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What’s

News

Business & Finance

.S. stocks fell as traders

sought havens ahead of
the Fed’s rate decision on
Wednesday. The S&P 500 lost
1.2%, while the Dow and Nas-
daq both shed 1.1%. Regional-
bank shares, oil prices and
low-quality bonds took hits
as Treasurys and gold rose. A1

4 Home builders are enjoy-
ing stronger-than-expected
business this spring, capitaliz-
ing on the recent fall in mort-
gage rates and a shortage of
existing homes for sale. Al

4 Job openings in the U.S.
dropped to their lowest
level in nearly two years in
March and layoffs rose
sharply, signs that demand
for workers is cooling. A2

@ Uber said continued de-
mand for its ride-share and
delivery services boosted
its revenue in the first quar-
ter, offsetting weak results
from its freight division. Bl

@ Ford posted $1.8 billion
in first-quarter net income
following a year-earlier loss
and again cut prices on its
electric Mustang Mach-E. B2

& BP beat expectations
in the first quarter on
strong results from trad-
ing oil and gas, and said it
would buy back a further
$1.75 billion in shares. B12

# Pfizer’s revenue and earn-
ings fell by nearly a third
on plummeting demand
for the company’s Covid-19
vaccine, but the results beat
Wall Street expectations. B4

& Starbucks said that
higher prices and more-ef-
ficient operations helped
drive up sales and profit,
while business in its China
market improved. B2

World-Wide

+

# Biden is sending 1,500 ac-
tive-duty troops to the south-
ern border, while cities across
the country are declaring
states of emergency and
asking for federal support as
the U.S. prepares for a surge
of migration expected to ac-
company the lifting of Title
42 border restrictions. Al

4 House Democrats took a
step toward trying to force
a vote on a debt-ceiling in-
crease if they can win over
some Republicans, as GOP

leaders and the White House
remained in a standoff. A4

@ Zelensky said further
steps were being taken to
bolster Ukraine’s air de-
fenses after Russia killed
scores of people in two
deadly missile barrages. A9

# Militants in Gaza fired a
barrage of rockets at Israel
after the death of a Pales-
tinian who was on a hun-
ger strike in an Israeli
prison, raising fears of an
escalation of violence. A10

4 The suspect sought in the
fatal shooting of five peo-
ple at a neighbor’s house in
Texas was taken into custody,
law-enforcement officials
said, ending a manhunt. A3

@ A retired businesswoman
told a jury that Trump sexually
assaulted her on an airplane
decades ago, testifying in sup-
port of writer E. Jean Carroll,
who has accused the former
president of raping her. A6

4 International authorities
shut down an online mar-
ketplace and arrested nearly
300 people who allegedly
used it and other parts of the
Dark Web to buy and sell fen-
tanyl and other opioids. A3
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Nothing to See Here: Writers’ Strike Shuts Down Shows
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UNPLUGGED: A picket line marches outside the CBS Television City complex in Los Angeles on Tuesday, after the union for

movie and TV writers struck over pay and conditions. Late-night and variety shows were most immediately affected. B1

Biden to Send Troops to Border
As Cities Prepare for Migrants

By MiICHELLE HACKMAN
AnD ALicIA A. CALDWELL

President Biden is sending
1,500 active-duty troops to the
southern border, while cities
across the country are declar-
ing states of emergency and
asking for federal support as
the U.S. prepares for a surge of
migration expected to accom-
pany the lifting of Title 42 bor-
der restrictions next week.

A large number of migrants
have already been illegally en-
tering El Paso, Texas, in recent
days. Hundreds unable to find
spots in shelters gathered in

the past few days around
downtown churches in the bor-
der city looking for help, ac-
cording to photos and videos.

Mario D’Agostino, a deputy
city manager, said an estimated
35,000 migrants in Ciudad
Juarez—across from EIl Paso—
are believed to be waiting to
cross into the U.S.

Local officials across the
U.S. are worried about similar
scenes playing out in their
communities. The mayor of
Yuma, Ariz., has pleaded for
federal assistance, while the
mayor of Chicago unsuccess-
fully asked Texas not to bus

more migrants to her city, and
New York City’s mayor is
pressing the state and federal
governments to provide bil-
lions of dollars in aid.

The Biden administration
has been scrambling to pre-
pare for what it expects will be
a sharp uptick in migration
when it stops using the public-
health measure known as Title
42 to rapidly expel migrants
beginning May 11, the same
day the mnational Covid-19
emergency ends.

Officials have estimated il-
legal crossings will double
from recent averages, to

10,000 or 11,000 a day in com-
ing weeks. The additional
troops will help with adminis-
trative tasks, such as helping
process requests from asylum-
seeking migrants in need of
immigration court dates.
Already, news of the pan-
demic-era policy’s end date has
spread widely south of the bor-
der. Border Patrol agents ar-
rested more than 22,000 mi-
grants in a three-day period
starting over the weekend,
Border Patrol Chief Raul Ortiz
tweeted Monday.
The Border Patrol had more
PleaseturntopageA6

Stocks,
Oil Fall
Ahead

Of Rate

Decision

Regional banks,
energy hit indexes as
investors seek safety
in Treasurys, gold

By MATT GROSSMAN

The Dow Jones Industrial
Average dropped more than
350 points Tuesday as traders
spurned risk and sought safety
in government bonds, worried
that the Federal Reserve’s
looming interest-rate decision
is arriving at a precarious mo-
ment for the economy.

The pain spread across eco-
nomically sensitive markets,
walloping regional bank stocks,
oil prices and low-quality
bonds. Treasury debt and
gold—traditional havens amid
market distress—were among
the few assets to gain.

Concerns about the health of
the banking sector grew after
First Republic Bank was seized
by regulators, failing to over-
come the deposit flight that
had plagued the lender for
weeks. JPMorgan Chase’s deal
to buy the bank soothed mar-
kets Monday, but sentiment
soured as Wall Street took
stock of the fallout.

The KBW Regional Banking
Index declined 4.5%. PacWest
Bancorp, among the hardest-hit
banks in the March turmoil,
lost about a quarter of its re-
maining value. Western Alliance
Bancorp, also in the crosshairs,
shed 15%. Both stocks were
halted multiple times for vola-
tility.

The tumult dragged down
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Market
For New

Homes

Rebounds

By NicoLE FRIEDMAN

Home builders are enjoying
stronger-than-expected busi-
ness this spring, capitalizing
on the recent fall in mortgage
rates and the shortage of ex-
isting homes for sale.

Last year’s rapid rise in
mortgage rates made home
purchasing far more expen-
sive for most buyers, slowing
home sales and pressuring
the home-building industry.
Home builders pulled back on
land acquisition and new con-
struction.

Now, new single-family
home sales are bouncing back
with supply tight in the exist-
ing-home market. Active list-
ings in March stood at about
half of where they were four
years earlier, according to
Realtor.com, in part because
higher mortgage rates made
many homeowners reluctant
to sell and give up their cur-
rent low rates. (News Corp,
parent of The Wall Street
Journal, operates Real-
tor.com.)

That low inventory has put
home builders in a good spot.
Newly built homes made up
about one-third of single-fam-
ily homes for sale in March,
according to data from the
Commerce Department and
the National Association of
Realtors. The proportion of
newly built homes reached
nearly 35% in December, a re-
cord in data going back to
mid-1982 and up from a his-
torical norm of 10% to 20%.

Home-builder stocks have
surged since the start of the
year. The S&P Homebuilders
Select Industry stock index
rose 16.5% so far this year as

PleaseturntopageAl2

WORLD NEWS
Australia plans to
adopt sweeping
restrictions to curb
vaping. A1
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BUSINESS & FINANCE
Shares in Icahn
Enterprises fall sharply
under short seller’s
attack. B1

Deal Fuels Concern

Over Size of Banks

By BEN EISEN
AND ANDREW ACKERMAN

Federal regulators wanted a
strong deal for First Republic
Bank. As a result, they helped
the U.S’s largest lender get
even bigger.

JPMorgan Chase beat out
bids from at least three smaller
peers, according to people fa-
miliar with the matter. The
bank said it had some 800 peo-
ple working over the weekend
to scour First Republic’s books
and assess its business.

JPMorgan was the only bank
with the appetite to buy sub-
stantially all of First Republic

at a competitive price, the peo-
ple said, including mortgages
that other banks didn’t want.
That was a priority for the Fed-
eral Deposit Insurance Corp.
because it removed uncertainty
over any assets left behind that
it would have to sell.

Some politicians and regula-
tors have become concerned
that growth and consolidation
have created banks that present
risks to financial stability. Offi-
cials have sought to put new
limits on bank mergers to pre-
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@ Heard on the Street: JPMorgan
wins wealthy clients...... Bl4
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By MATTHEW DALTON

MAUR, Switzerland—In this
land of cheese and chocolate,
children are being schooled in
the more subtle pleasures of
eating mealworms, locusts
and crickets.

On a recent morning, stu-
dents at a middle school out-
side Zurich gathered
around a table f
laden with snacks
made of insects. -
They quickly =
scooped up spiced
mealworms, crick-
ets dusted with paprika, and
crackers made with flour from
ground-up crickets.

“It doesn’t taste like a bug,”
said Ana Munoz, 13, as she
nibbled on a cricket. “It just
tastes like what it’s seasoned
with.” Then she ate chile-pep-
per mealworms and made a

Switzerland Wants Children to
Eat Less Chocolate, More Insects

Companies pitch bugs to students. Spicy
mealworms don’t fly with Ana: ‘blech.

A light snack

*

face: “blech.”

Switzerland in 2017 became
the first country in Europe to
allow insects to be sold as
food for humans after a lobby-
ing campaign by edible-insect
startups. That was the easy
part. Now the companies must
overcome what entomologists

call the “yuck fac-
 tor,” the gut feeling
among many West-
W ern diners that in-
"\ sects are signs of rot

and pestilence that
shouldn’t be placed in
one’s mouth.

To do that, the industry is
recruiting consumers whose
tastes are still in the larval
state. Timothée Olivier, who
works for Swiss Insects, an as-
sociation of companies that
sell bugs for human consump-
tion, organized the tasting at
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Signaling Rate Path Is a Tricky Business

Fed officials debate
message to market,
a task predecessors
grappled with too

By Nick TimMIRAOS

After Federal Reserve offi-
cials likely agree to raise inter-
est rates this week, their con-
versation will shift to a question
weighing heavily on investors
that they will find difficult to
answer: Are they finished?

Officials are on track to fo-
cus their meeting Tuesday and
Wednesday on how to commu-
nicate their rate outlook. They
will do this chiefly through
their postmeeting policy state-
ment, the product of extensive
debate and a vote by their rate-
setting committee.

The Fed is set to approve
lifting its benchmark federal-
funds rate by a quarter per-
centage point to a range be-
tween 5% and 5.25%, which
would be its 10th consecutive
increase.

For clues on how this debate
could play out, it helps to look
at how Fed officials discussed

how to end a series of rate in-
creases in 2006. The situation
today isn’t directly comparable
because inflation is much
higher today than then, and un-
employment is lower. More-
over, that hiking cycle had been
more gradual, giving officials
more time to study the effects
of their moves.

Officials faced a similar di-
lemma—when to signal more
increases were possible and
when to signal they were done.

Back in 2005

By the end of 2005, Fed offi-
cials had raised interest rates
by a quarter percentage point
at each policy meeting since
the middle of 2004. Officials
signaled that steady, quarter-
point increases lay ahead by
promising in their statement to
lift rates at a “measured pace.”

By their November 2005
meeting, that phrase was grow-
ing dated. They were on track
to raise the fed-funds rate
above 4%, and they realized it
could soon be time to stop.

Officials embarked then on
discussions over how to signal
their intentions while dealing
with the inherent difficulty of

using backward-looking eco-
nomic data to set a forward-
looking path. At their Decem-
ber 2005 meeting, transcripts
show, then-Fed Chair Alan
Greenspan told his colleagues it
was plausible they might con-
clude raising rates the follow-
ing month, in January 2006.

At the January meeting, the
Fed statement signaled a possi-
ble end to rate rises on the ho-
rizon by ditching the “mea-
sured pace” language. Instead,
the statement said “some fur-
ther policy firming may be
needed.” Those words are al-
most identical to the formula-
tion Fed officials used at their
most recent gathering, in
March 2023.

But then, a funny thing hap-
pened on the way to a Fed
pause: The economy and infla-
tion in early 2006 proved more
resilient than officials antici-
pated. Inflation—measured by
increases in the core personal-
consumption expenditures
price index, which excludes vol-
atile food and energy prices—
would soon run above 2.5%. Of-
ficials raised rates at their
March 2006 meeting and left
their statement unchanged.

In May 2006, more Fed offi-
cials grew skeptical about the
need to continue raising rates
and wanted to stop, but a cou-
ple of others worried more
about inflation and favored a
larger half-point rate rise. Offi-
cials compromised by raising
rates a quarter point. They
softened their statement guid-
ance to say that some further
policy firming may “yet” be
needed and added a new sen-

The Fed is set to lift
interest rates by a
quarter percentage
point Wednesday.

tence: “The extent and timing
of any such firming will depend
importantly on the evolution of
the economic outlook.”

Janet Yellen—then-president
of the San Francisco Fed and
now Treasury secretary—ex-
plained at the time why that
change mattered, transcripts
show. “The statement helps us
get off the treadmill we’ve been

on and enhances flexibility, but
it doesn’t tie our hands into
pausing in June if the data be-
tween now and then are so
strong as to necessitate...a fur-
ther move at that time,” she
said at the May 2006 gathering.

Ben Bernanke, who by then
was Fed chair and at his second
meeting in the role, concurred.
If inflation was a nail, mone-
tary policy was the hammer.
“We do not have to strike the
nail, but we have to show that
we are not putting down the
hammer. We have to keep it in
our hand,” he said, to laughter
from his colleagues.

In June 2006, the Fed made
its final increase in that series,
lifting the fed-funds rate to
5.25%, before an extended
pause. Markets at the time
were placing a high probabil-
ity—roughly a five-in-six
chance, according to interest-
rate futures markets—that the
Fed would continue to raise
rates at the subsequent meet-
ing in August because inflation
was still firm.

Officials decided to signal a
possible pause by dropping
from their June policy state-
ment the line that “some fur-

ther policy firming may yet be
needed” and tweaking the lan-
guage around the “extent and
timing” of any additional in-
creases that might be needed.

More communication now

The Fed didn’t tell the public
as much about its intentions
back then as it does now. There
were no quarterly rate projec-
tions and no press conference
with the chair. The Fed didn’t
have a publicly stated 2% infla-
tion goal. As a result, Mr. Ber-
nanke argued for more clearly
signaling a possible pause in
the statement to remind inves-
tors the Fed wasn’t exclusively
focused on inflation.

The question this week is
how officials will approach this
debate. One option would be
for the Fed to tailor its policy
statement more along the lines
of the May 2006 iteration,
when it held the door open to
another rate rise in June.

The alternative would be a
statement more like that in
June 2006, when they ap-
proved another increase but
signaled more strongly that it
might have been their last for
the series.

UNDETERRED: A road was covered with floodwater from the Mississippi on Tuesday in Bettendorf, lowa. The river crested in the area

.

lowa Residents Face Flooding as Mississippi River Crests
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Tuesday and was expected to remain at major flood stage into next week, according to the National Weather Service.

Stocks, Oil
Decline

Before Fed

Continued from Page One

the broader stock indexes. The
Dow industrials declined 1.1%,
the S&P 500 dropped 1.2% and
the technology-laden Nasdaq
Composite fell 1.1%.

The indexes opened mod-
estly lower, but losses acceler-
ated within the first hour of the
session. Ten of the 11 sectors of
the S&P 500 traded lower on
the day, as did 27 of the 30
stocks in the Dow.

In another sign of economic
anxiety, Brent-crude futures,
the global oil benchmark, fell
5% to $75.32 a barrel, their big-
gest one-day decline since early
January, amid worries that en-
ergy demand would suffer in a
recession. Qil prices could fall
more if the Fed signals more
rate increases, analysts at Rys-
tad wrote. The decline weighed
on the energy sector, which was
the worst-performing group in
the S&P 500, down more than
4%.

“We were convinced yester-
day that the regional bank
chaos was under control. Now,
we don’t have certainty,” said
Jeff Kilburg, chief executive of
KKM Financial. “We went from
overconfidence to anxiety in a
24-hour cycle.”

Meanwhile, government-
bond prices climbed, signaling
strong demand for securities
better equipped to hold value if
the economy falters. The bench-
mark 10-year Treasury yield
dropped to 3.438% from 3.573%
Monday. The two-year yield,
which is especially sensitive to
how the Fed sets interest rates,
dropped even more. A bond’s
yield falls when its price rises.

Front-month gold contracts
rose 1.6% to $2,014.30 a troy
ounce, lifting the haven metal
to an 11% year-to-date gain.

The flight from risk comes at
a critical juncture for Fed offi-
cials who are widely expected
to proceed with another inter-

Index performance Tuesday
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est-rate increase aimed at cool-
ing inflation that remains well
above target. The Fed’s aggres-
sive rate moves over the past
year set the stage for the crisis
in the banking sector this
spring, underscoring the risks
to the economy should it
tighten financial conditions too
much.

Traders in futures markets
have lined up behind bets that
the Fed will raise rates by a
quarter of a percentage point
Wednesday to between 5% and
5.25%, but their positions show

Five-minute intervals

1p.m. 2 3 4

no expectation for more in-
creases beyond this week, ac-
cording to CME Group’s tracker.
Instead, wagers are building
that the central bank will start
cutting rates over the next few
months, a bleak view about the
economy that contradicts the
Fed’s own projection that it will
hold rates steady.

Bank stocks were at the
heart of Tuesday’s storm.
Larger regional banks such as
Zions Bancorp, Comerica and
KeyCorp were among the S&P
500’s biggest losers, all declin-

ing more than 9%.

Concerns about tepid de-
mand for First Republic’s assets
and the favorable price at
which JPMorgan sealed the ac-
quisition have given goose-
bumps to investors in other
banks’ stocks, said George Ci-
polloni, a portfolio manager at
Penn Mutual. “If you interpo-
late that to the rest of the re-
gionals, it doesn’t bode well for
them.”

Meanwhile, bond investors
have been rattled by the losses
that First Republic’s creditors
are likely to sustain as the bank
changes hands, said Blair
Shwedo, head of investment-
grade trading at U.S. Bank.
Other banks’ bonds were suffer-
ing sizable selloffs, Mr. Shwedo
said, with weaker institutions’
debt taking the largest losses.

Investors are worried not
only that more banks could tee-
ter but also that their distress
could spark a broader credit
crunch that will limit access to
borrowing for companies and
households across the country.

Overseas, Europe’s Stoxx 600
fell 1.2%. The Tokyo and main-
land Chinese markets are closed
Wednesday for holidays. Hong
Kong’s Hang Seng Index was
down 1.5% early in the day. S&P
500 futures rose 0.2%.

—Hannah Miao
contributed to this article.

Job Openings Fall to
Nearly Two-Year Low

By GWYNN GUILFORD

U.S. job openings dropped to
their lowest level in nearly two
years in March and layoffs rose
sharply, in signs that demand
for workers is cooling a year af-
ter the Federal Reserve began
lifting interest rates.

Layoffs rose to a seasonally
adjusted 1.8 million in March
from the prior month, up from a
revised 1.6 million in February,
the Labor Department said Tues-
day. The increase was led by job
losses in construction, leisure and
hospitality and healthcare indus-
tries—sectors that have driven
job growth in recent months as
tech, finance and other white-col-
lar industries cooled.

Employers also reported a
seasonally adjusted 9.6 million
job openings in March, the La-
bor Department said Tuesday, a
decrease from a revised 10 mil-
lion openings in February.

Openings reached their low-
est level in March since April
2021 and are down from the re-
cord 12 million recorded in
March 2022. But they remain
well above levels before the
pandemic and exceed the 5.8
million unemployed people
looking for work in March.

“The labor market looks to
be normalizing, and the big
question is whether it stops at
‘normal’” or charges right
through it to the point of con-
traction,” said Luke Tilley, chief
economist at Wilmington Trust
Investment Advisors.

Federal Reserve officials are
likely to increase interest rates
again this week while debating
whether that will be enough to

Job openings

then pause the fastest rate-rais-
ing cycle in 40 years. Fed Chair
Jerome Powell has highlighted
the imbalance between open-
ings and available workers as a
driver of rapid price increases.

Other employment measures
show that the labor market re-
mained solid but eased gradu-
ally in March. Employers added
236,000 jobs that month—
strong by historical standards,
but the smallest monthly gain
in more than two years.

Job openings have fallen
sharply in northern Indiana
over the past six months, with
employers that had been look-
ing for 10 to 15 workers now
seeking just one or two, said
Alyssa Chumbley, owner of an
Express Employment Profes-
sionals recruitment business.
Ms. Chumbley’s company fo-
cuses on white-collar compa-
nies in Chicago as well as steel-
manufacturing businesses in
northern Indiana.

The hiring slowdown reflects
cooling overall demand as the
economy slows, Ms. Chumbley
said. But some roles continue
to be hard to fill, such as skilled
manufacturing jobs on evening
and night shifts at factories.

“The supply is so small,
they’re jumping ship whenever
they can to go after the first
shift positions,” she said, refer-
ring to a 9-to-5 workshift. “It’s
no longer enough to pay them $5
or $10 an hour more. It’s really
the schedule and flexibility, and
maintenance technicians have
the power to call the shots.”

@ Heard on the Street: Jobs
data won't faze the Fed... B14

Layoffs and discharges

CORRECTIONS &5 AMPLIFICATIONS

The personal-consumption
expenditures price index rose
at a 3.7% annual rate in the
fourth quarter of 2022. A Page
One article on Friday about the
U.S. economy incorrectly said
the index rose 3.9%.

Curaleaf Holdings, a pub-
licly held provider of cannabis
products, is based in New York.
A Page One article on Saturday
about the cannabis market in-
correctly gave the company’s
previous location, Wakefield,
Mass.

The current strike by the

Writers Guild of America is the
second in more than three de-
cades. A Business & Finance ar-
ticle on Monday about the la-
bor dispute incorrectly said the
potential writers’ strike would
be the second in four decades.

The animation studio that
produced “The Super Mario
Bros. Movie” is Illumination.
A Business & Finance article
on Monday about the film in-
correctly gave the studio’s
previous name, Illumination
Entertainment. Also, a table
with the article incorrectly
called the movie “Super Ma-

rio Bros. The Movie.”

The name of the Vice Me-
dia show “Vice News Tonight”
was given incorrectly as “Vice
World News Tonight” in a Busi-
ness & Finance article on Tues-
day about the company.

Shohei Ohtani struck out
his Los Angeles Angels team-
mate Mike Trout to win the
World Baseball Classic for
Japan on March 21. A Sports
article on Monday about Ohtani
omitted Trout’s first name and
incorrectly said the game oc-
curred last month.

Readers can alert The Wall Street Journal to any errors in news articles
by emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Texas
Mass
Shooting
Suspect
Captured

The man sought in the kill-
ing of five people in Texas has
been taken into custody, law-
enforcement officials said,
ending a dayslong manhunt.

By Suryatapa
Bhattacharya,
Sadie Gurman

and Alyssa Lukpat

Officials said they captured
Francisco Oropesa on Tuesday
evening near Cut and Shoot,
Texas, about 16 miles west of
the city where the shooting took
place. He was found hiding in a
closet underneath some laun-
dry, according to San Jacinto
County Sheriff Greg Capers.

The 38-year-old was charged
with five counts of first-degree
murder in the fatal shooting
Friday of his neighbors, includ-
ing a young boy, in Cleveland,
Texas. Cleveland is about 40
miles north of Houston.

“He will live out his life be-
hind bars for killing those
five,” Sheriff Capers said.

Mr. Oropesa was being held
at the Montgomery County
Jail before being transferred
to San Jacinto County, the
sheriff said.

The neighbors had
asked the man to
stop firing a gun in
his yard, police said.

His arrest brings an end to a
sprawling manhunt that in-
volved hundreds of law-en-
forcement officials going door
to door looking for the suspect.

The Federal Bureau of In-
vestigation in Houston said
earlier Tuesday that it was
working with state, national
and international law-enforce-
ment agencies to find Mr.
Oropesa.

A tip to an FBI hotline Tues-
day led to Mr. Oropesa’s cap-
ture, according to law-enforce-
ment officials. He was arrested
about an hour later at a house
in Cut and Shoot.

Officials had offered an
$80,000 reward for informa-
tion leading to Mr. Oropesa’s
capture. The reward will go to
the person who called in the
tip, according to Sheriff Capers.

The shooting began shortly
after the neighbors approached
Mr. Oropesa’s fence on Friday
night and asked him to stop
firing a gun in the yard, Sheriff
Capers said at a news briefing
over the weekend. The neigh-
bors had a baby who was try-
ing to sleep, he said.

“Tll do what I want to in my
front yard,” Mr. Oropesa said,
according to Sheriff Capers.

Neighbors had previously
called the authorities multiple
times about Mr. Oropesa
shooting in his yard. He had
been drinking on Friday night,
Sheriff Capers said.

Sheriff Capers said the vic-
tims had security-camera foot-
age showing the gunman ap-
proaching their home with a
weapon. He fatally shot all five
victims “almost execution-
style” from the neck up, Sher-
iff Capers said. Then the gun-
man escaped.

At least 10 people lived in
the house and nobody else was
injured, Sheriff Capers said.
Two women died shielding at
least two children with their
bodies. The children survived
but were covered in the
women’s blood, Sheriff Capers
said. An AR-style rifle was
used in the shooting, the sher-
iff said.

The FBI and Honduran offi-
cials said the victims included
three women, a man and a
young boy. The victims’ bodies
would be repatriated to Hondu-
ras, according to officials there.

A memorial outside the home
where five people were killed.

Patients Lose Access to Free Medicines

By PETER LOFTUS
AND JoSEPH WALKER

It is getting tougher for
people taking expensive medi-
cines to get financial help
from drugmakers.

Johnson & Johnson, Pfizer
and other pharmaceutical
companies are scaling back
programs that cover the co-
payments of patients or pro-
vide free drugs. The programs
cost drugmakers billions of
dollars a year and have been
increasing as health plans
seeking to control their own
spending have tried to take
advantage of the assistance.

The assistance provided a
lifeline to patients like Evan
Pilker, who said he had to stop
taking his cystic-fibrosis drug
Trikafta for two months ear-
lier this year after Vertex
Pharmaceuticals trimmed its
aid and his copay rose to
$12,860 a month, up from $15.

Mr. Pilker, a 32-year-old
truck driver with two young
children, couldn’t afford the
increase. After a month with-
out the medicine, he had trou-
ble breathing, along with
coughing fits and fatigue, he
said. Mr. Pilker resumed tak-
ing the drug in late February
because an independent char-
ity agreed to temporarily help
with the expense.

“I didn’t want to die at an
early age from CF and leave a
wife and kids behind,” said Mr.
Pilker, of Patton, Pa. “I was
scared.”

Vertex has agreed to give
Mr. Pilker the medicine free of
charge and ships it directly to
him. A company spokeswoman
said, “Changes to our copay
assistance program were made
in response to predatory in-
surance practices.”

Mr. Pilker and other pa-
tients are getting caught in
the middle of the latest flare-
up between pharmaceutical
companies and health insurers
over high drug prices.

“For our clients, this has
cut the potential of saving
money through assistance in
half if not more,” said Alan
Greensmith, managing direc-
tor of Engedi Rx, which ad-
vises employers on how to
save on drug costs.

Health insurers and em-
ployers who pay for healthcare
have long tried to make pa-
tients pay a portion of the
price of expensive medicines,

in part to encourage patients
to take cheaper, equally effec-
tive treatments.

The efforts often take the
form of copays, which patients
have to pay each month before
they can fill a prescription.
Growing numbers of people
with insurance must also pay a
deductible before their health
plan will start reimbursing for
drugs.

To counter the health plans,
drugmakers created financial-
assistance programs that cover
all or most of patients’ out-of-
pocket costs. The programs, by
taking care of the out-of-
pocket expenses, cleared the
way for health plans to pay for
the rest of a drug’s cost.

Some health plans, seeking
to restrain spending on higher-
priced drugs, in turn took steps
to counter the pharmaceutical
assistance programs. For. ex-
ample, they stopped counting
drugmakers’ assistance toward
deductibles, or they required a
member to seek the maximum
amount of aid available before
an insurer would pay the rest
of a drug’s cost.

Plans also designed benefits
to steer some members to

Evan Pilker, shown above with his wife, Brookelyn, e

L
arlier this year had to temporarily stop taking his cystic-fibrosis drug Trikafta,
shown below, because of the increased cost. He resumed taking it after an independent charity helped with the expense.

pharmaceutical company foun-
dations that give away free
drugs to people meeting cer-
tain income requirements, and
who don’t have insurance or
whose health plan doesn’t
cover specific drugs.
Companies sprouted up to
advise employers on how to
save money by taking advan-
tage of the pharmaceutical as-
sistance programs. These mid-
dlemen are paid by employers,
often based on a percentage of
the savings they provide.
The cost of the pharmaceu-
tical companies’ financial-assis-
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tance - programs ballooned.
Drugmakers spent $18.7 billion
on copay assistance in 2022, up
29% from $14.5 billion in 2018,
according to Iqvia Holdings, a
data and services provider to
the pharmaceutical industry.

“Unfortunately, some compa-
nies are monetizing the diver-
sion of patient assistance funds,
challenging the sustainability of
some assistance programs,” a
J&J spokesman said. “As a re-
sult, we have created safe-
guards to protect our program
and the patients it serves.”

On Jan. 1, a nonprofit estab-

lished by J&J to provide free
medicines began excluding all
patients who have health in-
surance. The company, which
sells the psoriasis drug Stelara
and blood thinner Xarelto, cre-
ated a new, in-house program
to provide free medicine to
some insured patients, but not
those whose plans require
them to seek free medicine.

J&J’s  patient-assistance
foundation provided $2.5 bil-
lion worth of free medicine to
more than 95,000 patients in
2020, more than double the
$1.1 billion the foundation pro-
vided in 2017, according to In-
ternal Revenue Service filings.

Likewise, Pfizer on Jan. 1 be-
gan excluding new patients
with commercial insurance
from its free-medicine program.
It also dropped certain off-pat-
ent drugs from its free-medi-
cine program because alterna-
tives or generics are available, a
move that affected about 24%
of patients who had been en-
rolled at the end of 2022, a
Pfizer spokeswoman said.

The changes will allow
Pfizer to keep providing a
range of medicines free to the
neediest patients, she said.

Nearly 300 Arrested Over Online Fentanyl Market

By SADIE GURMAN
AnD DusTIN VoLZ

WASHINGTON—Interna-
tional authorities have shut
down an online marketplace
and arrested nearly 300 people
who allegedly used it and other
parts of the so-called Dark Web
to buy and sell fentanyl and
other dangerous opioids, in a

sweep officials said under-
scores how hard it is to stem
the tide of drug trafficking in
the internet’s hidden corners.

The operation went on for
more than 18 months and
spanned three continents, U.S.
officials said Tuesday. Law-en-
forcement agencies also seized
more than $53 million in cash
and virtual currencies, along

with guns and nearly 2,000
pounds of drugs.

A focus of the effort was
the potent synthetic opioid
fentanyl. The drug’s inexpen-
sive, easy-to-replicate formula
has boosted its appeal among
criminal networks, fueling a
U.S. drug-overdose crisis that
claimed a record 106,700 lives
in the U.S. in 2021.

The bust was the latest of
its kind by U.S. and allied law-
enforcement agencies, which
have for several years sought,
with limited success, to shut
down darknet forums to curb
the rash of drug trafficking
and other criminal activity.

The Justice Department’s
operation was coordinated with
other agencies including Eu-

ropol, which said European law-
enforcement authorities seized
“Monopoly Market,” a network
of websites that uses anonym-
ity software to hide users’ loca-
tions. Customers on darknet fo-
rums use cryptocurrency to pay
for illegal goods, or services for
cyberattacks, making it some-
times difficult for investigators
to track them down.
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r daughter, lvy Webster, 14, who had been missing.

Search for Missing Girls Leads
To Seven Bodies in Oklahoma

By ALyssA LUKPAT

Oklahoma authorities said
they found seven bodies on a
rural property Monday while
they were searching for two
missing teenage girls.

The authorities in Henryetta,
Okla., a city about 45 miles
south of Tulsa, haven’t released
the identities of the seven peo-
ple. Okmulgee County Sheriff
Eddy Rice said two of the bod-
ies were believed to be the
missing girls: Ivy Webster, 14,
and Brittany Brewer, 16.

Sheriff Rice at a Monday
news briefing said authorities
were no longer searching for
the girls.

Another body was believed
to be 39-year-old Jesse Mc-
Fadden, he said, while adding
that a medical examiner would
confirm the identities of the
victims.

Mr. McFadden registered as
a sex offender in 2020 and
worked as an independent con-
tractor, according to state re-
cords. He didn’t show up to a
district court Monday to go on
trial for charges including child
pornography, according to
court records. The bodies were
found hours after he was sup-
posed to appear in court.

Oklahoma officials issued
missing person alerts on Mon-
day for Mr. McFadden, Ivy and

Brittany. The alert said the girls
were believed to be traveling in
a white pickup truck with Mr.
McFadden. The girls were last
seen in the early hours Monday,
according to the alert.

Gerald Davidson, a spokes-
man for the Oklahoma State
Bureau of Investigation, said
the bodies were found on the
property and not inside a home
there.

Watch a Video

iy Scan this code
to watch a
video on the
Oklahoma
investigation.
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Democrats Move to Force Debt Vote

Party attempts to use
legislative maneuver
in House to sidestep
impasse with GOP

WASHINGTON—House Dem-
ocrats took a step Tuesday to-
ward trying to force a vote on
a debt-ceiling increase if they
can win over some Republi-
cans, as GOP leaders and the
White House remained in a
standoff with just weeks to go

By Natalie Andrews,
Lindsay Wise
and David Harrison

until the U.S. faces a possible
default.

Democrats said they would
seek to use a discharge peti-
tion, which allows a majority of
House lawmakers to bring a
bill directly to the floor with-
out the cooperation of leader-
ship. But it is time-consuming
and rarely successful, and Dem-
ocrats earlier this year said
they had shelved the idea as
too difficult.

Republicans control the
House 222-213. For a petition
to succeed, Democrats would
need the support of at least
five GOP representatives. Law-
makers can start gathering sig-
natures on May 16, according
to an aide.

“The filing of a debt-ceiling
measure to be brought up on
the discharge calendar pre-
serves an important option,”
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House Minority Leader Hakeem
Jeffries (D., N.Y.) wrote to Dem-
ocrats on Tuesday. “It is now
time for MAGA Republicans to
act in a bipartisan manner to
pay America’s bills without ex-
treme conditions.”

Treasury Secretary Janet
Yellen said Monday that the
U.S. government could become
unable to pay all of its bills on
time as soon as June 1 if Con-
gress doesn’t first raise the
debt limit. Hours after the
Treasury Department an-
nounced its new deadline, Pres-
ident Biden invited Democratic
and Republican leaders of both
parties to meet May 9 to begin

\

House Minority Leader Hakeem Jeffries, right, urged bipartisanship so that America can pay its bills.

discussing a resolution.
Democrats want to increase
the debt ceiling with no condi-
tions attached, saying they
won’t enter into negotiations
on the matter. Republicans
have sought deep spending
cuts in exchange for raising the
borrowing limit and say Demo-
crats need to come to the table.
The new deadline has raised
questions about whether Con-
gress could enact a short-term
debt-limit extension to give
lawmakers more time to nego-
tiate. But senators of both par-
ties rejected that notion Mon-
day, saying it would only
postpone the hard decisions.

I

Senate Majority Leader
Chuck Schumer (D., N.Y.) said
that he didn’t support tempo-
rarily raising or suspending the
debt ceiling to buy more time
to work out a solution. He also
said any votes in the Senate
would come after the May 9
meeting and reiterated his call
for a debt-ceiling bill with no
conditions attached.

“Both parties should pass a
clean bill to avoid default to-
gether,” he said.

Senate Minority Leader
Mitch McConnell (R., Ky.) said
he would attend the meeting at
the White House but he said
the president and Mr. McCar-
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thy needed to work out a deal
between themselves.

“The president and the
speaker need to reach an
agreement to get us past this
impasse,” said Mr. McConnell.

The House Democrats’ state-
ment on the discharge petition
doesn’t specify the terms of any
proposed debt-ceiling increase,
and an aide said Democrats
were exploring the discharge
petition to keep their legislative

& options open. Some House
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charge petition was a heavy lift.
“We do have the break-glass
tion if need be. Still, this is a
low-probability play,” said Rep.
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= Brendan Boyle of Pennsylvania,
z the top Democrat on the House
; Budget Committee.

o
O

Rep. Marjorie Taylor Greene

Z (R., Ga.) warned that it would

be a “career-ending move un-
less they want to switch par-
ties” for any Republicans to
back the petition.

The U.S. bumped up against
the $31.4 trillion debt ceiling in
January. Ms. Yellen at that
point began using a series of
special accounting maneuvers
to keep paying the govern-
ment’s obligations to bond-
holders, Social Security recipi-
ents and others.

Failing to raise the debt ceil-
ing could upend the global fi-
nancial system if investors be-
gin to doubt the country’s
ability to pay its debts.

—Andrew Restuccia
and Siobhan Hughes
contributed to this article.

U.S. WATCH

MINNESOTA
Ex-Officer Convicted
Of Aiding Floyd Killing

Tou Thao, the ex-Minneapolis
police officer who kept a group
of onlookers at bay as three
other officers knelt on a hand-
cuffed George Floyd until he lay
lifeless in the street, was con-
victed Tuesday of aiding and
abetting second-degree man-
slaughter.

The verdict came after a
bench trial in which Hennepin
County Judge Peter Cahill con-
sidered agreed-upon evidence
from the two sides.

It is the final conviction in
state and federal court of the
four officers involved in the May
25, 2020, killing that led to a
summer of unrest in Minnesota
and across the U.S.

In his ruling, Judge Cahill said
Mr. Thao made a conscious deci-
sion to participate in Mr. Floyd's
death, even though he could see
Mr. Floyd's life “ebbing away as
the restraint continued.

Derek Chauvin, the lead offi-
cer who knelt on Mr. Floyd's
neck and back for more than
nine minutes, was convicted on
state charges of second-degree
unintentional murder and was
sentenced to 22% years in
prison. The Minnesota Court of
Appeals upheld Mr. Chauvin’s
conviction last month.

Thomas Lane, who controlled
Mr. Floyd's legs and twice asked
about his well-being, and J. Alex-
ander Kueng, who knelt on Mr.
Floyd's back, each pleaded guilty
to second-degree manslaughter
and were sentenced to three
years and 3% years, respectively.

Mr. Thao's sentencing on the
latest charge is set for Aug. 7.

—Joe Barrett
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PRICEY PAINTING: Pablo Picasso’s ‘Femme assise au chapeau de paille (Marie-Thérése)’ was on display Tuesday at Christie’s in New

York. It is expected to fetch between $20 million and $30 million at the auction house’s 20th Century Evening Sale on May 11.
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Almost Half of Votes
Early or by Mail in '22

Almost half of all voters in
the 2022 midterm elections cast
their ballots before Election Day
either by mail or through early
voting, with Asian and Hispanic
voters leading the way, accord-
ing to new data the U.S. Census
Bureau released Tuesday.

The heavy use of both early
voting and voting by mail oc-

curred even as Republican-led
states have tightened rules on
both voting methods over the last
two years, and it marked a steep
rise from the two previous mid-
term elections in 2018 and 2014.
In the 2022 midterm elec-
tions, two-thirds of Asian voters
and almost three-fifths of His-
panic voters cast ballots by mail
or at early-voting sites, while
less than half of white and Black
voters did so, according to Cen-
sus Bureau survey data.
—Associated Press

NEW YORK

New Law Expands
Birth-Control Access

New Yorkers next year won't
have to go through their doctors
to get prescription contracep-
tives under a bill that Demo-
cratic Gov. Kathy Hochul signed
into law Tuesday as part of her
administration’s efforts to ex-
pand reproductive rights in the
state.

Under the law that will take

effect in November 2024,
trained pharmacists will be able
to distribute self-administered
hormonal contraceptives includ-
ing oral birth control pills, vaginal
rings, and the patch, even if pa-
tients don’t have a prescription
from their doctor or nurse prac-
titioner.

Indiana passed legislation
similar to New York’s this week.
Oregon was the first state to al-
low pharmacists to prescribe
birth control in 2016.

—Associated Press

Senators
Argue Over
Ethics for

Justices

By JESs BRAVIN

WASHINGTON—Senate
Democrats faulted the Su-
preme Court’s ethics rules fol-
lowing news reports that Jus-
tice Clarence Thomas accepted
luxury vacations from and sold
real estate to a billionaire
friend, as Republicans said
that scrutiny of the justices
was grounded in the court’s
conservative supermajority
overturning precedents such
as Roe v. Wade.

Tuesday’s forum was the
Senate Judiciary Committee,
where Chairman Richard
Durbin (D., Ill.) moved ahead
with a hearing on Supreme
Court ethics even after Chief
Justice John Roberts declined
an invitation to testify. The
chief justice instead sent a
statement signed by all nine
justices saying that while they
have no binding code of con-
duct or internal compliance
office, they nonetheless “fol-
low the same general princi-
ples and statutory standards
as other federal judges.”

“The chief justice’s letter
and statement of principles
are a defense of the status
quo,” Mr. Durbin said. “But
they are oblivious to the obvi-
ous. The highest court in the
land shouldn’t have the lowest
ethical standards.”

Justice Thomas said last
month he consulted with other
judges years ago and deter-
mined that he didn’t need
to include vacations paid for
by real-estate magnate Harlan
Crow on his annual financial
disclosure forms. citing an ex-
emption for “personal hospi-
tality.” He hasn’t responded to
a request to comment on the
sale of his mother’s house to
Mr. Crow.

Mr. Durbin said he first
wrote Chief Justice Roberts in
2012 to urge the court to
adopt its own ethics code.
“For years, they have refused,”
he said. “And because the
court will not act, Congress
must.”

The committee’s ranking
Republican, Sen. Lindsey Gra-
ham of South Carolina, said he
also wished “for the court to
be more transparent, to have
rules that the public can relate
to.” It would be wise, he sug-
gested, for the court to ad-
dress that issue on its own.

But he said he had no inter-
est in Congress mandating
such rules and suggested bad
faith lay behind the Demo-
crats’ current interest in judi-
cial ethics. It was, Mr. Graham
said, “an unseemly effort by
the Democratic left to destroy
the legitimacy of the Roberts
Court.”

Sen. John Kennedy (R., La.)
said that “left of Lenin” critics
of the court had targeted “Jus-
tice Thomas for having a rich
friend,” and were eager to ex-
ploit trivial oversights by
other conservatives. “Justice
[Amy Coney] Barrett, if you're
listening, I hope you don’t
have any library books over-
due,” he said.

Democrats said the court’s
informal approach to ethics
was damaging to the federal
judiciary’s reputation.

Deal Fuels
Concern on

Bank Size

Continued from Page One
vent large banks from getting
even bigger. But with the First
Republic sale, they set those
concerns aside, a recognition
that the largest lenders possess
unmatched firepower to step in
during times of financial stress.
The recent bout of banking
turmoil is poised to help the

JOHN & CHRISTIAN

1 Order by

May 10th for

. Mother's
». Day!

4

Your Children’s Names hand-crafted in
sterling silver with brilliant Swarovski crystals
set in solid gold

JOHN-CHRISTIAN.COM 888.646.6466

largest banks grow further, re-
inforcing their already pro-
nounced dominance.

