how to put headlines
in context.

Don’t do what a competitor is doing. You
could ruin your industry.

I'm telling you: The discussions are
amazing — as is this network. We are grow-
ing, thriving and leading. We've weathered
storms and we’re blazing trails.

You could say that, in Las Vegas, we have
rediscovered ourselves. And what’s happened
in Vegas is coming home to North Texas. We
can’t wait.

r ¥

Listed for $2,995,000

0f 45

MOCKINGBIRD PARK / DALLAS, TEXAS
es Street / %845,000

t

3660 Mil

TARYN TIMMONS /214-274-8607 / ttimmons@briggsfreeman.com
SHELLE CARRIG / 214-450-8782 / scarrig@briggsfreeman.com

for you.

HALL ARTS RESIDENCES / DALLAS, TEXAS
Luxury Residences from 3,500,000

KYLE RICHARDS / 214-263-4065 / krichards@briggsfreeman.com

f I8

Live from Las Vegas:
M Russ Anderson

4 with Peerage Realty
Partners CEO Gavin
Swartzman and

@ agents from Briggs
Freeman Sotheby's
International Realty

Tailor-

No two clients are alike, and
no one understands this
more than Katherine Roberts.
By getting to know each of
her clients on a personal
level, Katherine can better
assess their individual

wants and needs — and,
ultimately, provide them
with customized service they
won't find anywhere else.

Katherine Roberts
Broker Associate

214-457-7878

kroberts@briggsfreeman.com
2023 Brokerage Individual Top Producer

Briggs
Freeman

Sotheby’s

INTERNATIONAL REALTY

BRIGGSFREEMAN.COM

. g
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HOUSE CALL | ANTHONY CARRIGAN

In School, He Found It
Easier to Hide in Plain Sight

The ‘Barry’ actor’s alopecia drew gawks, but performing on stage
and viewing his condition as beautiful made it an asset

hen I was 3, I began
to lose my hair in
patches. Doctors di-
agnosed the condi-
tion as alopecia areata, which oc-
curs when the immune system
mistakenly attacks hair follicles.

I don’t remember feeling self-
conscious about the loss as a kid,
only that I became aware of being
stared at. The stares were more
like gawking, as if people couldn’t
figure out what they were seeing.
The stares were dehumanizing.

My family lived in Winchester,
Mass., just outside of Boston. We
had a two-story white house with
a red door on a corner property.
There were lots of trees and
bushes and a brook.

My father, Tony, was vice presi-
dent of a Wisconsin-based pub-
lishing company before he quit to
be a stay-at-home dad for my two
older sisters, Deirdre and Ashley,
and me. I was 7.

He was British and did a lot of
regional theater. He had a great
ear for accents and would speak
to me using them. I'd emulate
him. I think he regretted not be-
coming an actor.

My mother, Jan, worked as a
nurse at Boston’s Brigham and
Women’s Hospital. She was very
protective. It broke her heart to
see me getting bullied in school.

My alopecia initially freaked
out my parents. They were wor-
ried, and there wasn’t any rule-
book or cure. The unfortunate by-
product of their protective
concern made me feel I had to
hide my condition or else. I'd
wear hats and was in the Hair
Club for Men when I was 5.

My fear of being exposed was

Anthony Carrigan in Los Angeles in 2022. Above right, Mr. Carrigan on his
first birthday at home in Winchester, Mass., in 1984.

terrifying, made worse by bullies.
The teasing started when I was 6
or 7, when kids called me “baldy”
and beat me up.

Over time, I developed a sensi-
tivity that later helped with my
acting. On top of the hair loss, I

had some sort of learning disabil-
ity. I had trouble processing
things as my brain seemed to
seize up.

I was first drawn to drama in
elementary school. There were
tryouts at the local Children’s Co-

operative Theatre for “Peter Pan.”
I was so nervous. I’d never been
on stage and spent so much time
hiding things.

I didn’t get the role but then
one of the kids dropped out and I
was pushed forward. Once I real-
ized the audience
wasn’t going to
make fun of me,
my anxiety eased.
It was a cathartic
moment.