“'m not opposed to what
was done, but I do think the
lack of options speaks to a truly
bankrupt resolution process,”
said Karen Petrou, managing
partner of Federal Financial An-
alytics, a regulatory advisory
firm for the banking industry.

The largest U.S. banks grew
rapidly in the decade after the
last financial crisis, benefiting
in part from the presumption
that they were too important to
the financial system to be al-
lowed to fail. They became fab-
ulously profitable, putting them
in position to weather the re-
gional bank meltdown of the
last two months—and even
thrive. JPMorgan led a group of
11 banks to temporarily rescue
First Republic in March by de-
positing $30 billion at the bank
to help replenish the money
that customers withdrew in a
panic after two midsize banks
failed in one weekend.

The growth has stirred con-
cerns that the big banks have
become too powerful. The Biden
administration and some FDIC
officials have taken a skeptical
attitude toward bank mergers

that could speed their growth.

Sen. Elizabeth Warren (D.,
Mass.), a big-bank critic, said
the deal showed that the prob-
lem of “too big to fail” banks
has gotten worse. She told the
Boston Globe that regulators
shouldn’t have allowed JPMor-
gan to buy First Republic.

The FDIC, which orches-
trated the plan to seize First
Republic and sell it, typically
must accept the bid that im-
poses the smallest cost on its
deposit insurance fund. JPMor-
gan’s bid cost the fund some
$13 billion, better than the oth-
ers’ best bids, but not by an
enormous amount, some of the
people familiar with the matter
said.

A regulatory official de-
fended selling the firm to JP-
Morgan, saying regulators were
hamstrung by legal require-
ments that the winning bank
provide the lowest-cost bid. De-
viating would have cost the
fund an additional, not insignifi-
cant, sum of money borne by all
banks, including small commu-
nity lenders, the official said.

Regulators opted to sell First
Republic over the weekend at
least partly on the strength of
what are called indicative bids

that the FDIC received on Fri-
day from JPMorgan and others.
They worried that pushing the
sale out past the weekend could
test the resolve of the bidders
while First Republic was in free
fall, the people said. In the end,
the FDIC received final bids
Sunday from three other
banks—PNC Financial Services
Group, Citizens Financial Group
and Fifth Third Bancorp—peo-
ple familiar with the decision

The recent banking
turmoil is poised to
help the largest

banks grow further.

said, but JPMorgan’s was
deemed lowest-cost.
JPMorgan was allowed to
bypass a restriction that nor-
mally would prevent it from
buying other banks because it
holds more than 10% of all U.S.
deposits. The rule doesn’t ap-
ply for the purchase of a failing
bank. The Office of the Comp-
troller of the Currency, JPMor-
gan’s primary regulator, has

broad authority to block deals
involving banks it oversees and
didn’t object. A merger ap-
proval letter released by the
0OCC on Monday raised no con-
cerns about the deal.

After the FDIC selected the
winning bid for First Republic,
the OCC “applied the statutory
and regulatory rules” for ap-
proving the purchase, an OCC
spokeswoman said.

Rep. Ro Khanna (D., Calif.)
said that the JPMorgan deal
wasn’t an ideal solution and
that it increases concentration
in the banking sector. But he
said the FDIC had to find the
lowest-cost option.

“The FDIC is coming in
when you have a five-alarm fire
and they’re coming in when
there’s a forest fire, and they
put out the fire, so I support
that,” he said. “It’s unfortunate
it came to that.”

First Republic’s failure con-
trasts with that of Silicon Valley
Bank. The FDIC took control of
the bank before it could line up
a buyer. A hasty bidding pro-
cess in the following days
yielded no buyers that would
cost the insurance fund less
than liquidating the bank.

Officials invoked emergency

authority that gave them dis-
cretion to avoid a lowest-cost
requirement on the insurance
fund they oversee, allowing
them to more easily sell the
bank while guaranteeing its un-
insured deposits.

Ultimately, much of SVB was
sold to another midsize bank in
a follow-up bidding process a
few weeks later. But some
value had seeped out of the
bank as customers withdrew
deposits. The resolution is esti-
mated to cost the deposit in-
surance fund $20 billion.

Senior administration offi-
cials have said they would use
those emergency authorities
again if needed. But it might
have been more difficult this
time around.

Jonathan McKernan, one of
two Republicans on the five-
member FDIC board, told other
officials he was reluctant to re-
peatedly turn to that authority
to backstop uninsured deposits,
without congressional approval
for broader action. “Any deci-
sion to use the FDIC’s emer-
gency powers should be ap-
proached skeptically,” he said
Monday.

—Andrew Duehren
contributed to this article.
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Judge Lets
Montana
Lawmaker

Ban Stand

By JENNIFER CALFAS

Montana Rep. Zooey Zephyr
cannot yet return to the state
legislature, a state judge ruled,
after the transgender law-
maker’s Republican colleagues
barred her from participating in
floor debates over her actions
against a bill banning gender-
affirming care for minors.

Judge Mike Menahan on
Tuesday denied a request to
temporarily block officials
from keeping Ms. Zephyr off
the House floor for the re-
mainder of this session. Judge
Menahan said the request
would require the court “to in-
terfere with legislative author-
ity in a manner that exceeds
this Court’s authority.”

Lawyers for Ms. Zephyr, a
Democrat, and four of her con-
stituents on Monday sued the
state, the Montana House
speaker and the sergeant at
arms. The lawsuit argued law-
makers violated the state con-
stitution and Ms. Zephyr’s
freedom of speech.

Alex Rate, a lawyer with the
American Civil Liberties Union
of Montana representing Ms.
Zephyr, said: “We are seeing the
foundations of democracy being
dismantled brick by brick.”

Attorney General Austin
Knudsen said: “Today’s decision
is a win for the rule of law.”

Montana’s Republican-led
House of Representatives
voted along party lines last
week to bar Ms. Zephyr from
participating in debate from
the floor for the rest of the
session. Lawmakers said Ms.
Zephyr encouraged disruption
in the session and broke deco-
rum through her actions
against a bill banning gender-
affirming surgeries and treat-
ments for minors in the
state.

Earlier in April, Ms. Zephyr
told her colleagues they would
“have blood on their hands” if
they voted for the bill.

Air Force Adds Mission for Base Losing A-10s

By DANIEL NASAW

The Air Force plans to estab-
lish a new special-operations
wing at an Arizona base threat-
ened by the looming retirement
of its aging A-10 attack jets, a
shift that illustrates the pres-
sure Congress exerts on the
Pentagon to maintain local jobs
and federal funding as the U.S.
modernizes its military.

The A-10 Warthogs, lauded
for their role saving ground
troops in firefights over 20 years
of combat in Iraq and Afghani-
stan, are ill-suited for wars of
the future, defense officials say.
But for a decade, Congress has
limited the Air Force’s authority
to retire the Warthogs, out of
deference to representatives and
senators whose constituencies
stood to lose if the planes were
scrapped.

The service’s new five-year
plan, which isn’t complete and
could still change, is expected
roughly to maintain the current
head count at Davis-Monthan
Air Force Base, in Tucson, Ariz.,
which employs thousands of air-
men and civilians and contrib-
utes nearly $3 billion annually
to the local economy.

Arizona Sen. Mark Kelly, a
longtime defender of the A-10,
praised the plan on Tuesday
and thanked the Air Force for
its collaboration “as we secure
a long-term future” for Davis-
Monthan.

In a hearing of the Senate
Armed Services Committee Mr.
Kelly, a Democrat, noted the
base’s climate and proximity to
vast stretches of desert training
ground, and promised to work
to get funding for the plan’s
site and environmental reviews,

as well as new EC-37 electronic
warfare planes.

“Importantly, it retains the
same number of quality high-
paying jobs in Tucson,” he said
of the proposal.

Air Force Secretary Frank

The plan amounts to
a sweetened bid for
Congress’s support
for retiring the jets.

Kendall said the force’s special
operations planners “are lean-
ing forward to try to be pre-
pared for this....I think we’re in
generally good shape.”

The new wing at Davis-Mon-
than would include MC-130

special-operations planes and
light attack aircraft, according
to people familiar with the
matter. It also would transfer
HH-60 rescue helicopters from
Nellis Air Force Base in Nevada,
in addition to new EC-37 elec-
tronic warfare planes.

In recent weeks, the Air
Force has briefed local commu-
nity leaders and the Arizona
congressional delegation on the
plan and has begun preliminary
assessments of its infrastruc-
ture, construction and environ-
mental needs.

“It’s very real and things are
falling into place,” said Linda
Morales, president of DM50, a
local booster group that sup-
ports Davis-Monthan.

The proposal amounts to a
sweetened bid for Congress’s
support for the Air Force’s effort
to retire the A-10s. If Congress

approves the plan, Arizona’s
congressional delegation will
have won a better outcome for
its constituents two years after
rejecting an earlier plan, while
the Air Force will have success-
fully navigated opposition to
winding down the mainstay
mission at a crucial local base.

In 2021, Air Force leaders
proposed bringing rescue heli-
copters and A-10 training units
to Davis-Monthan from Nellis,
while promising to send the
Nevada base advanced jet fight-
ers. But Arizona lawmakers
were concerned, among other
factors, that the Air Force could
later move the promised per-
sonnel and aircraft elsewhere if
needed. The proffer of A-10
training units was of question-
able value, considering the Air
Force had sought to retire the
plane.
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Witnesses Support Trump Accuser in Lawsuit

Friend says she was
told about incident;
another woman alleges
an earlier assault

By CorRINNE RAMEY
AND JAMES FANELLI

A retired businesswoman
told a federal jury Tuesday
that Donald Trump sexually
assaulted her on an airplane
decades ago, testifying in sup-
port of writer E. Jean Carroll,
who has accused the former
president of raping her in a
department store in the
mid-1990s.

Jessica Leeds, 81 years old,
said that while on a plane in
either 1978 or 1979, Mr. Trump
pulled her toward him and
tried to kiss her, then grabbed
her breast. “It’s like he had 40
zillion hands,” she told jurors.

Ms. Leeds testified during
the second week of the trial of
the 2022 civil lawsuit filed by
Ms. Carroll against Mr. Trump,
which makes battery and defa-
mation claims. Ms. Carroll has

alleged that Mr. Trump raped
her in a dressing room of the
Bergdorf Goodman depart-
ment store in New York City
around 1996. Mr. Trump has
denied the allegations and
said Ms. Carroll is motivated
by publicity and a desire to
sell books. He also has denied
Ms. Leeds’s allegations.

A lawyer for Ms. Carroll
said that she expected to rest
her case on Thursday. Mean-
while, a lawyer for Mr. Trump
told the federal judge presid-
ing over the trial that Mr.
Trump wouldn’t testify.

“It’s his call,” the judge,
Lewis Kaplan, said.

Ms. Leeds first spoke pub-
licly about the alleged assault
in a New York Times article a
month before the 2016 elec-
tion. She testified she came
forward after growing furious
watching a debate between
Mr. Trump, then a presidential
candidate, and his Democratic
opponent, Hillary Clinton.

The two met again by
chance in 1981, Ms. Leeds tes-
tified, when she worked at a
fundraiser for the Humane So-

Lisa Birnbach, on the stand is one person E. Jean Carroll has said she told about alleged sexual assault.

ciety of New York.

Mr. Trump and his then-
pregnant wife were guests, ac-
cording to Ms. Leeds. She told
the jury that when Mr. Trump
saw her, he gave a profane re-
sponse. “I remember you.
You're that ¢c—- from the air-
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plane,” she recalled him saying.

During cross-examination,
Joe Tacopina, a lawyer for Mr.
Trump, questioned why Ms.
Leeds didn’t know the precise
date of the alleged attack and
waited nearly 40 years to
come forward. He also asked

why no one on the plane inter-
ceded during the alleged as-
sault, even though she testi-
fied Mr. Trump lunged at her
as she got out of her seat.
Earlier Tuesday, a friend of
Ms. Carroll testified that the
writer called her about five

JANE ROSENBE?G/REUTERS

minutes after she was alleg-
edly raped by Mr. Trump.

Lisa Birnbach, a writer and
magazine editor, is one of two
women whom Ms. Carroll has
said she told about the alleged
sexual assault shortly after it
occurred in the mid-1990s.

She recounted how Ms. Car-
roll had told her that she ran
into Mr. Trump at Bergdorf’s,
then went with him into a
dressing room in the lingerie
section. “E. Jean said to me
many times, ‘He pulled down
my tights, he pulled down my
tights,” Ms. Birnbach said. Ms.
Birnbach said that Ms. Carroll
then told her how Mr. Trump
sexually assaulted her. Ms.
Birnbach said she ducked out of
the earshot of her children. “I
whispered, ‘E. Jean, he raped
you. You should go to the po-
lice,” she said. “She said, ‘I
don’t want to go to the police,”
Ms. Birnbach told the jury.

During cross-examination,
W. Perry Brandt, a lawyer for
Mr. Trump, portrayed Ms.
Birnbach, a registered Demo-
crat, as biased and politically
motivated.

Eighth-Grade Scores in History, Civies Hit Record Low

By BEN CHAPMAN

Eighth-graders’ test scores in
U.S. history and civics fell to the
lowest levels on record last
year, according to Education
Department data released
Wednesday.

In the first release of U.S.
history and civics scores since
the start of the pandemic, the
National Assessment of Educa-
tional Progress, known as the
Nation’s Report Card, showed a
decline in students’ knowledge
that reversed gains made since
the 1990s.

Only 13% of eighth-graders
met proficiency standards for
U.S. history, meaning they could
explain major themes, periods,
events, people, ideas, and turn-
ing points in the county’s his-
tory. About a fifth of students
scored at or above the profi-
cient level in civics.

Prepandemic declines in stu-
dents’ understanding of U.S.
history continued, while long-
standing gaps in student
achievement across specific
groups persisted, data show.
Low-performing eighth-grade
students saw worse drops in
both civics and U.S. history
scores, compared with high-
performing ones.

The falling federal test
scores in U.S. history and civics
compound the downward spiral

Sample Questions
Over the Years

1. (2001) At the time
Columbus arrived in the
Americas, most of the area
that is now called Mexico was
controlled by people called the

A. Aztecs

B. Inuit

C. Apache

D. Iroquois

2. (2006) Which of the
following is an example of
people using power without
having the right to do so?

A. A police officer arrests
someone because the person
looks suspicious.

B. A governor vetoes a bill
passed by the state legislature.

C. A group of people
against nuclear power march
outside a nuclear power plant.

D. The owner of a newspa-
per prints her own opinions in
the newspaper.

seen in other subjects. Federal
test results released in October
revealed the largest drop in
math scores ever and a nation-
wide drop in reading that wiped
out three decades of gains.

3. (2006) What do all consti-
tutional governments have?

A. Legal limits on political
power

B. A bill of rights

C. A president as the head
of government

D. Separation of church and
state

4. (1994) Susan B. Anthony
was a leader who helped

A. women win the right to
vote

B. children win the right to
an education

C. older people win the
right to get social security

D. immigrants win the right
to come to the United States

5. (2006) The Constitution
requires that the president’s
nominations to the Supreme
Court be approved by the
Senate. This is an example of

A. checks and balances

B. legislative supremacy

C. judicial review

D. federalism
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But the scores released this
week are different: U.S. His-
tory had the lowest proportion
of eighth-grade students
reaching proficiency levels out
of any subject assessed by the

NAEP program, with civics be-
ing the second lowest. Federal
tests show scores in U.S. his-
tory and civics have consis-
tently lagged behind those of
reading and math.

National Center for Educa-
tion Statistics Commissioner
Peggy Carr said in a briefing
with reporters Tuesday that
she was shocked by U.S.
eighth-graders’ U.S. history
and civics scores, which she
called “woefully low in com-
parison to other subjects.”

“These data are a national
concern,” Dr. Carr said. “The
health of our democracy de-
pends on informed and en-
gaged citizens.”

The average score in 2022
for eighth-grade students in
U.S. history was 258 out of a
possible 500, five points lower
than in 2018, and one point
lower than the average U.S.
history score in 1994, the first
year the test was given.

The average civics score for
eighth-grade students in 2022
was 150 out of a possible 300,
two points lower than in 2018
and identical to the average
score in 1998, the first year
that test was given.

The 2022 declines in U.S.
history and civics echoed previ-
ously reported drops in reading
and math, Dr. Carr said. Aver-
age math scores for eighth-

graders in 2022 dropped to 274
out of a possible 500, falling 8
points from 2019. Reading
scores declined 3 points, to 260.

Test scores are categorized
as either below basic, basic,
proficient or advanced. The
percentages of students in 2022
who performed below basic lev-
els worsened in both U.S. his-
tory and civics, with 4 in 10
eighth-graders scoring below
basic levels in U.S. history, ac-
cording to federal data. Those
students were unable to cor-
rectly identify basics like the
difference between indentured
servants and slaves.

According to the data, 31% of
eighth-graders performed be-
low basic level in civics in 2022,
indicating those students were
unable to correctly answer
questions asking them to iden-
tify tenets like common charac-
teristics shared by all constitu-
tional governments.

American Historical Associa-
tion Executive Director James
Grossman said the dropping
scores reflect the falling quality
of history and civics lessons
taught in American schools,
which has been fueled by politi-
cal acrimony.

Fights over what should be
taught in classrooms have in re-
cent years played out in school
board races and state legisla-
tures across the country. At

least 40 states have since 2021
adopted or introduced laws or
policies that restrict teaching
about “divisive concepts,” such
as racism, leading to less robust
lessons than in years past, Dr.
Grossman said. Such “interfer-
ence has a chilling effect on
teachers,” he said.

Teachers have said contro-
versies over the content of les-
sons have damped morale.
These subjects are considered
hard to staff in many districts,
according to teachers union
officials.

The heated debates coupled
with declines in reading and
writing skills in the pandemic
have created headwinds for
history and civics instruction,
teachers said.

Sheila Edwards, who teaches
eighth-grade history at Sierra
Vista Middle School in Covina,
Calif., said her students’ interest
in civics and history was piqued
by recent events, such as the in-
dictment of former President
Donald Trump and his two im-
peachments while in office.

But despite her students’ en-
gagement in current events,
Ms. Edwards said, many have
fallen behind in literacy as well
as their ability to comprehend
course materials and communi-
cate what they have learned—
skills that are critical to suc-
cess in social studies.

U.S. Troops
To Be Sent
To Border

Continued from Page One

than 20,000 migrants in cus-
tody as of Monday, according
to an official with knowledge of
the matter. In March, the
agency detained an average of
8,600 migrants a day.

Marilu Lira, who manages
two shelters in Reynosa, Mex-
ico, across from McAllen,
Texas, said hundreds of mi-
grants have arrived, mostly

families from Central America.
She said the two shelters are at
capacity, hosting some 3,000
people in total.

In Tijuana, across the bor-
der from San Diego, shelters
are also full with around 5,000
migrants, and there are likely
5,000 to 7,000 more in hotels
and private homes, said En-
rique Lucero, director for mi-
grant attention at the city gov-
ernment.

Then-President Donald
Trump began using Title 42 to
turn back migrants to Mexico
before they could ask for asy-
lum at the beginning of the
pandemic in 2020. The Biden
administration has tried to
end the policy but was blocked
by courts.

The administration is ready-
ing new policies that would al-
low the government to imme-
diately deport most migrants
crossing into the U.S. quickly
back to their home countries,
rather than across the border
to Mexico. But that policy
might not have an immediate
effect if the Border Patrol is so
overwhelmed that officials
can’t quickly process migrants
for deportation.

The Defense Department is
sending 1,500 more troops to
the border temporarily for
three months to augment Cus-
toms and Border Protection
missions there, according to a
U.S. official. The Pentagon had
already sent 2,500 troops to
the southern border at the re-
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quest of the Homeland Security
Department, and the additional
1,500 would join them on an
existing deployment and fill
gaps, including ground-based
detection and monitoring, data
entry and warehouse support,
the official said. Military per-
sonnel aren’t allowed to act as
law enforcement on U.S. soil,
so they can’t directly perform
arrests of migrants.

The first contingent of U.S.
Marines and soldiers will begin
to arrive as early as May 10,
said Brig Gen. Pat Ryder, a Pen-
tagon spokesman.

“This is a common practice.
These personnel will be perform-
ing administrative tasks,” White
House press secretary Karine
Jean-Pierre said Tuesday.

On Monday, President An-
drés Manuel Lopez Obrador of
Mexico said that with the im-
minent lifting of Title 42, mi-
grant smugglers have been tell-
ing would-be asylum seekers
that it is a good time to reach
the U.S.

“No, don’t take the risk,
don’t risk it. We’re looking for
an orderly mechanism,” Mr. Lo-
pez Obrador said to potential
border crossers.

Previous surges of illegal
border crossers have over-
whelmed communities along
the border where migrants
first arrive and in other areas
where they subsequently head
or are bused by state officials
in the South. Migrants have
ended up filling shelters, camp-
ing on streets and stressing the
resources of local aid groups to
provide food and assistance.

Yuma Mayor Douglas Nich-
olls said Tuesday that he sup-
ports the troop deployment,
though there are unanswered
questions about how it will
work.

“At the end of the day, it is
some sort of acknowledgment
of what’s going on,” said the
Republican, who previously
asked the Biden administration
to deploy the Federal Emer-

A U.S. border fence last week in San Ysidro, Calif.

gency Management Agency and
possibly the National Guard to
help manage the volume of mi-
grants expected to arrive in the
city, which has no shelters.

Congress appropriated $800
million last year to assist local
governments and nonprofits
coping with large numbers of
migrants.

New York City Mayor Eric
Adams said last week that car-
ing for newly arrived asylum
seekers in his city is likely to
cost $4.3 billion through the
summer of 2024. On Tuesday,
the Democratic mayor criti-
cized the Republican governor
of Texas, Greg Abbott, for
sending buses of migrants to
New York last year.

“It’s a failure of our national
government and it is really dis-
respectful what Gov. Abbott is
doing in Texas,” Mr. Adams
said at The Wall Street Jour-
nal’s “Future of Everything”
festival.

A spokesman for the gover-
nor responded: “With millions
of residents, New York is only
dealing with a fraction of what
our small border communities
deal with on a day-to-day ba-
sis.”

Over the weekend, Chicago
Mayor Lori Lightfoot, a Demo-
crat, had asked Mr. Abbott in a
letter not to continue busing

migrants to her city. Mr. Ab-
bott replied in part: “Until Bi-
den secures the border to stop
the inflow of mass migration,
Texas will continue this neces-
sary [busing] program.”
Military troops have been
deployed to the border on and
off since the Bush administra-
tion, though more often the
government has sent National
Guard rather than active-duty
soldiers. Mr. Trump had more
than 5,000 soldiers posted at
the border in 2019.
Republicans have made Mr.
Biden’s handling of the border
an issue in their campaigns and
agenda in the House, where
they hold a majority. Last
week, Republicans introduced a
border bill that would address
many of what they view as
shortfalls to the system and
Mr. Biden’s approach. It would
reinstate a policy known as Re-
main in Mexico, which would
force migrants seeking asylum
to live in dangerous northern
Mexican border cities for the
duration of their immigration
cases, and make many more
migrants categorically ineligi-
ble for asylum at all.
—Andrew Restuccia, Gordon
Lubold, Jimmy Vielkind,
Juan Montes
and Anthony Harrup
contributed to this article.

JORGE DUENES/REUTERS
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~Journalism
1S NOt a crime.

Today marks 30 years since the U.N. General Assembly’s decision
proclaiming an international day for press freedom. World Press
Freedom Day serves as an important reminder that in a world growing
increasingly complex, the need for factual and reliable information has
never been greater. At the same time, it’s no secret that reporting is
under attack. The unjust arrest of any journalist, anywhere in the world,
is simply unacceptable.

Our friend and colleague, Evan Gershkovich, was detained by Russia on
March 29 during a reporting trip and accused of espionage. The Wall
Street Journal and the U.S. government vehemently deny the allegation
and have called for hisimmediate release. He is imprisoned by the
Russian government for noother reason thannewsgathering.

To support Evan, visit WSJ.com/Evan for the latest updates and
a collection of assets that can be shared across social media using the
hashtag #IStandWithEvan.

Tolearn more about World Press Freedom Day, visit on.unesco.org/WPFD

#I1Stand WithEvan
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Ukraine Seeks to Bolster Air Delenses

Strikes come after
purported documents
show Kyiv low on
antiaircraft missiles

By IsABEL COLES

Ukrainian President Volod-
ymyr Zelensky said further
steps were being taken to shield
the country’s skies after Russia
killed scores of people in two
deadly missile barrages, seeking
to weaken Ukraine ahead of a
planned offensive to retake ter-
ritories occupied by Moscow.

Ukraine’s air defenses re-
sponded to the attacks during
the past week by shooting down
all but five of the 41 missiles.

“But, unfortunately, not all
of them,” Mr. Zelensky said in
his nightly address following
the latest barrage on Monday.
“We are working with our
partners as actively as possi-
ble to make the protection of
our skies even more reliable.”

In the deadliest strike, a
missile slammed into a multi-
story apartment block in the
central Ukrainian city of Uman
on Friday, killing 23 people,
including four children.

After visiting the scene,
France’s ambassador to Ukraine,
Etienne de Poncins, said he
went to Uman “to remind every-
one that missile strikes on civil-
ian buildings are a war crime.”

In Brussels on Tuesday, Eu-

ropean Union officials said the
bloc would launch a plan this
week to boost EU production of
ammunition to one million
shells a year. Ukrainian officials
have been urging Western na-
tions for months to speed up
the delivery of artillery ahead

of what is expected to be a crit-
ical counteroffensive by Kyiv.

The plan, which comes in
addition to a recent promise
to deliver one million artillery
shells to Ukraine during the
next 12 months, will see the
EU and member states use

A police officer is seen at the site of a residential area pummeled by a Rus:

e

public funds to provide loans
or subsidize the interest-rate
cost of bank loans for defense
firms that agree to expand
their production capacity.
The EU will put 500 million
euros, about $550 million, be-
hind the plan, and officials

sian military strike in the Ukrainian town of Pavlohrad.

[

hope the bloc’s financing arm,
the European Investment
Bank, also would participate.
Member states will provide
the rest of the funding, but the
amount they would be re-
quired to pitch in to each loan
would be lower if the defense

SOFIIA GATILOVA/REUTE

firm they join with agrees to
give priority to its ammunition
production for Ukraine.
Thierry Breton, the European
commissioner for industry and
defense, said the initiative
marks the first time that regular
EU budget funds would be used
to directly bolster weapons pro-
duction. “The act we are pro-
posing is unprecedented. It aims
to directly support, with EU
money, the ramp-up of our de-
fense industry for Ukraine and
for our own security,” he said.
EU member states have been
wary of digging further into
stocks to help Ukraine because
of concerns about the amount
of time it would take to rebuild
defenses. Currently, it can take
more than 12 months to get
ammunition contracts fulfilled.
EU officials haven’t pro-
vided figures on how much am-
munition the European defense
industry produces. However,
they have said that the bloc
has reimbursed member states
with €450 million for ammuni-
tion since the war began,
equivalent to roughly 350,000
rounds of 155mm ammunition.
The acuteness of the short-
age was underscored in pur-
ported Pentagon presentations
leaked on social media, assess-
ing that Russia could achieve
its long-sought goal of air su-
periority in Ukrainian skies as
early as May.
—Laurence Norman
contributed to this article.

Global Risks to Journalists Increase, Press Advocates Say

By CAITLIN OSTROFF

UNITED NATIONS—Press-
freedom advocates highlighted
increasing risks to journalists
on Tuesday as a record num-
ber have been imprisoned, in-
cluding Wall Street Journal re-
porter Evan Gershkovich.

The United Nations hosted
a series of speakers ahead of
its 30th World Press Freedom
Day on Wednesday. That date
also will mark the fifth week
of Mr. Gershkovich’s detention

by Russia. As of December,
363 journalists were impris-
oned in more than 30 coun-
tries, according to the Com-
mittee to Protect Journalists.
“Stop detaining and impris-
oning journalists for doing their
jobs,” United Nations Secretary-
General Antonio Guterres said
in a video message. “As journal-
ists stand up for the truth, the
world stands up with them.”
Lawyers representing Dow
Jones, publisher of the Journal,
in a letter on Tuesday urged

Irene Khan, the U.N. special
rapporteur on freedom of ex-
pression and opinion, to “com-
municate in the strongest terms
your rejection” of Russia’s de-
tention of Mr. Gershkovich.

Almar Latour, chief executive
of Dow Jones and publisher of
the Journal, said there is hope
and commitment to bring Mr.
Gershkovich home, and that re-
porters must continue to cover
countries that are cracking
down on press freedom.

“You have to—before going

Stubborn Inflation in Europe
Blamed Partly on Profit Motive

By PAauL HANNON

Inflation has proved more
stubborn than central banks
bargained for when prices
started surging two years ago.
Now some economists think
they know why: Businesses are
using a rare opportunity to
boost their profit margins.

Figures released Tuesday by
the European Union’s statistics
agency showed consumer
prices in the eurozone were
7% higher than a year earlier
in April, a pickup from March
and more than three times the
European Central Bank’s tar-
get. However, the core rate of
inflation—which excludes food
and energy prices—edged
down to 5.6% in April from a
high of 5.7% in March.

Inflation rates also remain
uncomfortably high in the U.S.
and many other parts of the
world despite interest-rate rises
that have gone further and been
delivered more quickly than at
any time since the 1980s.

There have been good rea-
sons for businesses to raise
their prices in recent months.
The supply-chain disruptions
caused by the pandemic and
the energy, food and raw-ma-
terial bottlenecks that followed
Russia’s invasion of Ukraine
have pushed costs higher.

But there are signs that
companies are doing more than
covering their costs. According
to economists at the ECB, busi-
nesses have been padding their
profits. That, they said, was a
bigger factor in fueling infla-
tion during the second half of
2022 than rising wages.

Jan Philipp Jenisch, chief
executive of construction-ma-
terials maker Holcim, said on a
recent earnings call: “We are
in that inflationary environ-
ment already for almost two
years now....We have done the
pricing in a very proactive
way, so that our results aren’t
suffering. On the contrary, they
are improving the margins.”

One puzzle is why consumers
have played ball. Usually, econo-
mists would expect any busi-
ness that raised its prices to
lose customers to competitors
that don’t, or not by as much.

But these aren’t normal
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A woman shops in France. Eurozone consumer prices were 7%

higher than a year earlier in April, EU’s statistics-agency data show.

times. In rare situations—such
as an economy’s reopening af-
ter a pandemic—widespread
knowledge that costs are rising
allows businesses to raise their
prices knowing that their com-
petitors will act in the same
way, according to a paper by Is-
abella Weber, assistant profes-
sor of economics at the Univer-
sity of Massachusetts, Amherst,
and her colleague, Evan Wasner.
That is a pattern the two
economists said has played out
in an analysis of recent earn-
ing calls in which executives at
U.S. businesses present their
financial results to analysts.
“We do have to think about
pricing differently,” Ms. Weber
said. “A cost shock, or bottle-
necks can create an implicit
agreement among firms that
raise their prices, so they can
expect others to act likewise.”
Consumers also have been
unusually willing to accept
higher prices lately. Paul Dono-
van, chief economist at UBS
Global Wealth Management,
said businesses are betting that
consumers will go along because
they know about supply bottle-
necks and higher energy prices.
“They are confident that they
can convince consumers that it
isn’t their fault, and it won’t
damage their brand,” he said.
The latest round of earning
calls by large consumer-facing
companies stressed that. Food
and health company Nestlé last
week said it boosted sales by
5.6% in the first three months
of the year despite raising its
prices by 9.8%. Its CEO said

the company simply was
matching cost increases over
the previous two years. “We’re
still in the process of catching
up with some of the hits we’ve
taken,” said Mark Schneider.

Elsewhere, the desire to
boost margins, rather than
just cover increased costs, ap-
pears to be one reason why
food prices have continued to
rise rapidly in Europe.

Much of the surge in food
prices since the middle of last
year stems from higher costs,
particularly for energy because
most food production is quite
energy-intensive. But econo-
mists at insurance company
Allianz have calculated that
about 10% of the rise reflects
the search for higher profits.
They suggest that is possible
because key parts of the food-
supply chain are dominated by
fewer firms. “There is not
enough competition in the
food sector, especially in dis-
tribution,” said Ludovic Sub-
ran, chief economist at Allianz.

Not all businesses are op-
portunistically boosting their
margins, and Ms. Weber said
that when some do, it can
cause problems for others that
are closer to the final con-
sumer and are at greatest risk
of facing a backlash.

In recent earnings calls,
some executives said consum-
ers are becoming more resis-
tant to price rises.

“We will probably see pric-
ing moving down,” said Fran-
cois-Xavier Roger, Nestlé’s
chief financial officer.

in—understand what the risks
are and also prepare for the
unexpected. However we can-
not withdraw from reporting,”
he said. “The fight for press
freedom, the fight for Evan’s
release, is the fight for every-
body’s freedom.”

When the U.N. held its first
World Press Freedom Day
three decades ago, the world
looked different, said A.G.
Sulzberger, chairman and pub-
lisher of the New York Times.

Media organizations were

enjoying financial strength,
technology was starting to
make information more acces-
sible to people globally and
Cold War tensions were fad-
ing, he said.

“This moment proved to be a
short-lived high point,” Mr.
Sulzberger said.

The internet upended news
organizations’ business mod-
els and misinformation and
clickbait eroded confidence in
the press, he said. Reporting
in countries including China,

Hungary, Egypt, Nicaragua and
India, grew more dangerous,
he said.

The U.S. Agency for Inter-
national Development will
contribute up to $9 million in
seed funding for a new non-
profit, Reporters Shield, that
will help non-U. S. media de-
fend investigative reporting
against legal threats, Saman-
tha Power, administrator of
USAID, said on Tuesday.

—Jennifer Calfas
contributed to this article.
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Palestinian Dies in Israeli Prison

Gaza militants fire
rockets over border
after detainee perishes
during hunger strike

TEL AVIV—Militants in
Gaza fired a barrage of rockets
at Israel after the death of a
Palestinian who was on a hun-
ger strike in an Israeli prison,
raising fears of an escalation
amid a particularly violent pe-
riod between the two sides.

By Dov Lieber,
Fatima AbdulKarim
and Anas Baba

Late Tuesday, Israel’s mili-
tary said it struck targets in
Gaza in response to the rocket
attack. The airstrikes sparked
another round of militant
rocket launches toward Israeli
cities near the blockaded Pal-
estinian enclave. No deaths
were immediately reported on
either side.

Khader Adnan, a prominent
member of the Palestinian Is-
lamic Jihad militant group,
died early Tuesday following a
nearly three-month hunger
strike. He had been arrested in
early February on charges of
supporting terrorism and in-
citement.

Hours later, militants fired at
least 30 rockets from Gaza into
southern Israel, Israel’s military
said, moderately wounding a
foreign worker in the city of
Sderot. Two others were also
injured in the same incident
and all three were being
treated, Israeli paramedics said.

The volley of rockets set off
air-raid sirens and sent scores
of Israelis rushing to bomb
shelters. The Israeli military
said most of the rockets were
intercepted by Israeli air de-
fenses or landed in open areas.
Israeli police said they located
at least five places where the
rockets landed, three in Sderot
and two in other towns near
the Gaza border.
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Gaza-ruler Hamas and Is-
lamic Jihad, both designated
by the U.S. as terrorist groups,
and other smaller militant
groups in Gaza claimed joint
responsibility for the rocket
fire at Israel. The Israeli mili-
tary said Islamic Jihad mili-
tants had actually fired the
rockets, but they were
launched with Hamas’s fore-
knowledge and consent.

“This comes as the first re-
sponse to this heinous crime,”
the groups said, referring to
the death of Mr. Adnan.

Israeli Defense Minister
Yoav Gallant met with senior
military commanders follow-
ing the rocket fire, his office
said. “Anyone who attempts to
harm the citizens of Israel will
be sorry,” Mr. Gallant said.

Late on Tuesday afternoon,
Prime Minister Benjamin Ne-
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tanyahu convened a forum of
senior security officials, includ-
ing the Israeli military’s chief
of staff, to discuss the rocket
barrage and possible responses,
Mr. Netanyahu’s office said.
Israelis and Palestinians are
living through one of the deadli-
est periods in years. At least 95
Palestinians have been killed by
Israeli forces or civilians since
January, including both mili-
tants and civilians, according to
a tally by The Wall Street Jour-
nal. At least 16 Israelis and two
foreigners have been killed in
Palestinian attacks, all civilians
except for one police officer.
In early April, clashes at Je-
rusalem’s Al Agsa mosque com-
pound—a site holy to both Mus-
lims and Jews—helped spark
rocket fire from Gaza, Lebanon,
and Syria. The Israeli army said
Palestinian militants were be-
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People in Gaza City hold portraits of Khader Adnan, a Palestinian Islamic Jihad militant, at a rally after his death

hind the attacks at the time.

Israel says Islamic Jihad is
a main source of terrorist at-
tacks against Israel from the
West Bank.

A Palestinian gunman
opened fire on Israeli vehicles
in the northern West Bank on
Tuesday morning, hitting two
vehicles, Israel’s military said.
At least one Israeli was mildly
injured in the incident, Israeli
medical authorities said.

Islamic Jihad called Mr. Ad-
nan a great leader and tough
fighter, while Israeli security
officials said he wasn’t a se-
nior member of the group.

Mr. Adnan, a baker from the
northern West Bank, gained
prominence as a hunger-strik-
ing activist in prison—drawing
international attention and ad-
miration in Palestinian circles.
This was at least Mr. Adnan’s

Vol

was announced.

10th time in Israeli custody
and his sixth hunger strike
since 2004, Palestinian au-
thorities said. Israeli authori-
ties said it was his fifth hun-
ger strike.

The European Union called
for “a transparent investigation”
into Mr. Adnan’s death, while
condemning calls for retaliation
by Hamas and Islamic Jihad.

Before the afternoon attack
from Gaza, Mr. Adnan’s wife,
Randa Musa, appealed to Gaza
militant groups to refrain from
firing rockets at Israel.

“You did nothing to save his
life, so do not do so after his
death,” she said at a press
conference in the West Bank.
“My nine sons are the ones
who will avenge their father at
the right time.”

—Aaron Boxerman
contributed to this article.

In Bangladesh, Agricultural Workers Have a Hot Time—From Above and Below

JOY SAHA/ZUMA PRESS

SEEING RED: Rows of field workers sheltered from scorching heat under umbrellas as they sorted through millions of chili peppers in Bogra, Bangladesh, on Tuesday.

Ugandan Lawmakers Amend Anti-LGBT Bill U.S. Criticized

By NicHOLAS BARIYo

KAMPALA, Uganda—Parlia-
ment removed a provision
from a sweeping Ugandan
anti-LGBT bill that would have
criminalized identifying as
gay, lesbian, transgender or
nonbinary, but retained most
other elements of the legisla-
tion on Tuesday.

The bill, which has been
widely criticized by the U.S.,
other Western donors and the
United Nations, was initially
passed in March and includes
harsh new punishments for
LGBT people, including allow-
ing the death penalty for re-
peated same-sex intercourse
by anyone who is HIV-posi-
tive.

Ugandan President Yoweri
Museveni in April sent the bill
back to lawmakers, asking
them to make a distinction be-

tween people who merely
identify as gay, lesbian, trans-
gender or nonbinary and
those who engage in same-sex
relations.

The bill approved in March
would have allowed prison
terms of up to 20 years for
identifying as anything other
than straight and the gender
one was assigned at birth.

“The bill should be re-
viewed and include a provi-
sion that clearly states that...a
person who is believed or sus-
pected of being a homosexual
who has not committed a sex-
ual act with another person of
the same sex does not commit
an offense,” Mr. Museveni
wrote in a letter to lawmakers
that was read aloud in Parlia-
ment on April 26.

Robina Rwakoojo, a law-
maker for Mr. Museveni’s
party and one of the authors

LGBT activists protested Ugand’s antigay legislation in April.

of the legislation, said Tues-
day’s amendments followed
the requests of the president,
who now has 30 days to sign
the bill into law.

“What is being criminalized
is not the state of being a ho-
mosexual, but rather the acts
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of homosexuality,” she said.
Existing, colonial-era law in
Uganda already allows life
sentences for homosexuality,
but no one has been convicted
of consensual same-sex rela-
tions since the country gained
independence from Britain in

PRESSE/GETTY IMAGES
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1962.

The new bill reaffirms that
punishment and allows prison
terms of up to five years for
actions such as touching an-
other person “with the inten-

ion of committing the act of
homosexuality.”

S ernment should not be penal-
O s . .

£ izing consenting adults for
£ who they have sex with,” said
= Oryem Nyeko, Uganda re-
Z searcher at Human Rights

Watch.

After the initial bill was ap-
proved in March, the U.S.
State Department said it was
examining how the legislation
would affect its ability to im-
plement programs funded
through foreign aid in Uganda,
including $500 million ear-
marked for health services.

Tech Firms

In Israel
Struggle
For Funds

By Dov LIEBER

TEL AVIV—Israeli technol-
ogy companies are struggling
to raise funds, recent data
show, amid a combination of
global economic trends and in-
vestor concerns about how a
proposal to overhaul the coun-
try’s judiciary could affect the
sector, one of the world’s most
vibrant hubs for startups.

Israeli technology compa-
nies were hurt harder in the
first quarter than other global
tech hubs, data shows, suggest-
ing the reasons behind the de-
cline in fundraising go beyond
macroeconomic conditions.

The global technology sector
has suffered as investors pull
back because of higher interest
rates, a trend Israeli venture
capitalists and technology com-
panies say they also are feel-
ing. Some also are saying in-
vestor confidence has been hit
by the political turmoil sparked
by Prime Minister Benjamin
Netanyahu’s plan to overhaul
the nation’s judicial system.
The proposal—which aims to
weaken the top court and give
more power to lawmakers—has
sharply divided the country
and driven hundreds of thou-
sands of Israelis to protest the
initiative for months.

“It is a double catastrophe, a
perfect storm,” said Shlomi Uz-
iel, the co-founder of Quai.MD,
an early-stage health-tech com-
pany. Mr. Uziel said he recently
took a funding deal that
slashed his company’s valua-
tion. “I'm considered lucky be-
cause I actually had an offer.”

In the first quarter of 2023,
Israeli technology companies
raised $1.7 billion, a 70% drop
from the first quarter of 2022
and the lowest quarterly fund-
raising level in four years, ac-
cording to a report released in
April by the Tel Aviv-based
IVC Research Center.

Globally, funds raised by
technology startups decreased
13% in the first quarter of
2023 from the previous quar-
ter, according to the analytics
firm CB Insights. In Europe,
fundraising fell by 12% in the
same period and in the U.S. it
declined by 1%, CB Insights
found. In Israel, funds raised
over the same period de-
creased by 20%, according to
the IVC Research Center.

Israel’s tech sector is one of

Businesses raised
$1.7 billion in 2023’s
first quarter, down
70% on the year.

the world’s largest technology
hubs, especially for startups.
Companies in Tel Aviv, the cen-
ter of Israel’s tech industry,
raised $6.9 billion from venture-
capital firms in 2022, the third-
highest of any European, Afri-
can or Middle Eastern tech hub,
according to Dealroom, a tech-
analytics company.

A dent to the tech industry
in Israel would also have an
outsize effect on the country’s
economy. The sector makes up
around 16% of Israel’s gross
domestic product and around
half of its exports.

“We are today in the middle
of a global crisis, and it is still
too early to know when and
how it will end. Added to this
is a local crisis that has created
additional uncertainty,” said
Dror Bin, head of the Israeli In-
novation Authority, a govern-
ment body tasked with expand-
ing Israel’s technology sector.

Mr. Bin’s comments came in
a paper released by the author-
ity on Monday that warned Is-
rael’s tech sector is endangered
by a severe decline in funding,
a growing negative gap be-
tween returns for Israel’s tech-
nological stock index in Tel
Aviv and the Nasdaq, and an
increase in Israeli-led compa-
nies being established abroad.

Israel’s technology sector
has become a prominent actor
in the movement against the
judicial overhaul. The heads of
many tech companies have
said Israel’s internal instability
has become a common topic in
conversations with investors.

In April, Moody’s Investors
Service joined prominent
economists in the U.S. and Is-
rael in warning that the over-
haul could harm the country’s
economic outlook.
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Australia Resumes
Interest-Rate Rises

By JAMES GLYNN

SYDNEY—The Reserve Bank
of Australia surprised financial
markets by raising interest rates
a month after pausing to assess
the impact of earlier tightening
on the economy, illustrating
how central banks are wary of
declaring victory over inflation.

The RBA lifted its official
cash rate by a quarter of a
percentage point, to 3.85%, ar-
guing that while inflation had
peaked it was still too high at
7% and could take a couple of
years before it reaches the top
end of a 2% to 3% target range.

“Given the importance of re-
turning inflation to target
within a reasonable time frame,
the board judged that a further
increase in interest rates was
warranted today,” said Philip
Lowe, the RBA’s governor.

Global central banks face a
tough balancing act between
calling a halt to the fastest
rate-raising cycle in years and
tightening monetary policy
more to prevent inflation from
flaring up again. That chal-
lenge has been made harder
by recent financial-sector
stress that required several
banks, including Credit Suisse
Group, to be rescued.

Federal Reserve officials are
on track to raise interest rates
again at their meeting this week
and deliberate whether to then
take a breather amid signs the

Australia’s cash-rate target
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U.S. economy is cooling. New
Zealand’s central bank in April
raised its benchmark interest
rate by more than markets had
expected, partly because natural
disasters have pressured con-
sumer prices there.

Some central banks have
chosen to act conservatively.
The Bank of Canada kept its
main interest rate unchanged
in April for the second meet-
ing in a row, saying it was per-
suaded by recent data that in-
flation and economic activity
are set to slow quickly in the
coming months.

Ahead of Tuesday’s deci-
sion, financial markets had
priced in little chance of an-
other rate rise in Australia.
But Mr. Lowe suggested taking
no action was too risky, with
labor costs rising briskly and
services inflation elevated. The
central bank expects inflation
to be around 3% in mid-2025.

“Some further tightening of
monetary policy may be re-
quired to ensure that inflation
returns to target in a reasonable
time frame, but that will depend
upon how the economy and in-
flation evolve,” Mr. Lowe said.

Sean Langcake, head of
macroeconomic forecasting at
BIS Oxford Economics, said
the RBA’s forecast that con-
sumer prices will stay above
target for two more years
risks embedding expectations
of high inflation that will ulti-
mately lead to interest rates
needing to go up again.

The latest rise in interest
rates came around two weeks
after the RBA’s decision mak-
ing was criticized by a panel
of independent experts that
recommended to Australia’s
government that it make
broad changes to how the cen-
tral bank operates.

The biggest change will see
the Reserve Bank of Australia
adopt a monetary-policy com-
mittee structure that has par-
allels to the setup of the Bank
of Canada and the Bank of
England, in a move that would
weaken the governor’s influ-
ence over key decisions in-
cluding interest rates.

—

DRESSED TO THRILL: The Caballos del Vino, featuring four men running alongside bedecked horses, was celebrated in Caravaca
de la Cruz, Spain, on Tuesday. A group is eliminated from the uphill race to a castle if any of the trainers let go before the finish line.

SUDAN

Truce Is Extended as
More Flee Fighting

Exhausted Sudanese and for-
eigners joined growing crowds at
Sudan’s main seaport Tuesday,
waiting to be evacuated from the
chaos-stricken nation. After more
than two weeks of fighting, areas
of the capital of Khartoum ap-
pear increasingly abandoned.

The battle for control of Su-
dan erupted on April 15, after
months of escalating tensions
between the military, led by Gen.
Abdel-Fattah Burhan, and a rival
paramilitary group called the
Rapid Support Forces, com-
manded by Gen. Mohamed Ham-
dan Dagalo.

The government of South Su-
dan, which officially split from
Sudan in 2011, said Tuesday that
the two rival generals have
agreed in “principle” on a week-
long cease-fire starting on
Thursday, and on engaging in
peace talks.

There was no immediate
comment from either the army
or the paramilitary.

—Associated Press

Australian Bid to Curb Vaping
Adds Disposables, Imports

By MIKE CHERNEY
AND ALICE URIBE

SYDNEY—Australia will ef-
fectively ban recreational vap-
ing, putting in place stricter
regulations on e-cigarettes
than the U.S. and many other
countries over concerns that
they are contributing to in-
creases in smoking among
young people.

Australian authorities plan
to end the sale of vaping prod-
ucts at convenience stores and
other retailers, stop allowing
most vapes to be imported
from overseas and ban all sin-
gle-use, disposable vapes. Peo-
ple will be able to buy a vape
if a doctor prescribes it to
help stop smoking, but flavors
and colors will be restricted
and the products will come in
pharmaceutical-like packaging.

Australia’s health minister,
Mark Butler, said young peo-
ple who vape are three times
as likely to take up smoking
and that people under 25 are
the only age group currently
recording an increase in smok-
ing rates. He said he wants
vaping to return to the pur-
pose that governments and
communities were told it was
invented for: a therapeutic
product to help long-term
smokers quit.

“We were promised this
was a pathway out of smoking,
not a pathway into smoking,”
Mr. Butler told reporters.

Tobacco companies have

bet big on vaping as they try
to pivot to less-harmful prod-
ucts amid declines in cigarette
smoking. But the new policy
by Australia, which previously
took a hard line on tobacco
and pioneered the use of plain
packaging on cigarette car-
tons, adds to a worldwide de-
bate over whether vaping is a
reasonable alternative to ciga-
rette smoking or another big
danger to public health.
Authorities in Australia
have recently been more skep-
tical. Australia’s National

Tobacco companies
have bet big on
vaping as cigarette
smoking declines.

Health and Medical Research
Council, a government agency,
said last year that because of
limited long-term evidence, it
is difficult to assess the rela-
tive harms and benefits of e-
cigarettes compared to regular
cigarettes. It also said e-ciga-
rettes haven’t been proven to
be safe and effective aids to
help quit smoking.

Some public-health advo-
cates applauded Australia’s
tougher rules around e-ciga-
rettes, arguing they will help
close loopholes that allowed a
black market to flourish and

contributed to a rise in vap-
ing among young people, es-
pecially since the Covid-19
pandemic.

“We’re now seeing a really
strong, bold, gutsy move by the
federal health minister, and all
to protect the community, the
kids, the teachers and the par-
ents who are battling this issue
on the ground,” said Laura
Hunter, co-chief executive at
the Australian Council on Smok-
ing and Health, which seeks to
reduce the impact of smoking.
“This is an amazing step.”

Some groups with ties to
the tobacco industry ques-
tioned whether the new poli-
cies would be effective. Theo
Foukkare, chief executive at
the Australian Association of
Convenience Stores, which in-
cludes suppliers such as to-
bacco companies as members,
said banning products like
vapes that are already main-
stream wouldn’t work, and
that border officials can’t
search every cargo container
coming into the country.

Some 1.1 million Australian
adults use e-cigarettes, ac-
cording to a survey released
by the association last year.

“We have a real sense from
the community, certainly from
the health sector, that we have
to deal with this now,” said
Mr. Butler, the health minister.
“This is a moment to shut
down a major health risk to
the youngest generation of
Australians.”

Man Arrested

By JosEPH P1SANI

A man was arrested outside
Buckingham Palace Tuesday
evening after he threw items
into palace grounds, including
suspected shotgun cartridges,
London police said.

No one was hurt in the inci-
dent, which occurred four
days before the coronation of
King Charles III, the Metropol-
itan Police said.

“There have been no re-
ports of any shots fired, or any
injuries to officers or members

Outside Buckingham Palace

of the public,” said Metropoli-
tan Police Chief Superintend-
ent Joseph McDonald.

The man also carried a sus-
picious bag, police said.

Authorities didn’t identify
the suspect, who was arrested
on suspicion of possession of
an offensive weapon.

A controlled explosion was
conducted as a precaution.

King Charles and queen
consort Camilla weren’t at the
palace at the time of the inci-
dent, local media reported.

London has been preparing

for the king’s coronation on
Saturday, the first big royal
event since the funeral of Queen
Elizabeth II in September.

Large crowds are expected
in central London to catch a
glimpse of the royal family as
King Charles is crowned. It is
the first British coronation in
70 years, since Queen Eliza-
beth II ascended to the throne
in 1953.

Roads around Buckingham
Palace were reopened on
Tuesday night after the arrest,
police said.

KENYA

Pastors Appear in
Court Over Deaths

Two pastors based in coastal
Kenya have appeared in court
over the deaths of more than
100 of their congregants, many
of whom are believed to have
starved to death.

Pastor Paul Mackenzie was
released by one court in the
town in Malindi before being re-
arrested and presented at an
upper court in the town of
Shanzu. Mr. Mackenzie was first
arrested two weeks ago over
links to cultism for asking his
followers to starve to death to
meet Jesus.

More than 100 bodies have
been exhumed from dozens of
mass graves on- his property
within Kilifi County. The higher
court has authorized Mr. Mack-
enzie's detention until Friday. His
wife, Rhoda Maweu, was ar-
rested on Monday night from a
hideout in the coastal town of
Mtwapa after weeks on the run.

Pastor Ezekiel Odero, whose
church is in the same county as
Mr. Mackenzie’s, has also ap-

peared in court. He will remain in
custody for a further two days as
investigations continue. He was
arrested last week in connection
to the deaths of dozens of his
congregants at his megachurch.
—Associated Press

HONG KONG

Change Would Cut
Elected Council Seats

Hong Kong’s leader on Tues-
day stepped up a campaign to
shut down further democratic
challenges by unveiling plans to
eliminate most directly elected
seats on local district councils, the
last major political representative
bodies chosen by the public.

Chief Executive John Lee said
the proposed overhaul would re-
duce the proportion of directly
elected seats in the municipal-
level organization to about
20%—from some 90%. That is
even lower than the level when
these bodies were first set up in
the 1980s, when Hong Kong
was ruled by Britain. He said the
rest of the 470 seats will be
filled by government appointees,
rural committee chairpersons

and others elected by local com-

mittees that are staffed by

many pro-establishment figures.
—Associated Press

GERMANY

Berlin Urges Push for
Renewable Energy

Germany called Tuesday for
governments around the world
to work on setting an ambitious
target for renewable energy that
would “ring in the end of the
fossil-fuel age” and help prevent
dangerous global warming.

Speaking at the start of a
two-day meeting in Berlin at-
tended by dozens of top climate
envoys, German Foreign Minister
Annalena Baerbock said the
world needs to sharply cut green-
house-gas emissions to limit
global warming to 1.5 degrees
Celsius (2.7 degrees Fahrenheit).

Addressing officials Peters-
berg Climate Dialogue, she said
that renewables such as solar
and wind power are already the
most cost-effective form of gen-
erating energy in most places
around the world.

—Associated Press
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Crickets
Crawl Onto
The Menu

Continued from Page One

the middle school. For the
past four years, he has been
touring Swiss schools touting
the benefits of eating insects
and bringing along samples.

“They are young, more
open to novelty,” noted Mr.
Olivier. “At some point, if not
tomorrow then later, they will
include insects in their diet.”

Until recently, Western civi-
lization sought to keep insects
out of food. Regulators viewed
them as a threat to human
health. The U.S. Food and
Drug Administration classifies
insects that aren’t an inten-
tional ingredient as “filth.”
But now more government of-
ficials, academics and compa-
nies want to make insects a
feature, not a bug, of the
Western diet.

Insects are an environmen-
tally friendly source of protein
and vitamins, and generate a
fraction of the greenhouse
gases of raising cattle, pigs

and other livestock. And
scientists say they are
safe to eat, provided
they are raised in con-
trolled environments.

People across Asia,
Africa and South Amer-
ica eat insects, from
fried grasshoppers in
Thailand to roasted big-
bottomed ants in Co-
lombia. Several children
at Mr. Olivier’s presen-
tation were accustomed
to such critters because
of trips to visit family
abroad. “I already eat
enough insects when I
go to Colombia, so I B
don’t have to eat them
here,” said one 13-year-
old.

The European Union
in 2021 followed Switzerland
and so far has authorized four
types of bugs for human con-
sumption: yellow mealworms,
migratory locusts, crickets
and lesser mealworms. The
FDA is less restrictive: Unin-
tentional bugs are considered
to be contaminants, but the
agency doesn’t object to in-
tentional bugs, so long as the
product is made according to
good manufacturing prac-
tices.

Still, companies are strug-
gle to find a mass audience in

Insect burgérs are part of a buzzy cuisine.

the West,the yuck factor being
a major obstacle.

“We haven’t had problems
getting people to eat insects
once,” said Bastien Rabastens,
founder of  Paris-based
Jimini’s, which sells salted-
butter caramel mealworms,
yellow-curry grasshoppers and
more. “The real challenge for
us is that this won’t be just
one time, ticking the box T've
eaten insects’ like ‘I’'ve gone
skydiving.” ”

The pandemic didn’t help,
he said. Consumers weren’t in

the mood to eat bugs
while sitting at home
under lockdown. Most
recently, right-leaning
politicians across Eu-
rope were set abuzz af-
ter the EU in January
authorized cricket flour
as a food ingredient.
1 “This European Com-
mission—which gives in
to anti-meat lobbies and
which undermines our
agriculture and our gas-
tronomic culture—I
don’t want it anymore!”
said Laurent Duplomb, a
French senator and
8faurmer. “I invite those
& who wish to eat crickets
2to come and eat them
directly in my meadows:
They will be natural,
whole, unground and unpro-
cessed!”

The movement to eat in-
sects took off in the West a
decade ago when the Food and
Agriculture Organization pub-
lished a 200-page report tout-
ing their merits. Since then,
investors have plowed billions
of dollars into raising insects
to feed to animals. Companies
in the U.S. and Europe also
popped up to cut out the mid-
dle animal, and sell bugs di-
rectly to people.

“Why do you need a cow or

a pig in between when you
can just eat the insect itself?”
said Noelle Gmiir, head of
sales and marketing at Es-
sento, a Zurich-based startup
that sells insect snacks.

But in the following years,
startups in the bugs-for-peo-
ple sector began dropping like
flies. One problem was Euro-
pean regulators, which hadn’t
yet approved insects for hu-
man consumption as compa-
nies started selling.

Green Kow, a Belgian com-
pany that made tapenade with
mealworms, had its goods
seized by the Italian authori-
ties at a food exposition in
Milan. The company folded in
2019 after it couldn’t shoulder
the burden of seeking ap-
proval from the EU.

Mr. Rabastens in 2014 be-
gan a yearslong legal battle
with the French government
after the Paris prefecture
seized 209 boxes of Jimini’s
bugs at a food exposition. The
dispute went all the way to
the European Court of Justice,
which sided with Mr. Rabas-
tens in 2020.

In Switzerland, Essento has
managed to get the country’s
two largest supermarket
chains to sell its products, a
feat that edible insect compa-
nies have struggled to repli-

cate elsewhere in Europe. The
company raises its own meal-
worms.

The process is simple: Tiny
eggs are placed on organic
grain in stacks of plastic
boxes, with a little water
added. The worms are ready
to be harvested in a matter of
weeks.

“It’s kind of like when you
forget to bring out your vege-
table trash,” Ms. Gmiir said.
“After two weeks or so, your
trash is sometimes moving
around.”

The worms are then boiled
in a jury-rigged noodle cooker,
killing them instantly. The
process is meant to address
concerns in the industry that
insects suffer when killed.

“We don’t know what they
feel,” said Ben Steiner, a vet-
erinarian who runs the farm.
“Whatever we do, it’s proba-
bly a good idea to be fast.”

The presence of insect
snacks at Swiss supermarkets
meant a number of children
attending M. Olivier’s presen-
tation had already tried them.
Sydney Soldini, 13, recently
bought some and fed them as
a prank to her friends without
telling them what was inside.

“Thinking of the insects,
it’s a little bit disgusting,” she
said, “but it was good.”

New-Home
Market
Rebounds

Continued from Page One

of Tuesday’s close, outpacing
the S&P 500’s 7.3% gain. D.R.
Horton, Lennar and Pulte-
Group, the country’s three big-
gest builders by volume ac-
cording to Builder Magazine,
posted year-to-date stock
gains of 22%, 25% and 44%, re-
spectively.

D.R. Horton said last month
that net sales orders for the
quarter ended in March fell
5% from a year earlier, beat-
ing analysts’ expectations.
These orders rose 73% from
the prior quarter.

“The builders aren’t the
only game in town, but

they’re more the only game in
town than they have been in a
very long time,” said Carl
Reichardt, a home-building
analyst at BTIG.

Buyers also are more com-
fortable now that mortgage
rates have come down from
the 20-year highs they hit in
the fall, when average rates
topped 7%, executives said.
The average rate for a 30-year
fixed mortgage was 6.43% in
the week ended April 27, ac-
cording to Freddie Mac.

“The consumer has really
adjusted to this new rate envi-
ronment,” said Sheryl Palmer,
chief executive of Scottsdale,
Ariz.-based builder Taylor
Morrison Home, on an earn-
ings call last week. “They no
longer believe that rates are
going to return to 3% or 4%.”

Builders ramped up activity
during the pandemic-driven
housing boom, but they strug-
gled to keep up with demand
because of labor shortages

and supply-chain problems.

As construction times
slowed, builders amassed a
large backlog of homes that
were under construction but
not yet completed.

Builders were aggressive to
cut prices and offer incen-
tives, especially mortgage-rate
buydowns, to attract buyers
by making purchases more af-
fordable.

This year’s improved back-
drop helped new single-fam-
ily home sales rise 9.6% in
March from the prior month
on a seasonally adjusted ba-
sis, according to data from
the Commerce Department.
Sales rose month over month
in the Northeast, West and
Midwest, while falling in the
South, the biggest region for
new-home sales.

“Because inventory is very
tight and remained very tight,
it’s very easy to move from a
fear of buying at the top to a
fear of missing out,” said Ste-

phen Kim, a home-building
analyst at Evercore ISI.

Single-family housing
starts, a measure of home
building, rose 2.7% in March
from the prior month on a
seasonally adjusted basis.
Starts rose month over month
in the Midwest, South and
Northeast and fell in the West.

Builders’ momentum could
slow if the economy enters a
recession or mortgage rates
climb higher, analysts said.
Tighter credit conditions also
could make it difficult for
builders to get loans. That is
especially true for smaller
builders that are more reliant
on regional banks, many of
which have been under stress.
First Republic Bank became
the 'second-largest bank ‘in
U.S. history to fail this week
after regulators seized the
bank and struck a deal to sell
the bulk of its operations to
JPMorgan Chase.

For now, builders are cash-
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ing in on home buyers who
are tired of waiting for inven-
tory to pick up. Matteson
Rushing, 26 years old, started
looking to buy a home in De-
cember because her rent was
too expensive. She wanted a
three-bedroom home with a
garage, and she struggled to

find existing homes under
her $315,000 budget that met
her needs.

She ended up buying a
newly built townhouse in Oak-
wood, Ga., for $299,900 in
February. “I think it’s abso-
lutely worth it,” she said. “I
will never rent again.”
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YOUR
HEALTH

SUMATHI
REDDY

hen women in
midlife struggling
with their weight
come to see Sylvia
Gonsahn-Bollie in
her Silver Spring,
Md., doctor’s office she tells them
the truth: “It’s not all in your head.”

The good news—which is kind
of bad news—is that the chal-
lenges are real for midlife women
trying to manage their weight.

For both men and women,
weight peaks between ages 40 and
65 as they lose muscle mass and
metabolism slows down. But for
women, hormonal changes linked
to the midlife menopause transi-
tion make things worse, say doc-
tors and researchers who study
menopause. Hormone therapy
along with strength training and
dietary changes can help.

Many women in their 40s and
50s notice that their weight starts
to creep up, even if their routines
stay the same, and that it gets
harder to lose weight, researchers
say. Starting in midlife, women on
average gain between 0.8 and 1.5
pounds a year, says Daniela Hur-
tado, an obesity-medicine physi-
cian and assistant professor of
medicine at Mayo Clinic in Jack-
sonville, Fla., citing studies.

The hormone changes during
the menopause transition—which
typically starts in your 40s when
your menstrual cycle becomes ir-
regular—are associated with an
average weight gain of about 6
pounds, says Kathleen Jordan,
chief medical officer of Midi
Health, a virtual-care clinic for
women over 40.

Drop in estrogen

A major culprit is the de-
cline in estrogen that hap-
pens with menopause, say
doctors and research-

ers. The decrease is linked
to changes in the way
women’s bodies distribute
fat, with more accumulating
in the abdominal region,
rather than in the thighs
and hips. Weight gain in this
central area is linked to
worse health outcomes than
weight accumulation in
other parts of the body.

Dropping estrogen levels
are also associated with de-
creased insulin sensitivity
and higher cholesterol lev-
els, which can make it more
difficult for women to main-
tain or achieve a healthy
weight and put them more at-risk
for developing Type 2 diabetes,
says Dr. Jordan.

Studies have pointed to the im-
portance of estrogen in managing
weight. One study focusing on
women over age 40 found that
women who took medication to
stop their ovaries from producing
estrogen for 24 weeks gained more
than 3 pounds of fat.

Some research has suggested
that estrogen may influence your
motivation to exercise. One study
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Weight Loss Really Is Harder
For Women After Reaching 40

Declining estrogen levels result in more abdominal fat, increasing risk for several health issues

Aim for more than 300 minutes
of exercise a week to lose weight,
says Dr. Sylvia Gonsahn-Bollie.

found that women with estrogen
did more vigorous and regular phys-
ical activity than those who took
medication to suppress estrogen.
“This at least suggests that

there might be a biological driver
[behind women’s midlife weight
gain] and it’s not just what you
choose to do,” says Wendy Kohrt,
a professor of medicine at the Uni-

versity of Colorado Anschutz Med-
ical Campus in Aurora, who was
senior researcher on both studies.

The estrogen decline com-
pounds the loss of muscle mass
that happens for both men and
women as they age. We burn calo-
ries in our muscles, so as we lose
muscle we burn fewer calories
both at rest and when active, says
Ekta Kapoor, an associate profes-
sor of medicine at Mayo Clinic in
Rochester, Minn.

Weight-related health risks
The changes in women’s metabo-
lism and bodies during the meno-
pause transition also put them
more at risk for complications
such as elevated blood pressure
and cholesterol.

A November study in the jour-
nal EBioMedicine funded by the
health-science company Zoe stud-
ied more than 600 women after a
high-fat, high-carbohydrate meal
and for a further two weeks. Peri-
menopausal and postmenopausal
women had worse metabolic health
than premenopausal women, in-
cluding higher cholesterol and
blood pressure levels, higher glu-
cose and insulin resistance levels,
and more inflammation.

Even among women who were
the same age, women who were

premenopausal had some better
health outcomes—such as glucose
levels—than those who were in
perimenopause or beyond, says
Sarah Berry, an associate professor
in the department of nutritional
sciences at King’s College London,
who was senior author of the study.

What you can do about it
For women battling midlife weight
gain, doctors say that menopausal
hormone therapy—a form of estro-
gen often taken with progesterone
that’s approved for treating com-
mon symptoms such as hot
flashes—can help in some ways.
There’s some evidence that it can
help reverse some of the fat redis-
tribution to the abdomen that oc-
curs during menopause.

Hormone therapy can also allevi-
ate symptoms such as sleep prob-
lems and mood issues that can indi-
rectly contribute to weight gain.

However, hormone therapy
alone won’t stave off midlife
weight gain. Doctors say women
also need to stay active and add
strength training to their work-
outs. Lifting weights and other
forms of resistance training helps
combat the loss of muscle mass.

“A lot of us, we love cardio but
you want to try to at least get 50%
cardio and 50% resistance,” says

Dr. Gonsahn-Bollie.

To fight abdominal-area weight
accumulation, high-intensity inter-
val training, or HIIT, is useful. To
lose weight and keep it off, you
should aim for at least 150 min-
utes of exercise a week, but most
people need closer to 300 to 420
minutes, says Dr. Gonsahn-Bollie.

Dietary changes can help too.
Add protein and reduce sugar, doc-
tors say. Eating more fiber will
help cholesterol levels, as well as
slow the digestion of food, says Dr.
Jordan, which can make you feel
more full. An easy way to increase
fiber in your diet is to add a few
spoonfuls of chia or flax seeds to
yogurt or cereal, she says.

Managing stress is also an im-
portant part of weight manage-
ment, says Dr. Gonsahn-Bollie.
Chronic stress elevates cortisol
hormones, which can increase in-
sulin resistance and make it
harder to lose weight.

If you’re under age 40, try to en-
ter perimenopause at a healthy
weight, which your doctor can help
you determine, advises Dr. Kapoor.
And for those women trying to lose
weight during the transition, set re-
alistic expectations. Losing weight
really isn’t easy at this time.

“Celebrate every pound that
you did not gain,” she says.

For a Good Job by 30, Do This in Your 20s

By LinpsAy ELLIS

kepticism about the value of

college is growing, but earning

a four-year degree by your
mid-20s is the surest route to a
good job by age 30.

That is a key takeaway from a
new analysis by Georgetown Univer-
sity’s Center on Education and the
Workforce that aims to identify the
paths that bring people to good jobs.

Georgetown researchers examined
government data for more than
8,000 Americans born in the early
1980s from adolescence through age
30. They identified 38 decision points
that could influence workers’ ability
to land what they deemed a good job
by age 30—one that pays the mini-
mum for economic self-sufficiency, a
median annual salary of $57,000.

Pursuing a bachelor’s degree
made more of a difference than any
other decision. “The main road to a
good job is still to go get the B.A,”
said Anthony Carnevale, who di-
rects the Georgetown center.

The researchers focused on peo-
ple who didn’t go directly from high
school to college, because the co-
hort that graduated college in their
early 20s had a high rate of good
job outcomes.

Millions of people start bachelor’s
degrees, but don’t finish them by
their mid-20s. Those non-finishers
have a 40% chance of getting a
good job by 30, Georgetown data
show. If they eventually earned a
bachelor’s degree by age 26, they

would have a higher chance—56%—
of getting a good job, Georgetown
estimates. Even starting a bachelor’s
degree by age 22 made a difference.
People who pursued an associate
degree, skills training or certificate
had a 29% shot at a good job, com-
pared with 23% for those who didn’t
pursue higher education by that age.

College debt—and payoff
Escalating college costs have com-
plicated people’s decision to attend,
said Zack Mabel, an author of the
Georgetown report and a research
professor of education and econom-
ics at the university.

The expected payoff to getting a
bachelor’s degree is higher than it
has ever been, Prof. Mabel said, but
added, “with the rising cost of col-
lege, and the increasing debt that
students and families have to take
on, the risk of pursuing higher edu-
cation is higher than it's ever been”

Some 56% of respondents to a
recent Wall Street Journal-NORC
poll said a four-year degree isn’t
worth it, because students often
leave with large student debt loads
and no specific job skills. Ten years
ago, 40% of people polled thought a
college degree wasn’t worth it.

Dany Nguyen, 30 years old,
started a job in Austin, Texas, last
year as a software developer for
General Motors after a decade of
working while going to school.

Mr. Nguyen, who graduated from
high school in 2010, spent four years
working retail and restaurant jobs

Best Foot Forward

High-school graduates who are qualified to start a bachelor’s degree
but don’t do so have a 33% chance of getting a good job by age 30.
By merely starting college, the odds of getting a good job get better.

Entering a bachelor’s degree program by age 22:

No

Yes

33%
+16 pct. pts.  49%

The job you hold at age 22 has some predictive
power for your likelihood of getting a good job by 30.

Job at 22:

Low-paying job 14%
Blue-collar job

STEM

—
+2 pct. pts.  16%
B ——_—
+11 pct. pts.  25%

Keeping a steady job between age 20-22 also increases
one’s chances of getting a good job by age 30.

Having at least one employment gap between age 20-22:

Yes 20%
S Source: Georgetown University Center
No *4pct.pts. 24% on Education and the Workforce

while taking community-college
classes at night. Though exhausting,
the arrangement ensured he could
pay his tuition. He got skills and con-
nections that led to better-paying
roles, he said, including an inventory
job with a dental-product company.
Mr. Nguyen ultimately transferred
from community college to California
State University, Long Beach and fin-
ished his bachelor’s degree in man-
agement information systems last

year. Today, he sees the benefit to
working his way through school.
Salaries for college graduates are
higher than those without degrees,
but data analyzed by the Federal
Reserve Bank of St. Louis shows the
gap in net worth between college
grads and nongrads has narrowed a
lot, partly due to student debt.
Renee Wooten worked while at-
tending a for-profit university, deliv-
ering pizzas and fielding queries at

a call center, then turning a contract
position in the videogame industry
into a full-time job with benefits.
Mr. Wooten, 33, makes six figures
as a videogame producer but says
having $40,000 in outstanding stu-
dent debt is stressful.

“I don't know if | would do it
again,” Mr. Wooten said, adding that
an associate degree to start may
have been a better choice. “I've been
dumping my bonuses and my tax re-
turns into my student loans, just for
them to be eaten up by interest”

Industries matter
Some companies have eliminated
bachelor’s-degree requirements for
hires, though almost 70% of the new
jobs created in the U.S. between
2012 and 2019 were in occupations
that typically require a four-year de-
gree or higher for entry, according to
Opportunity@Work, a nonprofit.
Georgetown’s analysis showed
several other early-career decisions
can help put 20-somethings on the
path to a better-paying job if they
don’t go to college after high school.
Steady work between the ages of
20 and 22 and avoiding résumé gaps
in these years can help, researchers
said, because hiring managers are
more likely to hire experienced peo-
ple who are actively working.
Industries count, too. Working at
age 22 in a blue-collar job or in tech
or finance, rather than fields such as
education, food services and the arts,
also helped raise the chance of get-
ting a higher-paying role. Still, work-
ers who took one of those paths had
no more than a 25% chance of land-
ing a good job by 30. Those path-
ways proved more effective when
combined with attending college.

JASON WEIL

FROM TOP: ILLUSTRATION BY JESSIE LI
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MY RIDE | A.J. BAIME

A 1960 Corvette
Lives a City Lile

Chevy is at home in a Brooklyn public garage

Jan Hyde, 82, a retired real-estate
investment banker and consultant,
on his 1960 Chevrolet Corvette, as
told to A.J. Baime.

f I had to argue one reason
why the Chevrolet Corvette
exists on this planet, it would
be racing. When I was grow-
ing up in Pittsburgh, there
was a wealthy Gulf Oil execu-
tive named Grady Davis who
started a Corvette racing team
around 1961. He had two notewor-
thy drivers: a Washington, D.C.-
based racer named Dr. Dick
Thompson (they called him “The
Flying Dentist”) and a guy named
Don Yenko, who owned a Chevro-
let dealership outside my home-
town called Yenko Chevrolet.
These guys were my idols. In
good part because of them, I al-
ways liked Corvettes. They were
slick and fast, and I always wanted
one—specifically, a 1960 Corvette.
I liked the styling, and the fuel in-
jection, which meant serious per-
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formance at that time.

In February of 1964, I was liv-
ing in San Francisco, coming home
from a date, when I saw a 1960
Corvette on an old used-car lot. I
went back that Sunday and talked
to the guy. He took me back into
his office and said, “The price is
$2,400.” T had the money. He
pulled out two paper cups, poured
us both some Scotch, and I drove
the car away that day.

I was scheduled to enroll at
Harvard Business School that Au-
gust, so I drove the car across the
country, stopped briefly in Pitts-
burgh to see my family, and kept
on going to Boston. This car was
my daily transportation.

When I graduated, I moved to
New York for my first job, settling
in Brooklyn, where I still live to-
day. Through networking, I met a
guy named Frank Dominianni, a pi-
oneering Corvette racer who
owned a landmark speed shop in
Valley Stream, N.Y. I got to know
Frank, and he took care of my car.

Frank was a fascinating and intelli-
gent guy. He put a spare racing en-
gine in my 1960 Corvette, which
still powers it today. I also bought
one of Frank’s old Corvette racing
cars and I used it to compete in
vintage racing for 15 years starting
in the 1980s.

I later sold that racing car. But,
for me, I just feel privileged to say
I had a chance to be associated
with Frank Dominianni. He is no

The 283-cubic-inch V-8 engine was
installed in 1973 by Corvette racing
pioneer Frank Dominianni.

longer alive, but the legacy he
built remains.

Brooklyn is not a very car-
friendly place. But I have kept the
Corvette in Brooklyn since 1966.
Most people would sell the car if
they were in my position. But I
have had enough money and an un-
derstanding enough wife that I
have kept this car all these years.
For the past seven or eight, I have
kept it in a public parking garage in
Brooklyn. It has surveillance, it is
temperature-controlled, I can park
the car myself, and the people who
work there are really nice. It may

Jan Hyde with his 1960 Chevrolet
Corvette in Brooklyn, N.Y. Mr. Hyde
has owned the car since 1964.

sound strange, but I think my car is
safer in that public parking garage
than it would be in a driveway.

Driving this car brings back
memories. I picked up my wife for
our first date in it in 1966. I drove
her to the hospital in it in 1970 for
the arrival of our firstborn. And
the car still wants to be driven. I
drive it every couple of weeks
when the weather is nice. That is
what makes it happy.
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Dying Without a Will
Leaves a Mess Behind

By AsSHLEA EBELING

espite potentially dev-

astating consequences

for their heirs, millions
of Americans still haven't
written a will.

Some 54% of surveyed
Americans told Gallup they
didn’t have a will in 2021.
Even the wealthy put off es-
tate planning: One in five
Americans with investible
assets of $1 million or more
don’t have a will, according
to a recent Charles Schwab
survey.

If you die without a will, a
range of state laws dictate
who gets your assets, and
your loved ones may get
nothing. They might get
kicked out of the family
house and could face hefty
surprise tax bills.

Grief and hassle

John Powers, of Auburn,
Wash, and his live-in partner
of 18 years, Christina Lewis,
had an appointment with an
estate lawyer to draw up
wills in November, but she
died in a horseback-riding ac-
cident the weekend before.

The consequences of dying
without a will—the legal term
is intestate—come down to
where you live. What Ms.
Lewis, age 64, might have
written in her will didn't mat-
ter. Instead, Washington
state’s intestacy laws decided.

While grieving, Mr. Powers,
62, had to get Ms. Lewis’s
sons who live in England to
sign off so he could be ap-
pointed by the local probate
court to administer her es-
tate. He said she wanted him
to have both the $600,000
house and Volkswagen SUV
they bought together, but by
law her sons were entitled to
her 50% interest, so he had
to buy them out to keep his
home and car.

“It's been quite a strug-
gle,” Mr. Powers said, who
made sure in February to
get his own will finished.

Dying without a will is
especially painful if there
are unmarried partners or
stepchildren, who are left
out under the law in almost

every scenario.

Without a will or trust,
you're giving up the opportu-
nity to say who will adminis-
ter your estate, who will be
a guardian for minor chil-
dren, and who will get what.

“Don’t assume that what
you think will happen when
you die without a will or trust
is what actually will happen,”
said Toni Ann Kruse, a New
York City estate lawyer.

Here’s what to know and
how to avoid the worst.

Know your state law
Kurt Nilson, a lawyer in
Johnstown, Pa, has been
keeping track of intestacy
statutes as a hobby for de-
cades and developed online
calculators at heirbase.com
where you can enter your
family information to see
what might happen if you
die without a will.

If there is a surviving
spouse and children, the sur-
viving spouse gets 100% of
the estate and the children
get nothing in some states.
In other states, the percent-
age split varies.

In Tennessee, a surviving
spouse with two or more
children gets a third of the
estate, with the rest split
equally among the children. In
Pennsylvania, if there are no
children but a surviving par-
ent, the surviving spouse gets

the first $30,000, with the
balance split 50%-50% with
the parent.

The way people want to
distribute their assets is of-
ten at odds with the law, a
survey of 9,000 Americans
conducted by two Yale law
professors found. Nearly
30% of people who were
married with children said
they would prefer to leave
their spouse nothing, co-au-
thor John Morley said.

Many would like to leave
substantial assets to their
live-in nonmarital partners.
And many would prefer to
give much less to parents
than intestacy laws provide,
and much more to siblings.

Cover all assets
Retirement accounts and life-
insurance policies pass to
whomever is listed on a ben-
eficiary form. If you leave it
blank and don’'t have a will,
the state law will typically
apply. Mr. Powers got a life-
insurance payout because Ms.
Lewis’s policy listed him as
the beneficiary, and her sons

Jotting down your wishes isn’t going to be good enough.

got her 401(k)—with a big
tax bill for the lump-sum dis-
tribution—because the ac-
count listed no beneficiary.
Any real estate or bank
accounts listed only in the
name of someone who dies
without a will are distributed
based on the state’s intes-
tacy rules. If you don’t have
a will and want to make
sure a partner gets your
house or bank account, use
a transfer-on-death deed or
a payable-on-death account.
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Gordon Lightfoot
performing in 1974
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By MARC MYERS

or Gordon Lightfoot, ev-

erything was personal.

The deeply sensitive and

prolific singer-song-

writer, who died May 1 at

age 84, was most in-
spired by emotional experiences
that took him by surprise. From
the jealousy that fed “Sundown”
and the divorce that inspired “If
You Could Read My Mind” to the
homesickness that led to “Early
Morning Rain,” Mr. Lightfoot par-
layed melancholy into timeless
folk-country songs that touched
audiences worldwide.

A national treasure in his native
Canada, Mr. Lightfoot was less
known in the U.S., where he had
only four Top-10 Billboard pop hits
and two Top-10 albums. But his
subdued commercial visibility here
didn’t dissuade dozens of major
American artists such as Bob Dy-
lan, Johnny Cash, Jim Croce, Judy
Collins, Elvis Presley, Olivia New-
ton-John and Kenny Rogers from
recording his songs and praising
his artistic gifts.

Over the course of a nearly 60-
year recording and performing ca-
reer, Mr. Lightfoot released 20 stu-
dio albums beginning in 1966, won
16 of Canada’s Juno Awards and
was named a Companion of the Or-

TELEVISION REVIEW | JOHN ANDERSON

‘Queen Charlotte”
Battles Royal

‘BRIDGERTON” isn't exactly “Down-
ton Abbey,” or Coca-Cola, but it is
certainly a brand, one poised to pro-
vide ample opportunities for pre-
quels, sequels, different flavors and,
to judge by “Queen Charlotte: A
Bridgerton Story,” even a diet op-
tion, if storylines had calories. The
original series, based on Julia
Quinn’s fanciful period novels, has
thus far been Royalty Lite, but has
included a colony’s worth of charac-
ters, many of whom could be the
subject of their own spinoffs. End-
less refills, one might say.

“Queen Charlotte,” developed by
star producer Shonda Rhimes, con-
cerns the imperious sovereign
(Golda Rosheuvel) who ruled over
the first two seasons of the original
“Bridgerton” and has reason to be
tart: Her husband, George I, is
mad. Her feckless son is running
the country. And she distracts her-
self by manipulating the social hier-
archy, atop which she presides with
her outlandish headpieces aspiring
further heavenward, like the spires
on a cathedral. “Queen Charlotte” is
about her, but more about her
younger self (India Amarteifio),
plucked from her modest burg in
northern Germany to marry the
British heir (Corey Mylchreest), who
is more interested in astronomy and

_agriculture than he is the plight of
2 his naive young fiancée, who is sud-
& denly thrust into court fights and

Z catty politics.

der of Canada, the country’s high-
est civilian honor. His other top-
selling songs in the U.S. included
“Carefree Highway” (1974), “Rainy
Day People” (1975) and “The Wreck
of the Edmund Fitzgerald” (1976).

Mr. Lightfoot’s first Billboard
hit, “If You Could Read My Mind,”
reached No. 5 in 1971 and helped
launch a soft-folk movement in the
early 1970s that picked up where
Harry Nilsson’s “Everybody’s
Talkin’ ” (1968) and James Taylor’s
“Fire and Rain” (1970) left off.
Male singer-songwriters of the era
inspired by Mr. Lightfoot include
Cat Stevens, Harry Chapin and
John Denver.

Mr. Lightfoot had the ability to
effortlessly blend country, folk,
pop and rock, resulting in compel-
ling hybrids. For example, “Slide
on Over” and “I’d Do It Again”
were songs that combined all four
genres. As stories, his songs ex-
plored the human condition with a
folk feel. But vocally, he had an un-
mistakable country sound that
conjured images of solitary truck-
ers and campfire cowboys.

Bonding these genres was Mr.
Lightfoot’s exceptional ability to
craft melody, overdub harmony and
set a singular rhythm, often relying
on sea shanties and drones. He also
had a firm grasp of pop hooks, jazz
chord voicings and taut pop ar-

Neil Edmond and Michelle
Fairley, above; Corey Mylchreest
and India Amarteifio, above
right; Mr. Mylchreest, right

She is not, additionally, one of /e
bon ton, the high society of Re-
gency-era England, and for one very
obvious reason: “She is very brown,”
observes the Dowager Princess Au-
gusta (Michelle Fairley), scowling at
the advisers who have arranged the
marriage of her son to this racial in-
terloper. “You did not say she would
be that brown. Very brown.” The
match must be made, however; the
king cannot be wrong. And thus is
undertaken what Augusta calls the

rangements. Remarkably, Mr. Light-
foot’s music avoided sounding rep-
etitious or dull, and his vocals
conveyed an earnestness without
being ponderous.

Born in Orillia, Ontario, in 1938,
Mr. Lightfoot was considered a
sterling singer by the fourth grade.
His adolescent talent was nour-
ished by a musical family. His
mother sang along with her three
sisters in a vocal group, and his
grandmother and older sister, Bev-
erley, played piano.

With hit songs like
‘Sundown, the singer-
songwriter helped start
a folk-pop movement.

Often retreating to the attic at
home, Mr. Lightfoot listened ar-
dently to Louis Armstrong, switch-
ing to Elvis Presley in 1956 after
receiving a guitar as a gift. In a
2019 interview with me for the
Journal, Mr. Lightfoot credited his
church choir master for teaching
him to sing with emotion. But jazz
remained a lingering passion.

In 1958, Mr. Lightfoot and a
friend moved to Los Angeles,

“Great Experiment.” White and
black Britain will be united as one.
It will not be as easy as, say, the
Seven Years’ War.

The putative “colorblind” casting
of much Shondaland content is re-
ally not. “Still Star-Crossed,” a mis-
guided effort to do interracial

APPRECIATION 11938-2023

Gordon
Lightfoot’s
Melodies

where they studied jazz composi-
tion and orchestration at the
Westlake College of Music, a con-
servatory focused on training stu-
dents to earn a living in popular
music. His bills were paid by writ-
ing music for radio ads. Just short
of graduating, he became home-
sick, dropped out and moved to
Toronto.

Mr. Lightfoot’s jingle writing
and studies in jazz arranging were
the foundations of his clear, catchy
approach. He never forgot that his
music and success required an ap-
preciative audience. In 1965, his
career took off when Peter, Paul &
Mary covered his song “For Lovin’
Me,” a No. 30 Billboard pop hit. Al-
bert Grossman, who managed the
trio along with Mr. Dylan and
Odetta, took him on.

He then began traveling be-
tween Toronto and New York. With
the release of “Lightfoot!” in 1966,
Mr. Lightfoot began touring. Ex-
cept for a brief period during the
pandemic, he didn’t stop entertain-
ing on stage until earlier this year,
when health issues made perform-
ing difficult.