In middle-school
and high-school
plays, makeup and
wigs took care of
my hair loss. On
stage, I was “nor-
mal.”

I attended Carn-
egie Mellon, where
my drama profes-
sor, Barbara Mack-
enzie-Wood, had a
profound impact on me. She
showed me the difference be-
tween a performance and an hon-
est portrayal.

After college I moved to New
York and appeared in stage pro-
ductions, including Shakespeare in
the Park. During this period, my
father died. It was crushing.

In 2009, I was booked to do
“The Forgotten,” my first TV se-
ries. Halfway through, my alope-
cia progressed beyond any point
I’d experienced previously. My
eyebrows went, my eyelashes
were going, half my scalp was
showing. Visual continuity became
difficult.

Fortunately, producers Danny
Cannon and KristieAnne Reed
didn’t let me go. Instead, they
were supportive
and loving.

I was even
worried going
into my audition
for “Barry” in
2017. To prep
for the role of
NoHo Hank, the
Chechen mob-
ster, I went onto
YouTube and nailed down the ac-
cent.

As the audition progressed,
casting director Sherry Thomas
started laughing so hard we had
to start over. I sensed I was onto

—

something and landed the role.

Now I'm in a place where I no
longer care. In fact, I now think
alopecia is a beautiful thing.

Today, I live in the Silver Lake
section of Los Angeles. I was
crashing on a friend’s couch when
I saw a listing go
up in 2009.

The property
was right across
the street and I
loved it. The house
dates back to the
1920s and is ele-
vated on a hill, so I
have a view of the
treetops and the
hills surrounding
Silver Lake. I feel
like I live in a tree-
house.

Not long ago, I
was at an L.A. bar
when a guy I
played hockey with in high school
approached me. He apologized for
teasing me back then. The apology
was heartfelt, but I didn’t need it. I
had gone through a journey of self-
acceptance. I have zero bitterness.

—As told to Marc Myers

Anthony Carrigan, 40, is an actor
who has co-starred in TV’s “The
Forgotten” and “Gotham” and is
best known for playing NoHo
Hank in the HBO series “Barry.”

ANTHONY’S RITUAL

V¥ NoHo Hank’s roots? He’s
Jean-Claude Van Damme to-
gether with my mom’s polite
optimism.

Mom know
this? | don’t
think so. Here
you go, Mom.

Prized posses-
sion? My dad’s
grocery list on
an envelope.

Why? On the other side, he
wrote: “When | was a young
boy, my mother said, ‘My son,
wherever you go, never forget
the people who loved you and
made you who you are today.”

MILL CREEK COTTAGE, WATER MILL, NY

RARE DOUBLE LOT
WATERFRONT COMPOUND

BESPOKE EXCLUSIVE: $24.95M | 3.4 ACRES+/- 110,176 SF+/- 1 382" OF FRONTAGE | 2 LOTS | 7 BEDS IN TOTAL

9F/4H BATHS IN TOTAL | POOL | POOL HOUSE | CLAY TENNIS COURT | PRIVATE DOCK

478 NOYAC PATH, WATER MILL, NY

MODERN ESTATE IN THE
HEART OF HAMPTONS FARM COUNTRY

BESPOKE EXCLUSIVE: $7.995M | 1.7 ACRES+/- 1 6,800 SF+/- | 7 BEDS | 6F/1H BATHS
FIREPLACE | HEATED GUNITE POOL | POOL HOUSE | DETACHED GARAGE | GYM

BLSPOKLE,

R E A L

Tailored for S10M+

E S TAT E
S8 Billion* Sold

BESPOKEREALESTATE.COM

2023 Bespoke Real Estate LLC (“Bespoke”), a licensed real estate broker. All rights reserved. 1% commission is for the listing fee only. Buyer's agent fee not included, all fees are subject to Bespoke’s terms and conditions and may be changed at any

time. Bespoke

claims any and all warranti

act, equal housing opportunity act and related state and local laws that prohibit discrimination
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