During my 2020 phone inter-
view for the Journal on the writing
and recording of “Sundown,” Mr.
Lightfoot reflected on his song-
writing approach: “In most cases, I
write the words and music at the

Shakespeare,
mixed black and
white Capulets
and Montagues
to some degree
of confusion. But
the black and In-
dian heritage of
several “Bridger-
ton” characters
was acknowl-
edged in seasons
past, even if it
didn’t become a
major factor in
the drama. Here,
in “Queen Charlotte,” the clash of
“cultures”—which are both basically
the same, which is the point—is an
element providing counterpoint to
the more central conflict between
Charlotte and George, who have to
ford many an emotional and neuro-
logical stream to find some mutual

same time. Songs pull themselves
forward while I'm working on
them. I may not have everything in
place at once, but days later I'll
wind up finishing them.”

Mr. Lightfoot’s Westlake experi-
ence also taught him how to see
the big picture in the studio. Dur-
ing the recording of “Sundown,”
he wanted to overdub a tambou-
rine accenting Jim Gordon’s drum
beat. Producer Lenny Waronker
pushed back but was overruled.
“Gordon knew what he wanted and
could hear everything in his head,”
Mr. Waronker said. ““Sundown’
had a vibe, it had a sound. The
moment he overdubbed his back-
ground voices in the chorus, it was
over. I knew then that the song
was undeniable.”

During both of my interviews
with Mr. Lightfoot, he was open
and revealing, no matter how pain-
ful the recollection. His voice soft-
ened during a confession, but he
never made a fuss. He balked only
once, and ultimately relented, with
a caveat: “Talking about the past is
dangerous territory,” he warned,
pausing momentarily. “But it does
make for good storytelling.”

Mr. Myers is the author of “Rock
Concert: An Oral History” and
“Anatomy of 55 More Songs”
(Grove Press).

accord. It's quite
necessary: They
have to start pro-
ducing their 15 off-
spring, which is one
of the few accurate
historical details in
a show that lets it-
self off the hook
during the opening
credits. As we are
told by Lady Whis-
tledown, voiced by
Julie Andrews, the
series “is not a his-
tory lesson. It is fic-
tion inspired by
fact. All liberties
taken by the author
are quite inten-
tional. Enjoy.”

We largely do—
one of the charms
of the “Bridgerton”
enterprise has been
its tongue-in-cheekiness, an ac-
knowledgment of its absurdity and
focus on frocks instead of facts.
And love gone wrong. And youth
contained. And trust betrayed.
Nothing, in other words, that
couldn’t play out in any historical
era and among any group of hys-
terical people. The fate of Charlotte
and George, as most know, has its
poignant qualities, but if the pro-
tracted scenes of eating, dressing,
staring at the moon and rutting in
the bedrooms had been rendered a
bit more concisely, “Queen Char-
lotte” would not seem quite as
overlong as its six episodes do.

Queen Charlotte: A Bridgerton
Story
Thursday, Netflix

Mr. Anderson is the Journal’s
television critic.



For personal, non-commercial use only. Do not edit, alter or reproduce. For commercial reproduction or distribution, contact Dow Jones Reprints & Licensing at (800) 843-0008 or www.djreprints.com

THE WALL STREET JOURNAL.

Al16 | Wednesday, May 3, 2023

SPORTS

Nikola Jokic Gets More Kicks Than Anyone

Denver’s center doesn’t lead the NBA in any traditional defensive stat. But nobody has ever booted the basketball more.

BY ROBERT O’CONNELL

N ikola Jokic has always been a

spectacle on offense. Despite

his non-chiseled build and
lack of top-percentile athleticism—
six-feet-11 and 284 pounds, with-
out much foot speed or vertical
leap to speak of—the Denver Nug-
gets’ center plays basketball like a
ballet dancer. In the opener of
their conference semifinal against
the Phoenix Suns on Saturday, Jo-
kic flung his usual inch-perfect
passes and twirled through the
lane, leading Denver to their first
win in what became, Monday
night, a 2-0 series lead.

On defense, though, Jokic tends
to be as lumbering as he is grace-
ful at the other end. Most oppos-
ing dribblers can edge past the
twice-reigning MVP, and almost
everyone in the NBA can outjump
him. But in that same game
against Phoenix, he showcased a
skill that distinguishes him from
any other defender in the
league: He kicked the ball away
from the Suns three times.

It wasn’t an aberration. Nobody
in the recorded history of the
sport has ever booted the basket-
ball as often as Jokic. It is the so-
lution “The Joker” has settled on
to make up for his deficiencies: a
kind of prank, a well-placed ba-
nana peel.

“We talk about deflections all
the time,” Andrew Munson, a spe-
cial assistant to Nuggets coach Mi-
chael Malone, said of Denver’s de-
fensive philosophy. “Obviously,
usually it’s with your hands. But it
disrupts the offense, it takes them
out of what they want to do. A
kicked ball is just as good.”

By the numbers, Jokic is far and
away the biggest such disrupter in
the league. Over the regular season,
he kicked the ball during an oppo-
nent’s possession 47 times—usually
flinging a mammoth sneaker out
into a passing lane when a guard is
trying to slip the ball past Jokic’s
hip to a big man. The mark was
nearly twice the previous record
since 2002-03, the earliest season
for which Stats Perform has kicked-
ball data. It’s more than all but 21
teams have ever collected across

their whole rosters.

As a defensive strategy, the kick
isn’t airtight; the violation stops
play immediately, returns posses-
sion to the offense and, if the shot
clock has dwindled, resets it to 14
seconds. But the task set before Jo-
kic—who blocked 0.7 shots per
game this season, just the 53rd-
most in the league—isn’t to become
a defensive force. He just has to do
well enough to survive.

Stopping the pick-and-roll—bas-
ketball’s bedrock play, in which a
big man screens to get a guard into
open space and then charges to the
rim for a pass—is both the hardest
and most important task in modern
defense, one that falls to the cen-
ters at the back line. The usual
means of breaking one up, via
bursts of lateral movement or high

wire blocks at the rim, are mostly
inaccessible to Jokic. Kicking the
ball mid-pass short-circuits the play
at the critical juncture, essentially
forcing a team to start over and try
to win the possession again.

According to Simon Gerszberg
of ShotQuality, an analytics outfit
that consults with college basket-
ball and NBA teams, a completed
pass to the “roll man” is “one of
the most efficient possessions you
can get.” It yields 1.28 expected
points per possession, according to
ShotQuality’s metrics. A Jokic kick
turns the play back into an aver-
age possession, in which the Nug-
gets give up 1.14.

“He’s playing a cat-and-mouse
game against the offensive player,”
said Ognjen Stojakovic, a Nuggets
assistant and Jokic’s fellow Ser-

bian. If the kick isn’t quite the
highlight fodder that a soaring
block is, Stojakovic said, it is by no
means easy to pull off, requiring a
combination of reflex, balance and
situational awareness—Ilest the
gambit occur too late in the shot
clock, swapping a last-second
heave for a reset possession.

Back in Sombor, Stojakovic and
Jokic have played soccer and
“squares”—a kind of footy tennis,
in which whoever can’t make a re-
turn loses. Jokic is able to slice
and sweep the ball at will. “Any
game with a ball, he’s very, very
good,” Stojakovic said of Jokic.

Felipe Eichenberger, the Nug-
gets’ strength coach, seconded the
scouting report. “He’s like Neymar,
Messi, old Ronaldo—kind of a
mix,” Eichenberger said, laughing.

Turning sincere, he marveled at
Jokic’s acumen for anything stra-
tegic, his ability to detect and cap-
italize on subsurface opportuni-
ties. Eichenberger remembered
playing a card game with some
staffers while Jokic sat to the side
for a few hands, watching to learn
the rules. “Then he jumps in and
starts winning,” Eichenberger said.
“First time he’s ever played.”

Before this season, Jokic kicked
the ball at a high rate but not a
historic one. His previous personal
best in a season was 10, in
2020-21.

“The guy’s just really smart,
and he’s quick on his feet,” Mun-
son said. “He’s seen every single
way he can be attacked, and he
knows when they like to throw
that bounce pass.”
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Manchester City’s New Definition
Of Failure: Three Trophies or Bust

By JosHUA ROBINSON

Manchester, England
FROM THE MOMENT Man-
chester City introduced Pep
Guardiola as manager in the
summer of 2016, the club
knew it was guaranteed tro-
phies. City was combining
one of the most innovative
coaches in the game with
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Kevin De Bruyne, left, and Erl

Ever since the club was
acquired by a member of
Abu Dhabi’s royal family in
2008, campaigns like this
one have been the ultimate
target. There have been ma-

jor titles before under the

current owners—two FA
Cups and a staggering six
league titles, to be precise—
but the top prize in Euro-
pean soccer has so far
eluded them in the added
randomness of knockout
tournaments. The closest
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City came was the 2021
Champions League final,
which it lost 1-0 to Chelsea.

But Guardiola in 2023 is
far from the same coach he
was in 2016. He was hired at
the time to link up with a
pair of Catalan executives he
knew from his widely suc-
cessful stint in charge of
Barcelona between 2008
and 2012. The remit was to
play beautiful soccer again
and reproduce that success.

Two factors soon forced
Guardiola to adapt his ap-
proach. The first was the na-
ture of the Premier League—
the speed and power of
English soccer meant he
needed to speed up the way
his teams played.

The second arrived last
summer in the form of a 6-
foot-4 Norwegian named
Erling Haaland.

Signed from Borussia

Dortmund, Haaland was un-
doubtedly one of the most
prolific strikers in Europe.
Yet his style also repre-
sented one of Guardiola’s
greatest conundrums. The
strapping, explosive Haaland
could do many things well,
but passing the ball, subtle
tactics, and nifty buildup
play—the hallmarks of a
Guardiola team—weren’t
among them. Here was a
jackhammer on a tray of
surgical instruments.

ing Haaland are key players for Man City.

As it turned out, a jack-
hammer could do the job too.
Haaland now has 50 goals
across all competitions.

In order to make the most
of Haaland’s strengths, City
shortened its passing se-
quences in the buildup and
leaned more on his ability to
win the ball in the air or hold
on to it in forward areas.
Against Arsenal, the ap-
proach was especially clear
as City responded to the visi-
tors’ man-marking by hitting
longer passes to stretch the
field and use Haaland as a
magnet for coverage.

“The big man brings
goals—he attracts players,”
City defender Kyle Walker
said. “When you've got the
big man up front you need
to utilize him..“Erling is big,
he’s tall, strong and he’s
quick. We need to use that
to our advantage.”

ILLUSTRATION BY MICHAEL BYERS

LEE SMITH/ACTION IMAGES VIA REUTERS
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ObamaCare and Zombie Banks

JPMorgan
Chase had to
overcome
the bad taste
left by the

Lo deals it did
BUSINESS with the fed-
eral govern-

g;%Ro%an w ment in the

last financial
crisis. Regu-
lators had to
overcome their aversion to
helping make the nation’s big-
gest bank even bigger. All of
the above had to wrestle with
the perverse signal that flows
from being even more cross-
wise with a deposit-insurance
system that isn’t supposed to
protect more than $250,000
per depositor.

The reachiness of Sunday’s
assisted takeover of First Re-
public only underlines the
qualification built into Jamie
Dimon’s pronouncement on
Monday that “this part of the
crisis is over.”

Today’s mess is compli-
cated. Unlike 2008, patient
capital can’t solve the prob-
lem by taking control of out-
of-favor, possibly troubled as-
sets that nonetheless are
continuing to yield attractive
payment streams. Banks now
are holding perfectly credit-
worthy loans and securities
that are priced for a zero-in-
terest-rate world, far below
today’s carrying costs.

The only thing that can
save them now is a sharp fall
in short-term interest rates,
which seems unlikely. Even if
the Federal Reserve’s infla-
tion fight were to be success-
ful, it wouldn’t automatically
mean a return of the alleged

Jenkins, Jr.

global savings glut and inves-
tor willingness to accept a 0%
return on “safe” assets, which
were features of the now-de-
parted post-2008 era.

One report this week had
the Fed briefly considering
opening up its temporary,
rescue-oriented Bank Term
Funding Program to accept
the kind of collateral now fa-
mously characteristic of First
Republic—presumably includ-
ing the super-safe, super-low-
yielding jumbo mortgage it
gave Mark Zuckerberg ($5.95
million at a 1.05% teaser
rate).

Papered over would have
been the lender’s immediate
liquidity crisis and rate mis-
match, but at the cost of
turning First Republic into a
zombie bank, stumbling for-
ward as a parking place for
underwater loans. Having
been broached, the zombie
solution is on the table for
the next struggling midsize
bank. However coded, Tues-
day’s talk on the business
channels was focused on ex-
actly this: the growing ten-
sion between the Fed’s anti-
inflation fight and pressure to
open the spigots to prop up
the banks, prop up commer-
cial real estate, prevent a
credit crunch, etc.

Unmentioned was also a
variable you should expect in-
creasingly to be factored in:
an establishment-wide com-
mitment to keeping Donald
Trump from returning to the
presidency.

One mystery: How could
the Fed have engineered the
fastest runup in interest rates
in memory and not foresee its

effect on the banks it super-
vises? The reason is “difficult
to discern,” the Fed itself ad-
mits in its recent mea culpa
on the failure of Silicon Valley
Bank. These words make a fit-
ting epilogue to the 2009 Fi-
nancial Crisis Inquiry Com-
mission’s conclusion about
the previous meltdown: In ef-
fect, it happened because no-
body prevented it. In turn,
this non-insight would help
inform the Dodd-Frank law,
which has proved so useless
in preventing today’s banking
mess.

The Affordable Care
Act depleted the
federal government’s
capacity for reform.

The likelier truth: The Fed
had no answer for Silicon Val-
ley Bank and feared spooking
the rich techie depositors it
was praying would keep the
lender afloat with their con-
tinued willingness to accept
near-zero returns on their
multimillion-dollar checking
accounts.

I also have a larger theory.
However you analyze the
post-Obama impasse in our
politics, in our time it has
precluded competent govern-
ment. This effect actually
first became apparent mid-
way through the ObamaCare
debate.

Recall that the Affordable
Care Act was originally and
sanely conceived as a strategy
for addressing the uninsured,

with an individual mandate,
subsidies for the needy, etc.
Its rushed, corner-cutting,
partisan enactment left us
with something else entirely:
a ludicrous program of insur-
ance so overpriced that no-
body buys it unless taxpayers
are picking up the tab. The
sole exceptions, thanks to
generous coverage for pre-ex-
isting conditions, are those
patients who sign up on the
gurney and cancel three
weeks later once their serious
condition has been treated.

Ended was a distinct
Carter-Reagan-Clinton era in
which, in select but signifi-
cant areas, government actu-
ally approached problems ra-
tionally. It tackled failing
policies from a perspective of
replacing bad incentives with
good ones, in airline deregu-
lation, in tax reform, in wel-
fare reform.

Policy confabs, white pa-
pers and wonk books sup-
ported an appetite for coher-
ent policy reform, little of
which is visible today. We get
instead shallowly conceived
but expensive programs
meant to appeal to the pub-
lic’s superficial understand-
ing. We get things like mas-
sive handouts to people to
buy Teslas and pretend we’re
doing something about cli-
mate change.

As Fed Chairman Jerome
Powell and every other estab-
lishment stalwart inevitably
is enlisted in the coming year
to prevent a Trump restora-
tion, they might ask them-
selves why so many voters
still feel the need to turn to
someone like Mr. Trump.

No Labels May Re-Elect Donald Trump

George Will is
the latest
commentator
to view with
equanimity
the prospect
of a No La-
bels-led  bi-
partisan pres-
idential
campaign.
“One or both
of the major parties might,
depending on their calcula-
tions of a third candidate’s
appeal, accuse No Labels of
being a spoiler,” he wrote in a
Washington Post column last
week. “Let those parties try to
explain how today’s politics
could be spoiled.”

I'm happy to accept Mr.
Will’s challenge. In 2010 I
helped start No Labels to fos-
ter bipartisan solutions to our
country’s most important
problems. Last month, after
more than a decade, I felt
compelled to resign in dis-
agreement over its decision to
launch a bipartisan presiden-
tial campaign.

The major independent
and third-party candidates
Mr. Will lists, from Theodore
Roosevelt in 1912 to Ross
Perot in 1992, have something
important in common: None
came close to winning—not
even the charismatic former
president who outpolled the
incumbent of his former
party and ended up on Mount
Rushmore.

It is possible, I suppose, that
2024 will be the year in which
disaffection with the two ma-
jor parties will run so deep
that a third force can break

&
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their grip on the electorate.
But the odds are low.

The structure of contempo-
rary party competition makes
unavoidable the question of
which of the established par-
ties an additional option
would more negatively affect.
Since 2000 we have been
locked into a cycle of closely
contested presidential elec-
tions in which no winning
candidate has received more
than 53% of the popular vote.
In both 2016 and 2020, a shift
of less than 1% in key states
would have changed the out-
come, and nearly every sur-
vey suggests that the 2024
race will be equally competi-
tive. Even a modest vote
share for a third option could
prove decisive.

Although postelection sur-
veys in 1992 showed that Perot
drew equally from both par-
ties, 2024 will almost certainly
be different. According to Gal-
lup, just over half of today’s
rank-and-file Democrats iden-
tity as liberal or very liberal,
compared with nearly three-
quarters of Republicans who
call themselves conservative or
very conservative. A center-
seeking candidate would there-
fore appeal to more Democrats
than Republicans, and a win-
ning Democratic coalition
would include far more moder-
ates—including moderate inde-
pendents—than a Republican
coalition.

Another indicator of asym-
metry between the parties:
Republicans are more enthusi-
astic about Donald Trump
than Democrats are about Joe
Biden. In a recent survey, only

Immortality Isn’t All

By Gregg Opelka

uturist Raymond Kurz-

weil has long been pre-

occupied by human im-
mortality and thinks we are
getting close. A recent article
reports that Mr. Kurzweil be-
lieves we may achieve immor-
tality as soon as 2030, thanks
to the development of “nano-
bots,” tiny robots that will
constantly repair our bodies
at the cellular level. He pre-
dicts people will soon be able
to eat whatever they want
and stay trim while nanobots
in their bodies cure diseases,
create immunities and heal
injuries.

Even if this fantastical
breakthrough becomes reality,
is human immortality a good
thing? Among the myriad
practical and ethical issues, a
few spring to mind.

First, there’s the Herculean
problem of feeding and hous-
ing a presumably ever-grow-
ing world population—forever.
In his 1954 short story “To-

morrow and Tomorrow and
Tomorrow,” Kurt Vonnegut
paints a grim picture of a
2185 America in which hu-
mans, with an elixir called
“anti-gerasone,” have halted
the aging process. In the
story, 20 members of the
Schwartz family are crammed
into a one-bedroom apart-
ment and subsist on an un-
pleasant substance made of

Nanobots may let us
live forever, but it’ll

feel like forever too.

seaweed and sawdust. The
story, while humorous, makes
a serious claim: Living longer
means living worse. Even if
Elon Musk’s Occupy Mars mis-
sion someday comes to frui-
tion, will you want to switch
planets?

How would human immor-
tality affect the criminal-jus-
tice system? Governments al-

53% of Democrats said they
want Mr. Biden to run again,
compared with 61% of Repub-
licans who said the same
about Mr. Trump. Democrats
will overwhelmingly support
the president if the only alter-
native is the former president,
but unenthusiastic Demo-
crats—who are more numer-
ous than unenthusiastic Re-
publicans—may seriously
consider a third option.

The centrist group’s
candidate would take
unenthusiastic voters
away from Biden.
A WA

The stakes of a third-party
run are high. Speaking to the
Conservative Political Action
Conference in March, Mr.
Trump told the public how he
will conduct himself if he wins
a second term: “In 2016, I de-
clared I am your voice. Today
I add, I am your warrior, I am
your justice. And for those
who have been wronged and
betrayed, I am your retribu-
tion.” Simply put, Mr. Trump
is suggesting that he will use
the powers of the presidency
to take his revenge on his en-
emies, whom he labels “luna-
tics and maniacs.” In case
anyone has missed the point,
he promises his supporters
that “with you at my side, we
will demolish the deep state.
We will expel the warmon-
gers. . .. We will drive out the
globalists, we will cast out the
communists, we will throw off

the political class that hates
our country.”

Mr. Trump’s world is di-
vided into friends and ene-
mies. He rejects the idea of le-
gitimate opposition and draws
no distinction between poli-
tics and war. “This is the final
battle,” he warns his support-
ers. “Either they win or we
win. And if they win, we no
longer have a country.”

After his refusal to accept
the results of the 2020 elec-
tion, which culminated in the
events of Jan. 6, 2021, no one
should dismiss these words as
overheated rhetoric. Against
this backdrop, Mr. Biden’s
shortcomings fade into insig-
nificance. There is no equiva-
lence between Mr. Biden and
his predecessor, and indiffer-
ence to the outcome of a re-
match is irresponsible.

In a recent statement, No
Labels rejects any equivalence
between the current and for-
mer president and declares
that “Donald Trump should
never again be president of
the United States.” These are
welcome words. But in poli-
tics, actions are judged by re-
sults, not intentions.

Mr. Biden can win the 2024
election if he is able to con-
solidate the anti-Trump vote,
as he did in 2020. But if a No
Labels ticket receives even a
tiny share of the vote in key
states, Mr. Trump could end
up back in the Oval Office. No
Labels leaders have promised
to end their campaign if it be-
comes clear that their ticket
will be a spoiler. The sooner
they reach this conclusion, the
better.

It’s Cracked Up to Be

ready are stretched to care
for prisoners for decades, let
alone centuries. Would a new
kind of death penalty spring
up with felons having their
nanobots removed to make
them mortal again? If so, who
decides which inmates keep
their nanobots and which
don’t? This could revive the
ObamaCare “death panels”
debates.

Death surely wouldn’t dis-
appear altogether. A nanobot
couldn’t protect you from
sudden disasters like tsuna-
mis or earthquakes. Or a nu-
clear bomb. Or even a punk
with a Glock.

What about productivity?
Without a deadline, most
writers, for example, are in-
curable procrastinators. Neil
Simon copped to this in his
memoir, “Rewrites.” The 17th-
century poet Andrew Marvell,
in “To His Coy Mistress,” ex-
amined human immortality
from an amorous standpoint.
Ironically, his conclusion—
that we are mortal and that in

love, as in everything, time is
of the essence—immortalized
Marvell and his poem.

In a London plagued by tu-
berculosis, John Keats, sens-
ing his own imminent demise,
began his well-known sonnet:
“When I have fears that I may
cease to be / Before my pen
has gleaned my teeming
brain.” A poet and doctor,
Keats treated the infected, in-
cluding his brother, before
succumbing himself to the
disease in 1821 at 25. The
specter of death made the
poet more productive, his vast
output gaining him undying
fame without the help of Mr.
Kurzweil’s nanobots.

Death, the ultimate dead-
line, is thus, paradoxically, our
lifeline. “Time’s winged char-
iot hurrying near,” as Marvell
wrote, is the eternal goad to
achievement in almost every
human endeavor. We may
sorely regret curtailing it.

Mr. Opelka is a musical-
theater composer-lyricist.

BOOKSHELTF | By Roger Lowenstein

The Fruits
Of His Labor

Eli and the Octopus

By Matt Garcia
(Harvard, 265 pages, $27.95)

orchestrated the purchase of United Fruit Co., the

Central American banana king. Five years later, he
locked the doors of his 44th-floor office in Midtown
Manhattan, punched a hole in the plate-glass window and
jumped. Was his sensational death the fault of gross mis-
management and corruption? Or was it the price of
idealism in the cutthroat world of capitalism?

This is the question explored by Matt Garcia, a Dart-
mouth historian, in “Eli and the Octopus,” an engaging
chronicle of an idealistic but flawed businessman as well
as a dissection of the postwar merger craze with no small
relevance to today.

Eli Black was an early devotee of corporate social re-
sponsibility. As Mr. Garcia shows, he earnestly wanted to

improve society, and in

Central America he was

determined to reverse the

legacy of Yanqui imperialism.
He was briefly feted as a
business guru, yet he made
enough mistakes for a case
study at Harvard Business
School (where he was once an
honored speaker).

After Black’s death it
emerged that his corporation,
United Brands, had secretly
paid $1.25 million to the
president of Honduras
(deposited in a Swiss account)
in return for a reduction in the
export tax on bananas. In 1977, prompted in part by this
notorious episode, Congress enacted the Foreign Corrupt
Practices Act, a detail Mr. Garcia curiously omits from his
generally fascinating tale.

Before his tragic end, Eli Black was a first-generation
American success story. Coming to the U.S. from Poland
in 1925, just shy of his fourth birthday, Eliasz Blachowicz
grew up the dutiful son of a kosher meat slaughterer on
New York’s Lower East Side. According to Mr. Garcia, he
was torn between the dynamism of his new country and
filial obligation. As a rabbinical student, he impressed his
teachers but seemed to be playing a role. A rabbi who
knew him said that he “always smiled but never laughed.”

Mr. Garcia says that, for Black, “doing good by doing
business” was always part of the plan. After a quick start at
Lehman Brothers, he vaulted to chief executive (at age 33)
of a company making waxed tops for milk bottles. He
proved to have a knack for strategy, but his real talent
wasn’t managing companies; it was acquiring them.

The moment was right. Buoyed by fancy accounting,
budding conglomerates in the 1960s saw that acquisitions
paid for in stock pushed up their own share price and thus
facilitated the next acquisition. As Mr. Garcia observes,
“the focus had shifted from the income statement to share-
price performance.” Behind the conglomerating fad was
the belief that managerial acumen was a detachable skill,
unbound to any specific industry.

Black swallowed this conceit whole. As he was to tell
Fortune magazine: “Proper marketing and controls work in
every business.” The problem was, he scarcely understood
operations on the ground. When he tried to pair the dis-
tribution of lettuce with that of bananas he learned that
lettuce was far more perishable.

Other miscalculations were more costly. In 1966, AMK,
the milk-top company that had become Black’s vehicle,
acquired Morrell Meat—a supposed “coup” since Morrell
was 20 times AMK’s size. Morrell was troubled by labor
strife, but Black imagined that if the pay and benefits
were improved, the workers would be receptive to
“modernization.” As he was to discover, union contracts
divided plants into “a honeycomb of departments,” each
constrained by numbing rules. For the unions, moderni-
zation—meaning efficiency—was hardly top of mind.

I n 1970, a 49-year-old business phenom named Eli Black

For Eli Black, the acquisition of United Fruit
offered a chance for social activism on a

large scale. It also led to trouble.

Two years later, the investment banker William Don-
aldson tempted Black with a block of United Fruit stock.
The banana exporter seemed to offer the chance for social
activism on a large scale. Known as “the Octopus” for its
dominance in Central American agribusiness and political
meddling, United Fruit was not, by then, the ogre of days
past. It had improved conditions for local employees and
had been forced by a Justice Department antitrust suit to
part with much of its acreage.

Black pledged to do more. Before the Honduran union
even asked, he raised wages and added insurance, housing
and education benefits. In California, where Fruit was in
the lettuce business, Black naively allied with Cesar
Chavez, the charismatic United Farm Workers leader.
Black agreed to pay above-market wages and signed on
to a disastrous plan to manage field assignments through
union halls, even while the union violated a promise to
exempt United Fruit from its boycotts. But Black main-
tained a friendship with Chavez and hosted him at his
Passover seder. Writing to shareholders, he stressed:
“We must concern ourselves with causes.”

Mr. Garcia blames the ultimate tragedy of Black’s life on
the moral poverty of capitalism, arguing that his central
mistake was failing to grasp “the selfish motivations of the
marketplace.” Black may have been popping Seconals to
manage depression and chronic insomnia, but Mr. Garcia,
paraphrasing newspaper musings of the period, suggests
that his despair “probably came from trying—and failing—
to improve the world for humanity.”

But no company can save the world without, to use a
word beloved by progressives, being sustainable itself.
Black persevered with good deeds even as United Brands
wobbled. Inflation, labor agitation and a disastrous hur-
ricane in Honduras, all in the early 1970s, led to losses
across Black’s empire and infighting in the corporate
office. After the bribe, Black desperately worried lest it be
discovered. It was more than he could bear.

Mr. Garcia regrets that, today, “we remain in a world
where corporate leaders . . . place profit over the good of
the public and the planet.” But a business that fails to
prosper can scarcely contribute to society. Black’s first sin
was to neglect his shareholders.

Mr. Lowenstein’s latest book is “Ways and Means:
Lincoln and His Cabinet and the Financing of the Civil War.”
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Chuck Schumer’s Debt Default

emind us again: Who won the U.S. Sen-

ate majority last fall? We seem to recall

that Democrats gained a seat and re-
tained their majority. But you
wouldn’t know it from the way
Majority Leader Chuck
Schumer and his fellow Demo-
crats are missing in action on
the debt ceiling.

House Republicans last
week passed a bill that would raise the debt
ceiling by $1.5 trillion into 2024 with some
modest spending restraint, and in the Ameri-
can system it takes two legislative bodies to
tango on legislation. But where’s Chuck? He
has denounced the House bill as “dangerous,”
with his usual nuance, but if he wants to avoid
a default on U.S. debt he will have to pass a bill
through the Senate. So far he’s done nothing
but kvetch.

Senate Republicans have introduced the
House debt bill on the calendar, teeing it up for
a possible floor vote. Mr. Schumer responded
by adding to the calendar a bill to raise the debt
ceiling without reforms. Yet there’s no indica-
tion that he has any intention of holding a vote,
much less negotiating.

If he were serious about avoiding a default,
as he claims to be, he’d sit down with House
Speaker Kevin McCarthy and Senate Minority
Leader Mitch McConnell. Mr. Schumer knows
he needs 60 votes to pass a debt bill through
the Senate, and that means he needs the votes
of at least nine Republicans—10 if Dianne Fein-
stein is still too ill to travel.

And so far Senate Republicans are united in
supporting the House GOP and urging President
Biden and the Democrats to negotiate. “I'm sup-
porting the House provision,” Utah Sen. Mitt

Senate Democrats are
missing in action as the
debt ceiling nears.

Romney told Politico on Monday.

Mr. Schumer and President Biden haven’t
figured out that the House vote changed debt-
limit politics. They hoped the
House would fail, the Presi-
dent could blame Republicans
for refusing to raise the debt
limit, and as the deadline
neared moderate Republicans
would vote for a debt-limit in-
crease without reform.

They’re still talking as if they believe this.
Treasury Secretary Janet Yellen on Monday
urged Congress to raise the debt limit, as if the
House hadn’t already done so. The party de-
faulting is the Democratic Senate. House Demo-
crats are introducing a discharge petition for
avote on a debt ceiling without reform, on the
same assumption that several Republicans will
panic and vote for it.

But political bully ball might not work this
time. The main business lobbies have shifted
their emphasis since the House vote last week,
and they’re now pressing Democrats to get in
the game to avoid a default. Mr. Biden called Mr.
McCarthy on Monday, and he has invited the
four main legislative leaders to the White House
next week. But he still shows no interest in ne-
gotiating with the House over anything other
than the terms of GOP surrender.

This is risky business, especially as Ms. Yel-
len says the limit could be reached by June 1.
There is no good reason other than political
malpractice for the U.S. to default on its debt.
Plenty of revenue is flowing in to pay interest
on the debt. The main obstacle to a debt-ceiling
increase now is the Democrats in the Senate
and White House who are defaulting on the jobs
they were elected to do.

Sheldon Whitehouse vs. the Supreme Court

Tuesday on “Supreme Court ethics” was

another chance for Democrats to pro-
claim the importance of public
trust in the High Court, while
simultaneously working over-
time to destroy it. Sen. Shel-
don Whitehouse, long overdue
for his fitting of a tinfoil hat,
attacked Justice Clarence
Thomas for hanging out with “people dedicated
to turning the Court into a tool for right-wing
billionaires.”

Sorry, but the members of another branch of
government don’t need to run their personal so-
cial calendars past Mr. Whitehouse for approval
before they meet up with old friends. After
weeks of spelunking into the financial disclo-
sures of the conservative Justices, the media has
emerged with only innuendo.

“The highest court in the land should not
have the lowest ethical standards,” said Sen.
Dick Durbin, the Judiciary Chairman. “That real-
ity is driving a crisis in public confidence in the
Supreme Court.” No, what’s driving it is this
Democratic smear campaign.

One piece of the hearing worth watching is
the seven-minute opening statement by Thomas
Dupree Jr., a former principal deputy assistant
attorney general. A Republican witness, Mr. Du-
pree assessed a bill sponsored by Mr. White-
house—the Supreme Court Ethics, Recusal, and
Transparency Act.

“Section two of the bill orders the Supreme
Court to issue a code of conduct governing the
Justices, and to establish procedures for disci-
plinary investigations of Justices,” he said. This
would infringe the separation of powers, treat-

T he Senate Judiciary Committee’s hearing

One witness dismantles
the Senator’s plan to

control the Justices.

ing the High Court “no different than the Depart-
ment of Agriculture or any federal agency that
can be commanded by Congress.”

Worse, the bill says the
Court must create procedures,
Mr. Dupree said, under which
people could “file complaints
alleging that a Justice has en-
gaged in conduct—on or off
the bench, and apparently at
any point in their lifetime—that the complain-
ant believes may have ‘undermined the integ-
rity of the Supreme Court.”” Complaints would
g0 to a panel of appeals-court judges “who
would then sit in judgment of the accused Jus-
tice.” That is an invitation to politically moti-
vated allegations.

Then there are Congressional mandates on
recusal. “Adopting these measures would open
the door to a tidal wave of disqualification mo-
tions in virtually every important case,” Mr. Du-
pree said. “Round one in all the big-ticket consti-
tutional cases would be litigation over which
Justices are even eligible to hear the case. Here,
too, it is hard to imagine anything more corro-
sive to public faith in the Supreme Court.”

This is exactly what the left wants. Spurious
recusal demand are already circulating, such as
in 2020, when Mr. Whitehouse said Justice Amy
Coney Barrett should sit out any dispute involv-
ing President Trump’s re-election, merely be-
cause Mr. Trump appointed her.

Progressives figure that if this nonsense
erodes faith in the High Court, it will be easier
for them to pack it with four new Justices. But
anyone less far out than Mr. Whitehouse on the
political—or sanity—spectrum can see the cyni-
cal game being played.

Ramaswamy Takes on the Fed

ivek Ramaswamy may be a longshot in

his bid for the GOP presidential nomina-

tion, but the entrepreneur deserves
credit for taking on issues that
matter. His op-ed for these
pages on Tuesday teed up re-
form of the Federal Reserve, a
presidential-level issue that
affects every American.

Most candidates haven’t
done enough homework to talk about the Fed
or monetary policy without looking foolish. And
even for those who have, the conventional polit-
ical wisdom is that the subjects are too compli-
cated to grab public attention.

Yet that hasn’t always been true. Ronald
Reagan campaigned on the need for a stable
dollar, and the late Congressman Jack Kemp
talked about making the dollar “as good as
gold.” Those lines struck a populist chord as
Americans faced the destructive inflation of the
1970s and the painful monetary tightening to
defeat it in the 1980s. The U.S. is back at that
same stand, with Washington having unleashed
another inflation and the Fed now scrambling
to beat it. Bank failures are one result.

Mr. Ramaswamy’s helpful contribution was
to trace the Fed’s monetary mistakes back to
the central bank’s loss of focus on keeping the
dollar and exchange rates stable. That was the
lesson Paul Volcker and other central bankers
took away from the inflation of the 1970s, and
their focus on stable prices led to more than a
decade of healthy disinflation. It was called “the
great moderation.”

But Fed governors later lost the plot, notably
in the mid-2000s under Chairman Alan Green-
span, with the support of then Governor and
later Chairman Ben Bernanke. Fearing a chi-
mera called “deflation,” they kept interest rates
too low for too long, producing an asset mania

The role of the central
bank in our economy is a

presidential-level issue.

that eventually turned to panic and then a crash
when the Fed inevitably tightened. The Fed and
the political class blamed bankers for the finan-
cial crisis of 2008, but Mr. Ra-
maswamy is right that the
central bank was the biggest
culprit.

Mr. Bernanke then led the
Fed into uncharted monetary
territory with near-zero inter-
est rates for years, bond-buying to keep even
long-term interest rates low, and political inter-
ventions in housing and other markets. Some of
this was necessary in 2008 and the early days of
Covid, but the Fed didn’t know when to quit. The
result has been the return of inflation.

Mr. Ramaswamy has it right with his focus
on maintaining a stable dollar. That is supposed
to be the Fed’s job, but in recent decades it has
measured success based on the job market or
inflation measures that are prone to measure-
ment errors and ignore asset bubbles. This
helps explain why the Fed constantly under-
shoots or overshoots in its policies and inflicts
substantial collateral damage.

Mr. Ramaswamy’s proposal instead would be
for the Fed to focus more directly on dollar sta-
bility with reference to a basket of commodi-
ties. This would be easier to track in real-time
and also would help the dollar become a stable
basis for global trade again.

This is an economic debate that deserves to
be part of the presidential campaign. Florida
Gov. Ron DeSantis has also criticized the Fed,
though so far without Mr. Ramaswamy’s speci-
ficity. Perhaps he will get there. The issue sets
them apart from Donald Trump, who is an easy-
money man and appointed Fed Chairman Je-
rome Powell. If Mr. Ramaswamy doesn’t get the
GOP presidential nod, the nominee should keep
him in mind to run Treasury.

LETTERS TO THE EDITOR

One ‘Monopoly’ That Could Save Your Life

Will the Federal Trade Commission
continue to stymie, and the Food and
Drug Administration continue to stall,
the widespread availability of Illu-
mina’s Grail cancer screening test,
Galleri? (“Lina Khan Blocks Cancer
Cures” by John Tamny, op-ed, April
28). With only a blood sample, the
test can quite accurately detect mark-
ers for some 50 of the deadliest can-
cers, including pancreatic cancer.

Despite the FDA and FTC road-
blocks, the Mayo Clinic and some
other health systems, including
Mercy Medical in Missouri, are pro-
viding Galleri cancer screenings. I
would know; I got one, and my nega-
tive result has provided serious peace
of mind. For many others, it could
save their lives.

Since the test is stuck in the laby-
rinth of FDA approval and the FTC is
seeking divestiture of Grail by Illu-
mina, Medicare won’t pay for the
test. It can be obtained with a $950
payment, out-of-pocket and out of
reach for many. Questions of “re-
straint of trade” of the sole company
that can provide such a test to the
wider public is ridiculous. One could
also call it callous and cruel.

A1AN WRIGHT
St. Louis

Ms. Khan, the FTC chair, appears
determined to unravel the merger of
Ilumina and Grail, which would have
made early detection of pancreatic
cancer widely available. Pancreatic
cancer is most always fatal within a
year of diagnosis because the disease
is so advanced before it presents
symptoms. Now, it seems that early
detection is within reach using a sim-
ple blood test. I wonder how it
strikes the many medical researchers
who have devoted their careers to
achieving this goal to have a govern-
ment official fixated on the business
model behind a true medical break-
through.

As someone who lost a husband
and two of my closest friends to pan-
creatic cancer, I propose that, until
there are additional players in the
marketplace, a monopoly created to
prevent quick and almost certain
death from this disease would be a
highly desirable one. If more compa-
nies develop alternative early detec-
tion methods, so much the better. It
would have been difficult to explain
Ms. Khan’s logic to my two teenagers
when their Dad died less than six
months after his diagnosis.

JACQUELINE JACKSON
Napa, Calif.

Presidents Reagan and Ford Were Real Athletes

In his review of “Power Players” by
Chris Cillizza (Bookshelf, April 25),
Edward Kosner implies that President
Ronald Reagan’s love of riding was a
Hollywood pose “used” to polish his
image “as a bronzed Western hero
(although he was from Illinois).”
Years before Japan’s attack on Pearl
Harbor, Reagan volunteered for the
Cavalry, which taught him to ride in
detail, the old U.S. horse Cavalry way.

Incredible as it might seem today,
Trooper Reagan was trained to ride
into combat on horseback, armed
only with a pistol and a saber. Later,
in his Hollywood years, Reagan would
ride his own horses on film. Seasoned
old stuntmen—hoping to see the
handsome dude get his comeuppance
in the saddle—ended up begging di-
rectors to have Reagan slow down.
He was such a good rider, he outrode
the supposedly expert stuntmen and
even the camera trucks.

Much later, the U.S. Secret Service
protecting the president at Rancho
del Cielo, Calif., was surprised to find

that strapping young agents in their
20s couldn’t keep up with Trooper
Reagan, then in his midseventies.
Reagan’s love of riding wasn’t an af-
fectation, a Hollywood pose, but a by-
product of his honorable service to
his country in the Cavalry.
CHRISTIAN MARK DEJOHN
Liberty University
Newtown Square, Pa.

Gerald Ford started as center in
every game on Michigan’s 1934 foot-
ball team and was named team cap-
tain and voted team MVP. Anyone
who has played college football
knows this is a distinct honor, espe-
cially at Michigan. Millions of boys
can only dream of even making a
team like the Wolverines. After Ford
received the medal for most valuable
player, he reportedly said, “It doesn’t
get much better than this.” For our
most athletic president, it surely
would get better.

Tom MILTENBERGER
Missouri City, Texas

Florida Is Not a Prop in a Political Campaign

In an effort to paint Florida as a
destitute wasteland, former President
Donald Trump recently cited the Flor-
ida Policy Institute’s research de-
scribing our state’s affordable-hous-
ing crisis. Your editorial retorts,
“They say politics makes strange bed-
fellows, but Mr. Trump’s one-night
stand with this outfit is bizarre,” cit-
ing our organization’s support for an

Copyright and the Films
You Are Not Allowed to See

Ted Rall rightly worries that many
worthwhile titles aren’t available on
streaming services or even DVD (“The
DVD’s Demise Leaves Many Films
Gone With the Wind,” op-ed, April
28). But a government-funded lend-
ing library isn’t the answer. That
many titles are already available as
bootlegged DVDs shows that the mar-
ket would be happy to supply them.
The problem is that Hollywood has
persuaded Congress to keep copy-
right protection in force all the way
to 1923, and then sits on those rights,
leaving thousands of titles to molder
in its archives.

This was bad enough when most of
the missing titles would have had
negligible audiences in any case. The
danger today is that copyright will be
used as a weapon to suppress films
that millions of people care about.
Disney President Robert Iger recently
said that at least one of the com-
pany’s titles (“Song of the South”) is
“not appropriate in today’s world.”
How long will it be before “Gone
With the Wind” similarly disappears
down the memory hole?

STEPHEN M. MAURER

University of California at Berkeley

Welcome to the Neighborhood

Christine Breigner asks, “When
was the last time anyone cut their
own grass or even went outside any-
way?” (Letters, April 27). Well, I did
on Monday. My neighbor across the
street cut his on Tuesday. My neigh-
bor to the right is mowing his as I
write this. My other neighbor hasn’t
gotten to his this week, as his dande-
lions will attest.

MIicHAEL CARTER
Reidsville, N.C.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

inclusive economy for immigrants,
while touting Florida as an economic
standard-bearer (“Florida’s a Dump,
Says President Trump,” Review &
Outlook, April 25).

Most Floridians know, however,
that our home is neither. It’s a com-
plicated, sometimes heartbreaking
mix of growing inequity and hardship
for too many, but also an incredible
tapestry of cultures, unique natural
treasures and a resilient spirit.

Despite the ubiquitous “Florida
man” trope, we have come together
against formidable odds in the face of
disaster to do good by each other. We
take care of our neighbors, offer op-
portunities to the newly arrived and
pass laws like a $15 minimum wage.

Florida has structural policy issues
that are decades, even centuries, in
the making. We have long seen the
push and pull with outsiders who at-
tempt to shape our state and tell our
story. But the economic future of 22
million people shouldn’t be weap-
onized in a political tug of war.

SADAF KNIGHT
CEO, Florida Policy Institute
Orlando

Omaha, Omaha—Haley!

Democrats, assuming they will
face former President Donald Trump
in 2024, have shown their plans for
President Biden and Vice President
Kamala Harris to run again. Republi-
cans should respond by calling an
audible. Especially in view of Nikki
Haley’s moderating views on abor-
tion (“Nikki Haley Gets Real on
Abortion,” Review & Outlook, April
26), a pivot to Ms. Haley would be a
smart move.

JOE JACOBAZZI

Chicago
Pepper ...
And Salt
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OPINION

Press Freedom Is Your Freedom

By Almar Latour

f you’ve worn a “Free Evan”

button, you know that most

everyone who crosses your

path will take note and signal

that they support its cause.
They usually say they want a pin for
themselves, for their neighbors, col-
leagues and friends. Ambassadors,
lawmakers, CEOs, store clerks and
journalists alike all have asked to get
their hands on one and join the cam-
paign.

Since Russia arrested Evan Gersh-
kovich for false charges of espio-
nage, support for the Wall Street
Journal reporter’s release has snow-
balled into a global press-freedom
effort. The hashtag #IstandwithEvan
has been shared countless times;
news organizations in France, Ger-
many, the Netherlands and Sweden
have written to Russian ambassadors
condemning the arrest. Leaders of
the U.S. Senate released a bipartisan
statement. President Biden has
weighed in, committing to bring
Evan home and insisting that jour-
nalism isn’t a crime.

The imprisonment of
Journal reporter Evan
Gershkovich is a reminder
of the fight we’re in.

Russian authorities have dis-
missed the global groundswell of
support. The deputy prime minister
and others called the outcry “hope-
less” and “hysteria.” They argue that
publicity around Evan’s arrest won’t
help his case. Their playbook follows
a familiar pattern of disinformation:
Taking away an innocent reporter’s
freedom while smearing his profes-
sional reputation; amplifying false-
hoods to an audience of Russians
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and anyone they can get to listen to
fabrications; and fanning suspicion
of the perceived enemy, the U.S. and
other liberal democracies.

As we observe World Press Free-
dom Day Wednesday, Evan’s incar-
ceration offers a reminder of the
fight we’re in: It’s autocrats versus
the pen—Orwellian manipulation of
information versus reliable informa-
tion as a cornerstone of free society.
The stakes are high: Without press
freedom there is no free society.

In 2023, the press is under signif-
icant threat world-wide. The world’s
autocracies are trying to stamp out
meaningful journalism. A record
number of journalists were impris-
oned in 2022, according to the Com-
mittee to Protect Journalists—a fig-
ure that has nearly doubled since
2015. It was also a deadly year for
the press, according to CPJ, which
says at least 67 journalists and me-
dia workers were killed in 2022, the

Evan Gershkovich attends a hearing in Moscow, April 18.

most since 2018.

In contrast to the cold, hard sta-
tistics, the agony for these journal-
ists and their families is immeasur-
able, as is the damage to their
societies. Austin Tice, a freelance
journalist who covered Syria for
publications including the Washing-
ton Post, was kidnapped 11 years ago
and remains missing. Radio Free
Asia has seen nine of its journalists
and bloggers jailed or detained
throughout the region. And in Hong
Kong, publisher Jimmy Lai remains
imprisoned.

In liberal democracies, the press
faces massive challenges as well,
though not through arbitrary incar-
ceration. Citizens of democracies ev-
erywhere are increasingly checked
out from news headlines, isolating
themselves with entertainment and
one-sided hot takes. Once-promising
news startups have collapsed. High-
quality local news is increasingly

SERGEI BOBYLEV/TASS/ZUMA PRESS

scarce. In the U.S. alone, newspapers
die at the rate of two a week, ac-
cording to a report issued by North-
western University last year. The re-
port also found the number of
journalists in the U.S. declined from
75,000 in 2005 to 31,400 in 2021.
Journalism has all but disappeared
from many communities, leaving cit-
izens less informed and creating an
information vacuum.

Things have grown worse expo-
nentially in Russia. Reporting there
had long been challenging as many
independent news organizations
were labeled “foreign agents” and
required to add disclaimers noting
as much in their coverage. In the
wake of Vladimir Putin’s invasion of
Ukraine, reporting within the coun-
try has become even more difficult.

It is a shame for a country that
boasts many brave reporters. In
2021, Russian journalist Dmitry An-
dreyevich Muratov shared the Nobel
Peace Prize for efforts “to safeguard
freedom of expression, which is a
precondition for democracy and last-
ing peace.” Russians demonstrated a
voracious appetite for a free press
when it was available to them. In the
1990s, the country boasted serious
investigative journalism, conflict re-
porting and the emergence of infor-
mation from previously off-limits
Soviet archives.

One day that spirit will come back
to Russia. While the wrongful arrest
of Evan is a punch in the face of a
free press, it actually appears to be
strengthening the global resolve to
support it.

If you want to join that wave,
please be loud about it, starting with
a demand to Free Evan and the many
journalists like him incarcerated
around the world. The fight for their
freedom ultimately is a fight for
yours.

Mr. Latour is publisher of The
Wall Street Journal.

Work Visa Shortfall Starves the Economy

There are roughly
9.6 million job open-
ings, according to
the U.S. Labor De-
partment, but only
5.8 million people
are searching for

ﬁ%‘gﬁﬁ?Y work. Which means
By Jason L, that if everyone
Riley looking for a job

were to find one to-
morrow, we’d still
be close to four million workers
short.

This dynamic is a main driver of
the holy mess on our southern bor-
der, which could become a much
bigger obstacle to Joe Biden’s re-
election prospects than his age.
Most of the people coming aren’t le-
gitimate asylum seekers looking for
refuge from persecution back home,
as the administration would have us
believe. Rather, they are migrants in
search of employment who’ve gotten
word from contacts already here
that America is hiring.

The White House has exacer-
bated the situation by refusing to
enforce existing immigration law,
which it equates with racism. Re-
gardless of the administration’s
talking points about tough border-
security measures, the reality is
that people who arrive illegally
have a good shot at being allowed
to stay for years on end while their
dubious claims are adjudicated. So
long as that is true, migrants will

continue to come and lie about the
reason.

The obvious disconnect between
U.S. policy and economic reality is
most visible in states on the immi-
gration front lines, such as Texas
and Arizona, and most pronounced
in industries such as farming and
hospitality. But sectors that rely on
higher-skilled workers are also being
affected by Washington’s ongoing
policy stalemate.

The annual cap on H-1B visas for
skilled foreign workers was estab-
lished in 1990 and set at 65,000. In
response to increased demand for
high-tech workers, the limit was
raised to 115,000 in 1998 and to
195,000 from 2001 to 2003. In 2004,
it was lowered to 85,000. The U.S.
economy has since doubled in size,
yet we continue to cap work visas
for foreign professionals at the same
level we did almost 20 years ago
and at a time when unemployment
rates have dipped to post-World War
II lows. This is madness.

The Journal reported last week
that some companies are trying to
game the H-1B visa lottery by sub-
mitting the same applicant’s name
multiple times. That isn’t illegal un-
der U.S. Citizenship and Immigra-
tion Services rules, but if officials
discover that there’s no real job for
the applicant, the visa can be de-
nied. “If companies that win a visa
then quickly contract an employee
out to third parties, or lay off an

employee on the visa so he or she
can switch companies, that could
potentially amount to fraud,” the
story explained.

If Biden administration officials
want to crack down on this behavior;
bully for them. But don’t expect the
shenanigans to stop so long as de-
mand for H-1B visas far outstrips
supply, as has been the case for al-
most two decades. Last year some

Demand for labor has risen
steadily since 2004, but
the H-1B program is still
capped at 85,000 a year.

478,000 people competed for 85,000
visas, the most ever at the time.
That record was shattered this year,
when there were 781,000 applica-
tions. Even putting aside duplicate
entries, the number of applicants
who submitted only one entry to the
visa lottery grew to 350,000 this
year from 307,000 last year. Accord-
ing to calculations by Stuart Ander-
son of the National Foundation for
American Policy, the percentage of
eligible lottery applications that are
approved has declined steadily, from
more than 46% in fiscal 2021 to less
than 15% in fiscal 2024.

Some who oppose increasing the
level of high-skill immigration claim

that such companies as Amazon and
Microsoft are simply looking for
cheap labor. In fact, foreign nationals
with college degrees can be more ex-
pensive to employ. In a 2021 analysis
of immigrant pay, economist Omid
Bagheri found that “in computer and
mathematical sciences, temporary
work visa holders on average make
about 14% more than their U.S.-born
counterparts.” At U.S. universities,
foreign nationals account for more
than 70% of the full-time graduate
students in electrical engineering
and computer and information ser-
vices. Employers look to foreign
workers not to save money but to fill
positions that relatively few U.S. na-
tives are qualified to fill.

Like other sectors, tech compa-
nies have hiked pay to address the
labor shortage, but there are limits
to this approach. At some point, a
business’s rising labor costs will af-
fect its profits and ability to main-
tain market share, and those higher
costs get passed on to consumers in
the form of higher prices for goods
and services. We want these compa-
nies to stay competitive, and we
want the millions of jobs they create
to remain in America. But if you
think those are foregone conclusions,
remember that the U.S. once led the
world in auto manufacturing and
steel production and no longer does.
This is no time to be locking foreign
nationals out of domestic labor mar-
kets that are starving for workers.

How the FDA Helped Fuel the Opioid Epidemic

By Charles L. Hooper

t an April Senate subcommittee

hearing, Food and Drug Admin-

istration Commissioner Robert
Califf blamed the pharmaceutical in-
dustry for a lack of nonaddictive non-
opioid pain medications. In his tell-
ing, the FDA is waiting with open
arms for any new analgesics that in-
dustry may develop: “We need to do
everything we can do to push indus-
try and make this happen.”

He’s partially right: The govern-
ment should commit itself to sup-
porting private innovation. But it is
disingenuous to blame industry for a

dearth of treatments. Consider the
evolution of the drug Toradol—ge-
neric name ketorolac—a case study in
the agency’s propensity to scuttle ef-
fective medicine.

Several decades ago the pharma-
ceutical company Syntex, where I
once worked, discovered and devel-
oped injectable ketorolac: a non-
steroidal anti-inflammatory drug, or
NSAID, used to provide morphine lev-
els of pain relief without the same
abuse potential as opioids. The FDA
approved the drug in 1989, and it
soon hit the market under the brand
name Toradol IV/IM, joining other
popular though less potent NSAIDs
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such as Advil, Motrin, and aspirin.

Before approval, an FDA employee
suggested that Toradol IV/IM be
given with a loading dose—that is,
twice the standard amount. Against
their better judgment, Syntex em-
ployees complied.

The loading dose turned out to be
a disaster: Gastrointestinal bleeding
killed 97 patients worldwide between
1990 and 1993. The FDA subsequently
changed Toradol IV/IM’s label and in-
structions, eliminating the guidance
for double dosages, but by that point
the reputational damage had been
done.

Injectable Toradol IV/IM is a great
drug. Many doctors, primarily in
emergency rooms, use it daily. Yet
most patients would rather swallow
a pill than get a shot. Responding to
this well-known preference, Syntex
developed an oral version and sub-
mitted it to the FDA. The agency ap-
proved Toradol Oral in 1991 but gave
it a label that essentially precluded
its use—limiting the drug’s dosage to
about a third of its effective amount,
imposing a strict limit of five days of
use, and mandating that the oral tab-
lets follow an injection or intrave-
nous dose of Toradol IV/IM.

The upshot? You could receive To-
radol Oral from your pharmacist only
after you had received it via an injec-
tion, say, from an emergency-room
doctor. The requirement—along with
the super low dose and limited dura-
tion—guaranteed failure.

A Dbottle of ketorolac oral tablets
should be in almost every American’s
medicine cabinet today. It probably
never will be. Now that ketorolac is
generic, there’s no way to make
money on getting the proper dose ap-
proved. The FDA could admit that it
was wrong and adjust its approval
accordingly—but that would require
a healthy dose of humility.

Bureaucratic error caused
the failure of a promising
nonaddictive painkiller.
Can it be corrected?
1

Toradol IV/IM is well-established,
relatively safe and works about as
well as morphine to reduce pain. It’s
also nonaddictive and abuse-proof
because it doesn’t provide an opioid
“high.” What we really need is an
oral formulation with the proper
dose for use at home, at work and
while traveling. Such a drug could
help alleviate the opioid crisis.

If Mr. Califf is serious about doing
everything to bring beneficial drugs
to market, here is a perfect place to
start.

Mr. Hooper is president of the
healthcare consultancy Objective In-
sights and author of “Should the FDA
Reject Itself?”

America
Hits Bottom
With Trump

And Biden

By Joseph Epstein

orgive my repetitiousness, but

how did it happen that what

happened is happening? How
has it come about that the more-
than-likely presidential candidates of
our two political parties in 2024
turn out to be Donald Trump and
Joe Biden?

One can of course be a good man
and a poor president. (Jimmy
Carter, take a bow.) But no one
would argue that either Mr. Trump
or Mr. Biden is a notably good man.
Both have been accused of poor
personal behavior. Each has been
ethically challenged and found
wanting: Mr. Trump by his long ex-
perience in the New York real-es-
tate world, Mr. Biden by his 36
years in the Senate. Neither man

There was once a time
when candidates for high
office were expected at
least to seem morally fit.
]

has been touched by a scintilla of
culture. It’s difficult to imagine ei-
ther ever having read a serious
book, sat through a classical music
concert, or strolled through an art
museum. Charm is far from the long
suit of either man. Neither is even
especially likable.

With all these disqualifications,
Messrs. Trump and Biden have al-
ready been our 45th and 46th presi-
dents, and now each wants a second
term. In various polls, Americans
have expressed concern about the
advanced ages of both men; and in
Mr. Biden’s case, this concern is
joined to what has been politely
termed his waning cognitive pow-
ers. Age, though, isn’t the real ques-
tion about either man. Character is.

A longtime friend of mine is the
elder brother of the jurist Douglas
Ginsburg. In 1987, you will recall,
the then-young Judge Ginsburg, af-
ter having been nominated by Ron-
ald Reagan for a seat on the Su-
preme Court, was forced to decline
the appointment when it was re-
vealed he used marijuana while a
college student and an assistant
professor. Now, 36 years later, Don-
ald Trump has been arrested and
charged with a crime. The papers
are full of stories about Joe Biden
maybe receiving funds acquired by
his son Hunter, who probably got
them from foreign governments in
seriously shady ways. Such egre-
gious behavior isn’t allowed to
stand in the way of either man
seeking the presidency.

We’ve come a long way, baby.

If various polls can be believed,
many Americans would like to go
back—to a time when candidates for
high office were required at least to
seem morally fit for that office.

Apart from diehard MAGAistas
and some deep-dyed progressives,
no one wants either Mr. Biden or
Mr. Trump to serve a second term
as president. Most people would
prefer that both men disappear.
Many dread an election campaign
that figures to bring American poli-
tics to a stunning new low.

Mr. Biden’s winning the presi-
dency in 2020, experts agree, was
really about Mr. Trump’s losing it,
with more than half of Mr. Biden’s
votes being not for him but against
Mr. Trump. Trump supporters back
their man because they admire his
telling off the press—“fake news”
and all that—and that he seems
ready to detest, as they truly de-
test, the woke culture of the pro-
gressives. Biden supporters—I don’t
believe he has any real admirers—
back their man because he isn’t
Donald Trump.

How have we come to the pass
where two undistinguished, not to
say deeply flawed, men will be com-
peting for the highest office in the
land? Does it say that the system by
which our political parties nominate
presidential candidates needs radi-
cal revamping? Have party politics
in America now devolved to a point
lower than the Founding Fathers—
or anyone since—reckoned possi-
ble? Has the time come to reread,
and possibly rewrite, the Federalist
Papers? What does it say about the
U.S. that it can do no better in
choosing a president than the
choice presented between the gross
Donald Trump and the unctuous Joe
Biden?

A forthcoming presidential elec-
tion between these two men would
only seem to prove the sad wisdom
of Joseph de Maistre, who wrote
that “every country gets the gov-
ernment it deserves.”

Mr. Epstein is author, most re-
cently, of “Gallimaufry: A Collection
of Essays, Reviews, Bits.”
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Short Seller Attacks Icahn

Company run by
billionaire loses fifth
of market value after
Hindenburg report

By BEN FoLbpy

Shares in Icahn Enter-
prises lost roughly a fifth of
their value Tuesday after
short seller Hindenburg Re-
search published a report say-
ing the company was over-
valued, holding assets at
inflated prices and vulnerable

from its founder borrowing
against its shares.

Hindenburg’s report sets up
a battle between the firm’s
founder, Nathan Anderson,
and activist investor Carl
Icahn, who have each tor-
mented corporate executives
with allegations of malfea-
sance and incompetence.

“We think Icahn, a legend
of Wall Street, has made the
classic mistake of taking on
too much leverage in the face
of sustained losses,” Hinden-
burg tweeted Tuesday.

In a statement, Icahn Enter-

prises said it believed Hinden-
burg’s report was self-serving
at the expense of the com-
pany’s unit holders. The com-
pany said it stood by its public
disclosures and believes its
performance will speak for it-
self.

Hindenburg, a New York-
based investment firm, said in
its report that Icahn Enter-
prises trades at a significant
premium relative to its peers,
buoyed by inflated valuations
of its investments. The com-
pany had a market value of
$18 billion at Monday’s close.

As an activist short-selling
firm, Hindenburg makes most
of its money by Dbetting
against companies and pub-
lishing its research in hopes of
moving the market against
their stock. It came to promi-
nence after well-publicized
bets against hydrogen truck
company Nikola. Earlier this
year, the firm targeted Adani
Group, an Indian conglomerate
that lost around $110 billion in
value after Hindenburg’s re-
port.

Adani Group denied Hin-
denburg’s allegations of im-

propriety involving the stock.
Nikola said some of Hinden-
burg’s allegations were correct
but denied the company was a
fraud.

Mr. Icahn is a legendary ac-
tivist investor who buys stakes
in companies and agitates to
make changes he thinks will
drive their stock up. He has
spent his career criticizing
chief executives and boards
and tenaciously focusing on
boosting profits for sharehold-
ers. High-profile campaigns he
has led at Dell Technologies,
Herbalife Nutrition and Illu-

Firm’s Stock

mina have helped him amass a
fortune valued at more than
$16 billion.

Much of that fortune is tied
up in Icahn Enterprises, a pub-
licly traded limited partner-
ship in which Mr. Icahn con-
trols 85% of the shares. Shares
of Icahn Enterprises closed
Tuesday at $40.36, down 20%
for the day.

Icahn Enterprises has taken
equity stakes in businesses
such as Xerox and owns com-
panies outright. Its holdings
include an energy company, an
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Average change in viewership by release type*
Among the 20 most-viewed streaming originals released in 2022

Released weekly +119%

All at once +45%

+58%

Most-watched streaming originals

on smart TVs among 2022 releases*
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includes smart TVs only and doesn’t capture other devices such as smartphones or tablets; households that viewed at least one episode within 103 days after the show’s premiere date.
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Streamers Wrestle With Dilemma
Of How Quickly to Release Content

By SARAH KROUSE
AND NATE RATTNER

Ever since Netflix shook
the entertainment world by
releasing the entire first sea-
son of “House of Cards” in one
fell swoop a decade ago, a de-
bate has raged over whether
that approach made any sense.

Why, some wondered,
would a streaming service pay
top dollar for a show that us-
ers could consume in its en-
tirety in a matter of days? Ad-
vocates of that approach,
meanwhile, asked why stream-
ers would stick to the weekly
release format that defined
legacy cable television when
they had the flexibility to mix
it up and give customers a
more immediate payoff.

The answer to the funda-
mental question of how best
to release content, it turns
out, is complicated.

“House of the Dragon” was
last year’s most-watched
streaming show, according to
analytics provider Samba TV,
and was released weekly on
Warner Bros. Discovery’s
HBO Max and the HBO TV
channel. The second-best, Net-
flix’s “Wednesday,” made all
eight episodes available at the
same time.

An analysis by Samba TV of
last year’s 20 most-viewed
original streaming programs

in the U.S. for The Wall Street
Journal shows that both ap-
proaches have merits and pit-
falls. Viewers are more likely
to watch the entire season of a
show that was released all at
once, but such shows tend to
have a shorter shelf life than
the ones released weekly.
The issue of how to release
content is of particular impor-
tance now that streaming ser-

Netlflix made all eight episodes of ‘Wednesday’ available at once.

vices are struggling to hold on
to subscribers. Consumers in-
creasingly hop between ser-
vices—which only require a
monthly commitment—when
they are done watching a spe-
cific show.

“Serial churning is really an
existential threat that’s facing
these streamers at this point,”
said Evan Shapiro, a producer
and adjunct media professor

VLAD ICIOPLEA/NETFLIX/EVERETT COLLECTION

at Fordham University and
New York University. That ser-
vice-switching trend is forcing
streamers to pay to reacquire
the same customers, he said.

Netflix largely stuck with
its binge-release model, de-
spite suffering quarterly sub-
scriber declines for the first
time in over a decade last year
and reporting more modest
subscriber growth this year
than before the pandemic.

“This enables viewers to
lose themselves in stories they
love,” the company said of the
approach in a letter to inves-
tors late last year.

“It’s hard to imagine, for
example, how a Korean title
like ‘Squid Game’ would have
become a mega hit globally
without the momentum that
came from people being able
to binge it,” Netflix said in
that letter. The show, a 2021
dystopian drama about down-
on-their-luck adults risking
their lives while playing tradi-
tional Korean children’s games
on a secluded island, is Net-
flix’s most popular show ever.

More than 90% of original
shows released last year on
Netflix had the entire season
made available on a single
date, a significantly higher
share than any of its stream-
ing rivals, Ampere Analysis
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Shows Go Dark as Writer Strike Hits

By JOE FLINT

Major late-night shows in-
cluding ABC’s “Jimmy Kimmel
Live” and CBS’s “The Late
Show With Stephen Colbert”
went dark Tuesday after the
union representing movie and
television writers announced
it would go on strike.

On Tuesday, members of
the Writers Guild of America
picketed outside the gates and
entrances of entertainment
companies in Los Angeles and
New York. “We must now ex-
ert the maximum leverage
possible to get a fair contract
by withholding our labor,” the
WGA said.

The work stoppage comes

after talks between the WGA
and a coalition representing
the major Hollywood studios,
streamers and networks con-
cluded without a new deal by
Monday’s deadline.

With a strike, late-night
shows and variety shows,
which also include NBC’s “Sat-
urday Night Live” as well as
HBO’s political talk show “Last
Week Tonight with John Oli-
ver,” are also expected to go
dark, people close to the
shows said.

“The writer’s demands are
not unreasonable,” Mr. Colbert
said on his Monday night
show. Mr. Colbert is also a
member of the WGA.

The only late-night show

that will keep running new
episodes is Fox News’s “Gut-
feld!” parent Fox Corp. said
on Tuesday. The show doesn’t
have WGA members among
its writers. Fox Corp. and
News Corp, the parent of The
Wall Street Journal’s pub-
lisher, share common owner-
ship.

The WGA, which has a
membership of 11,500, said of-
fers from the Alliance of Mo-
tion Picture and Television
Producers, the group that rep-
resents major studios, stream-
ers and networks, have been
“wholly insufficient” and that
this negotiation has shown
their commitment “to further
devaluing the profession of

writing.”

The AMPTP said on Mon-
day that it presented a pack-
age to the WGA that “included
generous increases in compen-
sation for writers as well as
improvements in streaming
residuals,” two key issues for
the writers.

The coalition of content
purveyors went on to say it
would be willing to improve
on those proposals but
wouldn’t yet “because of the
magnitude of other proposals
still on the table.”

Among those proposals
cited by the AMPTP is WGA’s
demand that each TV show be
required to carry a minimum
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Uber’s Results Rise
As Delivery, Ride

Volumes Increase

By PREETIKA RANA

Uber Technologies said
continued demand for its ride-
share and delivery services
boosted its revenue in the first
quarter, offsetting weak results
from its smaller freight divi-
sion.

The San Francisco-based
company said Tuesday that
revenue for the three months
through March rose 29% from
a year earlier to $8.82 billion.
It also increased the number of
consumers and trips, and the
value of transactions, on its
platform. The sales expansion
was in line with Wall Street’s
expectations.

While Uber posted a loss
during the quarter, one of its
most closely watched financial
metrics—adjusted earnings be-
fore interest, taxes, deprecia-
tion and amortization—hit
$761 million, beating Wall
Street’s expectations.

That figure strips out some
expenses that executives con-
sider outside a company’s core
operations. Uber has long
pointed to it to signal a path to
profit.

Uber shares climbed 12% on
Tuesday. Its stock has risen

@ Heard on the Street: Uber Is
firing on key cylinders........ Bl4

17% over the past 12 months.
Uber projected continuing
growth and said it expects ad-
justed earnings of between
$800 million and $850 million
in the current June quarter,
above what analysts surveyed
by FactSet had been expecting.
That outlook signals that
the company is “well posi-
tioned to improve our competi-
tive position” even as “the op-
erating environment adjusts to
a period of tighter capital
availability and higher interest
rates,” Chief Executive Officer
Dara Khosrowshahi said.
Please turntopageB2
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More Cash Flows Into
Actively Run ETFs

By JACK PITCHER

Investors are pouring
money into actively managed
exchange-traded funds, under-
scoring the appeal of active
strategies after years of calls
for passive index investing to
take over.

Active funds still make up a
sliver of the roughly $7 trillion
ETF market—less than 6% of
total assets—but have at-
tracted about 30% of the total
flows to ETFs so far this year,
according to Bloomberg Intel-
ligence. That follows a banner
year for active ETFs in 2022,
when they gathered roughly
14% of total flows.

Analysts say the outsize
flows reflect greater interest
in active management amid
turbulent markets as well as
the ease with which they allow
investors to more easily trade
specific strategies.

“Active ETFs are garnering

more interest given the mar-
ket volatility we’ve been in,
and especially given there are
so many leading players that
people are familiar with that
now offer an ETF version of
their strategies,” said Todd
Rosenbluth, head of research
at VettaFi, a data and analyt-
ics firm.

The popularity of active
funds this year highlights their
durability in the face of years
of research showing actively
managed stock funds under-
performing broad indexes over
long time horizons in the U.S.

It also shows how ETFs are
helping bring more complex
trading strategies to the
masses as individual investors
buy stocks and ETFs at a re-
cord pace. JPMorgan’s Equity
Premium Income ETF, which
invests in defensive stocks and
employs options strategies to
generate income, has been the
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EARNINGS
Starbucks records
higher profit from

increased prices and
greater efficiencies. B2

INSIDE

BOSS TALK
Chipotle’s finance chief
credits cheaper
avocados with boosting
the bottom line. B6
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Ford Swings to Profit, Cuts Price
Of Electric Mustang Mach-E SUV

By NORA ECKERT

Ford Motor posted $1.8 bil-
lion in first-quarter net income,
following a year-ago loss, as
the company rebounded from
supply-chain troubles and com-
manded top dollar for its
pickup trucks and sport-utility
vehicles.

The Dearborn, Mich., auto
maker said after the close of
trading on Tuesday that strong
recovery in output of F-Series
pickups and buyer demand for
high-end models fueled its bot-
tom line. The company stood by
its earlier forecast of $9 billion
to $11 billion in pretax profit for
the year.

Earlier Tuesday, Ford for the
second time this year cut prices
on its electric Mustang Mach-E,
reducing the sticker by as much
as 8% on some versions. The re-
duction comes as the U.S. auto
maker moves to a lower-cost
battery and as rival Tesla con-
tinues to adjust pricing on its
top-selling EV models.

Ford Chief Executive Jim Far-
ley told analysts Tuesday that
the company by year-end will
have cut about $5,000 in costs
from the Mach-E since its launch
more than two years ago, allow-
ing it to price the SUV more ag-

gressively.

Under a new reporting struc-
ture that breaks out the perfor-
mance of its EV business, Ford
said the unit lost $722 million in
the quarter.

Wall Street has been closely
watching pricing dynamics in
the car market. Recent price
cuts by Tesla raised concerns
about profit margins on EVs
getting squeezed. Unlike soft-
ening prices in some parts of
the EV market, Ford and other

Ford displayed its Mustang Mach-E vebhicle in Shanghai in April.

— .,

auto makers have been able to
maintain historically strong
transaction prices for gas-pow-
ered cars and trucks amid con-
strained vehicle supply.

Ford’s net profit for the Jan-
uary-through-March period fol-
lowed a $3.1 billion loss in the
same period last year, which
was largely because of an ad-
justment in the value of Ford’s
stake in electric-truck startup
Rivian. Pretax profit adjusted
for one-time items rose 45% to

ALEX PLAVEVSKI/EPA/SHUTTERSTOCK

$3.4 billion. That equated to 63
cents a share, surpassing the
average estimate of 42 cents
from analysts polled by Fact-
Set. Revenue totaled $41.5 bil-
lion, up 20% from a year ear-
lier. Ford shares fell 1% in
aftermarket trading.

Ford’s gas-engine and com-
mercial divisions are providing
the bulk of profits as it aggres-
sively scales EV production.
Ford Pro, which sells trucks and
vans to electricians, landscap-
ers and businesses, reported a
$1.4 billion pretax profit, re-
flecting its strong performance
in nonretail markets. Ford Blue,
the legacy gas-engine side of
the business, logged a $2.6 bil-
lion pretax profit.

Ford said on Tuesday that it
expects to reopen order banks
for the Mach-E this week, and
plans to increase production at
its plant in Mexico this year to
meet customer demand.

Sales of the Mustang Mach-
E—an SUV that made its debut
in late 2020—were down about
20% in the first quarter this
year with Ford selling 5,407 of
them total during the period.

Ford said the Mach-E factory
in Mexico was idled for renova-
tions to increase output, which
contributed to the sales decline.

Starbucks Benefits From
Higher Prices, Efficiencies

By HEATHER HADDON

Starbucks said that higher
prices and more-efficient oper-
ations helped drive up sales
and profit in its most recent
quarter, while business in its
China market improved.

The coffee giant said that
better employee retention has
helped keep customers flowing
through its cafes, though the
company’s increased spending
on wages and rising supply
costs curbed some profit at
Starbucks’s North American
stores.

Chief Executive Laxman
Narasimhan said he is focused
on expanding internationally
and running Starbucks’s cafes
more efficiently to increase
profitability. “We also see op-
portunities for us to improve
margins over time,” he said
during an investor call.

Sales totaled $8.72 billion in
the three months ended April
2, exceeding analysts’ expecta-
tions of $8.41 billion. Revenue
in the chain’s fiscal second
quarter increased 14% from a
year earlier.

The Seattle-based company
said net income was $908 mil-

Starbucks global same-store
sales, change from a year
earlier
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lion, up 35%. Earnings per
share were 74 cents when ad-
justing for one-time items,
ahead of analysts’ expectations
of 65 cents per share, accord-
ing to FactSet.

Mr. Narasimhan, speaking
on Starbucks’s first quarterly
conference call after longtime
leader Howard Schultz stepped
down as interim CEO in March,
reaffirmed the company’s
guidance for its fiscal year but

said the business environment
remains challenging.

Starbucks shares declined
5.7% to $107.95 in after-market
trading. The company’s stock
is up around 15% this year.

Consumer companies such
as McDonald’s, PepsiCo and
Kimberly-Clark have told in-
vestors in recent weeks that
shoppers have continued to
pay more for burgers, soda
and other items in the begin-
ning of the year. Companies
have reported an increase in
sales, though some executives
warned that some lower-in-
come consumers are curtailing
purchases over cost concerns.

Starbucks has said that U.S.
customers weren’t cutting
back on buying its drinks de-
spite higher prices, and they
continued to spend extra on
syrups, foams and other en-
hancements.

The company’s U.S. same-
store sales, which reflect com-
pany-operated stores open at
least 13 months, were up 12%
over the quarter compared
with a year earlier. Starbucks
said that overall global same-
store sales increased 11%,
while rising 3% in China.

Rides,
Delivery
Buoy Uber

Continued frompage Bl

The company narrowed its
quarterly loss to $157 million
from $5.93 billion a year ear-
lier when its bottom line was
hit by plummeting stock prices
and the diminishing value of
Uber’s investments in other
companies.

Uber’s rides and delivery ex-
pansion offset weak results
from its smaller freight divi-
sion, whose revenue declined
23% during the quarter. The
unit cut about 150 people, or
roughly 3% of its staff, earlier
this year. Uber hasn’t made
widespread layoffs as other
tech companies have in recent
months.

“We now expect to hold
head count flat to down
through the coming quarters,”
Mr. Khosrowshabhi said.

Uber’s delivery business be-
came its lifeline during the
pandemic, as people ordered
restaurant food and groceries
delivered to their homes. That
business has continued to ex-
pand even since restaurants re-
opened and, though growth
has cooled from pandemic
peaks, Uber Eats has improved
its margins by rolling out ads
on the platform, raising peo-
ple’s order totals by expanding
into higher-value items such as
alcohol and lowering delivery
costs by combining those items
with food.

The company said its adver-
tiser base grew more than 70%

Uber’s quarterly profit/loss

M Adjusted Ebitda
$1 billion

1
2020 21

! Net profit/loss
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|
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“Earnings before interest, taxes, depreciation and amortization

Sources: S&P Capital 1Q; the company

year over year to cover more
than 345,000 businesses, most
of which advertise on Uber
Eats.

Uber’s ride-share business
had struggled with a yearlong
driver shortage since the U.S.
reopened after pandemic lock-
downs.

But the company was
quicker to invest in driver bo-
nuses and roll out new features
to entice gig workers, gaining
market share and drivers at
the expense of rival Lyft.

Lyft’s stock has fallen more
than 60% in the past 12
months. The company cut 26%
of its staff last week, its second
round of cuts in recent months.
Last month, it also hired a new
CEO. Lyft is scheduled to re-
port its first-quarter results on
Thursday.

Mr. Khosrowshahi said the
company added more than one
million active drivers during
the quarter worldwide, result-
ing in a 35% year-over-year
jump in active drivers.

He didn’t disclose how many
ride-share drivers the company

has in the U.S. but said that
driver engagement was up in
the U.S. and Canada even as
Uber had pulled back on bo-
nuses compared with the same
quarter a year earlier.

Being better supplied, Mr.
Khosrowshahi said, led fares in
the region to decline 7% from
highs in the second quarter of
2022.

The number of rides and de-
livery trips on Uber grew at a
faster pace than the booking
value of those transactions
during the quarter, which exec-
utives said shows that growth
was led by trip volume rather
than higher prices.

Mr. Khosrowshahi said
North American customers
who started using Uber after
the pandemic spent more time
and money on the app than us-
ers before the pandemic.

The CEO added that the
company plans to leverage ar-
tificial intelligence to try to
build better chatbots for sup-
port and to make it easier to
book an Uber to or from the
airport.
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Super Bowl
Scored

Record TV

Audience

By ISABELLA SIMONETTI

is Bud Light’s for the Truckers

After flap over
transgender influencer,
Anheuser buys a round
as compensation

By JENNIFER MALONEY

The most recent Super
Bowl, it turns out, was the
most-watched TV show in U.S.
history after all.

The Feb. 12 matchup be-
tween the Kansas City Chiefs
and the Philadelphia Eagles
had been watched by more
than 2 million more people
than previously reported, ac-
cording to a statement Tues-
day from Fox, which was the
broadcaster of Super Bowl
LVII. The undercounting was
due to errors experienced by
Nielsen, Fox said.

The new, updated data
showed that 115.1 million
households watched the Kan-
sas City Chiefs defeat the Phil-
adelphia Eagles, beating the
previous record holder—the
2015 Super Bowl XLIX on NBC,
which averaged an audience of
114.4 million viewers.

In February, Nielsen had
said the game had been
watched by 113 million, which
made it the third most-
watched television show of all
time.

The latest numbers further
cemented the Super Bowl as a
ratings juggernaut at a time
when traditional television
viewership is declining. Other
staple events such as the Os-
cars have seen ratings drop in
recent years, which makes
events like the Super Bowl in-
creasingly important to adver-
tisers. Some Super Bowl LVII
commercials were priced at
over $7 million, a record, The
Wall Street Journal previously
reported.

“The revised Super Bowl
viewership figure is the result
of a thorough review by Niel-
sen that revealed irregularities
in the encoding that enables
Nielsen’s measurement of TV
viewing as well as in the mea-
surement of out-of-home
viewing,” Fox said in a state-
ment.

The maker of Bud Light is
working to make amends with
its distributors, who say they
took the brunt of the backlash
to a company promotion with a
transgender influencer.

Anheuser-Busch InBev, the
country’s largest brewer,
pledged to boost its marketing
spending on Bud Light, acceler-
ate production of a new slate of
ads, and give a case of Bud
Light to every employee of an
Anheuser-Busch  wholesaler,
distributors said.

The efforts are continuing a
month after Dylan Mulvaney, a
transgender social-media star,
spoke in an Instagram video
about a personalized can of Bud
Light that the brewer sent her.
The April 1 post sparked a boy-
cott that caused sales to plum-
met for Anheuser-Busch and its
independently owned distribu-
tors. The distributors’ employ-
ees, many of whom drive trucks
bearing the Bud Light logo,
were confronted by people on
streets, in stores and in bars.

In the week ended April 22,
Bud Light’s U.S. retail-store
sales fell 21.4% compared with
a year earlier, according to an
analysis of Nielsen data by
Bump Williams Consulting.
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The brand owned by Anheuser-Busch was hit by a boyco

Sales of rival brands Coors
Light and Miller Lite each grew
about 21%. Sales of other An-
heuser-Busch brands declined,
including Budweiser, Busch
Light and Michelob Ultra, ac-
cording to Bump Williams.

“It sent shock waves through
distributors,” said Jeff Wheeler,
vice president of marketing for
Del Papa Distributing near
Houston, where he said his ad-
ministrative staff fielded “tons
of phone calls from people be-
ing very hateful.”

As the backlash mounted,
Del Papa posted a statement on
Facebook, saying Anheuser-
Busch worked with hundreds of
influencers and that the local
distributor had no control over

its marketing decisions. “We
too are upset with this situa-
tion and have been vocal about
it with the top leadership at
Anheuser-Busch,” Del Papa’s
statement said.

Earlier this year, Bud Light’s
distributors felt a new sense of
optimism about their strug-
gling flagship brand. The com-
pany planned to increase its
U.S. marketing spending on Bud
Light fivefold after sharply cut-
ting it during the pandemic.
Anheuser-Busch also adopted a
new marketing strategy for at-
tracting a younger and more di-
verse audience.

The trouble began when the
brand enlisted several social-
media influencers, including

b
tt over its link to influencer Dylan Mulvaney.

Ms. Mulvaney, to create buzz
for the beer brand during the
March Madness college basket-
ball tournament. The can made
for Ms. Mulvaney was never
available for sale. But many
people—including bar and store
owners—wrongly came to be-
lieve that Ms. Mulvaney’s video
aired as a TV commercial or
that the can was stocked on
store shelves, wholesalers said.

Some people objected to the
brand’s association with a
transgender influencer. Others
dug up earlier comments from
Alissa Heinerscheid, the An-
heuser-Busch executive who
oversaw Bud Light marketing,
that they said belittled Bud
Light drinkers.

Weekly retail-store dollar
salesin the U.S, change from
ayear earlier®

Miller Lite

20% +21% —l

Coors Light

10 +20.5%
0
=il0)
-20

Bud Light

-30 -21.4%

1 1 1 1

April 1 8 15 22

“For the week ended each date
Sources: Analysis of Nielsen data by Bump
Williams Consulting

On April 21, the brewer told
distributors it placed Ms. Hein-
erscheid on leave and named a
replacement for her in the role
of vice president for Bud Light.
It placed on leave her boss,
Daniel Blake, who oversaw
marketing for Budweiser, Bud
Light and other mainstream
brands. The company said it
would revamp its process so
senior leaders are more in-
volved in marketing decisions.

The brewer promised to
spend multiples more on Bud
Light this year than previously
planned. Anheuser-Busch re-
leased a new ad last week for
the NFL draft and told whole-
salers that it is accelerating
production on others.

Unity Software Cuts 8% of Staff in Latest Layoffs

By SARAH E. NEEDLEMAN

Unity Software is conduct-
ing its third and largest round
of layoffs in the past year, ac-
cording to people familiar
with the matter, joining other
companies in tech and beyond
in trimming their workforces
as recession fears mount.

San Francisco-based Unity
is slashing roughly 600 jobs,
about 8% of its workforce, the
people said. The company,

which will be left with around
7,000 employees after the lay-
offs, is also planning to re-
duce its global network of of-
fices over the next few years
to less than 30 from 58 today,
they said.

The job cuts come after
Unity let go more than 500
employees in two rounds of
layoffs, one in January and an-
other last June, in response to
negative economic trends.

The January layoffs also re-

flected a need to deal with a
duplication of roles resulting
from its $4.4 billion acquisi-
tion last year of ironSource, an
Israeli ad-tech company.

Unity operates a platform
for developing videogames
and other software applica-
tions. It generates revenue
mainly from advertising and
subscription sales.

The company posted its
first quarterly operating profit
since going public in 2020 for

the period ending in December
on an adjusted basis. For all of
2022, it reported record reve-
nue of $1.39 billion.

Still, Unity’s revenue
growth slowed significantly
last year and its most recent
earnings report included a
revenue forecast that came in
below Wall Street analysts’ ex-
pectations. The company is
slated to release its latest
quarterly earnings next week.

Shares of Unity have fallen

11% since the start of the year,
while shares of the tech-heavy
Nasdaq Composite Index are
up 15% over the same period.

Tech-industry job cuts dom-
inated at the start of 2023 and
included those from Facebook
parent Meta Platforms, Google
parent Alphabet and Micro-
soft. The cuts in some cases
followed layoffs made last
year, when companies began
feeling the effects of inflation
and rising interest rates.
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Pfizer’s Earnings Fall as Pandemic Ebbs

Waning demand for
Covid-19 products
leads drugmaker to
target new products

By PETER LOFTUS AND DEAN SEAL

Pfizer’s latest quarterly re-
sults underscored the pressure
the drugmaker is facing to sus-
tain sales growth by hitting on
drugs in development and re-
cent acquisitions as demand
wanes for its leading Covid-19
products.

Pfizer’s first-quarter reve-
nue and earnings were down
by nearly one-third from a
year earlier on plummeting de-
mand for its Covid-19 vaccine,
though the results topped Wall
Street expectations.

The company also faces
sales declines for big-selling
products in coming years due
to expected patent expirations
that will clear the way for
lower-cost competition. Pfizer
could lose $17 billion in sales
from these patent losses.

To deal with the declining
Covid demand and patent
losses, Pfizer aims to churn
out many new products, in-
house and through external
collaborations and acquisi-

tions. Pfizer has predicted new
near-term products could add
about $20 billion in annual
revenue to offset the patent
losses, and acquisitions could
add at least $25 billion in reve-
nue.

Yet Pfizer’s plan is risky be-
cause experimental drugs often
fail in clinical testing and di-
gesting acquisitions can prove
tricky, and there is no guaran-
tee it will be able to launch as
many products as it expects.

Later this year, Pfizer ex-
pects to launch a new treat-
ment for alopecia areata and a
vaccine against respiratory
syncytial virus, or RSV, among
other new products.

“It’s a challenge to execute,”
Pfizer Chief Executive Albert
Bourla said in an interview
about the product launches.
“Our commercial operations
are very well tuned to be able
to make that successful.”

The drugmaker also is shell-
ing out big on acquisitions
aimed at bringing in new prod-
ucts with big sales potential.
Pfizer signed a deal in March
to acquire the biotech com-
pany Seagen and its portfolio
of targeted cancer drugs for
$43 billion in a bid to beef up
its own pharmaceutical lineup.

Pfizer Chief Financial Offi-

Sales fell 77% for Pfizer’s Covid-19 vaccine in the most recent
quarter as the national public-health emergency comes to an end.

cer David Denton said the
transaction, which includes
debt, is still on track to close
late this year or early next
year.

The drugmaker for the first
three months of the year
logged revenue of $18.28 bil-
lion, down 29% from a year
ago but still well above Wall
Street analyst estimates for
$16.61 billion, according to an-
alysts polled by FactSet.

called Comirnaty, which Pfizer
developed with BioNTech, as
the world transitions to a
phase of managing the virus
and the national public-health
emergency comes to an end.
Sales more than doubled for
its Covid-19 pill, Paxlovid, how-
ever, as the company delivered
its final supply for the U.S.
government, and demand rose
in China and other countries.
Still, Pfizer expects full-year
sales of Paxlovid to decline,
along with Covid-19 vaccine
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sales.

Dr. Bourla said on a confer-
ence call with analysts he ex-
pects utilization of Covid-19
vaccines to decline in 2023 and
2024 compared with 2022. He
expects vaccination rates to in-
crease starting in 2025, assum-
ing the successful development
and regulatory approval of
combination Covid vaccines.

“Clearly, there is an over-
hang of Covid revenues,” Dr.
Bourla said. “There is an un-
certainty if Covid revenue ma-

terializes.”

Excluding revenue from
Comirnaty and Paxlovid, which
together came in at $7.1 billion
for the first quarter, the com-
pany’s top line increased 5%,
helped by sales of certain rare-
disease and cancer drugs.

Pfizer said in January that
it was prepared to see revenue
fall by as much as one-third
this year from its record $100
billion in 2022. The New York-
based company reaffirmed that
outlook Tuesday.

Mr. Denton said the first
quarter’s results were in line
with expectations and that the
second half of the year should
be primed for revenue growth
of 7% to 9% given the timing of
some coming product and ser-
vice launches.

BMO Capital Markets ana-
lyst Evan Seigerman said in a
research note the full-year
forecast is likely conservative
due to uncertainty about fu-
ture Covid-19 product sales.

Pfizer’s profit fell 30% dur-
ing the first quarter to $5.54
billion, with earnings dropping
29% to 97 cents a share. Strip-
ping out one-time items, ad-
justed earnings were $1.23 a
share, topping analyst esti-
mates for 98 cents a share, ac-
cording to FactSet.

TV Shows
Go Dark as
Strike Hits

Continued frompage Bl
number of writers for a spe-
cific length of time, “whether
needed or not.”

The WGA said the unwill-
ingness to negotiate on those
matters shows that entertain-
ment-industry companies are
trying to turn the writing pro-
fession into a gig economy in
which writers are freelance
workers with no job security
or protection.

No future negotiations are

currently scheduled, both
sides said.

Many of the issues dividing
the two sides are tied to the
growth of streaming plat-
forms, which have veered
away from the traditional
business model of producing
television.

Historically, a television
show is developed through a
process in which a script is or-
dered and then a trial episode,
or pilot, is made. If the show
is ordered, the writers start
mapping out a season, writing
scripts and working on the
show through all facets of pro-
duction.

Nowadays, many shows are
developed with multiple
scripts or even a full season
mapped out before they are
ordered, a practice pioneered

Sales declined 77% for
Pfizer’s Covid-19 vaccine,
by Netflix.

When a show is ordered
and goes into production, typi-
cally fewer writers are kept on
board.

Writers and executive pro-
ducers say having fewer writ-
ers during production and
postproduction puts the onus
on the remaining writers and
is a detriment to the creative
process.

Chris Keyser, co-chair of the
WGA’s negotiating team, said
recently that this is an exam-
ple of the industry “reducing
our pay and pulling us out of
the process of making our
television shows.”

The companies that com-
prise the AMPTP counter that
the business of making con-
tent is changing rapidly and
that their models must

change, too.

Several including Walt
Disney, Warner Bros. Discov-
ery, Comcast’s NBCUniversal
and Paramount Global have
been cutting staff and bud-
gets for movies and televi-
sion. Even Netflix has said it
would become more aggres-
sive in monitoring content
costs.

There are also issues re-
garding moviemaking, includ-
ing a demand from the WGA
that writing compensation and
residual terms for feature
films be standardized, regard-
less of whether a movie is re-
leased theatrically or on a
streaming service.

Artificial intelligence was
also a part of the talks, with
the WGA seeking to regulate
the use of Al-generated mate-

rial in television and movies.

With a strike, late-night
and variety shows will be
first to feel the effects. In a
letter to Wall Street analysts
and media investors, the
WGA warned that shows such
as “Jimmy Kimmel Live,”
“Saturday Night Live” and
“Real Time With Bill Maher”
would likely go dark without
writers.

In the last strike in
2007-08, the late-night shows
stood in solidarity with writ-
ers until eventually coming
back ‘and trying to make do
without anyone to write their
jokes and skits.

Should a strike drag on
through the rest of spring and
into summer, the fall televi-
sion offerings for the broad-
cast networks could also be

delayed. Netflix and other
streaming and premium-cable
channels typically make con-
tent far in advance, as do
movie studios, so it might be a
while before there is any im-
pact there.

Writers aren’t the only la-
bor challenge facing Holly-
wood’s content makers. Talks
start next week between
AMPTP and the union repre-
senting directors, and in June
the actors guild will com-
mence negotiations on a new
deal.

Watch a Video

Scan this code
for a video on
what the strike
means for
popular shows.
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THE PROPERTY REPORT

Life-Sciences Market Is Cooling Off

First-quarter life-science vacancy rates by market

Vacancies at lab
buildings rise amid
surge in supply and fall
in available funding

By PETER GRANT

The market for office and
lab space, one of the hottest
commercial-property sectors
in recent years, is now the lat-
est one to come under stress.

The sector became an inves-
tor favorite during the pan-
demic as companies raced to
develop a Covid-19 vaccine. Un-
like traditional office space,
life-sciences buildings are less
vulnerable to the remote-work
movement. Lab work usually
requires specialized equipment
and mechanical systems that
can’t be replicated at home.

But a deluge of new supply
is putting pressure on some of
the largest industry hubs in the
country including San Diego,
South San Francisco, Calif., and
the Boston-Cambridge region,

causing vacancies to rise, ac-
cording to commercial real-es-
tate-services firm CBRE Group.

Biotech companies also have
been forced to moderate their
growth plans because the capi-
tal markets have dried up. Many
of these companies aren’t prof-
itable and need funding for
growth from initial public offer-
ings, new stock issues, venture-
capital firms and borrowing.

These funding sources are
eroding due to higher interest
rates and recession concerns.
Biotech companies have laid
off thousands of workers and
shares of publicly traded bio-
tech stocks have plunged.

Startups that aren’t making
a profit “have a shorter fuse
on capital,” said John Paw-
lowski, an analyst with Green
Street. “The IPO market has
been shut for a while.”

Not all the news is bad: De-
mand for life-sciences build-
ings remains strong from
pharmaceutical companies.
Average life-sciences rents
were about $65 a square foot

San Francisco
Bay area

Seattle

San Diego

Boston-
Cambridge

in the first quarter of 2023, up
from about $40 in the first
quarter of 2020, according to
CBRE.

Yet with fewer startups
seeking space, vacancy rates
are moving higher. In San Di-
ego, the vacancy rate rose to
5.6% in the first quarter com-
pared with 3% a year ago, ac-
cording to CBRE. The vacancy
rate for the Boston area was
nearly five times as much as a
year ago at 3.4%, and in the
San Francisco Bay area it
ticked up to 8.4% from 5.9%.

Source: CBRE Group

The weakening perfor-
mance is another sign that
even the more favored com-
mercial real-estate sectors are
now feeling the brunt of
higher interest rates and eco-
nomic concerns.

Shares of Alexandria Real
Estate Equities, the only
pure-play life-sciences real-es-
tate investment trust and a
bellwether for the industry,
have fallen 13 percentage
points since the failure of Sili-
con Valley Bank in -early
March. That compares with a

decline of 2 percentage points
for the broader REIT sector,
according to Mr. Pawlowski.

Investors saw the bank’s
failure as another sign that
credit was becoming tighter,
while the cost of debt is in-
creasing, he said.

The mood was much more
buoyant in the early years of
the pandemic when tens of bil-
lions of dollars poured into
medical research and demand
for new space reached record
levels. Developers launched
new projects in the major life-
sciences hubs, and other mar-
kets began to grow in cities
such as Philadelphia and Boul-
der, Colo. Alexandria’s total re-
turns, including dividends and
share-price appreciation, were
about 110% over a three-year
period ended in 2021, accord-
ing to Green Street.

“The globe was focused on
this sector,” said Matthew
Weir, president of Elevate Re-
search Properties, which has
three life-sciences develop-
ments with close to 1 million

square feet under way in
Manhattan.

Much of that new supply
will be hitting the market as
biotech demand is cooling.
CBRE projects there will be
220 million square feet of life-
sciences space by 2025, up
from 180 million square feet at
the end of 2022. “The industry
was on an unsustainable
path,” said Matt Gardner, head
of Americas life-sciences advi-
sory at CBRE.

Responding to marketplace
uncertainty and volatility, Alex-
andria said in April that it had
reduced construction spending
by $250 million by pausing or
delaying several projects.

For example, Alexandria
closed down one project in Re-
search Triangle Park in North
Carolina because several ten-
ants in a project the company
completed during the pan-
demic said they weren’t ready
to “pull the trigger” on expan-
sion plans, said Joel Marcus,
co-founder and executive
chairman of Alexandria.

BUSINESS & FINANCE

Chipotle Credits Results to Avocado Cost Cuts

The burrito chain is seeing relief on produce even as other inflationary pressures remain, finance chief Jack Hartung says

By JENNIFER WILLIAMS-ALVAREZ

Chipotle Mexican Grill’s
shares rose to a record last
week after the fast-food
chain reported first-quarter
results that beat analysts’ ex-
———— pectations.
BOSS TALK  Quarterly and
comparable
sales were up, and its restau-
rant-level operating margin
improved by roughly 25%.

One reason behind the re-
sults: avocados.

Lower-than-expected avo-
cado costs have helped the
company’s margins, offset-
ting higher costs for other
items such as oils and torti-
llas. The average price for
each Hass variety of avocado
was $1.32 last week, down
around 18% from around a
year ago, according to the
Agriculture Department.

This matters because the
burrito chain buys more avo-
cados than most if not all
other U.S. restaurant compa-
nies, said Chief Financial Of-
ficer Jack Hartung. In restau-
rants across the U.S., Canada
and Europe this year, New-
port Beach, Calif.-based Chi-
potle expects to use roughly
4.5 million cases of avocados,
which amounts to around 100
million pounds of fruit.

The company’s first-quar-
ter results were also lifted
by a new TikTok-inspired
menu item, a fajita quesa-
dilla. The dish, made a part
of Chipotle’s permanent
menu in March, adds fresh
fajita vegetables to the com-
pany’s quesadilla. The con-

| — ‘ .. il AP ING .
Mr. Hartung, at one of the chain’s sites in Naperville, lll,, says there are

cept went viral after two
TikTok influencers posted
reviews of their versions of
the newfangled quesadilla,
leading to two top sales days
for Chipotle’s digital busi-
ness, which includes sales
made online through its
website or app.

In a recent interview, Mr.
Hartung talked about food
and labor inflation, pricing
considerations and the new
TikTok-inspired menu item.
His responses have been ed-
ited for length and clarity.

WSJ: The price of avocados
has recently dropped consid-
erably, which has offset
higher prices for other menu
ingredients. are you expect-
ing that to continue?

MR. HARTUNG: Around half
of our transactions include
guacamole, so when avoca-

dos are more expensive, that
impacts us. Right now, we’re
seeing avocado prices that
are the lowest we’ve seen in
a number of years, and that’s
definitely helping us. While
costs for some of our ingre-
dients have gone up during
the first quarter, avocados
went down and it had an off-
setting effect.

WSJ: What are you seeing
when it comes to other infla-
tionary pressures?

MR. HARTUNG: Labor costs
are still inflating. We have
seen [that] in the first quar-
ter, and we expect it to con-
tinue in the remaining quar-
ters, a mid-single-digit
inflation, in that 4% or 5%
range. And I don’t think that
will change unless unem-
ployment goes up. I frankly
am fine with a mid-single-

no plans for more price rises.

digit inflation if unemploy-
ment will stay low. I think
that will keep our economy
healthy and I think our busi-
ness can handle modest in-
flation, especially if inflation
on ingredients remains rela-
tively tame.

Looking at food inflation,
costs for most ingredients a
year ago or over the last 18
months were going up and
the projection was [that
they] were going to go up
again as you looked forward.
Now, what’s happened to us
is, in the first quarter, we had
zero net inflation with our
ingredients. A number of
things went up, but a couple
of things went down, so they
offset each other. It’s a very
different dynamic. There is
still some expectation that
some ingredients will show
inflation in the coming quar-

TAYLOk GLASCOCK/BLOOMBERG NEWS,
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ters, but not all of them.

WSJ: As things stand now,
are you thinking you can
hold the pricing for menu
items?
MR. HARTUNG: Right now,
we have no plans to take any
additional pricing steps. We
haven’t taken a national price
increase since last August.
The situation that would
probably make us take a hard
look at a price increase is if
there is inflation that looks
like it’s coming on pretty hot,
inflation where it looks like
the forecast is that it’s going
to sustain for a number of
quarters. But it also would
have to be accompanied by a
robust economy where unem-
ployment is low and people
are spending.

WSJ: A new menu item, the

fajita quesadilla, is also lift-
ing sales. What'’s the story
behind this option?

MR. HARTUNG: What’s really
cool about it is there’s noth-
ing new in terms of ingredi-
ents in that quesadilla, but
we’d never assembled it that
way. A couple of social-media
influencers—Keith Lee and
Alexis [Frost]—assembled
our ingredients in a unique
way that we hadn’t done be-
fore. It got a lot of following
and we were able to pivot
and support it.

WSJ: How does this impact
the way you think about
adding items to Chipotle’s
menu?

MR. HARTUNG: You know, it
was opportunistic, I would
say. I don’t know how often
it’s going to happen. If some-
body comes up with another
burrito that our customers
really resonate towards,
we’ll do what we can to sup-
port it.

The one thing that we
would be cautious of is if it
were complex for our restau-
rants to offer it. We have to
be protective because what
we don’t want to do is basi-
cally end up having a bad ex-
perience for a lot of custom-
ers to serve a few. So if this
were something customers
were asking for as a menu
hack on the front line [versus
being ordered digitally, as
quesadillas are] and it caused
everybody to have to wait
longer on the front line, we
wouldn’t want to do some-
thing like that.

Streamers
Face Puzzle
On Timing

Continued frompage Bl

Netflix had 10 of the 20
most-watched streaming
shows last year, according to
Samba TV, which collects data
on what people watch on their
smart TVs. Of these, seven
were released all at once; the
other three were split in two
separate installments—a hy-
brid strategy that the com-
pany has been embracing
lately for some of its buzzy
programs. These were season
four of “Stranger Things,” the
fourth and final season of
“Ozark” and the docuseries
“Harry & Meghan.”

Netflix initially explored re-
leasing seasons in two parts
during the pandemic, co-Chief
Executive Ted Sarandos said
last year, primarily as a work-
around to Covid-19-related de-
lays. The company found that
fans liked the approach, he
said.

Of the 10 non-Netflix shows
on the top-20 list, two were
released in bulk and the other
eight were weekly, Samba TV
found. The most-watched
shows came from a variety of

platforms including HBO Max,
Paramount Global’s Para-
mount+, Amazon.com’s Prime
Video and Walt Disney’s Dis-
ney+, and the data includes
viewership of streaming shows
that also appeared on tradi-
tional cable networks.

Releasing a season in bulk
makes it more likely people
will watch it in its entirety,
Samba TV found. To measure
the completion rate of shows
released in different ways, it
calculated the share of viewers
who watched the premiere and
finale episode within 50 days
of their respective releases.

“Reacher,” Prime Video’s
adaptation of Lee Child’s “Jack
Reacher” novels, had a com-
pletion rate of 58%, Samba TV
found, as did Netflix’s “Virgin
River,” which also was re-
leased in bulk.

On the other hand, only one
show released weekly—“The
White Lotus,” an HBO comedy-
drama about the guests and
staff of a fictional resort—had
a completion rate of more
than 50%.

The trade-off, Samba TV
found, is that binge-model
shows tend to fizzle more
quickly than their weekly
counterparts.

To capture the degree to
which shows built audiences
over time, Samba TV mea-
sured the growth between the
number of people who
watched the premiere episode

Top 10 shows by change in viewership over the course of a series*

Among the 20 most-viewed streaming originals released in 2022

M Released weekly M Intwo parts
Tulsa King

Euphoria
Season Two

The White Lotus
Season Two

The Gilded Age

House of
the Dragon

Stranger Things
Season Four

The Rings
of Power

Ozark
Season Four

Reacher

Dahmer +55%

within 50 days of its release
and those who watched any
episodes within 103 days of a
show’s release.

For “Tulsa King,” a Para-
mount+ mob drama series
starring Sylvester Stallone,
more than four times as many
households watched episodes

+69%

+64%

+61%

Allat once

+156%

+127%

+107%

+96%

+70%

+312%

“Viewership change is measured by looking at the unique households that watched any
episode throughout the season within 103 days of its premiere compared with the unique
households that watched the premiere within 50 days of its release.

in the full 103 days than
watched the premiere in the
first 50—a sign that its overall
audience grew significantly as
the weekly show went along.

Among bulk-release shows,
the best performer by that
metric was Prime Video’s
“Reacher,” whose viewership

Source: Samba TV

bump was 61%.

“It’s a battle to figure out
how you get discovered and
get people to watch the entire
season,” said Ashwin Navin,
co-founder and chief executive
of Samba TV.

Samba TV relied on a 103-
day period in its analysis to

capture viewing of each epi-
sode of shows released at dif-
ferent cadences with varying
numbers of episodes in a like-
for-like way. Samba TV’s data
only covers smart TVs, not
mobile phones, iPads and
other screens on which view-
ers might tune in. It is drawn
from a panel of three million
households, counting a cumu-
lative of five minutes of view-
ing as a watch.

The two-part release ap-
proach occasionally used by
Netflix emerged as a sweet
spot, Samba TV found: It has a
higher completion rate than
weekly shows and more stay-
ing power than binge-model
shows.

Advocates of gradual re-
leases say they keep audiences
excited for new episodes and
ensure customers stay with a
service for many weeks to
catch the entirety of a season.
The approach also builds more
buzz for a show, as people dis-
cuss with anticipation what
may happen next, in turn
drawing in fresh audiences.

The latest—and final—sea-
son of HBO’s “Succession,” a
satirical comedy-drama about
the family of a fictional media
mogul, is a case in point: So-
cial media goes ablaze every
Sunday night when a new epi-
sode is released, making it dif-
ficult for people who don’t
watch it almost immediately
to avoid spoilers.
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Contract Open Contract Open Contract Open
FUtures ContraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest Open _ High hilo Low  Settle Chg interest
Metal & Petroleum Futures July 75.55 75.96 71.32 7155 -3.96 257,548 Oats (CBT)-5,000 bu; cents per bu. Sept 115-130  116-160 115-1 116-115 1-025 18,971
Aug 7515 7557 704 7127 388 139031  May 297.25  297.50 297.25 29150 -3.25 3 5Yr.Treasury Notes (CBT)-$100,000; pts 32nds of 100%
~ Contract _ Open ’ ) ’ " ’ ! July 308.75  309.25 30200 30250 -2.25 3,800 June 109-107 110-062 109-097 110-027  24.2 4,699,693
Open  High hilo Low  Settle  Chg interest  Sept 7464 75.06 70.63 7085 -3.79 165508  goyheans (CBT)-5000 bu; cents perbu. Sept  109-302 110-252 109287 110-212 240 15989
Copper-High (CMX)-25,0001bs.$ per Ib. Oct 7405 7442 7018 7039 -3.69 127,664 May 1460.00 1467.00 1437.50 1439.50 -15.25 2,024 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%
May 39185 39315 38430  3.8480 -0.0690 3451  Dec 7307 7347 6936 6959 -3.48 204,662  July 1427.00 1440.00 1408.00 141075 -16.75 281418  Jume  102-297 103-108 102291 103-077 9.6 2,749,167
July 39355 3.9530 38570 3.8625 -0.0715 120,123  NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Soybean Meal (CBT)-100 tons; $ per ton. Sept  103-177 103-301 103-168 103-280 104 1,106
Gold (CMX)-100 troy oz; $ per troy oz. June 23818 23974 22714 22892 -.0931 88,236 May 43530  437.30 430.40  429.80 -5.50 1,642 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.
M 199470 2018.00 100470 201430 3090 201 B July 43370 437.60 4720 42790 -570 190,126  May 949550 94.9975 949500 94.9775 0200 381,532
Ju?; 199050 2028.80 193690 202330 3110 374253 é‘g’so"ne_ﬁg“éBo%”ziM : 420%'5761'_$ 2'291‘5 092537108 5oyhean Oil (CBT)-60,000bs; cents per b. July 94.8700 95.0400 94.8500 94.9800 1100 286,378
- : " " . ' (NYM)-42,000 gal, 5 per gal. May 5206  52.08 5133 5139  -.16 956 10 Yr.Del. Int. Rate Swaps (CBT)-$100,000; pts 32nds of 100%
July 200020 203750 A 200020 203320 3120 477 June 25526 2.5600 24240 24357 -1147 102841 o 5181 5260 5167 5179 02 204783  June 08160 98-185 9813 98130 1-015 6932
Aug 200930 2047.80 200600 204250 3110 63019  July 25055 25114 23793 23903 -1125 56101  Rough Rice (CBT)-2,000 cwt; $ percwt. Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.
Oct 2028.80 206630 202680 206140 3120 10259  Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. May 1769 17.70 1751 1765 .15 43 Feb 95.2325 95.2350 952350 95.2350 0050 15,240
Dec 2046.40 2083.80 204440 2079.60 31.20 26,788 June 2314 2345 2.186 2214 -.104 204,066 Sept 1540 1549 15.38 1541 .02 3459 June 94.8700  95.0550 94.8450 94,9850  .1100 1,422,290
Palladim (HYMD-S0troy cz; pertroy oz uly 2o 2o 23 24 -onl 2036 (WNEANCEEN0OR CIS Rt L e e ot o o saeors o0 ansan
R ay . . . . -8. ay X 3 . X . ,
May 1429.00 -25.80 L Aug 2564 2592 2471 24895 -071 69910 g 62000 62650 60750 60925 -9.00 226874  June 945700 946950 945450 94.6500 0650 562,863
June- 1446.50 1460.00 1416.00 1421.00 -25.80 10,134 Sept 2547 2573 2454 2480 -.066 125233 Wheat (KC)-5,000 bu; cents per bu.
;‘at"‘“’“(NYM)'50”°V°Z-F$Deftf°y°z- L7640 1360 . Oct 2641 2671 2564 2588 -057 109717  May 796.00  796.50 779.00 77125 -17.00 117 m
ay - - Jan24 3.825 3.847 3.759 3781 -.043 83,140 July 760.50  768.00 736.25  740.25 -17.00 103,908
July 1065.90 1079.70 105270 107830 13.60 68,269 Cattle-Feeder (CME)-50,000 Ibs; cents per b. :napanesetgg(cms;;ﬁlsz,soo,ooo%ggr100547325 w0 oW
Silver (cMX)-5,000 troy oz, $ per troy 0z. May 209.525 209.525 205.875 205.950 -3.750 9,637 ay : - - - . .
May 24735 25520 24600 25404 0395 913 Agriculture Futures Aug 229.850 229.875 226050 226175 -3925 31549  dune 7323 7384 7306 7364 0042 193,407
July 25245 25765 24820 25619 0389 120,704  COFN(CBT)-5000bu;cents perbu. Cattle-Live (CME)-40,000 Ibs; cents per Ib. ﬁgnadlan 2‘3"7?""’;'353;“'31°°r°7°303?5$pe“¢3a3 w0 a0
ot ; ’ June  164.800 164.800 162.550 162.900 -1.975 144,389 y : . . - -
Crude Oil, Light Sweet (NYM)-1,000 bbls.;$ per bbl. May 641.75  652.00 63550  638.00 -150 9,675 Ay 162575 167575 160525 160950 1700 102925  June 7300 7399 7340 7388 -0043 161,856
June 7576 7611 7142 7166 -4.00 336,158 July 584.50  590.50 578.25  580.00 -4.50 540,125 Hogs-Lean (CME)-£0,000 Ibs; cents per b, British Pound (CME)-£62,500; $ per £
May 78825  79.100 78100 78175 -1125 4292  May 12484 12515 12441 12472 -.0019 563
June 89.175  90.150 88725 89.950  .250 95943 Jsune. B 12506 1.2526 12448 12481 -0019 222,482
. Lumber: British Columbia (CME)-110,000 bd. ft, $ per 1,000 bd. ft. Wiss Franc (CME)-CHF 125,000; $ per CHF
Bonds | wsj.com/market-data/bonds/benchmarks May 33650 342.00 ¢ 3;)5_10 341,00 $p T June 11225 11267 11177 11256 0033 43,534
Lumber: Chicago (CME)-27,500 bd. ft, $ per 1,000 bd. ft. Zeﬁgtralia}ig})(ilarl(g:;é) AUDloldlggg s 1-1:8% 0032 449
: May 45500 455.50 44550 44950 -50 377 - .000; $ per
TraCkmg Bond Benchmarks July 512.00  517.00 507.50  508.00 -6.00 3,506 'JV'EV 222151 ggg 22;7‘ gggg ggg 176;(3);
Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week Milk (cmE)-200,000 bs, cents per b. exican P . o ; ' '
) . April 18.61 18.62 18.61 18.62 01 3,493 Mexican Peso (CME)-MXN 500,000; $ per MXN
highs and lows for different types of bonds June 1705 1710 1682 1697 -08 5410  May 105539 -.00014 25
Total Total €0C0a (ICE-US)-10 metric tons:$ per ton. June 05522 05534 A 05479  .05504 -.00013 267,386
return  YTDtotal — Yield (%) — return  YTDtotal — Yield(%) — May 3130  -41 440 Euro (CME)-€125,000; $ per €
close  return (%) Index Latest Low High close return (%) Index Latest Low High July 2925 2,937 2878 2,891  -41 139,747 May 10990  1.1016 10951 11009 .0030 1,370
" ST —— — Coffee (ICE-US)-37,500 Ibs; cents per b, June 11001 1.1039 1.0972 11031 0030 760,296
Broad Market Bloomberg Fixed Income Indices ortgage-Backed Bloomberg Fixed Income Indices May 18810  188.75 187.90  190.65  1.40 433
199869 31 MortgugeBaced 4q0 30 53 | oy s ww s w15 s LG G
2021.71 |!3.6 US.Aggregate 4380 3300 5210 19986 | 949 4620 3300 5380 | §yigar-World 1CE-US) 112000 Ibs, contsper b e ; e
- Mini DJ Industrial Average (CBT)-$5 xindex
U.S. Corporate Indexes Bloomberg Fixed Income Indices 1970.18 | 3.3 Ginnie Mae (GNMA) 4650 3320 5370 -(J)'-“:’ gg;g gggz gi% ;zég ‘32 g;?g? June 34111 34188 33520 33772 -380 99,217
- C . X 5 X - ; R
2987.22 | 4,0 US.Corporate 5110 4150 6130  1176.40 | 3.1 Fanniemae (FNMA) 4610 3.300 5.390 Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. Sept. 34397 34_454 . 33792 34038 -386 857
Ty 089 -21 508 Mini S&P 500 (CME)-$50 x index
_ 3 Intermediate 010 3850 6050 180010 3.0 FreddieMac (FHLMC) 4640 3300 5370 T June 417950 419150 410550 413675 -49.00 2,264,890
2876.46 | 33 5010 3850 6.050 | _ :‘:O‘;:t _ 4219 20 1M ot 41775 422975 414275 417425 5050 22479
4005.70 | 55 Longterm 5320 4690 6370  569.49 [ 23 MuniMaster 3167 2419 3.936 Otton (ICE-US)-50,000 bs, cents per b, . Mini S&P Midcap 400 (CME)-$100x index
May 7860 -9 > June 249580 250210 243090 246230 -37.60 38,228
582.90 | 43 Double-A-rated 4450 3610 5320  408.00 |25 7-12year 2759 2325 3794 | July 8131 8233 8016 8037 -9 90764  gor M8270 3570 na
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Mini Nasdagq 100 (CME)-$20 xindex
793.49 | 41 Triple-B-rated 5410 4480 6.440  457.46 | 33 12-22year 3.557 2991 4.428 May 270.00 27235 270.00 27090 -1.00 250 June  13290.00 13334.75 1311025 1318450 ~122.25 254439
High Yield Bonds ICE BofA 42932 | 42 22-plusyear 4260 3674 5131 | WY 2570 266.95 2607026605 35 8178 sopt 1343600 1348225 13258.00 1332875 -127.75 3450
Mini Russell 2000 (CME)-$50 xindex
483.32 | 43  HighYield Constrained 8556 7.022 9.623 ~ Global Government JP. Morgan’ Interest Rate Futures June 177200 1777.90 172040 1737.90 -38.50 525,897
44981 | 7.0 Triple-C-rated U5H 1067 16916 537.57 |31  GlobalGovernment 2830 199 3250 | UltraTreasury Bonds(CBT)-$100000;pts32nds of 100% Sept MBBI0 I7AC0 B0 APLI0 S0 3
June  138-170 141-030 138-100 140-180 2-07.0 1,449,127 ec 176600 180670 175570 177150 -37.80 77
HighYield100 7981 6441 8753 79107 |36 Canada 2990 2720 3780 | sep " MiniRussell 1000 (CME)-550xindex
3251.65 [145 Hig 708 O5R 6 : Z s > Sept  138-260 141-160 138240 L000 2070 225 yune 227740 2289.10 224410 226230 -26.80 7,635
420.37 | 3.6  GlobalHigh Yield Constrained 8.707 7.152 9.945 ~ 341.59 | 26 EMmUs 3096 1569 3490 | TreasuryBonds (CBT)-$100,000;pts32ndsof100% U.S. Dollar Index (ICE-US)-$1,000 x index
June 129-220 131-240 129-190 131-140 1-25.0 1,192,831 June 10193 102.19 101.64  101.73 -20 31,428
318.92 | 3.2 EuropeHiigh Vield Constrained 7.433 5309 8.508  633.69 | 22 France 2940 1390 3310 | sept  129-290 131-300 129280 131-200 1-250 1,310  Sept 10142 10178 10130 10138 -19 782
X " Treasury Notes (CBT)-$100,000; pts 32nds of 100%
.S Agency Bloomberg Fixed Income Indices a German . ) X e
U-S Agency Bloomberg Fixed Income Indice 45381 | 23 i 230 0770 2760 | 3™ g0 115220 114150 115-180 1-02.0 4,376,093 Source: FactSet
1736.92 | 2.7 USAgency 4280 2.780 5.080  284.46 | 24  Japan 0.780 0.530 1.060
1534.61 | 2.5 10-20years 4270 2710 5100  490.74 | 2.3 Netherlands 2,610 1.080 3.000
3383.81 | 6.0 20-plusyears 4440 3560 5240  788.33 [07 UK 3880 1820 4680 | ADVERTISEMENT
2632.29 | 38 VYankee 4820 3780 5840  787.13 | 25  EmergingMarkets™ 7703 6775 9159

Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

““EMBI Global Index

'Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Yearago
3.875 US.2 3978V [ | | | @ | 4137 4060 2729
3.500 10 3.438Vv 3.573 3491 2.995
3.250 Australia2 3.272 A 3.066  2.966 2.562 -70.6 10 -107.7  -13.6
4.500 10 3.456 A 3.366  3.309 3.259 16 -20.6 27.8
0.000 France 2 2.857 v 2.892  2.806 0.265 -112.10 -1251  -243.3
3.000 10 2841 v 2.895 2.804 1.494 59,90 -67.7 . -148.7
2.800 Germany 2 2.631 Vv 2,703 2.688 0.247 -134.700 -144.0 -245.2
2.300 10 2262 v 2313 2294 0.971 -117.80 -1259 -201.0
2.500 Italy 2 3.277 v 3.340 3179 0.775 -70.10 -80.3  -192.4
4.400 10 4165V : 4182 4107 2.857 725 61.0 -12.3
0.005 Japan 2 -0.029 A 0 -0.042 -0.049 -0.047 -418.5 -274.6
0.500 10 0423 A 0.403  0.330 0.230 -316.9 -275.1
0.000 Spain 2 2993 Vv 3.007 2937 0.586  -98.51 -113.6  -211.3
3.150 10 33387V 3370 3332 2.006 -10.2/ =202 -97.5
0.625 UK.2 3741V 3.782 3444 1.598 -23.71 -36.1  -110.1
4.250 10 3.676 v 3.718 3.492 1.909 §237 14.6 -107.2
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread”, in basis points

Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Pacific Life Global Funding PACLIF 4.900 4.67 April4,'28 120 -8 n.a.
Credit Suisse cs 4,550 7.25  April17,"26 340 -7 353
Bank of America BAC 4.250 5.09 0ct. 22,26 140 -5 120
Caterpillar Financial Services 1.450 431 May 15,25 34 -5 39
McDonald’s McD 6.300 493  March1,38 151 -5 n.a.
Shell International Finance RDSALN 3.250 424 May 11,25 29 -5 39
Royal Bank of Canada RY 1.200 4.59 April 27,726 90 -4 95
Cargill CARGIL 4.500 446  June24,26 61 -3 62
..And spreads that widened the most
KeyCorp KEY 2.250 5.98 April 6,27 253 16 230
Morgan Stanley Ms 4.000 4.73 July 23,25 76 12 n.a.
Toyota Motor Credit TOYOTA 3.650 442  Aug.18,25 44 12 n.a.
NatWest NWG 4.800 5.07 April 5,26 139 1 111
Kinder Morgan Energy Partners 6.950 5.78 Jan.15,'38 234 10 n.a.
Nomura Holdings NOMURA 1.851 5.86 July16,'25 189 10 176
Amazon.com AMZN 4.600 414 Dec.1,’25 18 8 n.a.
Walt Disney DIS 1.750 418 Jan.13,726 50 8 37
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Embarg EMBARQ 7995 1741 Junel,36 52.000 750 43250
Qvc Qe 4850  20.26 April 1,24 87.750 120 g7.041
FirstEnergy FE 7.375 523  Nov.15'31  114.630 095 113815
Howmet Aerospace HWM 5.950 5.74 Feb.1,’37  102.000 075 101354
Bausch Health BHCCN 11.000  16.08  Sept.30,'28 82.063 053 81.000
Ford Motor F 7.450 6.65 July16,31  105.000 048 105,030
Liberty Interactive LINTA 8.250  37.02 Feb.1,’30 30.070 032 30,500
Owens-Brockway Glass Container 5.875 6.01 Aug.15,23 99.941 0.16 n.a.
..And with the biggest price decreases
Dish DBS 7750 3071 July1,'26 55500 ~175 59000
United States Cellular usm 6.700 818  Dec.15'33 89.600 -152 92500
Navient NAVI 6.750 776 Junel5,'26 97250  -113  97.000
OneMain Finance OMF 6.875 842  March15,25 97375 082 97500
Prime Security Services Borrower PRSESE 5.750 621  April15,'26 98773 050 99240
Owens-Brockway Glass Container 5.375 6.29 Jan.15,'25 98.563 -0.44 n.a.
CSC Holdings CSCHLD 5.250 8.22 Junel,24 97.000 038 97875
Occidental Petroleum oxy 6.950 5.63 Julyl,24 101451 030 101.600

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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a ; 23911 Carrera Cabriolet PDK Shark Blue/Chalk 142 mi $164,900
i lml 2291GT3PDK Shark Blue/Black 2K mi CPO $269,900
Y 20911 Carrera S Coupe Manual, Aerokit GT Silver/Black 4K mi CPO $144,900
: -~ 19 911 GT3 RS PDK, Weissach Package White/Black 72 mi CPO 2319,900
18 911 Targa 4 PDK Sapphire Blue/Graphite Blue 41K mi CPO $124,900
Racing Yellow/B1ack! 30K i1 Coo | 16 911 R Manual White w/Blue Stripes/Black ~ 47mi  $649,900
$89,900 06 911 Carrera 4S Coupe Manual, 1 Owner Black/Beige 7K mi $89,900
06 911 Carrera S Coupe Manual Guards Red/Black 29K mi $64,900
05 911 GT3 Manual Black/Black 11K mi $155,900

> MACAN/CAYENNE/PANAMERA/TAYCAN
| 23 Taycan GTS Sport Turismo ~ Gentian Blue/Chalk & Blk. 142 mi $169,900
22 Panamera GTS Papaya Metallic/Black 7K mi $144,900
22 Taycan 4S Neptune Blue/Truffle Brown 6K mi $134,900
2014911 TurboSCoupe PDK | 21 Cayenne Turbo S Jet Black/Truffle Brown 5K mi CPO $169,900
BasaltBlack/Grey|22KmilCPO | 21Taycan 4 Cross Turismo Black/Black 6K mi $107,900
$139,900 20 Panamera 4 Volcano Grey/Luxor Beige & Black 21K mi CPO $82,900
20 Panamera Turbo S Volcano Grey/Red & Black 24K mi CPO $142,900
af 20 Cayenne Turbo Coupe Quartzite Grey/Red & Black 27K mi CPO $124,900

> CAYMAN/BOXSTER
21718 Spyder PDK, PCCBs Guards Red/Black 2K mi CPO $134,900
17 718 Boxster S PDK Black/Black 14K mi CPO $69,900
2017 Mercedes-AMGS65 Conv. | > SPECIALTY/EXOTICS

Diamond White/Blk.121KmilCPO | 21 Mercedes-AMG GLS 63 Diamond White/Black 33K mi CPO $124,400
$129,900 17 Aston Martin Vanquish China Grey/Kestrel Tan 1K mi $199,900

All prices exclude Tax; Title; Registration and Licensing; Delivery and Handling Fees. Dealer is not responsible for pricing errors.

- Specializing in Premium, Hard to Find Vehicles.
- Nationwide, Worry-Free Shipping
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AUCTIONS

real estate

auction

)

TANYAN €AY

Multipurpose
View 11-2pm Fri May 12

® 2929 West River Rd

9,961+/- sf building on a large
4.22+/- ac parcel with 50 parking
spaces.

Nominal Opening Bid: $50,000
Bid Online Only May 22 - 24 at
auctionnetwork.com

BANKRUPTCY SALE

Bid Deadline: June 8, 2023 . Auction Date: June 13, 2023
Stalking Horse Contract: $102,100,000 « Min. Bid: $105,350,000

N CAY RESORT & GOLF « West Palm Beach, FL

® Main Building is 95% + Complete with 150 Rooms/Suites
B Restaurants, Club Room, Spa, Fitness Building, 3 Pools

® 18 Hole Jack Nicklaus 300" Signature Series Golf Course
...and much more!

— Virtual Dataroom: BanyanCay-BankruptcySale.com ——

TAPITAL PARTNERS LLC

KEEN-SUMMIT CAPITAL PARTNERS LLC
-9222 | Keen-Summit.com

Submit a Pre-

Auction Offer!
gﬂ!@ WILLIAMS & WILLIAMS
=L worldwide real estate auction

800.801.8003
williamsauction.com/OH

OH BANG REALTY, INC., LIC. NO. 2009002663; BRIAN

COMMERCIAL PROPERTIES

» BANKRUPTCY SALE °

L. BROCKMAN, LIC. NO. BRKP.2009000214.; ANDREW
WHITE, LIC. NO. 2003000128; RES AUCTION SERVICES
RE LIC. NO. REC.2009004189. 5% BUYER'S PREMIUM.

THE WALL STREET JOURNAL.

NOTABLE COMMERCIAL
PROPERTIES

(800) 366-3975
sales.realestate@wsj.com

RENO NEVADA LAND FOR SALE
26 +/- Acres Approved & Entitled
Casino Resort Hotel
Qualifies for non-restricted license
FERRARI-LUND REAL ESTATE
Larry Barnes Bs.21554 775-846-5080
Lester Conklin s.32291 775-762-0338

80-ROOM HOTEL

100-110 S. Bridge St, Staten Island
SELL WED MAY 10 @ 11 AM VIA ZOOM

WEB/CALL FOR TERMS & MORE INFO

FEATURES
* +/-25,000 SF
* 64 Single King & 16 Twin
* Construction: 70% Completed
* Full Lease Term: 99 Years

For more information: wsj.com/classifieds

© 2023 Dow Jones & Company, Inc.
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If everything is all right in the news, something is wrong with journalism.
Without freedom of expression we cannot defend human rights.

#WorldPressFreedomDay
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AgilentTechs A 13452 -156 2\'9%'32""'50"‘2“": i;i?g éfé CH Robinson CHRW 10440 -0.04| c\pesmart  CUBE 44.16 -0.76| Fairlsaac  FICO 739.71 -6.28| HostHotels HST 1598 -0.20| LibertyGlobal CLBTYK 19.51 -0.53| NY CmntyBcpNYCB 1013 -0.58| PulteGroup PHM 6577 -0.01
agilon health AGL 23.71 -0.59 A‘”SI “c et T CME Group ~ CME 18553 -110| cyjon/Frost CFR 10189 -5.31| Fastenal ~ FAST 5435 -0.23| 1 Howmetherospace HWM 44.96 0.66| LibertyGlobal ALBTYA 18.69 -0.48| NYTimes A NYT 39.43 -0.68| PureStorage PSTG 2250 -0.54
AgnicoEagleMines AEM 58.13  2.21 AxatEa OatlngAXON s CMS Energy  CMS 6149 -0.15| cymmins  €MI 227.64 -6.94| FederalRealty FRT 96.20 -148|i Hubbell HUBB 279.78 6.92| LibertyFormOne AFWONA 64.54 -0.28| Newmont ~ NEM 48.06 113| Qiagen QGEN 44.34 -0.42
AirProducts  APD 292.63 -3.55 BXC"E” "tefp”seBCE ey CNAFin  CNA 3928 023| (tissWright W 170.53 -1.18| FedEx FDX 22840 -218| HubSpot  HUBS 41458 -6.27| LibertyFormOne CFWONK 71.93 -0.21| NewsCorp A NWSA 1698 -039| Qorvo QRVO 9343 0.59
Airbrb ABNB 120.58 -0.84 e o oo ‘0-91 CNHIndl CNHI 14.07 -0.03 Ferguson ~ FERG 138.41 -3.62| Humana HUM 533.06 -2.07| LibertyBraves ABATRA 39.20 -0.70| NewsCorp B NWS 17.11 -0.42| Qualcomm  QCOM 116.11 0.27
AkamaiTech AKAM 78.96 -1.58 e roup o :1-78 CRQ CR;' 4;-9575 og Ferrari RACE 275.78 -3.36| JBHunt JBHT 17530 -1.17| LibertyBraves CBATRK 38.18 -0.58| NexstarMedia NXST 167.52 -6.05| Qualtricsintl XM 17.91 -0.03
Albemarle  ALB 173.40 -3.87 B rwhoesae By Tase 10 'CS Health C‘SI ;2-0 -2'13 DCP MidstreamDCP 4145 0.01| FidNatlFin  FNF 3473 -0.60| HuntingtonBcshs HBAN 1030 -0.69| LibertySirius CLSXMK 27.53 -0.98| NextEraEnergyNEE  75.94 -0.86| QuantaServices PWR 168.12 -1.09
Albertsons ~ ACl 21.00 -0.01| B-sWWholesale 8P 3678 323 (C:Vds egtv ED: , 8'7g Il OTE Enerey DTE 11160 -136| FidNatinfo FIS 5313 356 HuntingingallsHIl 19673 -5.43| LibertySirus ALSMA 27.69 -0.98| Nike NKE 127.26 -0.66| QuestDiag DGX 13811 -137
Alcoa AA 3568 -159| BP 78 3. adenceDesign CDNS 208.97 -1.68 R4 00 -1 EifthThirdBnep FITB 24.51 -131| HyattHotels H  119.02 353| LifeStorage LSI 13334 -112| NiSource NI 27.91 -0.60
Alcon ALC 7158 -0.42| Baidu BIDU 11753 -375| CAE CAE 2205 -050| Danaher  DHR 24279 1061 o i itizmechn FENCA 993.62-2144| ICICI Bank ~ IBN 2247 -0.25 | EliLilly LLY 40420 -161|1 Nokia NOK 410 -0.06 “
AlexandriaRIEst ARE 119.55 -2.27| BakerHughes BKR 27.35 -153| CaesarsEnt CZR 44.58 -193| Darden DRI 151.83 057| _ . P " g : . N STy e 0
. FirstHorizon FHN 16.19 -133|'ICL Group IcL 6.11 ...| LincolnElectric LECO 170.18 -0.44| Nomura NMR 345 -0.10 .
Alibaba BABA 381.53 -2.63| Ball BALL 52.36 -1.27| CamdenProperty CPT 109.31 -1.96| Darlingingred DAR 56.28 -2.72 FirstindRity FR 5220 0.30| IdexxLab IDXX 467.38-22.22| Linde LIN 37004 -227| Nordson NDSN 217.92 039 RBC Bearings RBC 231.68 0.70
AlignTech  ALGN 306.84-10.49| BancoBilbaoVizBBVA ~7.08 -0.21| Cameco CCJ 2692 -0.82| Datadog DDOG 64.04 -136| ’ ; SO p ’ e ‘00 4 RELX RELX 31.57 -1.55
g " FirstSolar FSLR 176.40 -4.45| ING Groep ING 1217 -0.13| LiveNationEntLYV ~ 67.75 -0.65| NorfolkSouthernNSC 203.89 -4.72
Allegion ALLE 109.61 -1.07| BancoBradescoBBDO 2.40 -0.03| CampbellSoupCPB 54.55 -0.08| DaVita DVA 8834 -205| _ B - ) ” RLI RLI 139.63 -1.09
g " FirstEnergy FE  38.75 -0.26| Invesco IVZ 1642 -0.36| LloydsBankingLYG 2.36 -0.02|" NorthernTrust NTRS 74.61 -2.42
AllegroMicro ALGM 37.53 0.84| BancodeChile BCH 20.83 -0.56| CIBC CM 4045 -1.32| DeckersOutdoor DECK 484.92 -1.04| - B ; R - R1 RCM RCM 1559 0.05
g . FirstService FSV 147.29 -1.11| IQVIA Qv 185.60 -4.40| LockheedMartin LMT 458.89 -10.54| NorthropGrum NOC 448.81-13.91
AllantEnergy LNT 5454 -0.75| BancSanBrasilBSBR .26 -0.10| CanNtRlwy CNI 11837 -146| Deere DE 38380 L6B) picorv FISV 11926 -218| ITT ITT 8379 -119| Loews L 5902 -111| Novartis NS 10354 100 RPM RPM 8181 046
Allstate ALL 11239 -3.47| BcoSantChile BSAC 18.79 -0.12| CanadianNatRscs€NQ 57.25 -3.00| DellTechC  DELL 4476 0.94| _ . y . . ' h ’ ’ " 50 -0 RalphLauren RL 11250 -1.20
. FiveBelow FIVE 199.45 2.64|" lcahnEnterprises IEP  40.36 -10.06| Logitechintl LOGI 63.33 2.35| NovoNordisk NVO 167.20 -0.22
AllyFinancial ALLY 25.09 -0.94| BancoSantander SAN 338 -0.09| CdnPackC ~ CP  78.16 -1.17| DeltaAir DAL 3453 -0.19 0 R R RangeResources RRC ~ 25.14 -0.97
Y : ] ) FleetCorTech FLT 207.09 -6.80| Icon ICLR 187.89 -7.56| Lowe's LOW 205.97 -2.25| Novocure NVCR 6531 -1.61
AlnylamPharm ALNY 199.02 -2.85| BanColombia CIB  23.71 0.09| CapitalOne COF 89.55 -3.62|) DentsplySironaXRAY 42.10 -0.29 : R " R RaymondJames RJF ~ 86.55 -3.21
y ‘ capitaine LBE 570> -3.62 Flex FLEX 2032 -0.38| IDEX IEX 20673 -0.11| Lucid LD 727 -0.05| NuHoldings NU 519 -0.17
Alphabet C  GOOG 105.98 -1.73| BankofAmericaBAC ~28.16 -0.88|I CardinalHealthCAH 8236 0.11| DescartesSystems DSGX 78.20 -1.05 f B RaytheonTechRTX ~ 98.87 -1.46
P : ! " Floor&Decor FND  99.47 -0.19| llinoisToolWks ITW 234.39-11.42| lululemon ~ LULU 380.75 -4.24| Nucor NUE 146.56 -1.45
Alphabet A GOOGL 10532 -1.88| BankofMontreal BMO 86.83 -3.02| Carlisle CSL 211.93 -451| DeutscheBankDB  10.71 -0.09 - B 8 B Realtylncome O 61.39 -0.85
Altp' MO 2918 -0.60| BankNY MelonBK 4161 053] Carlyle G 2920 -126| DevonEnergy DVN 50.71 -2.53 | FomentoEconMex FMX  97.98  1.68| lllumina ILMN 195.16 -7.15| LyondellBasellLYB 91.94 -1.58| Nutrien NTR 68.77 -1.08 RegalRexnord RRX 129.62 -2.75
Amazoncom AMZN10363 158| BankNowaScotiaBNS 4838 -L43| CarMax  KMX 7133 085 DexCom  DXCM1131p -03p| FordMotor F 1180 -0.26] imperialoil MO P m et oA 202 a0 06| RegencyCtrs REG 50.99 -0.65
Ambev ABEV 280 0.01| Barclays BCS  7.77 -022| Carnival €L 9.45 -0.04| Diageo DEO 184.49 -033 F° rt!”‘* 1S 1375 010 I"f‘V‘e INFY aEer o8 10 7.00) o genPharm REGN 798.45 -8.27
Amcor  AMCR 1092 -014| BarrickGold GOLD 1979 079| Camival ~ CUK 853 -0.03| DiamondbkEner FANG135.05 -6.88| Horts 75 019 Infosys 20 50| merBank e 11740 420 | [ OO resorsrr RF 1665 119
Amdocs  DOX 9201 -051| Bath&BodyWksBBWI 34.60 -026| CarrierGlobal CARR 41.82 0.65| Dick's DKS 14278 102 Ifgrfl'i"niman dsg::ﬂ 22?;’ 2% :”gerjf’”Ra”d ::GR lg;ég ggg MGM Resorts MGM 45.95 -0.09 ReinsGrp  RGA 140.62 -2.41
Ameren AEE 89.11 -0.52| Baxterlntl ~ BAX 47.01 -037| CaseysGenStores CASY 235.88 3.04| DigitalRealty DLR 9475 -218| [ %0 FoX 3033 -029 I”gr? '&” dicalINSP 25730 479| MPLX MPLX 34.74 -0.14| OGE Energy OGE 36.82 -0.61| RelianceSteel RS 247.65 1.49
AmericaMovil AMX 21.45 0.01| BectonDicknsnBDX 263.79 -153| Catalent CTLT 4872 -140| DiscoverFinSvesDFS  95.22 -439| %7 FOXA 33,06 -024 I';Zﬁ:r:t edica PODD 31484 03| MSCI MSCI 468.49 -14.54| ONEOK OKE 62.74 -2.65| RenaissanceRe RNR 220.12 4.67
AmerAirlines AAL 13.77 -0.12| BeiGene BGNE 26345 347| Caterpillar ~ CAT 215.15 -2.12| Disney DIS 100.60 -1.61 FrancoNevadaFNV 15731 3.04| Intel INTC 2977 -053 MagellanMid MMP  54.99 -0.92| | OReillyAuto  ORLY 936,52 6.92 Rentokillnit ~ RTO = 39.68 0.20
AEP AEP 91.28 -1.37| BentleySystemsBSY 41.51 -1.27 Cela_nese CE  102.03 -2.60| DocuSign DOCU 4845 -1.04 FrankiinRscs BEN 2522 -0.91| InteractiveBrkrsIBKR 7413 -3.05 Magnalnt! MGA 51.95 -0.11| OccidentalPetrolOXY 60.04 -1.13 Rephge.n RGEN 157.23 3.69
AmerExpress AXP 153.25 -6.07| Berkley WRB 5840 -1.33| CelsiusHldg CELH 99.51 -3.84| DolbyLab DLB 8248 -0.96 A tMcM FCX 36.60 -1.03| ICE ICE 10711 -151 ManhattanAssoc MANH 167.60 -1.56| Okta OKTA 70.28 1.64| RepublicSvcs RSG 144.96 -0.02
AmericanFin  AFG 121.21 -1.88| BerkHathwy ABRK.A494100-9300.00 | i Cemex CX 638 030| DollarGeneral DG 22024 0.14 F'ee°°.r n; GEMS 7364 036| InterContinentlHG 70,08 0¢1| ManulifeFinl MFC 1961 -0.21| OldDomFrelght ODFL31557 -2.17| Reshled RMD 23594 151
AmHomes4Rent AMH  33.31 -0.24| BerkHathwy BBRKB 325.86 -4.31| CenovusEnergyCVE 15.46 -1.00| DollarTree  DLTR 154.69 1.02 F\rjelﬁrerﬂlcuks e YMM 6'36 _0‘14 |'|13§\r ontinen 1BM 125.16 _0'93 MarathonOil MRO 2274 -130| OldRepublic ORI  25.48 -0.24|i RestaurantBrands QSR 72.14 1.54
AlG AIG 5193 -116| BerryGlobal BERY 56.23 -172| Centene CNC  68.48 -0.13| DominionEner D 55.53 -1.59 . . IntlFl IFF 9615 -0.57| MarathonPetrol MPC 116.97 -5.49 Olin OLN 5435 -0.62| RexfordindiRealty REXR 54.70 -0.77
AmerTowerREIT AMT 196,13 337 BestBuy  BBY 7320 -045| Centerpoererchp 3005 -0.63| Domino's ez 31150 03| NSSEECOYINN ioe” o %3 00| Mkl MKL 13673-2815| OmegeiceOHI 2654 0211 RioTito  RIO 6212 -L05
AmerWaterWorks AWK 146.74 015 Bilibili BILI 1879 -144| CentraisElBrasEBR  6.66 -0.07| Donaldson ~ DCI 6456 0.23 i 20 20| MarketAxess MKTX 319.07 1.78[ Omnicom  OMC 91.04 -114| RitchieBros RBA 56.05 -116
AmericoldRealty COLD 28,66 -031| Bio-Techne TECH 80.20 07| CeridianHCM CDAY 6346 -L72| DoorDash ~ DASH 6162 -058| GE HealthCareGEHC 7846 -232( oo™ PG 3861 051 ot MAR17861 847 OnHolding  ONON 3L81 -0.61 Rivian RIVN 1268 003
Ameriprise  AMP 294.20 -8.38| Bio-RadLab ABIO 451.48 -2.43| CharlesRiverLabs CRL 189.00 -1.10| Dover DOV 144.74 -1.67 | GFLEnvironmental GFL  36.79 0.15 IntuitiveSurgical ISRG 30122 -1.80 Marsh&McLen MMC 179.50 -2.01| ON Semi ON  79.17 084| RobertHalf RHI  70.97 -2.19
AmerisourceBrgn ABC  169.16 2.37| Biogen BIIB 309.28 -1.83| CharterCommsCHTR 357.23 -9.28| Dow DOW 53.78 -0.33| GSK GSK 3635 0.15 " \ . MartinMarietta MLM 371.85 4.48| OpenText OTEX 37.67 -0.11| Robinhood HOOD 846 -0.36
Ametek  AME 14560 6.26| BioMarinPharmBMRN 93.82 -3.16| CheckPoint CHKP 12075 223| Doximity ~ DOCS 3521 -0.59| GXO LogisticsGXO 5220 -1.03 ::‘é‘ﬁ'éz”n‘f; ::m iigg (1];31 MarvellTech MRVL 3949 -0.52| Oracle ORCL 9480 -0.07| Roblox RBLX 3445 -155
Amgen AMGN 235.97 -2.93| BioNTech  BNTX111.06 -093| Chemed  CHE 54331 -465|i DrReddyslabRDY 6108 0.19| Gallagher ~ AJG 21010 -0.42| [ teMPOWER BUR e o0l Masco MAS 5333 -0.03| Orange ORAN 12.86 -0.13| RocketCos. RKT 853 -0.16
Amphenol  APH 7536 -1.08| BlackKnight BKI ~ 54.00 -0.14| CheniereEnergyLNG 149.29 -3.71| Draftkings ~DKNG 22.03 -0.57| Gaming&Leisure GLP1 50.78 -1.25 {tauUnibanco ITUB 4'91 _0'23 Masimo MASI183.34 -5.72| Orix IX 83.49 -1.73| Rockwell ROK 279.02 -3.63
AnalogDevices ADI  183.66 1.12| BlackRock ~ BLK 65146 -11.51| CheniereEnerPtrs CQP  44.83 -0.89| Dropbox DBX 20.03 -0.32| Garmin GRMN 97.17 -1.15 i : MasTec MTZ 87.02 -0.43| OtisWorldwide OTIS 86.26 0.31| RogersComm BRCI ~ 49.07 -0.59
AngloGoldAsh AU~ 27.44 0.96| Blackstone BX  84.66 -4.09| ChesapeakeEner CHK 80.11 -213| DukeEnergy DUK 97.60 -149| Gartner IT 30199 -5.61 Mastercard ~MA 376,03 -3.83| Ovintiv OVV 3396 -199| RoivantSciencesROIV  8.21 -0.41
AB InBev BUD 63.67 -0.96| Block sQ 57.76 -2.46| Chevron CVX 160.04 -7.20| DuPont DD 65.03 -4.35 GenDigital GEN 16.93 -0.73 MatchGroup MTCH 34.59 -1.38 OwensCorningOC  105.43 -0.65| Roku ROKU 55.35 -1.33
AnnalyCap  NLY 18.88 -0.44| BlueOwlICapital OWL 10.73 -0.45| ChewyA CHWY 31.10 -0.35| Dynatrace DT 4132 -1.07| Generac GNRC 102.80 0.28| JD.com JD 34.23 -1.26| Mattel MAT 17.77 0.14| PDD PDD 64.19 -4.40| Rollins ROL 4181 054
AnteroResources AR~ 21.11 -0.93| Boeing BA 203.25 -0.62| Chipotle CMG 2053.96 14.68| EMCOR EME 166.74 -0.88| GeneralDynamics GD 213.01 -5.12| JPMorganChase JPM 138.92 -2.28| McCormickVtgMKCV 87.45 -0.86| PG&E PCG 17.26 0.06| RoperTech ROP 460.72 2.09
Aon AON 32091 -2.52|1 BookingHldgs BKNG 2716.05 24.96 | ChoiceHotels CHH 128.38 033| ENI E  29.06 -1.01|i GeneralElec GE 10151 0.33| Jabil JBL 7804 -127| McCormick MKC 8823 -0.18| PNC Fin PNC 119.14 -2.86| RossStores ROST 10477 -0.98
ApellisPharm APLS 83.14 022| BoozAllen ~ BAH 92.65 -431| Chubb CB 20050 -1.64| EOGRscs EOG 11161 -7.03| GeneralMills GIS ~ 89.00 -037| JackHenry  JKHY 159.96 -3.17| McDonald's MCD 298.07 0.49| POSCO PKX 7084 0.3 Continued on Page B12
Exchange-Traded Portfolios | ws..com/ETFresearch
] Closing Chg YTD Closing Chg YTD Closing Chg YT Closing Chg YTD
Largest 100 exchange-traded funds, latest session ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) | ETF Symbol Price (%) (%)
I iShMBS MBB 9468 105 21 | iShShortTreaBd SHV 11007 003 01 | SchwabUSLCGrw  SCHG 6538 -098 17.7 | VangdintermTrea  VGIT 6025 096 3.0
Tuesday, May 2, czloz? ha vip | ETF Symbol P 8 0 | ishmisciacwi ACWI 9143 -L12 77 | iShTIPSBondETF TP 10953 076 29 | SPDRS&PMdCpTr MDY 447.95 -143 12 | VangdlC W 18725 -7 75
osing Chg iShMSCI EAFE EFA 7277 =101 109 | iSh20+YTreaBd TLT 10570 249 62 | SPDRS&PDiv SDY 12314 -142 -16 | VangdMC VO 20593 -153 10
ETF Symbol Price (%) (%) | iShCoreS&P500 IV 41269 -112 74 | iShMSCIEM EEM 3862 -0.97 19 | iShUSTreasuryBd GOVT 2342 101 3.1 | TechSelectSector XLK 14951 -093 20.1 | VangdMCVal VOE 13265 -155 -19
CnsmrDiscSelSector  XLY 14655 010 135 | iShCoreS&PMC UH 24460 -142 11 | iShMSCIEAFEValue EFV  49.41 -144 7.7 | JPMEquityPrem JEPI 5476 -0.56 05 | UtilitiesSelSector XLU 6826 -122 -32 | VangdMBS VMBS 4658 102 23
CnsStapleSelSector  XLP 7729 -0.27 37 | iShCoreS&PSC UR 9222 -186 -26 | iShNatMuniBd MUB 107.14 058 15 | JPMUItShincm JPST 5017 0.08 01 | VanEckGoldMin GDX 3474 398 212 | VangdRealEst VNQ 8128 -169 -15
DimenUSCoreEq2 ~ DFAC 2527 -140 41 | IShCoreS&PTotUS — ITOT 9030 -125 65 | iShI-5YIGCorpBd IGSB 5055 032 15 | proShUItPrQQQ TQQQ 2742 -266 585 | VangdinfoTech VGT 38045 -L12 191 | VangdS&PSOOETF VOO 37751 -L12 74
EnSelSectorSPDR ~ XLE 8051 -435 -80 | iShCoreTotalUSDBA  IUSB 4609 092 26 | iShl-3YTreaBd SHY 8208 033 11 | SPDRBbgl-3MTB  BIL 9141 -0.02 -0.1 | VangdSCVal VBR 15405 -187 -3.0 x::gggg%‘g o oo g-g L
FinSelSectorSPDR~ XLF 3233 -2.27 -55 | iShCoreUSAggBd AGG 99.65 097 27 | iShRussMC IWR 6844 -157 15 | SppDRDJIATr DIA 33687 -1.03 17 | VangdExtMkt VXF 13482 -181 15 Vang dSht'IPmIantn VTP 1787 036 25
043 - IShESGAwareUSA  ESGU 9044 -112 67 | ohRussl000 IWB 22521 -116 7.0 | SPDRGold GLD 18752 193 105 | VangdDivApp VIG 15625 -091 2.9 - 36 2.
HealthCareSelSect XLV 13364 =043 -16
iShRuss1000Grw IWF 24462 =090 14.2 VangdShortTrea VGSH 5844 031 11
InvscQQQl QQQ 31938 -0.87 19.9 | IShEdgeMSCIMinUSA USMV 7342 =085 18 | icio . cl000Val wWo 5% 153 (EAIP Ol DEIS SPDW 3254 -106 9.6 | VangdFTSEAWXUS =~ VEU 5382 -0.99 7.3 |, 04cc VB 18400 -181 03
B . B iShRuss a 18 -1 3 | SPDRS&PS500Value  SPYV 40.85 -119 50 | VangdFTSEDevMk ~ VEA 4583 -106 9.2
InvscS&P500EW RSP 142.84 -150 1.1 iShEdgeMSCIUSAQual QUAL 12470 =138 9.4 ShRussell2000 IWM 17170 -2.05 -15 VangdTaxExemptBd VTEB 5031 050 1.7
iShCoreDivGrowth ~ DGRO 5029 -126 0.6 | iShGoldTr AU 3825 195 106 | icnegpe ' i 7| SPDRPS&P500 SPLG 4831 -L15 7.4 | VangdFTSEEM VWO 39.69 -105 18 | yangdTotalBd BND 7386 098 28
29 -L. ! : . 6| iShS&P500Grw VW 6415 <103 9.7 B B g : - :
iShCoreMSCIEAFE  IEFA 6800 -102 103 | iShBoxSHYCpBA  HYG 7462 -009 13 | iohospeoova VB o I %h | SPDRS&PSO0Growth SPYG 5557 <109 97 | VangdFTSEEwope VGK 6274 -117 132 | yangdTotintied BNDX 4007 084 35
: : " B el L N - . 9| SPDRS&P500 SPY 41084 -112 74 | VangdGrowth VUG 24950 -0.86 17.1 | vangdTotintiStk VXUS 5555 -1.05 7.4
iShCoreMSCIEM IEMG 47.99 -0.89 28 iShiBoxx$InvGrCpBd  LQD 109.09 121 35 | iShSelectDiv DVY 11449 =220 -5.1 SchwablntEquity SCHF 3538 -103 98 VangdHIthCr VHT 24558 -0.69 -10 | v ng Stk iyan 203'68 1-22 6'5
N = & N X . =4 - . =0 -4 angadlotal N =L. B
iShCoreMSCITotint ~ IXUS 6239 -102 7.8 | iShJPMUSDEmBd ~ EMB 8531 042 09 | iSh7-10YTreaBd IEF 9960 130 40 | ChuciUspraMke  SCHB 4774 -128 65 | VangdHiDiv VYM 10493 174 30 | vanadTotwidstk VT ooo4 113 50
SchwabUS Div SCHD 7111 =-2.09 -59 VangdIntermBd BIV 7695 1.08 3.5 | VangdValue VTV 13861 -1.46 -13
SchwabUSLC SCHX 4840 -116 72 | VangdintrCorpBd ~ VCIT 8011 092 34 | WisdTrFRTrea USFR 5034 002 01
CaSh Prices | wsj.com/market-data/commodities Tuesday, May 2,2023
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace— Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks
separate from the futures price on an exchange, which reflects what the commodity might be worth in future
months.
Tuesday Tuesday Tuesday Money Rates May 2’ 2023
% ina- .a. Wheat,Springl4%-pro Mnpls-u X : : : : :
m 'Srﬁ':eggeejg ;gs B‘;Rhii';';‘vaesst_s " :: Wheatzz ot Lot ggggg Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
CoalCAplc,12500Btu12502-,w 81350  Steel HRCUSA FOBMidwestMil-s  na.  Wheat-Hard-KC(USDA) $perbu-u 80525 | guide to general levels but don't always represent actual transactions.
Coal PwdrRvrBsn,8800Btu08502-rw 15750  Battery/EV metals Wheat No.lsoft white Portld OR-u__7.2000 Week  —52-WEEK— Week  —52-WEEK—
BMILithium Carbonate, EXW Ching, =99.2%vw 27050 Latest ago High  Low Latest ago High  Low
BMILithium Hydroxide, EXW Ching, =565%-vw 34225 - Marchindex  ChgFrom (%) i
Gold, per troy oz BMI Cobalt sulphate, EXW Ching, >205%-ym 5148~ Beefcarcassequiv.index evel  Feb23 March  Federal funds Libor
Engelhard industrial 1989.00  BMINickelSulphate EXW Ching >22%ym 4966 Choice13,600-9001bs-u 28209 e e 22 Effectiverate 48400 48400 48500 03400 Oremonth 50938 501771 50938 0BI7L
Handy & Harman base 199540 BMFbleGapieFOBChna L00Nech 4885um 705 sellect 1 3600-5001bs- ﬁzlég High 51500 5.1500 5.1800 0.4500 Theemonth 533629 529157 53329 136329
Handy & Harman fabricated zgggz Fibers and Textiles BLTt:rrSA Aac'ﬁggcg_rgpw -avg-uw 21035 | U-S-consumer priceindex Low 4,8000 4.8100 4.8500 0.3000  Simonth 543086 54058 549986 193200
LBMA Gold Price AM *1982. i . . i i
LBVA Gold rice AN oy : Cheddar cheesebblChicago-d 575 | Allitems 30183 033 50 Bid 4,8300 48300 4.8300 0.3200  Oneyear 5430 537300 588071 258829
. urlap,10-0z,40-inch NY yd-nw 0.7500 Cheddar cheese blk Chicago-d 166.25 Core 305.476 0.48 5.6  Offer 4.8500 4.8700 4.8700 0.3400 : ) }
Krugerrand,wholesale-e 2105.36 Cotton,11/16 std lw-mdMphs-u 0.7912 Milk Nonfat dry'chi'ca olb-d 118'75 Secured Overnight Financing Rate
Maple Leaf-e 215573 Cotlook/A’Index-t M Coffeo BraziionCompy 19136 International rates Treasury bill auction 481 480 487 030
?Ame_rlcan Eagle-e gggﬁ HideT,gvynati\llestee;s?iecefob-u Na.  Coffee Colombian, NY-y 2.3504 4weeks 3.830 3.190 4.640 0.430 Value  —52-Week—
exican peso-e . Wool,64s,staple, Terr del-uw na. Eqgs)a te Chicado- Week  —52-Week—  13week 5120 5.065 5.120 0.900 52-
) b ggs large white,Chicago-u 0.9550 ; weeks - : : : Latest Traded High  Low
P T Grains and Feeds Flour hard winter KC-p 2050 latest _ago WM LOW  6yecks 4900 4840 4970 1385
Silver, F;:royoz ' Barley t lity Ml Hams,17-20 lbs Mid-US fob-u na. | Primerates DTCC GCF Repo Index
s 1oy 0z. arley.top-quality Mnpls-u M2 Hogslowa-So. Minnesota-u 7453 Secondary market Treasury 4877 17.650 4.916 0.295
Engelhard industrial 24.8500 Bran,wheat middlings, KC-uw 140 Pork bellies,12-14 b MidUS-u na. us. 800 800 800 3.50 MBS Y 4.392 43'200 4.9(;0 0.319
Handy & Harman base 253850  Corn,No.2yellow,Cent IL-bp,u 6.0300 Porkloins,13-19 Ib MidUS-u 09998 | Canada 670 670 670 3.20 Fannie Mae - : ) :
Eslr\fxfpgsrprgsgfabncated 317310 Eorng:uten feed,lf\'\/x%westt-u,w éggi Steers,Tex.-Okla. Choice-u 17200 | Japan 1475 1475 1475 1475 30 yearmortgage yields Notes on data:
# orn gluten meal, Midwest-u,w .  City- . . i i
(US$ equivalent) Cottonseed meal-uw S e ey | Policy Rates 30days 6026 5757 6812 4321 e e 0 roess
Coins,wholesale $1,000 face-a Hominy feed,Cent IL-uw 210 Fats and Oils Euro zone 350 350 350 000 60days 6.032 5.765 6.988 4390 5 hanks,andis effective March 23, 2023.
Other metals Meat-bonemeal,50% proMnpls-uw 455 Degummedcornoil,crudewtd.avg-uw ~ ma, | Switzerland 2,00 200 2.00 0.00 Other prime rates aren't directly comparable;
LBMA Platinum Price PM *10740  Oats,No.2 milling Mnpls-u 35250 Greasechoice white,Chicago-h 05000 | Britain 425 425 425 075 Other short-term rates lending practices vary widely by locatiory
Plati - . . . ’ ’ . Discountrate is effective March 23,2023.
atinum,Engelhard industrial 1055.0 Rice, Long Grain Milled,No.2 AR-uw  37.25 Lard,Chicago-u na. Australia 360 360 3.60 0.10 Week  —52-Week—  Secured Overnight Financing Rate is as of May
Palladium,Engelhard industrial 14650  Sorghum,(Milo) No.2 Gulf-u na.  SoybeanoilcrudeCentl IL-uw 05386 . i 1,2023. DTCC GCF Repo Index is Depositor
X . . X Overnight repurchase Latest ago  high low g P p y
Aluminum, LME, $ per metric ton “na. SoybeanMeal, Cent ILrail ton48%-uw 443,30 Tallow,bleach;Chicago-h 0.5650 9 P Trust & Clearing Corp.’s weighted average for
Copper,Comex spot 3.8480  Soybeans,No.lyllwIL-bpu 141900  Tallow,edible,Chicago-u na. | US 485 485 491 0.27 Call mone: overnight tradesinapplicable CUSIPs. Value
Yy tradedis in billions of U.S. dollars. Federal-funds
) ) ) - . . . . t Tullett Prebon rat 530 p.m. ET.
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co; U.S.government rates 675 675 675 225 rSa s areF : e ere on raBesasofL bpm
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark : = 7 ources: Federal Reserve; Bureau of Labor
Mineral Inteliigen(e; W=Weekly; V=Infernational Coffee Organization; Z=not quoted. *Data a5’0f5/1 ' ' ' ' Discount Commercial paper (AA financial) Statistics; DTCC; FactSet;
Source: Dow Jones Market Data 500 500 500 050 90days na. na. 510 1.05  TullettPrebon Information, Ltd.
Mutual Funds woooiss yLIPPER @ rpg iy Mot mleund wav v ommlrun v e wmmlrund wav v omlrmd v e mle  wav e m
% % %
- ‘ GrowthCompanyké  17.80 -0.20 15.7|SrsGlobal 13.31 -0.12 7.8|JPMorgan R Class LgCapGow | 53.29 -0.55 16.0|PrmcpAdml r 140.32 -1.43 7.2|Welltn 39.94 -0.17 45
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. InflPrBdindinsPr ~ 9.34 +0.07  3.6|SrsGroCoRetail 15.90 -0.18 15.5|CoreBond 10.41 +0.09 NA|MidCap 9339 -1.06 5.3|RealEstatAdml 115.19 -1.99 -0.4|Wndsrll 39.05 -052 4.7
e-Ex-distribution, f-Previous day’s quotation. g-Footnotes x and s apply. JF-Footnotes e and s IntlidxinstPrem 4551 -0.34 10.5|SrsintiGrw  15.95 -0.08 11.9|CorePlusBd ~ 7.32 +0.06 NA |NHoriz 48.64 -0.52 5.0|SmCapAdml 88.18 -1.64 0.7|VANGUARD INDEX FDS
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r- LgCpGwid InstPre  23.83 -0.22 14.5|SrsIntlVal 10.69 -0.14 6.6 |Lord Abbett | R2025 1537 -0.06 5.1|SmGthAdml  74.04 -1.30 5.2|ExtndIstPl ~ 252.37 -4.64 1.7
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes ||MidCpinxinstPrem 26.41 -0.42 19| TotalBond 9.56 +0.07 3.8 |BdDebentr 6.96 +0.01 2.0|R2030 23.07 013 55/STBondAdml  10.05 +0.05 2.5|ldxIntl 17.84 -015 7.3
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete SAIUSLgCplndxFd  18.13 -0.21 7.9 |Fidelity SAI ShtDurlncp  3.86 +0.01 2.3|R2040 2595 -0.23  6.3|STIGradeAdml 10.11 +0.03 2.5|MdCpGrAdml 80.77 -1.29 4.6
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not SeriesBondFd  9.11 +0.09  3.7|TotalBd 9.05 +0.06 3.9 | Metropolitan West Schwab Funds STIPSIXAdm  23.99 +0.07 2.5|MdCpVIAdmI 68.74 -1.05 -1.4
tracked. NS-Fund didn't exist at start of period. SeriesOverseas 12.26 -0.08 12.9|USTreBdidx  8.93 +0.09 3.9|TotRetBdl 9.30 +0.09 NA[1000 Inv r NA NA| TotBdAdml 974 +0.09 3.7|SmValAdml  66.19 -1.29 -2.4
SerlTTreBdldx  6.20 +0.13 6.8 |Fidelity Selects TRBdPlan 8.72 +0.08 NA|S&P Sel NA NA | TotintBdldxAdm 19.56 +0.04 3.8|TotBd2 9.62 +0.08 3.6
SmCpldxinstPrem 21.46 -0.46 -1.1|Softwr 22.46 -0.31 14.3|MFS Funds TSM Sel r NA NA TotintiAdmidx r 29.84 -0.26 7.3|Totintlinstldxr119.34 -1.03 7.4
Tuesday, May 2, 2023 TMKktldxinstPrem 11313 -1.43  7.0|Tech 21.94 -0.14 23.0|IIE 3176 -0.17 12.9|TIAA/CREF Funds TotStAdml  99.13 -1.25 6.9|TotltlinstPlld r119.37 -1.03 7.4
Net YTD Net YTD Net YTD|TotalMarketindex 14.28 -0.18 7.0 |First Eagle Funds MFS Funds Class | Eqldxinst 29.03 -0.37 6.9 |7yMcapAdml 21211 -2.51 7.6|TotSt 99.11 -1.25 69
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|TtlintidxinstPr 12.58 -0.11 7.4|GIbA 62.14 -036 7.2|Growthl 14829 -1.02 11.|IntlEgldxinst 2111 -0.16 10.5| ypip 1473 0.12  9.4|VANGUARD INSTL FDS
AB Funds - ADV Baird Funds IntiCoreEq 1467 -0.13 8.8 |USBdldinstPrem 10.46 +0.10 3.7 |Franklin AL Valuel 4711 0,60 -L0| YENSUARD ADRRAL | USGroAdmi 11557 -126 14.1(Ballnst 4154 -0.16 5.7
LoCpGrAdv 7868 -0.86 12.5|AggBdinst  9.86 +0.09 3.8|IntSmCo 18.65 -0.12 7.2 |Fidelity Freedom IncomeAL 2.29 -0.01 3.2|Neuberger Berman Fds Baladm Alas 016 &g valAdml 54.08 -0.80 -0.6 Be"m‘ﬁs:”d:"si %‘3‘3; 85 gj
American Century Inv CorBdinst ~ 10.13 +0.09 3.7 |IntSmVa 2027 016 7.9|FF2020 1347 -0.01  5.6| FrankTemp/Frank Adv LCval Inst 4308 040 01| ZRCC 008 Tl S| WdsliAdml 6927 -093 47| BRSNSt 900 Tl 0
Ultra 64.09 -0.55 16.2|BlackRock Funds LgCo 28.10 -0.33 7.9|FF2025 1241 -0.02 5.9|IncomeAdv 2.27 -0.01 3.3 |Northern Funds CapOpAdmi r 15402 172 54 WellslAdml ~ 59.82 .. 18 Grwthinst 12841 -1.15 17.2
American Funds CI A HiYIdBd Inst ~ 6.80 -0.01 4.8|US CoreEql ~ 31.18 -0.42 5.1|FF2030 1553 -0.05  6.2|FrankTemp/Franklin A Stkldx NA NA| DivAppldxAdm 4240 -041 3.4|WVelltnAdml 68.97 -029 45| ic 0 Py
AmcpA 33.09 -0.31 10.0|BlackRock Funds Ill US CoreEq2  28.24 -0.39 4.4|FF2035 1342 007 67|Growth A 110.84 -0.99 8.5|Old Westbury Fds EMAdmT 3703 -034 17| WndsrAdml 7012 -129 2.7| ci8 3413 402 79
AMutlA 49.03 -0.56 1.7|iShS&P500IdxK 483.27 -5.67 7.8|US Small 3822 -0.73 -1.0|FF2040 9.53 -0.08 7.2|RisDvA 8653 -0.61 50)LrgCpStr 1553 015 65| Fncadml 8248 -1.30 19| VANGUARD FDS InstPlus 30412 404 79
BalA 2959 -0.17 3.2|BlackRock Funds Inst US SmCpVal 37.39 -0.85 -4.5|Freedom2030K 1553 -0.04 6.2 |Guggenheim Funds Tru Parnassus Fds ExplrAdml 9010 -151 3.7|DivdGro 3575 027 L6\ 0si7stplus 7126 -0.90 6.9
BondA 11.63 +0.10  3.3|EqtyDivd 1870 -0.35 2.8|US Tgdval 2625 -0.60 -3.8|dx2030nsPre 17.82 -0.05 6.1|TotRtBdFdClinst 23.88 +0.18 4.4 |ParnEqFd 5070 043 82| b it 10227 Les 1o|Intival 3890 039 88|\rdcoinst 5634 0.88 14
CaplBA 64.21 -0.65 2.7|StratincOpptylns  9.22 .. 1.7|USLgVa 4113 -0.74 -0.3|ldx2035InsPre 19.94 -0.11  6.5|Harbor Funds PGIM Funds CI Z GNMAAdmMI  9.40 +0.09 3.4|LifeCon 1997 001 51iwndcpistpl  277.86 -4.34 14
CapWGrA 5473 -057 6.5 Bridge Builder Trust Dodge & Cox Idx2040InsPre 2028 -0.16 7.0|CapAplnst NA NA| TotaRetumBond 1201 +0.09 NA| Gryihadml 12840 -115 17.2|LifeGro 3833 029 64| RolEstainst!  17.83 031 0.4
EupacA 53.76 -0.44 9.6|CoreBond 9.06 +0.08 3.6 Balanced 94.49 -0.86 2.3|Fidelity Invest Harding Loevner PIMCO Fds Instl HithCareAdml r 90.18 -0.39 3.7|LifeMod 29.02 -011 58|gmcapinst  88.18 -1.64 0.7
FdinvA 63.95 -0.80 6.4|CorePlusBond  8.93 +0.08 3.7|GblStock 13.27 -0.24 5.2|Balanc 24.73 -0.09 83|IntlEq 2548 -0.21 NA[AllAsset NA NAlUvCorAdml r 5.23 -0.01  3.5|PrmepCor 2844 -030 46|smcaplstPl 25452 -4.72 0.7
GwthA 54.79 -0.58 10.7|Intl Eq 11.85 -0.11 10.5|Income 12.51 0.08 3.5|BluCh 13417 -0.95 19.3|Invesco Funds A TotRt NA NAnfProad 2392 +0.17 3.6|STAR 2568 -0.11  6.3|ST|Gradelnst 1011 +0.03 2.6
HI TrA 9.17 -0.02 3.3|LargeCapGrowth 18.85 -0.17 10.3Intl Stk 4611 -0.69 7.0|Contra 13.59 -0.15 14.0|EqincA 9.80 -0.10 0.3|PIMCO Funds A IntiGrAdml 98.80 -1.09 9.3|TgtRe2020  26.64 -0.03 5.0|STIPSixins 2401 +0.07 25
ICAA 4416 -0.52 7.4|LargeCapValue 15.24 -0.22 2.0|Stock 21544 -3.25 1.0|Cplnc 9.23 -0.04 4.1|Invesco Funds Y IncomeFd NA NA||TBondAdml  10.43 +0.10 4.4|TgtRe2025  17.60 -0.06 5.5|TotBdinst 9.74 +0.09 3.7
IncoA 22.75 -0.20  1.3|MunicipalBond  9.84 +0.01 2.3 |DoubleLine Funds GroCo 26.34 -0.29 17.0|DevMktY 38.84 -0.26 11.1|PIMCO Funds I2 ITIGradeAdml  8.59 +0.07 4.5|TgtRe2030  33.22 -0.15 5.9|TotBdInst2 62 +0. X
Y otBdinst 9.62 +0.08 3.7
N PerA 52.25 -0.44 10.4|Calamos Funds TotRetBdI 9.01 +0.09 4.1|InvGrBd 10.12 +0.09 4.1 |JHF Il DispVal Income NA NA| | arCapAd 9458 -1.11 7.9|TgtRe2035  20.54 -0.12 6.1|TotBdinstPl  9.74 +0.09 3.7
NEcoA 47.47 -0.59 9.1|MktNeutl 14.25 -0.02 3.7 |Edgewood Growth Instituti LowP 46.60 -0.57 0.9|DispvalMCl 2457 -0.34 0.6 PIMCO Funds Instl LTGradeAdml  8.14 +0.13 6.0| TgtRe2040  36.17 -0.26 6.4|TotintBdldxinst 29.36 +0.07 3.9
NwWridA  71.02 -0.63 6.9 Columbia Class | EdgewoodGrinst 36.09 -0.50 15.3|Magin 11.66 -0.09 9.1|John Hancock IncomeFd NA NA|MidCpAdml  255.04 -3.98 1.4|TgtRe2045 2434 -0.20 6.7|TotStinst 99.14 -1.26 6.9
SmCpA 59.42 -0.56 5.9(Divincom|  28.77 -038  ...|Fidelity NASDAQ 152.70 -1.67 15.8|BondR6 13.66 +0.11 3.9 |Price Funds MuHYAdm| ~ 10.48 +0.02 3.5|TgtRe2050 4036 -0.37 6.8|Valuelnst 54,08 -0.80 -0.6
TXEXA 1224 +0.01 2.5|Dimensional Fds 500ldxinstPrem 143.05 -1.67  7.9|0TC 14.84 -0.14 15.7 |JPMorgan I Class BIChip 122.14 -096 18.0| MuintAdml ~ 13.55 +0.01 2.4|TgtRe2060 4147 -0.38  6.8| WCM Focus Funds
WshA 5273 -0.73 18|5GIbFxdinc  10.01 +0.01 1.8|Contrafund K6 19.02 -0.22 13.1|Puritn 21.70 -0.04 6.3|CoreBond 10.40 +0.10  NA|DivGro 65.96 -0.59 32|MuLTAdml 1077 +0.01 3.1|TgtRet2055  45.03 -0.41 6.8 |WCMFochtiGrwins 21.71 -0.14 10.4
Artisan Funds EmgMktVa  27.64 -0.18 4.8 |ExtMktidinstPre 64.05 -1.18 1.8|SAIUSQtyldx 16.97 -0.17 10.8|Eainc 21.89 -030 NA|Growth 7245 -058 17.6|MuLtdAdml ~ 10.74 +0.01 14|TgtRetinc ~ 12.75 +0.01 4.6|Western Asset
IntlVal Inst ~ 43.04 -0.27 NA|EmMktCorEq 21.04 -0.17 4.6|FidSerToMarket 13.47 -0.17 6.9|SrsEmrgMkt  16.25 -0.19 4.0{LgCPGwth 4853 -0.30 NA |HelSci 90.84 -0.83 L11|MuShtAdml  15.62 +0.01 1.1|Wellsl 24.70 1.8 | CorePlusBd! NA NA
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MARKETS DIGENT

Dow Jones Industrial Average

33684.53 V¥367.17, or 1.08%

High, low, open and close for each
trading day of the past three months.

Last Yearago
Trailing P/E ratio 22.46 18.83
P/E estimate * 17.94 17.50
Dividend yield 2.08 2.14
All-time high 36799.65, 01/04/22

Current divisor 0.15172752595384
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S&P 500 Index

4119.58 ¥ 48.29, or 1.16%
High, low, open and close for each

trading day of the past three months.
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Nasdaq Composite Index

Last Yearago Last  Year ago
Trailing P/Eratio”  18.61 24.14 12080.51 V¥ 132.09, or 1.08% Trailing P/E ratio * 26.81  30.01
P/E estimate * 18.87 1862  High, low, open and close for each P/Eestimate  26.05 23.22
Dividend yield 1.68 146 trading day of the past three months, ~ Dividend yield 0.85 078
All-time high ~ 4796.56, 01/03/22 All-time high: 16057.44, 11/19/21
| : |
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“ T 65-day moving average 3950 ' | * “ . | 11500
I
| ' L :
| 1 * l :
3875 il | | 65-day moving average 11300
|

3800 ! 11100

|
10900

Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr. Jan. Feb. Mar. Apr.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yranmn.  and Nasdaqissues from4 p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume® 969,771,077 9,240,994
Industrial Average  34017.75 33436.66 33684.53 -367.17  -1.08] 34589.77 2872551 17 16 124  sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume™ 146,443,936 3,098,715
Transportation Avg  14100.25 13794.05 13986.32 -176.58  -1.25] 1564070 11999.40 -7.2 44 197 Most-activeissuesinlate trading Decl.volume* 817,926,099 5,610,783
- ) . . B Vol
Utility Average 962.11  942.60 948.54 -12.23 1.27] 1061.77 83899 -42 -19 7.7 Company Symbol (%5]6“;9 st Netcho Af%ecthOUfS Hiah o IAs:ues traded 3,23;: ii
Total Stock Market  41418.57 40675.64 40982.31 -519.42 -1.25] 43441.80 36056.21 -2.8 64 128 Advanced MicroDevices AMD 92972 8397 -594 -6.61 92.00 83.82 De(‘:’l?:ec:s > 208 Lo
Barron’s 400 917.12 890.73  900.44 -16.68 -1.82] 1023.20 82573 -68 -2.2 15.0 Ford Motor F 89364 1154 -026 =220 12.05 1136 Unchanged ’ o 2
Nasdaq Stock Market SPDRS&P500ETF Trust SPY  4,845.6 41050 -0.34 -0.08 411.17 410.38 New highs M 2
Nasdaq Composite  12206.58 12015.23 12080.51 -132.09 -1.08] 13128.05 10213.29 -3.8 154 12.0  CnsmrStaples Sel Sector XLP 3,761.1 77.00 -0.29 -0.38 77.40 77.00 New lows 152 19
Nasdaq-100 13241.53 13046.79 13113.66 -117.81  -0.89] 13667.18 1067934 02 19.9 146  GrayTelevision GIN 37014 7.64 020 269 764 740 ClosingArms' 1.26 0.94
S&P Lyft LYFT 3,6782 10.61 -0.03 -0.28 10.69 10.60 Block trades* 4,515 90
500 Index 416410 4089.72 411958 4829 -Liel 430520 3577.03 -13 73 133 BankofAmerica BAC  3,24L7 2808 -0.08 028 2824 2807 Nasdaq NYSEArca
MidCap 400 248321 242298 245456 3555  -L43[ 272661 220075 33 10 156 " SNAP- 30982 830 001 016 837 828 g olumes,501,414,589 347,034,777
SmallCap 600 114347 111138 112575 -21.39 -L86fl 1315.82 106445 -88 -2.7 15.0 Percentage gainers... Adv.volume*1,893,177,912 85,520,724
Other Indexes Aptorum Group APM  2,0017 1400 1111 38448 1930 - 301 Declvolume3 515735998 257,105,008
; I traded 4,624 1,765
Russell 2000 176115 171622 173211 3710 -2.100 202135 164984 -88 -17 112 Livent LTHM 2769 2290 188 894 2375 20.90 :::::c: ¢ 61 o
NYSE Composite ~ 15535.89 15189.25 15314.89 -221.00  -1.42[1 1612258 1347218 -2.6 09 115 SuperMicroComputer sma 1702 11350 907  8.69 116.00 102.41 i '
PacWest B PACW. 10354 690 035 538 695 640 Declines 327 1,330
ValueLine 550.29  535.54 54098 -9.31 -L69f] 608.74 49156 -88 09 109 racvvestbancorp 1032 : : : : :
Chegg| He6  1,9097 951 043 474 989 900 Unchanged 216 14
NYSEArcaBiotech  5288.54 5193.46 5215.65 -72.89  -138]l 564450 420843 9.8 12 13 egginc. 1757 : : g : : New highs 62 )
NYSEArcaPharma  889.59 87755 883.76  0.28 0.03 89079 73784 68 18 117 ..Andlosers New lows 442 26
KBW Bank 79.38 75.36 76.26 -3.57 -4.47[0 116.90 76.26 -32.6 -244 24  LejuHoldings ADR LEJU 126.9 494 -0.58 -10.51 580 484 ClosingArms' 0.76 0.74
PHLXS Gold/Silver 137.61 13242 13758 4.23 3.17 145.99 9140 -3.8 138 54  Mercury Systems MRCY 103.3 41.00 -428 945 4528 38.87 Blocktrades® 44,570 1,434
PHLXS Oil Service 76.82 73.40 73.94 -3.93 -5.0500 93.94 56.08 -3.0 -11.8 385 AdvancedMicroDevices AMD  9,297.2 83.97 -5.94 -6.61 92.00 83.82  *Primarymarket NYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 3034.19  2969.08 2996.86 -22.23  -0.74| 3230.86 216232 -6 184 221 HavertyFurniture = HVT 53.9 127.00 <160 559 28.60 26.85 '<TR‘N>AC°|:W;”W‘ of the"fu“;bemf advancmgg;d‘fechﬂzg
- issues with the volume of sharesrising and falling. An
Choe Volatility 1981 1626 1778 170 3475 1578 -39.2 -18.0 -2L8  Starbucks SBUX 18438 10850 596 521 119.52 107.50 oo Cit i indicates buyingdemand abovel
$Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 o — Latest Session — ——52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World MscIACWI 647.99  -650 -0.99M 7.0 vciGlobal vaG © 1701 1438 58677. 2420 153 ..  GDCultureGroup GDC 340 -27.60 -89.03 4400 180 -857
MSCIACWIex-USA 30036  -213 -0.700 6.8 Minim MNM 490 288 14257 1699 180 -67.6  Chegginc. CHGG  9.08 -852 -4841 3005 872 -47.9
MSCIWorld 2803.07  -3053 ~-L.08M 7.7 Actelis Networks ASNS 651 347 11414 3940 262 w  UTime UTME 114 -106 -4818 239 0.5 -29.6
MSCIEmergingMarkets  973.94 -2.80  -0.29| 18  LejuHoldings ADR LEJU 552 196 5506 984 103 104  Jupiter WellnessCIA JWAC 423 -3.66 -4639 13.02 390 -57.5
Americas MSCIAC Americas  1559.67 -19.337 -1.22H 7.0  Intelligent Bio Solutions INBS 342 092 3680 3200 236 -73.2  BaoshengMedia BAOS 899 -7.01 -4381 2330 3.00 -3.2
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HSBC Posts Record $10 Billion Profit

Acquisition of UK. unit
of Silicon Valley Bank
and renewed retail
talks boosted results

By JosH MITCHELL
Anp ELAINE YU

HSBC’s profit soared to a
record in the first quarter,
making the London banking
giant one of the biggest bene-
ficiaries of the new era of
higher interest rates and the
rapid reopening of China.

The lender said profit
nearly quadrupled from a
year earlier to $10.3 billion in
the first three months of
2023, its highest quarterly
tally on record, according to
S&P Global Market Intelli-
gence. HSBC said it would pay
its first quarterly dividend
since 2019—after suspending
them during the pandemic—
and buy back up to $2 billion
worth of shares.

The dividend and buyback
are likely to ease pressure on
HSBC, Europe’s largest bank
by market value, after a year-
long attempt by its largest
shareholder, Ping An Insur-
ance of China, to restructure
the bank in a way that would
isolate Asian operations from
other units around the world.

“Do I think it’s sustainable?

Yes I do,” Chief Executive
Noel Quinn told reporters of
the bank’s quarterly perfor-
mance. He added that profit
rose across all major geo-
graphic regions and busi-
nesses. “This is broad based.”

The bank’s London-listed
shares rose 3.5% in Tuesday
trading.

Pretax profit was boosted
by two temporary factors: its
recent acquisition of Silicon
Valley Bank’s U.K. unit and
renewed talks on the sale of
its French retail business.

The bank booked a provi-
sional $1.5 billion boost in
profit as a result of its acqui-
sition of the U.K. subsidiary
of collapsed lender Silicon
Valley Bank, announced in
March.

Mr. Quinn said the bank
was a natural fit as it gives
HSBC more access to entre-
preneurs in the emerging
technology and life-sciences
sectors.

HSBC took an accounting
hit last year after it an-
nounced the planned sale of
its French retail bank. But it
was recently forced to rene-
gotiate the deal because ris-
ing interest rates had in-
creased capital requirements
for the buyer, a company
owned by the private-equity
firm Cerberus Capital Man-
agement.

HSBC's quarterly profit

$10 billion

1Q2023
$10.3B—

2022

'23

Share-price and index
performance this year
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On Tuesday, HSBC said
that talks continue and that if
the sale closes, it will be de-
layed. That led to a $2.1 bil-
lion reversal of the previous
accounting charge.

The bank said it also bene-
fited from more lasting
changes. Rising interest rates
have enabled it to charge bor-
rowers more for loans.

But it hasn’t yet faced
enough competitive pressure
to raise the rate that it pays
depositors by a commensu-
rate amount.

Net interest income hit
$8.96 billion in the first quar-
ter, driving revenues to over
$20 billion, around two-thirds

higher than the first quarter
of 2022.

The reopening of Hong
Kong and mainland China af-
ter several years of tight re-
strictions to combat Covid-19
has led to resurgence of busi-
ness, Mr. Quinn said. China’s
real-estate market is holding
up, he said.

HSBC will hold its annual
shareholder meeting Friday in
England. Shareholders are set
to vote on a resolution that
calls for HSBC to look regu-
larly at structural changes, in-
cluding a potential spinoff.

Ping An has pushed for
HSBC to restructure in a way
that would isolate its Asian

operations from other units, a
change that it says would lift
earnings and the stock value.
HSBC has resisted the move,
arguing it would undermine
the bank’s strategy of con-
necting businesses and re-
gions around the world.

Ping An said last month it
supported the shareholder
proposal in principle and that
it also backed a plan in which
HSBC’s Asian operations
would be listed separately in
Hong Kong, with HSBC re-
maining a controlling share-
holder.

Ping An said Tuesday that

the latest results didn’t
change its position.
“HSBC’s improved first-

quarter results, which were
flattered by multiple one-off
positive items and interest-
rate rises, do nothing to de-
tract from Ping An Asset
Management’s fundamental
deep concerns about HSBC’s
strategy and underlying per-
formance,” the company said.

HSBC is based in London
but earns most of its pretax
profit in Asia, including in
Hong Kong and mainland
China.

The bank is in the middle
of a revamp, shifting more re-
sources to Asia while exiting
or retrenching from key mar-
kets in North America and
parts of Europe.

BP Beats Expectations but Pares Buybacks

By JENNY STRASBURG
AND JoserH HOPPE

British oil major BP beat
expectations in the first quar-
ter on strong results from
trading oil and gas, and said it
will buy back a further $1.75
billion in shares.

BP’s first-quarter underly-
ing replacement-cost profit—a
metric similar to net income
that U.S. oil companies re-
port—of $4.96 billion ex-
ceeded the $4.27 billion aver-
age forecast by 25 analysts in
a survey compiled by the com-
pany. It compared with $6.25
billion a year earlier.

The result followed a record
full-year profit in 2022 and a
move by BP in February to
scale back earlier targets for
reducing its oil-and-gas pro-
duction.

That 2022 profit of $27.7 bil-
lion—by the same underlying
replacement-cost measure—and
BP’s plans to increase spending
on oil-and-gas production had
made the company a target of
some shareholders, including
U.K. pension funds, who were
angry about its slower-than-
planned shift away from fossil
fuels. Those shareholders failed
to mount much of an attack at
BP’s annual meeting last week,
where Chairman Helge Lund
won just over 90% support de-
spite an investor challenge fo-
cused on his role and BP’s
clean-energy strategy.

Around 17% of shareholders
who cast votes for last week’s
meeting supported a resolution
urging BP to strengthen its low-
carbon energy strategy. That
compared with 15% of share-
holders who last year sup-
ported a climate resolution
from shareholder group Follow
This, but lagged behind the
roughly 21% who backed the
proposal a year earlier.

Major oil companies are con-
tinuing to post strong profits
following Russia’s invasion of
Ukraine, fueling criticism from
politicians and others who say

HENRY NICHOLLS/REUTERS

consumers are shouldering high
energy costs while big compa-
nies shower investors and their
own executives with cash.

Natural-gas prices have
fallen from record levels but
remain volatile, particularly in
Europe, and oil prices also
have declined. BP said Tues-
day that it paid around $650
million in taxes in the first
quarter stemming from its
U.K. North Sea oil-and-gas op-
erations, and that $300 mil-
lion of that was tied to a new
energy-profit levy—often
called a windfall tax—adopted
by the UK. last year to help
offset high energy prices.

BP said its profit in the first
three months of this year was
helped by what it called excep-
tional results in gas marketing
and trading, a lower level of re-
finery maintenance activity and
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BP said that it paid $300 million in windfall taxe adopted by thé U.K. last year to help

strong results in oil trading.
Those were partially offset by
lower fuel-refining margins.

The company posted net in-
come of $8.22 billion, com-
pared with $10.8 billion in the
fourth quarter.

$1.75B

The value of the stock buyback
plan BP announced

The company also said it
plans to launch a $1.75 billion
share-buyback program.

BP said the board remains
committed to using 60% of
2023 surplus cash flow for
share buybacks. Based on cur-

off
\Licence

‘= | Here

rent oil-price forecasts, it ex-
pects to be able to deliver
buybacks of around $4 billion
a year.

That buyback rate could dis-
appoint some investors, ac-
cording to RBC Capital Markets
analyst Biraj Borkhataria, who
said in a research note Tues-
day morning that BP’s forecast
for higher maintenance costs
from oil-and-gas production
and lower refining margins
could weaken its cash flow.

BP shares were down almost
9% Tuesday. Bernstein analyst
Oswald Clint said in a note that
the announced buyback was be-
low expectations, “which will
cause some concern and pres-
sure the shares today.”

The $1.75 billion in new
share buybacks was about $1
billion lower than the amount
BP repurchased in the previ-

offset -high energy prices.

ous quarter. Analysts pep-
pered BP Chief Financial Offi-
cer Murray Auchincloss with
questions about buybacks on a
conference call following the
earnings release, saying inves-
tors had been expecting more.
Mr. Auchincloss defended
the share-purchase level, saying
the company was exceeding the
minimum amount it had tar-
geted in its guidance. He said
BP boosted the amount this
quarter, exercising flexibility it
has to deal with swings in the
capital used to run its day-to-
day operations while still stay-
ing within its financial plans.
BP said Tuesday that low-
carbon energy projects in Eu-
rope and Asia including solar,
offshore-wind and clean-hydro-
gen production are moving for-
ward with new regulatory ap-
provals and development plans.

Bed Bath
Accuses
Ship Lines
Of Price
Gouging

By PAUL BERGER

Bankrupt retailer Bed Bath
& Beyond is seeking tens of
millions of dollars from con-
tainer shipping lines, claiming
the carriers willfully aban-
doned service commitments at
the height of supply-chain tur-
bulence to reap enormous
profits from the market tur-
moil.

The home-goods retailer
says in a complaint filed with
U.S. maritime regulators that
Hong Kong-based Orient
Overseas Container Line pur-
sued “brazen price gouging
and profiteering” that cost
Bed Bath & Beyond $31.7 mil-
lion in extra freight charges,
along with additional costs
and lost profits.

The filing April 27 at the
Federal Maritime Commission
came days after Bed Bath & Be-
yond filed for bankruptcy pro-
tection and said it planned to
wind down its business.

Taiwan-based carrier Yang
Ming Marine Transport ear-
lier last month filed a lawsuit
in federal court in Manhattan
seeking to block the retailer
from pursuing a similar claim
for $7.8 million, plus other
costs, over allegations the
shipping company breached
ocean transport contracts. The
container line says in its suit
that Bed Bath & Beyond has
sought the payment directly
from Yang Ming but that the
carrier rejects the claim.

The disputes mark the lat-
est in a string of cases import-
ers have launched against con-
tainer lines in the wake of the
disruptions during the pan-
demic that sent transport
costs soaring. Some shippers
reported freight costs rising
10-fold as carriers recorded
profits totaling tens of billions
of dollars.

Bed Bath & Beyond’s April
27 complaint appears to be one
of the more far-reaching, alleg-
ing aggressive and continuing
action by Orient to turn away
hundreds of the retailer’s boxes
while offering the company
space on vessels from Asia to
the U.S. at premium prices. The
retailer is seeking to recoup as
much money as possible as it
winds down its business and
looks to pay off creditors after
filing for chapter 11 bankruptcy.

Kalia Wong, a spokeswoman
for Orient, said the carrier has
a record of maintaining regu-
latory compliance and strong
customer relationships. “We
will continue to work with our
customers and all relevant au-
thorities to resolve any dis-
putes in a professional, effi-
cient and amicable manner,”
she said.

A representative for Bed
Bath & Beyond didn’t respond
to a request to comment.

The complaints spurred
Congress to pass the first ma-
jor overhaul of ocean shipping
regulations in more than 20
years last summer, a measure
strengthening the process for
importers and exporters to file
claims against ocean carriers
with the maritime regulator.
The law emboldened import-
ers to file hundreds of com-
plaints spurring carriers to re-
fund or waive almost
$950,000 in fees so far.
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Chegg Stock Dives on ChatGPT Worries

Provider of study
materials says that
students are looking
into generative Al

By WiLL FEUER

Shares of Chegg were
nearly halved after the com-
pany, which offers tools to
help students with homework,
said ChatGPT is eating into its
growth.

The stock fell as much as
50% Tuesday, and finished
48% lower at $9.08, its lowest
close since 2017. The selloff hit
shares of some other online-
learning platforms. Shares of
virtual language-learning com-

pany Duolingo fell 10% while
American depositary receipts
tied to shares of London-based
Pearson fell nearly 15%.

“This is not a sky-is-falling
thing,” Chegg Chief Executive
Dan Rosensweig said Monday
evening on a conference call.

Santa Clara, Calif.-based
Chegg offers subscription-
based academic services that
help students with writing and
math assignments as well as
study materials. Mr. Rosens-
weig said the company didn’t
see a significant effect on its
business from ChatGPT until
March, when the company be-
hind the product, OpenAl,
launched GPT-4.

Chegg said the popularity
of ChatGPT among students is

affecting its customer-growth
rate, though Mr. Rosensweig
said it has yet to hurt reten-
tion rates. Citing uncertainty
from the impact of ChatGPT,
the company pulled its annual
revenue forecast, which it pro-
vided in February.

“It’s not substantial yet. It’s
just on the margin that, based
on our research, that people
normally who would have paid
for us around midterms or
closer to finals that were re-
luctant to pay or be longer-
term subscribers now have a
new, free site to go try,” Mr.
Rosensweig said.

The warning from Chegg
and the subsequent selloff are
among the most concrete indi-
cations yet of the looming dis-

ruption that could come from
the broader adoption of gener-
ative artificial intelligence ap-
plications. Jobs and companies
across the economy are ex-
posed to the sudden rise of Al
as businesses consider using
the generative text tools to
boost production and shrink
their workforces. A recent
study said most jobs will
change in some form because
of such technology.

Mr. Rosensweig said he met
several months ago with Open-
Al CEO Sam Altman. Mr.
Rosensweig said Chegg is now
focused on integrating Al into
its own services.

Last month, the company
said it plans to roll out Chegg-
Mate, which will be built with

OpenAI’'s GPT-4 model.

“There’s been a technologi-
cal shift, and we need to pre-
pare for it,” Mr. Rosensweig
said.

Brent Thill, an analyst at
Jefferies Financial Group, said
Chegg has had execution is-
sues that predate the latest
threat from AL He faulted the
company for not investing in
expanding other business lines
to diversify away from the
company’ core subscription
study service.

“I think what everyone’s
having a hard time under-
standing is how they didn’t
see it coming,” he said of the
impact of Al “Legitimately,
their entire business could be
disrupted.”

He said college students,
who are Chegg’s main custom-
ers, are cost sensitive and
open to more affordable alter-
natives to Chegg’s product. He
added that it remains to be
seen how successful the com-
pany’s own Al-infused prod-
uct, CheggMate, will be.

Mr. Rosensweig made his
comments as Chegg reported
results for the first quarter
that topped analysts’ expecta-
tions. However, the company’s
current-quarter guidance fell
short of Wall Street’s fore-
cast.

Chegg said it expects sec-
ond-quarter revenue of $175
million to $178 million, below
the $193.6 million expected by
analysts, according to FactSet.

Actively

Run ETFs
Draw Cash

Continued frompage Bl

most popular active ETF by
far in 2023, taking in $7.1 bil-
lion of fresh cash, according
to FactSet.

The fund provided a 12-
month rolling dividend yield
of 11.7% during the past year.
It launched in 2020 and has
exploded in  popularity,
roughly quadrupling its assets
under management from $5.8
billion at the start of 2022 to
$24.6 billion today.

Another JPMorgan income-
focused options strategy is
among this year’s top 10 active
ETFs for flows. Four of the
other top 10 funds are fixed-
income funds, while the re-
maining four are actively man-
aged equity strategies.

Principal Asset Manage-
ment’s U.S. megacap ETF,
which has seen a roughly $150
million inflow this year, in-
vests only in the very largest
companies, such as Apple and
Microsoft. Those companies
have driven the bulk of the
S&P 500’s returns this year,
and the ETF has outperformed
the benchmark index, return-
ing 11% vs. 7.3%.

Seemah Shah, chief global
strategist at Principal, said ac-
tive strategies are in favor
thanks to the uncertainties
around inflation and the im-
pact of higher interest rates
on companies.

“If you are someone who
believes that this is going to
be a challenging environment,
then really active management
should outperform,” said Ms.
Shah. “This is the time you
need to know the sector, and
even within sectors, there’s
going to be major dispersion.”

As economic conditions
change, some active strategies
are falling out of favor. Inves-
tors have fled State Street’s
SPDR Blackstone Senior Loan

Top 10 active ETF inflows*

JPMorgan Equity Premium Income ETF

$7.11B

Dimensional U.S. Core Equity 2 ETF
$1.62B

First Trust TCW Opportunistic Fixed Income ETF

30%
25
20

15

2013 14’15 16 17
*As of April 26 TAs of May 1

ETF, which invests in loans is-
sued by companies that typi-
cally have poor credit ratings.
The fund’s $1 billion outflow
this year is the biggest among
active ETFs and represents
about one-sixth of its assets at
the start of the year.

Cathie Wood’s ARK Innova-
tion fund, perhaps the best
known active ETF, has faced
$185 million of outflows. Ms.
Wood’s fund, which invests
mostly in unprofitable but fast-
growing tech companies, has
rallied 14% this year after a dis-
mal 2022, in which it fell 67%.

Asset managers are rushing
to tap in to the demand for

JPMorgan Fidelity Total
Nasdaq Equity Bond ETF
Premium $980.4M
Income ETF
$1.16B
Dimensional Avantis U.S.
International Small Cap
Core Equity 2 ETF Value ETF
$951.4M $816.6M
Dimensional US
High Profitability ETF
$708.3M
$762.7M $619.7M
JPMorgan Ultra-Short
Income ETF
$687.2M

X

Active-fund share of total ETF flows

18 19 200 21 22
Sources: FactSet (inflows, AUM); Bloomberg Intelligence (share of total ETF flows)

23

more accessible active manage-
ment. Dimensional Fund Advi-
sors, an active manager based
in Austin, Texas, that tradition-
ally operated mutual funds only
available to a network of finan-
cial advisers and institutions,
converted some of its mutual
funds to ETFs in recent years
and launched other new ETFs.

Dimensional was the largest
active ETF manager at the end
of 2022, with 30 actively man-
aged ETFs and $70 billion un-
der management in those
funds. Its active ETFs attracted
roughly $9.4 billion in total
flows this year through April
26, according to FactSet, the

l

Dimensional Core Fixed Income ETF

JPMorgan Equity $25 billion
Premium Income
ETF assets under 20
management
15
10
5

2020 21 22 ‘23"

most of any asset manager.

“Dimensional is becoming
the Vanguard of active funds,”
said Elisabeth Kashner, FactSet
director of global fund analytics.
“They’re doing what Vanguard
did in the plain vanilla index
ETF space but for active funds,
and keeping the fees low.”

Actively managed ETFs have
an average expense ratio of
0.7%, according to VettaFi, com-
pared with 0.16% for passive
funds.

Vanguard, along with Black-
Rock and State Street, helped
popularize low-cost, passive in-
dex investing through ETFs in
the 1990s and 2000s.

Neos Partners Raises
$800 Million for
Clean-Energy Bets

By Luis GARCIA AND RoD JAMES

Neos Partners, a clean-en-
ergy-focused investment firm
founded by two former execu-
tives of Oaktree Capital Man-
agement, has raised roughly
$800 million with the backing
of some of the largest endow-
ments in the U.S., according to
people familiar with the matter.

The San Diego firm plans to
wrap up its debut fund, Neos
Partners I LP, this month sig-
nificantly above an initial
$500 million goal, the people
said. Investors in the fund in-
clude the David and Lucile
Packard Foundation and the
endowments of the University
of Pennsylvania, Stanford Uni-
versity and Yale University,
the people added.

UBS’s private funds group
is working as placement agent
on the fund-raising effort, ac-
cording to two of the people.

Neos managing partner Pe-
ter Jonna and senior partner
Brad Fort formed the firm last
year after working for years at
Oaktree’s power opportunities
group, which invests in provid-
ers of products and services to
infrastructure sectors such as
clean energy, power, utility and
water management. Mr. Jonna
served as a managing director
at Oaktree, while Mr. Forth was
a senior adviser, according to a
fund marketing presentation
viewed by The Wall Street
Journal.

Neos didn’t return mes-
sages seeking comment.

Neos follows a strategy
similar to Oaktree’s by focus-
ing on supply-chain businesses
that benefit from the shift to
clean energy as well as efforts
to upgrade critical infrastruc-
ture, according to the firm’s
website and the people famil-
iar with the matter.

The firm is wrapping up its
first fund while many estab-
lished private-capital firms
find it more difficult to raise
new money. The firm’s success
illustrates not only the appe-
tite for clean-energy strategies
but also how much investors
value fund managers who have
a record in the industry, the
people familiar with the fund-
raising said.

Investors were drawn to
Neos because its leaders “have
always done clean energy,”
said one of the people. “These
are not some ex-[oil and gas]
guys who converted.”

Some investors also see ad-
vantages in backing clean-en-
ergy services and equipment
providers rather than the in-
frastructure operators they
serve, according to the people
familiar with the matter. Other
firms that invest in clean en-
ergy, even very large ones, in-
creasingly are favoring such
businesses, too.

“We love the picks-and-
shovels approach, critical
equipment that’s needed for
solar [power],” David Foley,
senior managing director of
Blackstone, said during a re-
cent energy conference. “We
actually think it’s a much bet-
ter return on capital employed
than owning the megawatts
themselves.”

During their time working
at Oaktree, Messrs. Jonna and
Forth participated in deals
that included Shoals Technolo-
gies, a supplier of equipment
used in solar, battery and elec-
tric vehicle-charging systems.
Oaktree acquired the Portland,
Tenn.-based company in 2017
and took it public about 3%
years later, earning more than
20 times its $90 million in-
vestment, according to the
marketing presentation.

Red Arts Capital’s Debut Private-Equity Fund Gets $270 Million

By MARIA ARMENTAL

Red Arts Capital wrapped
up fundraising for its $270 mil-
lion debut private-equity fund
with plans to step up invest-
ments in manufacturing as well
as aerospace and defense supply
chains, capitalizing on efforts by
some companies to move pro-
duction closer to the U.S.

“Nafta 2.0 has been a big
help to us as far as cross-border
traffic,” said Red Arts Capital

managing partner Chad Strader,
referring to the U.S.-Mexico-
Canada Agreement, a renegoti-
ated version of the North Amer-
ican Free Trade Agreement that
took effect in 2020.

For example, Mr. Strader
and managing partner Nicho-
las Antoine said they intend to
expand operations of portfolio
companies Partners Ware-
house and Flex Logistics in the
Dallas-Fort Worth area, which
is benefiting from nearshoring

activity in Mexico.
Messrs.  Antoine  and
Strader founded Chicago-

based Red Arts in 2015 to in-
vest in North American sup-
ply-chain businesses. The
firm’s backers include billion-
aire money manager Mario Ga-
belli and John W. Rogers Jr.,
the founder of Ariel Invest-
ments, where Mr. Antoine
worked before starting Red
Arts with Mr. Strader.

Red Arts began by raising

investment capital on a deal-
by-deal basis, with participants
including Mr. Gabelli, who also
invested in the new Red Arts
Capital Opportunity Fund I, a
firm representative said.

Mr. Gabelli and Mr. Rogers
both confirmed that they in-
vested in the new fund.

The Black-owned firm’s inau-
gural fund closed above the
$225 million target and had 39
backers as of a November regu-
latory filing. Investors also in-

cluded the Illinois Municipal
Retirement Fund.

Other fund commitments
came from the University of
Chicago’s endowment, insurer
Prudential Financial and asset
manager Neuberger Berman,
Red Arts representatives said.

“Red Arts Capital ticked all
the boxes with their determi-
nation, grit and investment
success,” said Joanna Rupp,
managing director of the pri-
vate-equity portfolio for the

University of Chicago’s endow-
ment.

Some early deals Red Arts
made from the new fund in-
clude last year’s acquisitions
of contract-packaging-services
company Coregistics in Ac-
worth, Ga., and logistics com-
pany Partners Warehouse,
based in Elwood, Ill., Messrs.
Antoine and Strader said.

Red Arts is typically the
first institutional investor in
the companies it backs.

Short
Seller Hits

Icahn Firm

Continued frompage Bl
aftermarket auto-parts subsid-
iary and a food-packaging
business. Its holdings at the
end of last year had a net as-
set value of $5.6 billion, ac-
cording to company filings.
Hindenburg’s report notes
that the company’s stock
trades at a premium of more
than 200% to the reported
value of its assets. Hindenburg
said that premium stood out
relative to other public enti-
ties run by big-name investors
such as Dan Loeb’s Third Point
Investors and William Ack-
man’s Pershing Square Hold-

ings, which traded at dis-
counts of 16% and 35%,
respectively, to their reported
net asset value.

Values for specific holdings
that Icahn has reported in the
past also drew skepticism
from Hindenburg.

Icahn reported that at the
end of last year, its aftermar-
ket auto-parts business was
valued at $381 million. One of
the company’s auto-parts sub-
sidiaries filed for Chapter 11
bankruptcy in January.

Another investment, a
roughly 90% stake in publicly
traded meat-packaging com-
pany Viskase, was valued at
$243 million at the end of
2022. The company’s market
valuation is $114 million, ac-
cording to FactSet. Icahn also
said it bought more shares in
the company for 89 cents a
share in December. Icahn val-
ued the shares three times
higher than the purchase
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price.

In filings, Icahn said its val-
uation for Viskase was based
on market comparables due to
lack of trading volume.

Despite its $18 billion valu-
ation, Icahn Enterprises is
only covered by investment

The battle pits Hindenburg’s Nathan Anderson and billionaire investor Carl Icahn.

bank Jefferies, whose analyst
rates the stock a “buy.” In
2020, another analyst cover-
ing the stock for UBS pulled
his rating for the stock, citing
among other reasons “a lack
of transparency” at the com-
pany relating to its above-

market valuations.

Apart from the Icahn fam-
ily, Icahn Enterprises is held
primarily by individual inves-
tors, according to FactSet
data. The company has enticed
investors with a nearly 16%
dividend yield. Mr. Icahn re-

BRENDAN I\/ICDERIVIID/REUTERS

ceives his dividend in shares,
rather than cash.

Roughly 60% of Mr. Icahn’s
shares in Icahn Enterprises—
worth approximately $9.1 bil-
lion—have been pledged as
collateral on personal loans
made to Mr. Icahn, according
to company filings. A substan-
tive decline in Icahn’s share
price could force Mr. Icahn to
pledge more shares as collat-
eral.

Hindenburg is using a simi-
lar playbook to its bet against
Adani earlier this year. It took
a short position in a company
whose shares are controlled
mostly by family, which had
borrowed against its shares. In
Adani’s case, the Hindenburg
report spurred selling by out-
side investors, but there were
few ready buyers so the shares
plummeted. That raised the
risk of the family getting mar-
gin calls, which sent the
shares tumbling further.
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Uber Is Firing on Key Cylinders

Ride-share, delivery growth accelerate as earnings pick up despite freight losses

How well is Uber Technologies
doing these days? Well enough that
it can afford to be magnanimous.

The ride-share giant had some
kind words for its struggling rival
Lyft on Tuesday. Addressing a
question from an analyst on a con-
ference call to discuss Uber’s first-
quarter results, Chief Executive
Dara Khosrowshahi called Lyft “a
very, very strong brand.” And while
conceding his rival is “going
through a lot of changes,” he added
Lyft is “not going anywhere.” He
said he expects Lyft’s continued
presence to set up a “constructive
competitive environment going for-
ward,” one in which ride-share pro-
viders no longer chase market
share at the expense of profitability.

Lyft will get a chance to further
spell out its direction under new
boss David Risher when it reports
its results on Thursday. But Uber’s
numbers Tuesday show what a
tough road the smaller ride-share
provider faces. In the area where
the two companies compete most
directly, Uber’s ride-share revenue
jumped 72% year over year to $4.3
billion. Lyft expects to report reve-
nue of $975 million—representing
11% growth year over year.

Uber of course is about more
than rides. Its meal-delivery busi-
ness now accounts for a greater
share of gross bookings, and revenue
there rose 23% year over year. Gross
bookings growth for both businesses
accelerated from the December
quarter, and Uber projected total
gross bookings of $33.5 billion for
the second quarter, which was 2%
ahead of Wall Street’s projections.

As Mr. Khosrowshahi indicated,
growth at Uber no longer takes a
back seat to profitability. The com-
pany delivered here as well, posting
adjusted earnings before interest,
taxes, depreciation and amortiza-
tion of $761 million for the first
quarter, which was 10% ahead of
analysts’ forecasts. It projected that
metric rising to a midpoint of $825
million for the second quarter,
which was ahead of consensus tar-
gets. Free cash flow of $549 million
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blew away Wall Street’s estimate
by 25%. Uber’s stock—up 32% for
the year ahead of the results—
jumped 12% Tuesday.

A theoretical turnaround at Lyft
could certainly damp Uber’s growth.
But Uber’s scale advantage, which al-

The company’s meal-delivery business now accounts for a greater share of gross bookings.
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lows for rides and meal delivery
over the same platform, is only get-
ting more difficult for rivals to over-
come. And its Uber One membership
program seems to only be furthering
that advantage. Launched in late
2021, the program allows for dis-

counts on rides and meals and other
perks for a monthly $9.99 fee. Mr.
Khosrowshahi said Tuesday that
Uber One accounts for 27% of total
gross bookings, with members
spending four times as much on the
platform as nonmembers do.

The only blemish on Uber’s re-
sults was its freight business. Reve-
nue there slipped 23% to $1.4 billion,
with an adjusted Ebitda loss growing
to $23 million from $8 million in the
December quarter. Chief Financial
Officer Nelson Chai chalked up the
poor performance to an “oversup-
plied market” post-Covid but noted
Uber raised external capital for the
freight business and funds it sepa-
rately. He noted Uber has “a lot of
optionality” around the freight busi-
ness; Bloomberg reported in March
that Uber was considering a spinoff
or initial public offering of the unit.
That could prove a tough haul in the
current market, but as long as Uber
keeps focused on hungry people who
need to go places, freight shouldn’t
weigh it down. —Dan Gallagher

Landlords May Get New Reason to Sell

The eye-watering price of inter-
est-rate hedges could push more
property owners to put up a “for
sale” sign.

Lenders in the U.S. commercial
mortgage-backed securities market
and banks usually require borrow-
ers to hedge their interest-rate risk
when they take out a variable-rate
loan. If a landlord buys an interest-
rate cap with a 3% strike rate, they
receive a payment whenever bench-
mark rates—often the secured over-
night financing rate, or SOFR—rise
above that level. This reassures
lenders that the borrower will be
able to meet its debt payments even
if interest rates rise.

Protection bought by real-estate
investors can last for up to five
years, but typically runs for three.
Many of the interest-rate caps
bought during the pandemic are
still shielding landlords from higher
debt costs but are due to roll off
this year and next.

Buying new hedges will be ex-
pensive. According to data from
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risk-management firm Chatham Fi-
nancial, a three-year cap at 3% for a
$100 million loan cost $98,000 in
April 2019. Today, the same cap
costs $3.48 million.

“The cost of interest-rate caps
has gone from being a minor nui-

sance to front and center of mind,”
says Carol Ng, managing director of
hedge advisory Derivative Logic.

Owners who can’t afford to pay
can try to refinance their loans at
fixed rates, but this will be difficult
and expensive for riskier assets
such as offices. Landlords may need
to inject more equity, sell up or de-
fault if a loan is already underwa-
ter.

To make matters worse, property
buyers loaded up on unusually large
amounts of variable debt during the
pandemic. In 2021 and 2022, the
share of floating-rate loans in total
CMBS issuance was around 60%, ac-
cording to Trepp data. In 2005 and
2006, when interest rates also were
rising, the share was below 15%.

The cost of interest-rate hedges
has already been behind one of this
year’s largest defaults. A subsidiary
of Brookfield Asset Management
defaulted on a loan against two Los
Angeles office blocks after it didn’t
buy fresh interest-rate protection
on one of the towers. Interest-rate

caps on two other offices in the
same subsidiary’s property portfolio
also are due to expire in October.

If landlords are lucky, interest
rates will be cut before their cur-
rent hedges end. But the problem
also could get worse if the Federal
Reserve’s fight to control inflation
takes longer than expected. The
one-month SOFR forward curve is
currently pricing in peak rates of
5.07% in July, before dropping to
4.39% at the end of 2023. This is
more optimistic than the central
bank’s own guidance.

“The risk for real-estate borrow-
ers is that the market eventually
comes round to the Fed’s view,”
says Jackie Bowie, managing part-
ner at Chatham Financial.

Delinquency rates on commercial
real-estate loans are still surpris-
ingly low, and the interest-rate caps
that are shielding landlords may be
one reason why. Once these hedges
end, borrowers and their lenders
will face a much harsher reality.

—Carol Ryan

JPMorgan W

JPMorgan Chase executives ha-
ven’t been too subtle about what
they like about First Republic: its
wealth-management business.
There is good reason for that.

With the fallen bank’s elite
coastal clientele, JPMorgan has a
chance to take its business manag-
ing money for the wealthy to an-
other level, using its broad bank
platform to capitalize on the op-
portunity in a way that First Re-
public simply couldn’t.

“The branches that we are ac-
quiring from First Republic are in
attractive locations and affluent
markets, which is an opportunity
to accelerate our wealth strategy,”
JPMorgan Chief Financial Officer
Jeremy Barnum said on a confer-
ence call with analysts Monday,
adding that certain First Republic
branches will be converted into
JPMorgan “wealth centers.”

“This gives us a kind of an op-
portunity to look at how we deal
with high-net-worth clients,” said
Chief Executive Jamie Dimon on

the same call. “We hope to learn a
lot from them.”

Banks like the wealth-manage-
ment business because it provides
a stream of income that is often
more stable than other highly cycli-
cal businesses. A bank might
charge a client an annual fee that is
a small percentage of their assets
under management, plus incidental
fees for trades or other transac-
tions it helps the client with.

This client base also is ripe for
cross-selling other services. A
wealthy entrepreneur might need
help financing a business or taking
it public. Conversely, a windfall
from a business listing or sale
could provide a bounty that needs
a home with a wealth adviser.

One thing JPMorgan isn’t inter-
ested in is making ultracheap
mortgage loans to wealthy clients,
a First Republic specialty that
helped land it in trouble. But there
are many more ways than one to
make money from a rich banking
customer. JPMorgan, with its

broad offering of first-class bro-
kerage, asset-management and in-
vestment-banking services, looks
well positioned to do so. At the
end of the first quarter, JPMorgan
had $2.59 trillion in client wealth-
management assets. That puts it
well behind Morgan Stanley with
$4.56 trillion and Bank of Amer-
ica with $3.52 trillion.

First Republic had almost $290
billion in wealth client assets at the
end of the first quarter—enough to
make a significant dent in the gap
with JPMorgan’s biggest bank com-
petitors. Notably, that represents
more than 2.7 times First Republic’s
total deposits at the time, illustrat-
ing just how appealing this client
base is to a bank with wealth-man-
agement services to offer. That
compares with a ratio of 1.1 times
for JPMorgan and 1.8 times for
Bank of America. These assets de-
livered $223 million of revenue to
First Republic in the first quarter.

Of course, not all that money will
stay with JPMorgan following the

ins Wealthy Clients With First Republic

transaction. Individual wealth ad-
visers could decide to go elsewhere,
bringing their clients’ money with
them. Or customers could decide on
their own to walk.

This helps explain why Mr. Di-
mon took time on Monday’s call to
personally make a pitch to First
Republic wealth advisers. “If you
were an adviser and you’re listen-
ing to me, we have the best re-
search, best equity, best debt, best
munis.” He went on, “We have
concierge services. We take care of
people. We’ve got excellent com-
pensation plans. We’re very
steady. We’ve got unbelievable
banking products. We have unbe-
lievable products for your business
banking clients, your middle-mar-
ket clients, your corporate clients.”

Talk about cross-selling. Even al-
lowing for some loss of client
money, plugging First Republic’s
customer base into JPMorgan’s pan-
oply of commercial and investment-
banking services could be a home
run. —Aaron Back

Fewer Job
Openings
Won’t Faze
The Fed

The market is down
sharply but still strong

There was a big debate among
economists and U.S. policy makers
last year over whether job open-
ings could come down without
tanking the job market. Well, job
openings are down and the job
market is still strong, but the de-
bate is hardly resolved.

The Labor Department on Tues-
day reported that there were 9.59
million unfilled jobs in the U.S. at
the end of March, down from 9.974
million at the end of February, and
20% below the record 12.027 mil-
lion logged in March of last year.
Data on job openings from the La-
bor Department and, before De-
cember 2000, from a series con-
structed by Federal Reserve Bank
of San Francisco economist Regis
Barnichon that goes back to 1951,
shows that there has never been a
decline of 20% or more in job
openings without a substantial in-
crease in the unemployment rate.

Until now, that is. The unem-
ployment rate in March was 3.5%,
matching the level it held in March
last year and just a hair above its
multidecade low.

On the face of it, this is good
news for the Federal Reserve,
which will decide on rates on
Wednesday. Policy makers there
have been arguing that a drop in
the number of job vacancies could
effectively cool off the job market,
reducing wage pressures without a
commensurate jump in unemploy-
ment. Tuesday’s report suggests
that this process might be under
way.

Other economists—most notably
former Treasury Secretary Law-
rence Summers—have argued that
the Fed’s view is Pollyannaish. In a
series of research notes last year,
he and economists Alex Domash

The unemployment rate
in March was 3.5%,
matching the level it
held in March last year.

and Olivier Blanchard dismissed
the idea that job vacancies could
normalize “without a major in-
crease in unemployment.”

Job openings are down, but they
don’t look anything close to what
might have been called normal. In
March, there were 1.6 jobs for each
person counted as unemployed.
That was down from the peak job-
to-unemployed ratio of 2 hit last
year. Before the pandemic, though,
the only time it was higher was
briefly in 1953. That ratio will prob-
ably need to come down to some-
thing closer to 1, which would still
be high by historical standards, for
the Fed to stop worrying that the
job market was running too hot.

It is possible to envision some-
thing like that happening, with
workers who took on jobs that ex-
perienced heavy demand following
the pandemic, such as working in
warehouses and making food de-
liveries, returning to the kinds of
work they used to do. Experience
suggests that sort of shift won’t
happen—that people who stop
working in one field can’t easily
find work in another—but maybe
in this case many might retain the
skill sets that they need.

Ignoring history is foolish, but
the pandemic changed things. We
aren’t in Kansas anymore and ha-
ven’t been for more than three
years now. —Justin Lahart
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